
 
 
 
 
 
 
BOARD MEETING DATE:  March 7, 2014 AGENDA NO.  5 
 
PROPOSAL: Execute Contract to Upgrade Natural Gas Fueling Station   
  
SYNOPSIS: In September 2010, the Board recognized revenue from CEC into 

the Clean Fuels Fund (31) in the amount of $300,000 and awarded 
the funds to Earth Energy Fuels to construct a new CNG station in 
Ontario.  Earth Energy, however, is unable to proceed with the 
project.  SCAQMD and CEC have agreed to re-direct the funds to 
UPS to upgrade their existing natural gas fueling station in Ontario, 
which is a key location for local goods movement but lacks 
sufficient fueling capacity.  This action is to execute a contract with 
UPS in the amount of $300,000 from the Clean Fuels Fund (31) to 
upgrade their existing natural gas fueling station in Ontario.   

  
COMMITTEE: No Committee Review; the February 21, 2014 Technology 

Committee meeting was cancelled. 
 
RECOMMENDED ACTION: 
Authorize the Chairman to execute a contract with UPS to upgrade their existing natural 
gas fueling station in Ontario in an amount not to exceed $300,000 from the Clean Fuels 
Fund (31). 
 
 
 

Barry R. Wallerstein, D.Env. 
Executive Officer 
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Background 
Alternative fuel vehicles play an important role in Southern California’s efforts to meet 
the federal standards for fine particulate and ozone.  The SCAQMD has a long history 
of supporting the development and commercialization of alternative fuel vehicles and 
recognizes the importance of establishing and maintaining a large network of alternative 
fuel refueling stations as more alternative fuel vehicles are deployed.  
 
At the September 10, 2010 meeting, the Board recognized $2.9 million into the Clean 
Fuels Fund (31) from the CEC under the AB 118 Alternative and Renewable Fuel and 
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Vehicle Technology Program. Of this $2.9 million, $300,000 was awarded to Earth 
Energy Fuels for the construction of one CNG fueling station in Ontario.  The proposed 
project was selected by CEC through a competitive solicitation process and the CNG 
station was to be constructed at an Ontario 76 site located at 1850 E. Holt Blvd., 
Ontario, CA 91761.  However, Earth Energy is no longer able to proceed with the 
project and staff, in consultation with the CEC, has been working to identify a new 
project to utilize the funding. 
 
Proposal 
Staff recommends executing a contract with UPS for the upgrade and expansion of the 
existing natural gas fueling station located at their Ontario facility.  The CEC has agreed 
to cost-share the purchase of equipment for the installation and upgrade of this natural 
gas fueling station.  The existing station, which is at a key location for local goods 
movement, currently lacks sufficient fueling capacity to support anticipated growth in 
the number of LNG trucks operating through the I-10 corridor.  UPS will be the anchor 
fleet for the upgraded station but there is a growing number of natural gas fleets 
including trucks, buses and refuse haulers that would like to utilize the station.  
 
Benefits to SCAQMD 
The proposed UPS project is included in the Technology Advancement Office 2013 Plan 
Update, under “Infrastructure and Deployment.”  The AQMP relies on the expedited 
implementation of low-emission technologies and the implementation of this natural gas 
infrastructure project will help the SCAQMD to achieve its clean air goals.  The fueling 
station will support the deployment and use of natural gas vehicles, which will displace 
the use of petroleum and reduce greenhouse gas emissions and criteria pollutants.  
 
Sole Source Justification 
Section VIII.B.2 of the Procurement Policy and Procedure identifies four major 
provisions under which a sole source award may be justified.  This request is made 
under provision B.2.d.(1), “Project involving cost sharing by multiple sponsors.”  The 
UPS proposal includes greater than 50% cost-share by UPS.  Furthermore, this station 
fills a critical gap in the region for natural gas fueling and promotes the utilization of the 
cleanest available fleet and passenger vehicles.  
 
Resource Impacts 
The contract with UPS shall not exceed $300,000 and will be funded fully by CEC with 
funds previously recognized into the Clean Fuels Fund (31). The Clean Fuels Program, 
under Health and Safety Code Sections 40448.5 and 40512 and Vehicle Code Section 
9250.11, establishes mechanisms to collect revenues from mobile sources to support 
projects to increase the utilization of clean fuels, including the development of the 
necessary advanced enabling technologies.  Funds collected from motor vehicles are 
restricted, by statute, to be used for projects and program activities related to mobile 
sources that support the objectives of the Clean Fuels Program.  UPS will provide match 
funds in the amount of $1,472,580 for a total project cost of $1,772,580. 
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