
 
 
 
 
 
 
 
 
BOARD MEETING DATE:  February 7, 2014 AGENDA NO.  24 
 
REPORT: Stationary Source Committee 
 
SYNOPSIS: The Stationary Source Committee met Friday, January 23, 2014.  

Following is a summary of that meeting.  The next meeting will  
be February 21, at 10:30 a.m., in Conference Room CC8. 

 
RECOMMENDED ACTION: 
Receive and file. 
 
 
 
   Dennis Yates, Chair  
   Stationary Source Committee 
MN:am        

 
Attendance 
The meeting began at 10:35 a.m.  Present were Mayor Dennis Yates, Dr. Joseph Lyou, 
Mayor Pro Tem Judith Mitchell, Supervisor Shawn Nelson (VT) and Councilman Ben 
Benoit (VT).   
 
ACTION ITEM 
 
1. Issue RFP to establish a List of Pre-qualified Consultants for Third Party 

Analysis at Lead-Acid Battery Recycling Facilities 
The presentation was waived.   
 
Moved (Lyou) seconded (Mitchell ), and unanimously recommended for approval. 

 
INFORMATIONAL ITEMS 

 
2. Status Report on Reg. XIII – New Source Review 

Mohsen Nazemi, Deputy Executive Officer of Engineering and Compliance, gave a 
presentation on the history and current status of the SCAQMD’s compliance with 
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federal New Source Review (NSR) offset requirements. The presentation covered 
some of the history of the SCAQMD’s NSR Tracking and the current and projected 
balances, as well as the trends, of the SCAQMD’s internal offset accounts. Both the 
preliminary Calendar Year (CY) 2012 and the projected CY 2013-2014 federal off-
sets account balances are determined to remain positive thus indicating continued 
compliance with federal NSR offset requirements. Mr. Nazemi also explained that 
this is a preliminary determination of equivalency for CY 2012, and therefore in-
cludes only debits not credits, and that credits will be included in the final determi-
nation of equivalency for CY 2012, which will be presented to Stationary Source 
Committee in July 2014 and to the Board in September 2014.  There were no com-
ments or questions. 
 

3. Approve Staff Recommendation to Proceed with Rulemaking to Expedite Nat-
ural Gas Power Plant Capacities to be Permitted in SCAQMD, if Needed 
Dr. Elaine Chang, Deputy Executive Officer of Planning, Rule Development and 
Areas Sources office, gave the staff report on initial concepts to address the power 
plant permitting issues raised in the Governor’s Grid Reliability Task Force Report.   
Under the staff proposal, power producers could access the SCAQMD Internal Off-
set Account if they meet certain criteria and pay a mitigation fee associated with the 
amount of offsets obtained.  However, the total offsets would be capped by the ca-
pacity approved through the California Public Utilities Commission’s long-term 
procurement proceedings for Investor-owned utilities.  With respect to municipal 
utilities, the capacity will be limited to its individual native load.  Since the offsets 
will still be provided to meet the existing rule requirements, staff believes that an 
amendment to SB 288 is not needed.  One of the design principles is to promote the 
development of preferred resources (i.e., renewable, demand-side management, 
energy efficiency, energy storage).  Staff also believes that the proposal shortens the 
length of time a natural gas-fired power plant would need to be permitted and con-
structed; thereby providing the maximum time for the preferred resources to be de-
veloped.  In addition, the mitigation fees can be used to produce emission reductions 
in the impacted communities by the new power plants. 

 
Based on staff meetings with several stakeholders, the initial comments from the 
business community is generally supportive of the staff recommendation to move 
forward with rulemaking, and they will participate in the rulemaking to work with 
staff on the specifics of the proposal.  There is also concern that access for the exist-
ing SCAQMD Internal Offset users, such as small emitters (< 4 tpy of pollutant) and 
Priority Reserve permittees (essential public services, such as waste water treatment 
facilities, hospitals, etc.), could be impeded due to expanded access by power 
plants.  The environmental and environmental justice communities oppose the staff 
proposal and believe that there really is not a power shortage due to the San Onofre 
Generating Station shutdown, and that opening up the SCAQMD internal bank 
would hurt the development of preferred resources.   
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During the public comment at the Committee meeting, some of the business com-
munity reiterated their support to proceed, and the need to assure small businesses 
and essential public services have priority to access the account should there be in-
sufficient offsets to meet everyone’s need.  The environmental community voiced 
their objection, noting the adequacy of power supply for this region, the potential for 
the staff proposal to result in the building of power plants in EJ areas, and the 
SCAQMD’s role in protecting public health, not grid reliability. 

 
Dr. Lyou questioned 1) how allowing additional natural-gas fired power plants 
would fit in the AQMP attainment strategy, 2) whether the staff strategy would give 
away our leverage (i.e., offsets) too early when we try to partner with many other 
agencies in addressing the energy issues, and 3) staff’s statement that an amendment 
to SB288 is not needed.  Mayor Yates believes that a state emergency bill is needed 
to address the power plant long permitting process and Mayor Pro Tem Mitchell 
noted that the CEQA process takes time. 
 

4. Allenco – Overview of Facility Operation and Community Issues 
Mohsen Nazemi provided the Committee a report on Allenco Energy, Inc. (Allen-
co).  Allenco is an oil field and gas production facility located in the City of Los An-
geles in a residential area surrounded by some low income housing units and a high 
school and Mount Saint Mary’s College.  Mr. Nazemi provided an overview of the 
facility’s operations and community issues relating to odors from Allenco.  Mr. Na-
zemi reported that Allenco voluntarily ceased operations on November 2, 2013.  
Later in the presentation, Dr. Philip Fine, Assistant Deputy Executive Officer, 
Science and Technology Advancement, provided a detailed discussion of 
SCAQMD’s ambient air monitoring/sampling activities in the community and at the 
facility of non-methane hydrocarbons and toxic hydrocarbons, and find-
ings/comparisons to typical ambient levels.  Mr. Nazemi concluded the presentation 
with a discussion of the various voluntary actions taken by Allenco, future actions 
under consideration by Allenco and upcoming SCAQMD activities relating to their 
future operation.  In closing, Mr. Nazemi discussed other Allenco related actions in-
cluding request and inquiries from Senators Barbara Boxer and Holly Mitchel to ful-
ly inspect and investigate Allenco’s operations and pending civil action by Los An-
geles City Attorney’s office.  Mr. Nazemi also noted two other oil and gas facilities 
located in urbanized locations in the City of Los Angeles that were the subject of a 
recent town hall meeting and a request by Senator Karen Bass to U.S. EPA to in-
spect and investigate these two operations as well. 
 
Following the report, Stationary Source Committee received public comment on the 
matter.  Logan Allen, representing Allenco, provided background on the family 
owned business, affirmed Allenco’s commitment to assuring the health and safety of 
the surrounding community and their employees, their ongoing and their daily im-
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provements to the facility.  Mr. Allen also discussed the elevated number of odor 
complaints received in CY 2011, attributing approximately 192 of those complaints 
to an isolated operation condition involving the presence of elevated levels of bacte-
ria in the well reinjection water.  Mr. Nazemi was asked about any odors this year 
and he indicated that odor complaints received from staff at Mount Saint Mary’s 
College on January 14, 2014, Mr. Nazemi responded that odors were detected at the 
Allenco site where staff identified an open-ended pipe that had been removed for re-
placement.  Mr. Nazemi also noted that staff had detected odors, unlike the odors de-
tected at Allenco, on the campus of Mount Saint Mary’s College from a sewer line.  
Mr. Allen complimented the SCAQMD on their efforts and reaffirmed Allenco’s 
commitment to continue working with the SCAQMD on this matter.    
 
Peter Whittingham, representing himself as a consultant to Allenco, called Commit-
tee Member’s attention to the Mates III study conducted by SCAQMD and compari-
sons to the concentrations of toxic hydrocarbons; short and long-exposure and those 
peak concentrations measured at an SCAQMD triggered sampler when compared to 
ambient air.  Mr. Whittingham also pointed out the lower non-methane hydrocarbon 
levels measured at SCAQMD’s sampler and compared those to the range of typical 
ambient levels measured in the basin.  Mr. Whittingham ended his public comments 
noting that Allenco and the surrounding community is located in close proximity to 
a major freeway with heavy street traffic throughout the area yet ambient levels 
measured at the SCAQMD’s samplers were within the expected range of typical 
ambient levels.  Mr. Whittingham also reaffirmed Allenco’s willingness to continue 
to work cooperatively with the SCAQMD to address these issues at the facility. 
 
Monique Uruarte, a resident/neighbor living in proximity to Allenco provided public 
comment.  She thanked Allenco for closing their operation.  She noted that since Al-
lenco’s most recent closure in November 2011, there had been noticeable improve-
ment in her community.  Specifically, she stated that her daughter as well as her 
neighbors and other residents living in proximity to Allenco were no longer expe-
riencing nosebleeds and headaches as they had previously when Allenco was in op-
eration.  She disagreed with Mr. Allenco’s statement that community safety was im-
portant to them.  She further stated that she disagrees with the SCAQMD in that no 
serious actions were taken in regards to these prior complaints and that the 
SCAQMD didn’t convene any Town Hall meetings in 2011.  She further noted that 
her family is getting sick and that she felt that Allenco was the cause.   
 
Gabriella Gonzales, community resident, noted that the ‘emissions’ from Allenco 
had been ‘making her sick’ and that since the facility’s closure she was not feeling 
sick.   
 
In response to public comment that that SCAQMD did not take any action in 2011, 
Barbara Baird, Chief Deputy Counsel, reported that in response to various Notices of 
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Violation issued by SCAQMD, Allenco had made over $200,000 in improvements 
to their facility, had paid to relocate the air intake ventilation system at Mount Saint 
Mary’s College, the primary complainant and that a civil penalty of $40,000 had 
been paid to the SCAQMD for those prior violations.   
 
Mayor Pro Tem Judith Mitchell asked about the complaints from the residents, par-
ticularly those complaints received after the company voluntarily shut down, are the 
nature of the complaints the same that were from all of the complainants?  Mr. Na-
zemi responded that since the facility shutdown, the number of complains has de-
clined. 
 
Dr. Lyou, suggested that a land use document should be a part of the SCAQMD’s 
AQMP and that Allenco was a prime example of a facility’s operations impacting 
local communities and the importance of good land use decisions by local cities.  
Mayor Yates reminded the Committee that such guidelines had been previously de-
veloped and distributed by the SCAQMD in 2005.  Dr. Lyou recommended that per-
haps it was time to redistribute those guidelines once again to local cities to prevent 
the kind of situation that has occurred at Allenco from occurring in other areas in the 
basin.  Dr. Lyou also raised the issue of community-based monitoring and that with 
the advent of cell phones, he was of the opinion that everyone would be able to mon-
itor air quality from their ‘iPhone’.  Dr. Fine stated that he is working with U.S. EPA 
to organize the third in a series of workshops on the subject of community-based 
monitoring.  Dr. Fine also noted that CAPCOA is hosting two workshops in Califor-
nia, one in north and one in south, on this topic.  Dr. Lyou recommended that the 
SCAQMD figure out a better way to keep the community informed of SCAQMD 
enforcement actions noting the difficulty that some may have when navigating the 
SCAQMD’s webpage in search of enforcement action information.  Mayor Yates 
commented on the large numbers of oil/gas production fields operating within our 
jurisdiction.   
 
Supervisor Nelson remarked that he was not able to tell whether or not the situation 
at Allenco was serious.  He asked what recent operational changes had occurred at 
the facility that would result in these kinds of complaints and symptoms, particularly 
the nosebleeds.  He then asked if there operational changes within the last two or ten 
years that would result in these kinds for reactions and public complaints.  Supervi-
sor Nelson noted that for four ‘straight years’ he lived just blocks away from the Al-
lenco site.  What were the conditions then when the facility was previously in ‘fully 
operational’; was it a more robust operation with more drastic health reactions?  Mr. 
Nazemi responded that this situation was brought ‘to a head’ in 2011 when there was 
an incident that caused a significant number of odor complaints however, we have 
continued to receive complaints but not at the same rate.  Dr. Lyou then asked if the 
ambient air monitoring that the SCAQMD was conducting at Allenco found some-
thing that would manifest itself as nosebleeds.  Supervisor Nelson also asked what 
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type of compound has SCAQMD measured that may cause nose bleed.  Dr. Fine re-
sponded that we had not found any individual compounds that would cause the 
nosebleeds.  Dr. Fine further stated we do know that exposure to some odors can 
cause headaches and nausea.  Dr. Fine further stated that upon learning of the allega-
tions of the symptoms that complainants were experiencing, Dr. Barry Wallerstein, 
Executive Officer, spoke to representatives from Los Angeles County Department of 
Public Health to further investigate the residents’ symptoms and reported health ef-
fects.  Mayor suggested that SCAQMD continue dialogue with the LA County De-
partment of Public Health to follow up on this. 

 
 
WRITTEN REPORTS 
 
All written reports were acknowledged by the Committee. 
 
 
PUBLIC COMMENTS 
 
There were no public comments. 
 
 
NEXT MEETING DATE 
 
It was announced that the next Stationary Source Committee meeting will be held on 
February 21, 2014.  The meeting was adjourned at 12:05 p.m. 
 
 
 
Attachments 
Attendance Roster 



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT 
STATIONARY SOURCE COMMITTEE 

January 24, 2014 
ATTENDANCE ROSTER (Voluntary) 

 
 

NAME  AFFILIATION 

Mayor Dennis Yates  AQMD Governing Board 

Mayor Pro Tem Mitchell  AQMD Governing Board 

Dr. Joseph Lyou  AQMD Governing Board 

Councilman Ben Benoit (VT)  AQMD Governing Board 

Supervisor Shawn Nelson (VT)  AQMD Governing Board 

Mohsen Nazemi  AQMD Staff 

Susan Nakamura  AQMD Staff 

Laki Tisopulos  AQMD Staff 

Barbara Baird  AQMD Staff 

Elaine Chang  AQMD Staff 

Bill Wong  AQMD Staff 

Danny Luong  AQMD Staff 

Ed Pupka  AQMD Staff 

Andrew Lee  AQMD Staff 

Philip Fine  AQMD Staff 

Kim White  AQMD Staff 

Tina Cox  AQMD Staff 

David Rothbart  LA County Sanitation District 

Rita Loof  Radtech 

Peter Allen  Allenco Energy 

Peter Whittingham  Curt, Pringle & Associates 

Bill LaMarr  California Small Business Allliance 

Stephen O’Kane  AES 



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT 
STATIONARY SOURCE COMMITTEE 

January 24, 2014 
ATTENDANCE ROSTER (Voluntary) 

 
 

Curtis Coleman  Southern CA Air Quality Alliance 

William Wegner  Gibson Dunn 

George Piantka  NRG 

Harvey Eder  Public Solar Power Coalition 

Tim Tarkin  Allenco Energy 

Brad Jensen  SGVEP/Bizfed 

Monic Urark  Community Resident 

Noel Muyco  So Cal Gas 

Leila Barke  LADWP 

Jim Stewart  Sierra Club 

Maya Golder-Krasner  Citizens for a Better Environment 

Scott Weaver  ERM 

John Heinz   

Erin Sheehy  ECS 
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