
 
 
 
 
 
 
BOARD MEETING DATE:  March 7, 2014 AGENDA NO.  25 
 
REPORT: Stationary Source Committee 
 
SYNOPSIS: The Stationary Source Committee met Friday, February 21, 2014.  

Following is a summary of that meeting.  The next meeting will be   
March 21, at 10:30 a.m., in Conference Room CC8. 

 
RECOMMENDED ACTION: 
Receive and file. 
 
 
 
   Dr. Joseph Lyou, Vice Chair  
   Stationary Source Committee 
MN:am        

 
Attendance 
The meeting began at 10:55 a.m.  Present were Dr. Joseph Lyou, Supervisor Shawn 
Nelson (VT) (joined meeting at 11:00 due to technical difficulties) and Mayor Pro Tem 
Ben Benoit (VT).  Absent were Mayor Dennis Yates and Mayor Pro Tem Judith 
Mitchell.  Dr. Joseph Lyou chaired the meeting, 
 
Due to technical difficulties, Supervisor Nelson was unable to attend the beginning of 
the meeting, and there was no quorum, therefore the meeting began with the 
Informational Items.  Dr. Lyou announced that the Action Items would be delayed until 
a quorum is established. 
 
INFORMATIONAL ITEM 
 
4. Rule 1148.2 – Status Report 

Susan Nakamura, Director of Strategic Initiatives, presented the Status Report for 
Rule 1148.2 – Notification and Reporting Requirements for Oil and Gas Wells and 
Chemical Suppliers.  Pursuant to the adoption resolution in April 2013, staff is to 
report semi-annually to the Stationary Source Committee on notifications, 
emissions, and chemical use reporting related to Rule 1148.2.  In addition to 
updating the Committee again in six months, staff will also:  continue sampling and 
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inspections; pursue instances of non-compliance with Rule 1148.2 requirements 
(i.e., operators conducting oil/gas well activities, but not reporting emissions or 
chemical usage); continue analysis of notification, emissions and chemical usage 
data; and continue to make improvements to the Rule 1148.2 website and public 
portal.   
 
Sandra Burkhart, Western States Petroleum Association (WSPA) expressed 
concerns regarding a recently issued Compliance Advisory for Rule 1148.2.  Ms. 
Burkhart indicated that the advisory noted that oil/gas well operators would be 
required to submit records of mobile source engine emissions associated with oil/gas 
well activities covered under Rule 1148.2.  However, Ms. Burkhart indicated that, 
during the rulemaking for Rule 1148.2, stakeholders were advised that mobile 
source engine emissions would not be required to be submitted.  Ms. Burkhart stated 
that it would be virtually impossible for oil/gas well operators to accurately report 
the required information for projects that have already been completed.  Ms. 
Nakamura clarified that only emissions from combustion equipment associated with 
applicable oil/gas well activities must be reported.  For example, if a vehicle’s 
primary engine is used to power other equipment used in well activities, the 
emissions from that engine must be reported.  However, if a vehicle’s engine is used 
only for propulsion of the vehicle, then the emissions information is not required to 
be reported.   
 
Ms. Burkhart mentioned that information about toxics is obtained from MSDS 
sheets and not actual measurements.  Ms. Burkhart also suggested that the 
SCAQMD be consistent with SB4, and differentiate between maintenance acidizing 
and acidizing operations intended to stimulate oil/gas production.   
 
Blair Knox, California Independent Petroleum Association (CIPA), indicated that 
stakeholders should be informed of SCAQMD staff’s methodology for analyzing 
Rule 1148.2 data.  Mr. Knox asked for direction from SCAQMD staff on how 
oil/gas well operators may re-create mobile engine emission data for past projects.  
He stated that dust observations are due to unpaved roads and smoke is from cold 
starts of diesel engines.  Mr. Knox also suggested that Rule 1148.2 be consistent 
with SB4’s definitions for acidizing operations (i.e., different definitions for 
maintenance acidizing vs. matrix acidizing).   
 
Board Member Lyou requested that SCAQMD staff work closely with other 
regulatory agencies to ensure that hazardous materials transportation safety issues 
are properly addressed, especially when materials such as hydrogen fluoride are 
involved.  
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ACTION ITEMS  (Dr. Lyou went back to Action Items, quorum was established at 
11:00 a.m. when Supervisor Nelson joined via video conferencing.) 

1. Annual RECLAIM Audit Report for Compliance Year 2012 
Danny Luong, Senior Enforcement Manager, gave a brief description of the 
RECLAIM Audit Report for Compliance Year 2012, which is currently on the 
agenda for the Governing Board’s March 7, 2014 meeting. 

The 2012 Compliance Year covers January 1, 2012 through June 30, 2013.  The 
RECLAIM universe had a net reduction of three active facilities, bringing the total 
number of facilities in the program to 273 as of June 30, 2013.  RECLAIM met its 
aggregate emission goals and the individual facility allocation compliance rates were 
high.  Compliance Year 2012 NOx emissions were 1,879 tons (19%) below 
aggregate Allocations.  Compliance Year 2012 SOx emissions were 1,731 tons 
(40%) below aggregate Allocations.  
 
RECLAIM also met all other performance criteria.  Federal New Source Review 
offset ratios were met.  There was no significant shift in emissions from winter to 
summer, and no evidence of increased health risk due to RECLAIM.  The average 
prices for discrete year and infinite year NOx and SOx RTCs were well below 
thresholds for review in both Rule 2015 and the Health and Safety Code.   

Mr. Luong concluded by reiterating that RECLAIM achieved programmatic 
compliance during Compliance Year 2012, facility compliance rates were high (96% 
for NOx and 97% for SOx), RTC prices remained below program review thresholds, 
and RECLAIM met all performance criteria.  He asked that the Stationary Source 
Committee recommend that the Annual RECLAIM Audit Report for 2012 
Compliance Year be presented to the Board for approval.   

There were no questions or comments regarding this item from the public.  

Dr. Lyou commented that it is a delicate balance in deciding how to properly set 
emission goals for RECLAIM – there should not be too much or too little excess 
allocations compared to emissions.  Mr. Mohsen Nazemi replied that even though a 
facility may have excess allocations, it may decide to keep the excess as a 
compliance margin instead of selling those excess RTCs. Dr. Wallerstein added that 
there is legislation that provides criteria on how to assess RECLAIM.  RECLAIM is 
required to achieve equivalent emission reductions compared to the traditional 
command-and-control approach at equal or lower cost.  SCAQMD conducts periodic 
BARCT reviews to ensure that both approaches are equivalent.  There is currently an 
effort underway to identify further NOx reductions in the RECLAIM program.  
 
Moved (Benoit) seconded (Nelson), and unanimously recommended for approval. 
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INFORMATIONAL ITEMS 
 
Agenda #2 & #3 were presented together. 
 
2. Execute Contract and Rental Agreement for Rule 1420.1 – Multi-Metals CEMS 

and Continuous Multi-Metals Ambient Air Monitoring Demonstration 
Programs 
 

3. Rule 1420.1 – Emission Standards for Lead and Other Toxic Air Contaminants 
from Large Lead-Acid Battery Recycling Facilities 
Susan Nakamura presented a summary of PAR 1420.1 – Emissions Standard for 
Lead from Large Lead-Acid Battery Recycling Facilities.  At the January 10, 2014, 
hearing to amend Rule 1420.1, the Board directed staff to work with stakeholders 
and return to the March 7, 2014 Public Hearing for Board action on a multi-metal 
Continuous Emissions Monitoring System (CEMS) demonstration program.  Staff is 
proposing modifications to Rule 1420.1.  The affected facilities would be required to 
provide funding and participate in a multi-metals CEMS demonstration program.  
Clarifying language is also being proposed that will require affected facilities to 
reimburse SCAQMD for funds spent to deploy independent third-party contractors 
who conduct investigations of unplanned shutdowns. 

 
In addition to PAR 1420.1, Ms. Nakamura summarized the requested Board action 
to approve a sole source contract with Cooper Environmental Services, LLC in an 
amount not to exceed $413,451 to help implement the multi-metals CEMS 
demonstration program.  This item also includes a sole source contract with Cooper 
Environmental Services to provide a multi-metals ambient monitor for lease.  The 
monitor and multi-metals CEMS would be used at the two large lead-acid battery 
recycling facilities for two months each. 

 
Duncan McKee, a member of the public spoke and indicated that he supports staff’s 
proposal and wants to ensure that regular source testing conducted at both large 
lead-acid battery recycling facilities will continue to occur.  Mr. McKee also 
commented that he supports staff lowering the lead emission rate in Rule 1420.1 as 
part of a rule amendment. 
 
Mayor Pro Tem Benoit stated that he agrees with staff’s proposed approach and 
supports the pending contract.  Dr. Barry Wallerstein recommended that Board 
Members not take action on the contracts since they are dependent on approval of 
the proposed amended rule.  All Committee Members present agreed. 
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5. Rule 102 – Definition of Terms 
Naveen Berry, Planning & Rules Manager, presented a summary of the proposed 
amended rule, including the addition of Trans-1-chloro-3,3,3-trifluoropropene 
(HFO1233zd) to the definition of Exempt Compounds. In addition to its low 
reactivity level, HFO-1233zd has negligible ozone depletion potential, ultra low 
global warming potential, and is not toxic; however, staff has requested the Office of 
Health and Hazard Assessment to conduct an independent review of any potential 
health impacts.  Three local precision cleaning facilities emphasized the need to 
expeditiously exempt HFO-1233zd for their on-going operations.  Mayor Pro Tem 
Benoit asked staff to pursue the proposal and Dr. Joseph Lyou asked staff to further 
evaluate potential hydrochloric acid formation in applications where the compound 
may be exposed to high temperatures, since the compound currently used is going to be 
phased out by the end of 2014.   
   

6. Rule 1130 – Graphic Arts 
Naveen Berry, Planning & Rules Manager, presented an overview of Proposed 
Amended Rule 1130.  The proposal incorporates certain U.S. EPA Control 
Techniques Guideline recommendations applicable to printing operations not 
included in the current rule that pertain to the overall add-on control device 
efficiency and VOC content requirements for fountain solutions, and also includes 
other changes to enhance compliance, incentivize the use of low-VOC products, and 
make minor corrections and clarifications.  Rita Loof, Radtech International, 
requested that the new definition in the proposed amended rule for energy curable 
materials be consistent with the language under development for proposed amended 
Rule 1168 – Adhesives and Sealant Applications, and that the criteria for low-VOC 
products be modified to accommodate the level of precision associated with VOC 
testing for energy curable materials.  Further, Ms. Loof suggested that staff should 
consider increasing the exemption level to 20 g/l VOCs to account for the test method 
variability.  Bill La Marr, representing the Printing Industries of America, indicated 
that staff has addressed the association’s concern related to prohibition of sale and 
capture device efficiency through the last revision to the proposal.  

 
 
WRITTEN REPORTS 
 
All written reports were acknowledged by the Committee. 
 
 
PUBLIC COMMENTS 
 
There were no public comments. 
 
NEXT MEETING DATE 
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It was announced that the next Stationary Source Committee meeting will be held on 
March 21, 2014.  The meeting was adjourned at 11:55 a.m. 
 
Attachment 
Attendance Roster 



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT 
STATIONARY SOURCE COMMITTEE 

February 21, 2014 
ATTENDANCE ROSTER (Voluntary) 

 
 

NAME  AFFILIATION 

Dr. Joseph Lyou  SCAQMD Governing Board 

Mayor Pro Tem Benoit (VT)  SCAQMD Governing Board 

Supervisor Shawn Nelson (VT)  SCAQMD Governing Board 

Mohsen Nazemi  SCAQMD Staff 

Susan Nakamura  SCAQMD Staff 

Barbara Baird  SCAQMD Staff 

Elaine Chang  SCAQMD Staff 

Bill Wong  SCAQMD Staff 

Danny Luong  SCAQMD Staff 

Philip Fine  SCAQMD Staff 

Naveen Berry  SCAQMD Staff 

Andrew Lee  SCAQMD Staff 

Rudy Eden  SCAQMD Staff 

Jill Whynot  SCAQMD Staff 

Kim White  SCAQMD Staff 

Tina Cox  SCAQMD Staff 

David Rothbart  LA County Sanitation District 

Larry Kostrzewa  Edison Mission Energy (EME) 

Susan Stark  Tesoro 

Peter Whittingham  Curt, Pringle & Associates 

Bill Pearce  Boeing 

Bill Lamar   California Small Business Alliance 
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