BOARD MEETING DATE: December 6, 2024 AGENDA NO. 20

REPORT: Legislative Committee
SYNOPSIS: The Legislative Committee held a hybrid meeting on Friday,
November 8, 2024. The following is a summary of the meeting.
Agenda Item Recommendation/Action
CARB Board Air District Representative Fair Apor
Compensation Bill Proposal pprove
Amendments to AB 2851 (Bonta) re: Fenceline
Monitoring at Metal-Shredding Facilities Bill Approve
Proposal
2025 State and Federal Legislative Guiding
.. Approve
Principles

Receive and file this report and approve agenda items as specified in this letter.

Michael A. Cacciotti, Committee Chair

Legislative Committee
LTO:PFC:DPG:EV:MC:mc

Committee Members
Present: Councilmember Michael A. Cacciotti, Committee Chair
Mayor Patricia Lock Dawson
Councilmember Nithya Raman
Absent: Supervisor Curt Hagman
Supervisor V. Manuel Perez
Mayor José Luis Solache

Call to Order

Chair Michael Cacciotti called the meeting to order at 8:30 a.m. Executive Officer
Wayne Nastri suggested that the Legislative Committee proceed with non-voting items
first to allow for a possible quorum later for items requiring a vote. Chair Cacciotti
acknowledge the attendance of Councilmember Nithya Raman. Committee met the
minim number of voting members for quorum. Committee was able to proceed with
items that require voting.



For additional information, please refer to the Webcast beginning at 3:35.

ACTION/DISCUSSION ITEMS:

1. Execute Contract(s) for Legislative Representation in Washington, D.C.
This item was taken out of order.

The Legislative Committee considered proposals from Balance Public Relations &
Strategic Solutions Inc., Carmen Group Inc., Cassidy & Associates, Ferox Strategies,
and Kadesh & Associates for legislative representation in Washington, D.C.

The Committee recommended executing contracts with Cassidy & Associates,
Kadesh & Associates, and Carmen Group for legislative representation in
Washington, D.C.

Moved by: Lock Dawson, Seconded: Raman

Ayes: Cacciotti, Lock Dawson, Raman
Noes: None

Abstain: None

Absent: Hagman, Perez, Solache

The Committee recommended the Board consider up to a $42,000 increase in
Legislative, Public Affairs and Media’s budget for Legislative Representation in
Washington, D.C. to implement the recommended consulting firms.

Moved by: Lock Dawson, Seconded: Raman

Ayes: Cacciotti, Lock Dawson, Raman
Noes: None

Abstain: None

Absent: Hagman, Perez, Solache

The Committee indicated an interest in having the Executive Officer work with Ferox
Strategies within his signing authority for possible limited engagement related to
legislative representation in Washington, D.C. and Executive Officer Nastri
expressed a willingness to accommodate this request.

There was no public comment.

For additional information, please refer to the Webcast beginning at 28:02.


https://www.youtube.com/live/K6UmNr-1uaU?feature=shared
https://www.youtube.com/live/K6UmNr-1uaU?si=kxpX98fIEk4KjCVe&t=1682

2. Concepts for 2025 South Coast AQMD Sponsored State Legislative Proposals
This item was taken out of order.

Philip Crabbe, Senior Public Affairs Manager/Legislative, Public Affairs & Media,
presented two 2025 South Coast AQMD sponsored state legislative proposals for
consideration by the Committee, as follows:

e CARB Board Air District Representative Fair Compensation Bill: This
proposal is the same as AB 2958 (Calderon) from last session. It would
increase compensation for CARB board members representing air districts.

e Amendments to AB 2851 (Bonta) [Chapter 743, Statutes of 2024] Fenceline
Monitoring at Metal Shredding Facilities: This proposal would seek to amend
provisions of AB 2851 to require air districts to be reimbursed by metal
shredding facilities for fenceline monitoring costs.

Staff reccommended APPROVAL of the two 2025 South Coast AQMD
Sponsored State Legislative Proposals in Concept.

Moved by: Lock Dawson, Seconded: Raman

Ayes: Cacciotti, Lock Dawson, Raman
Noes: None

Abstain: None

Absent: Hagman, Perez, Solache

There was no public comment.
For additional information, please refer to the Webcast beginning at 1:04:54.

3. 2025 State and Federal Legislative Guiding Principles
This item was taken out of order.

Mr. Crabbe presented the proposed South Coast AQMD 2025 State and Federal
Legislative Guiding Principles to the Committee.

Staff recommended APPROVAL of the 2025 State and Federal Legislative
Guiding Principles.

Moved by: Lock Dawson Seconded: Raman

Ayes: Cacciotti, Lock Dawson, Raman
Noes: None

Abstain: None

Absent: Hagman, Perez, Solache


https://www.youtube.com/live/K6UmNr-1uaU?si=krKwf3kLVKZ5B6kN&t=3894

Harvey Eder, Public Solar Power Coalition, provided public comment regarding the
legislative guiding principles.

For additional information, please refer to the Webcast beginning at 21:55.

DISCUSSION ITEMS:

4. Update and Discussion on Federal Legislative Issues
This item was taken out of order.

South Coast AQMD’s federal legislative consultants (Kadesh & Associates, Carmen
Group and Cassidy & Associates) provided written reports on key Washington, D.C.
issues.

Mark Kadesh, Kadesh & Associates, provided an overview of the election results for
the California Congressional Delegation. For additional information, please refer to
the Webcast beginning at 5:09.

Gary Hoistma, Carmen Group, reported on the composition and majority of the U.S.
Senate for the 119™ Congress. For additional information, please refer to the
Webcast beginning at 6:04.

Amelia Jenkins, Cassidy & Associates, provided an overview of milestones for the
lame duck session of the 118" Congress and other key dates. For additional
information, please refer to the Webcast beginning at 8:57.

There was no public comment.

5. Update and Discussion on State Legislative Issues
This item was taken out of order.

South Coast AQMD’s state legislative consultants (Joe A. Gonsalves & Son,
Resolute and California Advisors, LLC) provided written reports on key issues in
Sacramento.

Paul Gonsalves, Joe A. Gonsalves & Son, provided an overview of State Assembly
election results. For additional information, please refer to the Webcast beginning at
14:07.

David Quintana, Resolute, reported that Governor Gavin Newsom has called for a
special legislative session that will begin on December 2. This session will focus on
possible legislation and funding needed to defend actions by the Trump


https://www.youtube.com/live/K6UmNr-1uaU?si=iCBQE4rdhUshtL42&t=1315
https://www.youtube.com/live/K6UmNr-1uaU?si=5BbGgRocBaGrUbW0&t=309
https://www.youtube.com/live/K6UmNr-1uaU?si=CjIuHNJgA4tuKnpA&t=400
https://www.youtube.com/live/K6UmNr-1uaU?si=9Z3KB_nYb5zanX6I&t=537
https://www.youtube.com/live/K6UmNr-1uaU?si=gPnKbRNwLUCOE4AZ&t=847

Administration that could negatively impact California’s policy priorities and
programs. For additional information, please refer to the Webcast beginning at 17:24.

Ross Buckley, California Advisors, LLC, provided an overview of election results
for the State Senate and two statewide ballot propositions. For additional

information, please refer to the Webcast beginning at 18:15.

There was no public comment.

OTHER MATTERS:

6.

Other Business
There was no other business to report.

Public Comment Period
There was no public comment to report.

Next Meeting Date

The next regular Legislative Committee meeting is scheduled for Friday,
December 13, 2024.

Adjournment
The meeting was adjourned at 9:40 a.m.

Attachments

SN wbh =

Attendance Record

Concepts for 2025 South Coast AQMD State Legislative Proposals
2025 State and Federal Guiding Principles

Update on Federal Legislative Issues — Written Reports

Update on State Legislative Issues — Written Reports


https://www.youtube.com/live/K6UmNr-1uaU?si=DyxCYreXMM8cQpBi&t=1044
https://www.youtube.com/live/K6UmNr-1uaU?si=eUdxKKVeFK3AVBGb&t=1095

ATTACHMENT 1

SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
LEGISLATIVE COMMITTEE MEETING
ATTENDANCE RECORD - NOVEMBER 8, 2024

Councilmember Michael CacCiotti............cceeeevvrririeeeeeeenennnns South Coast AQMD Board Member
Mayor Patricia Lock Dawson ..........cccccoviiiiniiiiniieeniieennen. South Coast AQMD Board Member
Supervisor V. Manuel Perez ..........ccceevvivieiiiiiiieniiieeeee, South Coast AQMD Board Member
Councilmember Nithya Raman .............cccccoeeeviiiiiiinniiinnen, South Coast AQMD Board Member
Mark TaYIOr....ccoeiiiiiieeiiiiee et Board Consultant (Rodriguez)

Ben WONE.......ooiiiiiiiieiiieeeee et Board Consultant (Cacciotti)

Debra MendelSohn............ccuvvviiieiiiiiiiiiieieee e, Board Consultant (McCallon)

Dean FIOTes ....coceviiiiieeiiiieeeciee et Balance Public Relations

ROSS BUCKICY ..ot California Advisors, LLC

Dal HaIPer ....oovieiiiiiieeiiiie et Carmen Group, Inc.

Gary HOTSMA .....evviiieeiiiie et Carmen Group, Inc.

Jed DearbOrn......ccuuviiieiiiieeeciie e Cassidy & Associates

Amelia Jenkins Morales ..........ccccceevviiiiiiiniiiieeiiiiee e Cassidy & Associates

Cristing ANtelo ......oeieveiiiiiiiiie e Ferox Strategies

Michael Taggart .........ccccueeieeiiiiiieeiiiee et Ferox Strategies

Mark WillIams .........cooviiiiiiiiiiiiieeniee e Ferox Strategies

Paul Gonsalves .........coccciiiieiiiiiieeiiiieeeee e Joe A. Gonsalves & Son

Mark Kadesh .......cc.oooiiiiiiiiiiiieee e Kadesh & Associates

Ben MILIET .....ooiiiiiiiiiiiie e Kadesh & Associates

David QUINtana............ccceeeuviiiieieeeeeeciiiieee e Resolute

BOb ALVATCZ....ooiiiiiiiiieiiiieeeee e Public Member

Harvey Eder.......ooooiiiiiiiiieeee e Public Solar Power Coalition

Bill La MAIT....ccoiiiiiiiieiiiieeeeieee et Public Member

RamMine ROSS.....cccouviiiiiiiiiieeiiie e Public Member

Debra AShDY .....coocuviiiiiiiiiieeee e South Coast AQMD Staff

Jason ASPCLL ...ooooviiiiiiii e South Coast AQMD Staff

Barbara Baird .............cooooiiiiiiiiiiiiee e South Coast AQMD Staff

Cindy BUsStillos .......cooeriiiiiiiiiiiiieeee e South Coast AQMD Staff

Lara BrOWN........coviiiiiiiiiiiiiiiieeeee e South Coast AQMD Staff

Matthew CeJa ....ccuviieeeiiiiieeeeiiee ettt e e South Coast AQMD Staff

Maria Corraljo .......ceeeviiiiieeiiiieeeeiiee et South Coast AQMD Staff

Philip Crabbe..........oiviiiiiiiieeeiiieeeee e South Coast AQMD Staff

Scott GallEZOS ...vvvieeiiiiiieeeiiiiieeeeee et South Coast AQMD Staff

Denise Galley ....ccvviveeiiiiiieeiiiie e South Coast AQMD Staff

Bayron Gilchrist .........cccciiiiiiiiiiiiiiiiecee e South Coast AQMD Staff

De Groeneveld...........coooveiiiiiiiiiiieeeeccee e South Coast AQMD Staff

Sheri Hanizavareh .............cccooeeoiviiiiiiiieiieeeeee e, South Coast AQMD Staff

Anissa Cessa Heard-Johnson..............ccccovvveiiiiiiiicciiiieeeeen. South Coast AQMD Staff

Angela Kim ......oooiiiiiiiiiiiiiecceeecee e South Coast AQMD Staff

Howard Lee .........ooviiiiiiiiiiiiiieeeeeeeeeee e South Coast AQMD Staff

Alicia LiZarraga ......cccoeeevviieeeiiiiiee et South Coast AQMD Staff



BriSa LOPEZ ..vvvvieiiiiiieeeiiiee et South Coast AQMD Staff

Cristing LOPEZ ....evviveeiiiiiie ettt South Coast AQMD Staff
JaSON LOW .o South Coast AQMD Staff
Terrence Manm ..........ccccuvvviiiiiieeeiiiiiieeeee e South Coast AQMD Staff
Tan MCEMILIAN .....oooviiiiiiiieee e South Coast AQMD Staff
RON MOSKOWILZ ...ooviiiiiiiiiiiiiieee e South Coast AQMD Staff
Susan Nakamura............coooeviiiiiiiiiieeeeiiee e South Coast AQMD Staff
WaYNE NASIT..eeeeiiiiieeeiiiiie ettt e e e e e e e e saaeeeeenes South Coast AQMD Staff
Payam Pakbin .........ccoooiiiiiiiiiiiiiiceeee e South Coast AQMD Staff
Robert Paud..........cooooiiiiiiiiiiiiiiieceeeeee e South Coast AQMD Staff
Aaron Katzenstein ...........cccccvviiiiieeiiiiiiiiiieeeee e, South Coast AQMD Staff
Sarah REES.....ccouviiiieiiiiiieeciiee e South Coast AQMD Staff
Sandra RODIES ......cccocviiiiiiiiiiiieeiiee e South Coast AQMD Staff
Melanie SOTian0 ...........ccceeeviiiiieeeeeeeeiiieeee e e South Coast AQMD Staff
Lisa Tanaka O’Malley .........ccccviieiniiiiieiiiiiieeeiiee e South Coast AQMD Staff
Brian TOMASOVIC ...uveeeeeeeeeeieee e South Coast AQMD Staff
Carolina Vargas .........occcuvereeiiiieeeeeiieeeeeiiee et e e aaeee e South Coast AQMD Staff
MET WANE ...ttt e e saaaee e South Coast AQMD Staff
VICEOT YD i iiiiiiiieeeiiiee ettt ettt e ettt e et e e e eebaeee s South Coast AQMD Staff
CRIIS YU ottt South Coast AQMD Staff



ATTACHMENT 2A

Potential 2025 South Coast AQMD
State Legislative Proposals to Sponsor

1) CARB Board Air District Representative Fair Compensation Bill

a. History: This bill concept was approved by the Board in 2024, resulting in
AB 2958 (Calderon) which got held in Senate Committee and subsequently
died.

b. Description of Bill Proposal: Provide that CARB board members
representing air districts, who currently receive little to no compensation,
receive the same level of compensation as other voting CARB board
members. This would be the same as AB 2598 (Calderon), and would
incorporate lessons learned from 2024.

2) Amendments for AB 2851 (Bonta) re: Fenceline Monitoring at Metal-shredding
Facilities. AB 2851 signed into law and will take effect on January 1, 2025.

a. History: In 2024, Board approved a position of “Support if Amended” for
an early version of AB 2851. Some amendments were accepted, but in the
end the bill contained provisions that South Coast AQMD did not support.

b. Issues to Address: AB 2851 (Chapter 743, Statutes of 2024) requires, by
January 1, 2027, air districts with metal shredding facilities, in consultation
with DTSC and OEHHA, shall develop requirements for facility wide
fence-line air quality monitoring at metal shredding facilities.

c. Description of Bill Proposal: Secure cleanup legislation to the funding
source:

1. Secure bill language requiring that air districts are reimbursed by
metal shredding facilities for implementation costs incurred (similar
to DTSC and OEHHA) rather than current language which says:

1. “Any reasonable regulatory costs incurred by a district in
implementing this section may be reimbursed pursuant to its
fee authority.”
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South Coast AQMD’s State Legislative Guiding Principles for 2025

The following guiding principles are identified to protect public health, facilitate
attainment of state and federal clean air standards within the South Coast region by
statutory deadlines and address other South Coast AQMD needs and policy priorities,
while working with and serving as a resource to state legislators and the Governor;
state and local agencies; and business, environmental, health, community, and other
stakeholders.

Air Quality Funding

Protect and increase existing and identify new funding sources that provide a sustainable
revenue stream for South Coast AQMD programs and priorities that support attainment of
state and federal ambient air quality standards and reduce toxic air contaminants to protect
public health, especially to achieve equitable clean air for disproportionately impacted
communities. Ensure that there is a sufficient level of administrative and implementation
funding to facilitate the effective execution of clean air programs, projects and overall
efforts.

South Coast AQMD Authority / Policy Implementation

Defend and ensure adequate South Coast AQMD authority to raise revenue and impose
fees as needed and implement the Board’s clean air policies and programs, including those
required by state and federal laws, to support Air Quality Management Plans (AQMPs),
State Implementation Plans, and Letters of Commitment with U.S. EPA and CARB.

State Support

Ensure that the State does not impose unfunded mandates on South Coast AQMD and
does its fair share to reduce air pollution within the South Coast region. State actions
needed in support of air quality include, but are not limited to, funding, legislation,
regulatory actions, and support by the Administration. In particular, South Coast AQMD
requires State action to: 1) Facilitate implementation of applicable South Coast AQMD
AQMPs to attain federal ozone and particulate matter air quality standards in accordance
with deadlines; 2) Ensure there are sufficient resources to fully implement air district
responsibilities and programs created through AB 617 [Health & Safety Code Sections
39607.1; 40920.6; 40920.8; 42705.5; 44391.2]; and 3) Maximize funding opportunities
from the federal government to the State through public laws, such as the Bipartisan
Infrastructure Law and Inflation Reduction Act.

Surface Transportation & Goods Movement

Support and expand policy and funding that promotes air quality priorities related to the
implementation of state and federal surface transportation, infrastructure and goods
movement policies and programs, especially related to the development and deployment
of the cleanest technologies for medium- and heavy-duty trucks, locomotives,
oceangoing vessels, aircraft, and off-road equipment with a priority for zero-emission
technology where commercially viable at scale.

1



South Coast AQMD’s State Legislative Guiding Principles for 2025

Development and Deployment of Clean Technology

Support and advocate for legislative and administrative policies, programs, and funding,
that promote the development and deployment of the cleanest commercially available
technologies with prioritization for zero-emission infrastructure, equipment, and vehicles
to: 1) protect public health; 2) facilitate attainment of clean air standards; and/or 3)
support a healthy economy and promote job retention/creation within the South Coast
region.

Environmental Justice

Support and advocate for legislative and administrative policies and funding that: 1)
promote and sustain environmental justice initiatives which reduce localized health risks
resulting from criteria pollutant and toxic air contaminant emissions; 2) prioritize
equitable access to zero-emission or the cleanest technologies available for over-burdened
communities; 3) enhance community participation in decision- making; and 4) provide the
resources necessary to fully implement local air districts’ responsibilities and programs
created through AB 617, including implementing CARB’s blueprint to expand the
program to address communities that have been consistently nominated.

Climate Change

Support efforts directing that the Greenhouse Gas Reduction Fund provide funding to
maximize criteria pollutant and toxic emission reduction co- benefits that facilitate
attainment of clean air standards and reduce public health impacts in the South Coast
region, such as through the development and deployment of zero-emission or cleanest
commercially available vehicles, equipment, and fueling/charging infrastructure,
especially as it relates to mobile sources such as medium- and heavy-duty trucks,
locomotives, oceangoing vessels, aircraft, and off-road equipment.

Clean Energy

Support legislative and administrative efforts to promote energy efficiency, demand
reduction, and reliable, cost effective and the cleanest energy inthe South Coast region,
especially in disproportionately impacted environmental justice communities. Also,
support production and development of renewable and alternative energy, energy storage,
and microgrids, as well as charging and fueling infrastructure, to reduce emissions from
transportation and other sources, such as back-up generators.

Business, Job Creation, Workforce Training & Economy

Support legislative policies and administrative actions that promote job retention and
creation, workforce training for zero-emission technologies, as well as economic growth,
while working toward attainment of clean air standards; and that support and assist the
regulated community in complying with rules and regulations in the most efficient and
cost-effective manner. Work to ensure job and economic benefits are equitably accessible
to environmental justice communities.

Addressing Impacts of Natural and Manmade Events

Support and advocate for legislative and administrative policies, programs, and funding
that reduce and/or mitigate air quality-related public health impacts within the South Coast
region caused by wildfires, dust/sandstorms, odors, or other events.

Administrative Operations
Support and seek legislative and administrative policies, programs, funding and/or actions
that ensure that South Coast AQMD can meet its administrative and operational needs,



South Coast AQMD’s State Legislative Guiding Principles for 2025

including, but not limited to, those related to human resources, pensions, and other
employment related issues.
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South Coast AQMD’s Federal Legislative Guiding Principles for 2025

The following guiding principles are identified to enable South Coast AQMD to seek rules,
legislative policies, and funding from the federal government that will help facilitate
attainment of National Ambient Air Quality Standards (NAAQS) and the protection of public
health in the South Coast region, through practical and innovative strategies. As part of these
efforts, it is critical that South Coast AQMD work with and serve as a resource to the
Administration and agencies, Congress, business, environmental, health, and community
groups, and other stakeholders.

Air Quality Funding (Authorization of Program/Policies and Appropriations of Funds)
Increase and protect existing and seek new funding sources that support South Coast AQMD
programs and priorities to reach attainment of state and federal ambient air quality standards
and reduce hazardous air pollutants to protect public health. Examples of programs are, but
not limited to, Targeted Airshed Grants, Diesel Emissions Reduction Act, Clean Ports, Port
Infrastructure Development Program, National Electric Vehicle Infrastructure, Charging and
Fueling Infrastructure Grants for Corridors and Communities, Clean Heavy-Duty Trucks,
Reduction of Emissions at Port, Section 103/105, Climate Pollution Reduction Grant, and
annual Appropriations.

South Coast AQMD Authority / Policy Implementation

Defend and ensure adequate South Coast AQMD authority for implementation of the Board’s
clean air policies and programs, including those required by the Clean Air Act and other
federal and state laws to support Air Quality Management Plans (AQMP), State
Implementation Plans, and Letters of Commitment with EPA and CARB

Federal Support -- Clean Air Act, NAAQS, and State Implementation Plan (SIP)

Work to ensure the federal government (Administration, Agencies and Congress) do their fair
share to reduce air pollution with a focus on mobile sources, within the South Coast region
through funding, regulations, and administration actions. In particular, South Coast AQMD
requires federal action to: 1) Maximize funding opportunities under the Bipartisan
Infrastructure Law, Inflation Reduction Act, and other public laws 2) Provide incentive
funding, policies, and require regulatory actions sufficient to, in combination with state and
local actions, attain NAAQS for ozone by 2031 and 2037 in the South Coast Air Basin, and if
standards are not attained due to lack of federal actions, ensure that the Basin is not punished
by further sanctions, fees or other penalty for failure to timely attain; 3) Provide support for
and protect state and local regulatory authority for nonattainment areas to meet NAAQS for
upcoming federal deadlines, and the South Coast AQMD to implement Air Quality
Management Plans (AQMPs) and attain federal ozone and particulate matter standards; and,
4) Protect science-driven and health-based determinations of NAAQS, and efforts to
streamline and provide flexible implementation of SIP requirements, as needed, to ensure
feasibility of attainment.



South Coast AQMD’s Federal Legislative Guiding Principles for 2025

Surface Transportation & Goods Movement

Pursue the adoption of legislation and/or policies which will reduce or eliminate air quality
impacts from mobile sources with an emphasis on the goods movement sector (for both
medium- and heavy-duty vehicles and trucks), as well as off-road vehicles (such as ocean-
going vessels, locomotives, aircraft, agricultural vehicles, cargo handling equipment, freight
handling equipment, and construction equipment).

Technology Advancement

Expand and secure funding, policies, and tax incentives for advanced clean technology

research, development, demonstration, and deployment programs, including those related to:

e Zero and near-zero emission technologies for the cleanest vehicles (such as heavy-
and medium-duty trucks, locomotives, marine vessels, aircraft, and off-road technologies)
and the cleanest stationary sources (heaters, boilers, furnaces, engines, etc.), with
prioritization of zero-emission technologies.

e Infrastructure to support zero-emission and near-zero emission technologies, prioritizing
zero-emission technologies where available.

e Renewable energy and alternative energy, energy storage, microgrids and other programs,
especially as related to electric and hydrogen infrastructure for transportation and
emissions reductions from sources such as back-up generators.

e Technologies, systems and/or processes which reduce ambient concentrations of air
pollutants and/or toxic air emissions.

e Establishing programs or policies that incentivize the federal government to purchase and
use advanced clean technologies with prioritization for zero-emissions.

e Incentivizing individuals, businesses, states, and local governments to purchase
and use advanced clean, zero and near-zero emission technologies.

Environmental Justice

Support legislation and regulatory action that promotes environmental justice initiatives to
reduce localized health risks, develop clean air technologies that directly benefit
disproportionately impacted communities, and enhance community participation in decision-
making.

Reduction of Toxic Emissions
Pursue efforts through legislative and administrative programs, to reduce toxic emissions, and
the public’s exposure to toxic emissions, within the South Coast region.

Climate Change

Seek to influence climate change initiatives and facilitate their implementation at local levels,
including funding, to promote co-benefits with emission reductions to achieve the NAAQS and
to reduce air toxic emissions, consistent with the Board’s policy.

Business, Jobs Creation & Economy

Support legislation, policies or administrative actions that support and assist the regulated
community in complying with rules and regulations in the most efficient and cost-effective
manner that protects and encourages job retention and creation, and promotes economic
growth, while working toward attainment of clean air standards.



South Coast AQMD’s Federal Legislative Guiding Principles for 2025

Addressing Impacts of Natural and Manmade Events

Support and advocate for legislative and administrative policies, programs, and funding that
reduce and/or mitigate air quality-related public health impacts within the South Coast region
caused by wildfires, dust/sandstorms, odors, or other events.

Administrative Operations

Support and seek legislative and administrative policies, programs, funding and/or actions that
ensure that South Coast AQMD can meet its administrative and operational needs related to
human resources, health and safety, or other employment related issues.
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Carmen Group

I N C O R P OR A T E D

To: South Coast AQMD Legislative Committee
From: Carmen Group

Date: October 23, 2024

Re: Federal Update -- Executive Branch

Old Congress: The post-election lame-duck Congress is planned to convene on Nov.
12 and has set a Dec. 20 deadline to address significant unfinished and complicated
business, including FY 25 appropriations, the National Defense Authorization Act
(NDAA), the Water Resources Development Act (WRDA), and the Farm Bill.

New Congress: The newly-elected Congress will convene in January, but leadership
elections for the new Congress are expected to begin the week of November 11. One of
the challenges we will be watching closely, regardless of the election outcome, is the fate
of the Inflation Reduction Act and the Bipartisan Infrastructure Law, both of which
continue to harbor large amounts unspent federal funds for climate, clean air and related
programs. Attempts are going to be made on the Republican side to claw back all or
some of this money, and we are collectively preparing strategies and plans to deal with
such eventualities. In October, for example, Republican Hill Staff and others have been
targeting the EPA’s multi-billion-dollar Greenhouse Gas Reduction Fund program.

Department of Transportation
MARAD Advances U.S. Center for Maritime Innovation: In October, following an
RFP solicitation, the Maritime Administration selected the American Bureau of Shipping
(ABS) to establish and maintain the Congressionally-authorized U.S. Center for Maritime
Innovation that comes from MARAD’s Office of Environment and Innovation through
the Maritime Environmental and Technical Assistance (META) Program. The Center
will promote the study, research, development, assessment and development of emerging
maritime technologies and practices related to the maritime transportation system. This
dovetails with South Coast AQMD’s discussions in meetings with MARAD over the past
two years on prioritizing research and efforts to reduce maritime emissions from harbor
craft and ocean-going vessels.

DOT Announces Mega and INFRA Grant Awards: In October, the Department of
Transportation (DOT) announced more than $4.2 billion in grant awards under the Mega
and INFRA grant programs, two of the agency’s largest discretionary grant programs.
This includes two Mega projects in California: $54.5 million to construct a high-speed
rail station in Merced-Bakersfield, and $166 million to complete the Contra Costa

1-680 express lane improvements. It also includes two INFRA projects in California:
$105 million to modernize an outdated interchange in Redwood City, and $98 million for
multimodal interchange improvements in Tulare.

Proven Process. Proven Results.”
901 F Street, NW Suite 600 Washington, DC 20004 T 202.785.0500 F 202.478.1734 carmengroup.com



Environmental Protection Agency
EPA Releases 2023 Data from Greenhouse Gas Reporting Program: In October, the
EPA reported that direct emissions of greenhouse gases (GHG) from stationary sources,
representing approximately 50% of total US GHG emissions in 2023, were down by
approximately 4% from 2022. More than 8,100 industrial facilities reported GHG
emissions data in 2023 to EPA under the agency’s Greenhouse Gas Reporting program.
Power plants were the largest stationary source of such emissions and petroleum and
natural gas systems were the second largest source.

EPA Selects New Members for Its Science and Clean Air Advisory Panels: The EPA
recently announced selections for new memberships of the agency’s Science Advisory
Board (SAB) and Clean Air Scientific Advisory Committee (CASAC). Notably,

Dr. Jeremy A Sarnat, Associate Professor in Environmental Health at Emory
University has been named Chair of CASAC, and Dr. Joshua Graff Zivin, Economics
Professor at the University of California, San Diego, has been named as a member of the
SAB and its Economic Analysis Committee. Both panels provide expert advice to EPA.

EPA Announces DERA National Grants: In October, the EPA announced that it had
tentatively selected approximately 70 national DERA projects totaling $125 million to
reduce diesel emissions across a range of transportation sectors, including engine
replacements, upgrades to school buses, port equipment and construction equipment.
EPA said these awards are in final workplan negotiations with the tentatively selected
applicants and noted that the DERA program prioritizes projects in areas that face air
quality impacts, especially those projects that benefit disadvantaged communities or other
areas that face particular public health or environmental justice risks.

Department of Energy
DOE Announces Continuing Efforts to Improve Electricity Grid: In October, the
Department of Energy (DOE) announced $1.5 billion in four transmission projects to
improve the nation’s electricity grid. At the same time, it released the final National
Transmission Planning (NTP) Study, a set of long-term planning tools and analyses that
examine future scenarios on pathways to maintain grid reliability in the face of electricity
capacity needs, including in the transportation sector, that the report says will double or
triple by 2050. National Transmission Planning (NTP) Study

DOE Announces California’s Launch of Federal Home Energy Rebates Programs:
In October, the Department of Energy announced that California is launching its first
Home Energy Rebates Program, supported by the Inflation Reduction Act. This will
include the Home Electrification and Appliance Rebates (HEAR), enabling savings n
energy efficiency improvements.

Outreach: During October, Carmen Group was in touch with key staff at the America
First Policy Institute in Washington, DC regarding potential post-election transition
matters dealing with energy and environmental policies and personnel. The Carmen
Group team continues to work closely with SCAQMD staff and the other federal
consultants to promote SCAQMD and its success securing significant federal funding

with federal agency and congressional staff.
HtH
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https://www.energy.gov/sites/default/files/2024-10/NationalTransmissionPlanningStudy-ExecutiveSummary.pdf
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% Important Upcoming Dates
November 5,2024 - Election Day

% RESOLUTE Actions on Behalf of South Coast AQMD. RESOLUTE partners David Quintana, and
Alfredo Arredondo continued their representation of SCAQMD before the State’s Legislative and the
Executive branch. Selected highlights of our recent advocacy include:

e Provided ongoing updates as the Legislature initiated and ended their second extraordinary
session on the topic of gasoline prices.

e Followed up on bills for the 2024 legislative session, including for SCAQMD sponsored legislation.

% Second Extraordinary Session Called by Governor Newsom Comes to Close. On the last day of the regular
session Governor Newsom called for a Second Extraordinary session to consider legislation related to the topic of
gasoline prices and price spikes. The Assembly held its first hearing of ABX2-1 (Hart) in late September. The final
version of the bill is available at this link:
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill id=202320242AB1

e September 26: passed by the Assembly Committee on Petroleum and Gasoline Supply
o Ayes: Aguiar-Curry, Alvarez, Bennett, Friedman, Garcia, Hart, Jackson, Lee, Papan, Pellerin,
Petrie-Norris, Wood, Zbur.
o Noes: Jim Patterson, Joe Patterson
o No Vote Recorded: Flora, Gipson, Muratsuchi, Blanca Rubio

e October I: passed by the Assembly Floor: 44 Aye- 18 Noes -17 NVR

o Ayes: Addis, Aguiar-Curry, Arambula, Bauer-Kahan, Bennett, Berman, Boerner, Bonta, Juan
Carrillo, Connolly, Mike Fong, Friedman, Gabriel, Garcia, Haney, Hart, Holden, Jackson, Jones-
Sawyer, Kalra, Lee, Low, Lowenthal, Maienschein, McCarty, McKinnor, Muratsuchi, Pacheco,
Papan, Pellerin, Petrie-Norris, Ramos, Reyes, Rodriguez, Santiago, Ting, Valencia, Ward, Weber,
Wicks, Wilson, Wood, Zbur, Robert Rivas

o Noes: Alanis, Bains, Chen, Megan Dahle, Davies, Dixon, Flora, Gallagher, Hoover, Lackey,
Mathis, Jim Patterson, Joe Patterson, Sanchez, Soria, Ta, Waldron, Wallis

o No Vote Recorded: Alvarez, Bryan, Calderon, Wendy Carrillo, Cervantes, Essayli, Gipson,
Grayson, Irwin, Stephanie Nguyen, Ortega, Quirk-Silva, Rendon, Luz Rivas, Blanca Rubio,
Schiavo, Villapudua

e October 7: passed by Senate Committee on Fuel Supply and Price Spikes
o Ayes: Ashby, Becker, Blakespear, Bradford, Gonzalez, Laird, Limon, Skinner, Stern
o Noes: Dahle, Seyarto

e October 11: passed by Senate Floor: 23 Aye- 9 Noes- 8 NVR
o Ayes: Allen, Archuleta, Ashby, Atkins, Becker, Blakespear, Bradford, Caballero, Cortese, Durazo,
Glazer, Gonzalez, Laird, Limon, McGuire, Padilla, Portantino, Skinner, Smallwood-Cuevas,
Stern, Umberg, Wahab, Wiener
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o Noes: Alvarado-Gil, Dahle, Grove, Hurtado, Jones, Nguyen, Niello, Ochoa Bogh, Wilk
o No Vote Recorded: Dodd, Eggman, Menjivar, Min, Newman, Roth, Rubio, Seyarto

e October 14: Concurrence Vote passed by Assembly Floor: 42 Ayes- 16 Noes- 21 NVR

o Ayes: Addis, Aguiar-Curry, Alvarez, Arambula, Bauer-Kahan, Bennett, Berman, Boerner, Bonta,
Bryan, Juan Carrillo, Connolly, Mike Fong, Friedman, Gabriel, Garcia, Haney, Hart, Holden,
Jackson, Jones-Sawyer, Kalra, Lee, Low, Lowenthal, McCarty, McKinnor, Muratsuchi, Pacheco,
Papan, Pellerin, Petrie-Norris, Reyes, Santiago, Ting, Valencia, Ward, Wicks, Wilson, Wood,
Zbur, Robert Rivas

o Noes: Alanis, Bains, Davies, Dixon, Flora, Gallagher, Hoover, Lackey, Mathis, Jim Patterson, Joe
Patterson, Quirk-Silva, Sanchez, Soria, Villapudua, Wallis

o No Vote Recorded: Calderon, Wendy Carrillo, Cervantes, Chen, Megan Dahle, Essayli, Gipson,
Grayson, Irwin, Maienschein, Stephanie Nguyen, Ortega, Ramos, Rendon, Luz Rivas, Rodriguez,
Blanca Rubio, Schiavo, Ta, Waldron, Weber

e October 14: Signed by the Governor
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TO: South Coast Air Quality Management District
FROM: Anthony, Jason & Paul Gonsalves

SUBJECT: Legislative Update — October 2024

DATE: Wednesday, October 23, 2024

The Legislature adjourned on August 31, 2024 and typically, once the Legislature adjourns session,
Legislator’s would be in their districts until the newly elected Legislature convenes in early December.
This year however, the Legislature returned to Sacramento in late September for a special session on gas
spikes called by Governor Newsom.

In addition, the November 5th General Election is fast approaching. All 80 Members of the Assembly and
half of the Members of the Senate are up for election. The November General Election will also include
10 propositions for voters to decide on, including a $10 billion Climate Bond. Regardless of the
outcomes at the ballot box, the State Legislature will have at least 35 new members when they return
on December 2, 2024 for their ceremonial swearing in. That, coupled with the 37 new members elected
in 2022, means 72 of 120 (60%) of the members of the Legislature will have 2 years or less of
experience.

The following will provide you with updates of interest to the District:

Low Carbon Transit Operation Program

On October 8, 2024, Governor Newsom announced that Caltrans will provide $206 million for 149 local
clean transportation initiatives aimed at reducing pollution, particularly in disadvantaged communities
throughout the state. This funding boosts the state's total investment in such projects to over $1 billion
over the past 10 years.

The financing is made possible through California Climate Investment funds within the Low Carbon
Transit Operation Program (LCTOP), which is supported by the state's cap-and-trade program. Over the
last 10 years, LCTOP has allocated more than $1 billion to over 1,400 projects that have enhanced bus
and rail services, assisted transit agencies in acquiring zero-emission vehicles, funded zero-emission
infrastructure, and supported programs for free or reduced transit fares. Approximately 96% of this
funding has benefited disadvantaged and low-income communities.



LCTOP is financed by the GGRF and is part of California Climate Investments, a statewide initiative that
channels billions of dollars from cap-and-trade revenues to lower greenhouse gas emissions, bolster the
economy, and enhance public health and the environment, especially in disadvantaged areas.

This year's LCTOP funding will support several projects, including:

e Los Angeles County Metropolitan Transportation Authority — Metro E-Line Operations: $51.3
million will be allocated for operations benefiting the Metro E Line light rail service, which serves
29 stations and operates daily.

e Orange County Transportation Authority (OCTA) — 40 Hydrogen Fuel Cell Electric Bus Project:
$10.3 million will be used to purchase 40 hydrogen fuel cell electric buses to advance OCTA's
transition to a zero-emission fleet.

CIMS & STEP

On October 11, 2024, CARB announced the allocation of over $42 million in a second round of grants
aimed at funding community-led clean mobility planning, education, and implementation projects in
disadvantaged and low-income neighborhoods.

The Clean Mobility in Schools (CMIS) and Sustainable Transportation Equity Project (STEP) initiatives
support creative solutions that enhance zero-emission transportation options, such as zero-emission
car-sharing, biking and walking infrastructure, traffic-calming measures, and educational outreach,
particularly in communities grappling with air quality challenges and limited access to mobility
resources. These projects not only aim to reduce greenhouse gas emissions and vehicle miles traveled,
but also tackle inequities by facilitating easier access to essential destinations like schools, medical
facilities, grocery stores, and jobs without the reliance on personal vehicles.

The latest round of grants will fund five new transportation projects, provide additional resources for
ongoing efforts, and offer technical assistance to grant recipients. The following five new projects
received funding:

1. Porterville Unified School District: Porterville and the Tule River Tribe of California have been
awarded $9.1 million for projects identified through a needs assessment funded by CARB.
Initiatives include automated and optimized school bus routing, zero-emission micro-transit
services, and community outreach and engagement.

2. Omnitrans (San Bernardino Valley): Omnitrans has received $4.5 million for transportation
investments identified through a previous STEP planning grant, which includes the purchase of
electric buses and chargers to enhance service. The funding will also support a bilingual transit
ambassador program, a transit rider advisory council, a zero-emission mechanic apprenticeship,
and distribution of transit passes.

3. City of Fresno: Fresno was awarded $5.1 million for projects identified through a CARB-funded
needs assessment. These initiatives include sidewalk rehabilitation, the installation of pedestrian
crossing beacons, bike racks, and urban greening efforts.



4. City of San José: The East San José Mobility Equity Project received $5.2 million to implement
various initiatives, such as an Earn-a-Bike program, bike repair clinics, a bike mechanic
apprenticeship, subsidies for public transit and bikeshare programs, and a Universal Mobility
Wallet.

5. City of West Hollywood: West Hollywood secured $8.2 million for pedestrian and bike safety
infrastructure, including the removal of a car lane and on-street parking to create a protected
bike lane and widen sidewalks. The funding will also enhance zero-emission transit vehicles and
charging infrastructure to improve fixed-route commuter shuttles and paratransit services.

Additionally, $10 million will fund the Planning and Capacity Building program, which offers technical
assistance to CMIS and STEP grantees. Some of this funding will be made available later this year
through another grant solicitation that will select up to 15 projects to develop needs assessments and
planning tools for necessary transportation improvements and future funding opportunities.

Special Session on Gas Spiking

At the end of the regular session, Governor Newsom threatened to call a special session in the fall as
Democratic lawmakers wobbled on a package of energy bills that he wanted to pass before the
Legislature adjourned for the year. Unfortunately, the Governor and Legislative Leaders could not reach
an agreement due to tension within their caucuses which was exacerbated by the statutory deadline to
pass legislation.

The Governor was calling for legislation that would offer a customer credit for electricity and gas bills,
accelerate environmental reviews for clean energy projects and require oil refiners to maintain reserves,
among other proposals. Some environmentalists criticized the plan because of the push to expedite
environmental reviews.

Ultimately, the Assembly rejected the Governor’s proposal, responding that they did not have time to
consider it properly and that the Governor should instead call a Special Session of the Legislature. In the
final hours of session, Governor Newsom did so.

Nearly a month later, the Special Session convened and the Assembly and Senate both heard and passed
ABX2-1 (Hart), which authorizes the California Energy Commission (CEC) to increase transportation fuel
supply through various actions. This includes authorizing the CEC to develop requirements on refiners to
maintain resupply plans to cover production loss during maintenance events and to maintain minimum
levels of inventories.

On October 14, 2024, Governor Newsom signed ABX2-1(Hart) into law.

Financing for Energy Upgrades

On October 14, 2024, State Treasurer Fiona Ma announced a $30 million agreement with the CEC to
enhance a popular financing program for home energy efficiency upgrades. The program, known as
GoGreen Financing, is managed by the California Alternative Energy and Advanced Transportation
Financing Authority (CAEATFA), which Ma chairs in her role as State Treasurer.

This agreement ensures that over 7 million customers of publicly owned utilities remain eligible for the
residential aspect of GoGreen Financing, called GoGreen Home. The funds can be utilized for various



energy upgrades, including heat pumps for space and water heating, efficient electric appliances, solar
panels with battery storage, electric vehicle chargers, efficient lighting, and smart home energy
management systems.

GoGreen Financing facilitates clean energy improvements for Californians by providing a credit
enhancement in the form of a loan loss reserve, which gives participating lenders coverage in the event
of borrower defaults. This loss reserve reduces the risk of default, enabling lenders to offer more
competitive rates, longer repayment terms, and to approve a wider range of borrowers for energy
upgrade loans. As these loans are repaid, the credit enhancement funds are reintegrated into the
system for future loan financing.

This program, financed through California Climate Investments, allows the CEC’s Equitable Building
Decarbonization Program to provide the funding to help achieve its objectives of lowering carbon
emissions in California homes and promoting energy equity.

This initiative is part of a broader set of programs at both state and federal levels aimed at
decarbonizing California’s buildings by promoting the adoption of electric appliances, reducing
greenhouse gas emissions, and making buildings more efficient, comfortable, and resilient against the
impacts of climate change. In total, the CEC plans to launch nearly $900 million in building
decarbonization programs over the next two years, with each program tailored to address the specific
upfront challenges faced by different market segments.

Participants in GoGreen Home can obtain financing for upgrades in a variety of residential types,
including single-family homes, townhomes, condos, duplexes, triplexes, fourplexes, and manufactured
homes. Currently, nine credit unions and financial institutions are offering loans to GoGreen Home
customers, with more lenders expected to join in 2025.

Salton Sea Restoration Project

On October 15, 2024, Governor Newsom announced the start of a significant expansion of restoration
efforts at the Salton Sea. This new 750-acre project enhances the state's continuous initiatives aimed at
improving wildlife habitat, safeguarding public health, and enhancing water quality, while the overall
project encompasses nearly 5,000 acres.

This summer, California received $175 million from the Biden-Harris Administration, along with $70
million allocated in December 2023, as part of a $250 million commitment from the Inflation Reduction
Act to expedite the restoration of the Salton Sea. This federal support supplements over $500 million in
state funding secured so far.

The Salton Sea, the largest inland body of water in California, has contracted in recent years due to
decreased inflows, leading to an exposed lakebed that generates dust particles detrimental to air quality
in the Imperial Valley. The federal funding will support the expansion of the ongoing Species
Conservation Habitat Project at the southern edge of the sea. Located near Westmorland, this expanded
initiative will develop a network of ponds and wetlands to provide essential habitats for fish and birds
while also reducing dust emissions that compromise air quality.



2024 Legislative Deadlines

November 5 General Election

December 2  Ceremonial Organizational Session
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Special Session Update

The Governor called the Legislature into a second extraordinary session on August 31 to
address the high cost of gasoline and mitigate price spikes in California. Nine bills were
introduced by Assemblymembers in the second extraordinary session. Of these, ABX2-1, 2, 8
and 9 were introduced by Democrats and ABX2-3 through 7 were proposed by Republicans. On
October 1, the Assembly convened for a floor session and voted ABX2-1 and 9 to the Senate.
The Senate made minor amendments to ABX2-1 but refused to hear ABX2-9. The Senate passed
ABX2-1 on October 11" and returned it to the Assembly for concurrence. The second
extraordinary session concluded on October 14™, when the State Assembly convened for a floor
session and concurred with Senate amendments to ABX2-1. The Governor signed ABX2-1 on
October 14", ABX2-1 empowers the California Energy Commission to mandate oil refineries to
have minimum gasoline inventory in storage before going offline for maintenance.

Governor’s Office Updates

On August 31% the second year of the 2023-2024 regular legislative session concluded. The
Governor received 1,206 bills over the course of 2024. The Governor signed a total of 1,017 bills
and vetoed 189 during the second year of the legislative session for an overall passage rate of
84%. In 2023 the Governor signed 890 bills and vetoed 156 for an overall passage rate of 85%.

Budget Update

The State Department of Finance’s monthly finance bulletin shows that general fund tax receipts
for the fiscal year to date are $4.1B above 2024-2025 budget act estimates. This is a 10.9%
increase over Department of Finance revenue projections. Finance analysts expect that the
overage is a result of greater than expected corporate tax receipts. The extent that this overage
will help resolve the State’s structural budget problems is unclear. Much of the revenue increase
must be diverted to fund schools in accordance with Proposition 98. Any remaining funds will
likely be insufficient to fully resolve projected budget deficits.



Election Update

County election officials mailed ballots to all registered voters in the state on October 7' for the
November 5" General Election. Ballots returned by mail will be counted as long as they are
postmarked on or before election day. Notably, in this election there are 35 members of the
Legislature who are either termed out or not running for reelection, 11 in the Senate and 24 in the
Assembly. Additionally, there are ten statewide ballot measures that voters will decide on.
Among these, Proposition 4 would authorize the state to borrow $10B for climate resilience
programs. The bond sets aside $1.5B for wildfire resilience programs and $850M for clean air
programs, among other programs.
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