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Pursuant to Governor Newsom’s Executive Order N-25-20 (March 12, 2020) and N-29-20 

(March 17, 2020), the South Coast AQMD Investment Oversight Committee meeting will only 

be conducted via video conferencing and by telephone.  Please follow the instructions below to 

join the meeting remotely.   
 

 

INSTRUCTIONS FOR ELECTRONIC PARTICIPATION AT BOTTOM OF AGENDA 

 

Join Zoom Webinar Meeting - from PC or Laptop 

https://scaqmd.zoom.us/j/96590581956 
 
 

Zoom Webinar ID: 965 9058 1956 (applies to all) 
 

Teleconference Dial In 

+1 669 900 6833 
 

One tap mobile 

+16699006833, 96590581956# 
 

Audience will be able to provide public comment through telephone or 

Zoom connection during public comment periods. 

 

PUBLIC COMMENT WILL STILL BE TAKEN. 

 

AGENDA 

 

Members of the public may address this body concerning any agenda item before or during 

consideration of that item (Gov’t. Code Section 54954.3(a)). If you wish to speak, raise your hand 

on Zoom or press Star 9 if participating by telephone. All agendas for regular meetings are posted 

at South Coast AQMD Headquarters, 21865 Copley Drive, Diamond Bar, California, at least 72 

hours in advance of the regular meeting.  Speakers may be limited to three (3) minutes each. 
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CALL TO ORDER 

DISCUSSION ITEMS – (Items 1 through 3):  

1. Quarterly Report of Investments (No Motion Required) 

Discussion of report on investment activities, yields, and South Coast 

AQMD balances for the month of June 2020. 

 Sujata Jain pgs. 1-34 

Chief Financial Officer  

 

2. Financial Market Update (No Motion Required) 

Information regarding demographic and economic conditions within 

the South Coast AQMD will be provided. 

 Richard Babbe pgs. 35-53 

Senior Managing Consultant 

(PFM Asset Mgmt. LLC) 

 
 

OTHER MATTERS: 

3. Other Business 

Any member of the Committee, or its staff, on his or her own initiative or 

in response to questions posed by the public, may ask a question for 

clarification, may make a brief announcement or report on his or her 

own activities, provide a reference to staff regarding factual information, 

request staff to report back at a subsequent meeting concerning any 

matter, or may take action to direct staff to place a matter of business on 

a future agenda. (Gov’t. Code Section 54954.2) 

 

 

4. Public Comment Period  

At the end of the regular meeting agenda, an opportunity is provided for 

the public to speak on any subject within the Committee’s authority that 

is not on the agenda.  Speakers may be limited to three (3) minutes each. 

 

5. Next Meeting Date:  Friday, November 20, 2020 at 12:00 p.m. 
 

 

ADJOURNMENT 
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Document Availability 
All documents (i) constituting non-exempt public records, (ii) relating to an item on an agenda for a regular meeting, and 

(iii) having been distributed to at least a majority of the Committee after the agenda is posted, are available by contacting 

Thelma Merino at (909) 396-2952, or send the request to tmerino@aqmd.gov.   

 

Americans with Disabilities Act and Language Accessibility 
Disability and language-related accommodations can be requested to allow participation in the Investment Oversight 

Committee meeting.  The agenda will be made available, upon request, in appropriate alternative formats to assist persons 

with a disability (Gov’t Code Section 54954.2(a)).  In addition, other documents may be requested in alternative formats 

and languages.  Any disability or language-related accommodation must be requested as soon as practicable.  Requests will 

be accommodated unless providing the accommodation would result in a fundamental alteration or undue burden to the 

District.  Please contact Thelma Merino at (909) 396-2952 from 7:00 a.m. to 5:30 p.m., Tuesday through Friday, or send 

the request to tmerino@aqmd.gov. 

 

 
INSTRUCTIONS FOR ELECTRONIC PARTICIPATION 

 
Instructions for Participating in a Virtual Meeting as an Attendee 
As an attendee, you will have the opportunity to virtually raise your hand and provide public comment. 
 
Before joining the call, please silence your other communication devices such as your cell or desk phone.  This 
will prevent any feedback or interruptions during the meeting. 
 
Please note:  During the meeting, all participants will be placed on mute by the host.  You will not be able to mute 
or unmute your lines manually. 
 
After each agenda, the Chairman will announce public comment. 
 
A countdown timer will be displayed on the screen for each public comment.  If interpretation is needed, more 
time will be allotted. 
 
Once you raise your hand to provide public comment, your name will be added to the speaker list.  Your 
name will be called when it is your turn to comment.  The host will then unmute your line. 
 
 
Directions for Video ZOOM on a DESKTOP/LAPTOP: 

• If you would like to make a public comment, please click on the “Raise Hand” button on the bottom of the 
screen. 

• This will signal to the host that you would like to provide a public comment and you will be added to the 
list. 
 

Directions for Video ZOOM on a SMARTPHONE: 
• If you would like to make a public comment, please click on the “Raise Hand” button on the bottom of the 

screen. 

• This will signal to the host that you would like to provide a public comment and you will be added to the 
list. 
 

Directions for TELEPHONE line only: 
• If you would like to make public comment, please dial *9 on your keypad to signal that you would like to 

comment. 
 

 

mailto:tmerino@aqmd.gov
mailto:tmerino@aqmd.gov


1



 

POOLED SURPLUS INVESTMENT FUND 

 

Following is the PSI composition as of June 2020 by type of investment and maturity 

range. 
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Following is the inventory balance and yield for the PSI for the period ending June 30, 

2020. 

 Inventory Balance 

    At Cost $33,308,594,147 

    At Market $33,404,983,103 

 Yield   0.84% 

 

Government Code Section 53646 (b) (3) requires a statement denoting the ability of the 

Pooled Surplus Investment Fund to meet its disbursement requirements for the next six 

months.  The County has provided such a statement on page six of the report.  With regard 

to the South Coast AQMD, sufficient moneys are available to meet the South Coast 

AQMD’s anticipated expenditures with anticipated revenues for the next six months. 

 

SPECIAL PURPOSE INVESTMENTS 

 

Implementing the Board’s directive to further diversify South Coast AQMD investments 

by directing investments outside of the County’s commingled investment pool (PSI), staff 

in consultation with PFM Asset Management (South Coast AQMD’s Investment 

Consultant), and the Treasurer have directed the Treasurer to make the following specific 

investments on behalf of the South Coast AQMD in compliance with South Coast AQMD’s 

investment policy. 

 

• State of California Local Agency Investment Fund (LAIF) as of June 30, 2020. 

 Balance $39,645,184.52 

 Yield 1.22% 

 

 

Information regarding these investments can be found on page 29 of the report. 
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Summary 

The South Coast AQMD’s weighted average yield as of June 30, 2020 on total investments 

of $976,545,773 from all sources (PSI, LAIF, SPI) was 0.86% based on the earned interest 

yield for the PSI, LAIF, and SPI.  Following is a comparison of earnings/yield for the South 

Coast AQMD to U.S. Treasury bills and local investment pools as of June 30, 2020. 

 
South Coast AQMD cash balances in the General Fund (South Coast AQMD operating 

moneys), Trust and Agency Funds (moneys held for others), Capital Improvement and 

Special Revenue Funds (moneys held for special purposes) were invested as follows: 

 

 
 

 

Weighted Avg Maturity (Yrs):  PSI – 1.62       LAIF - .52            
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Comparison of Earnings/Yields

Fund Type PSI SPI/LAIF SPI/Other Total

$M % $M % $M % $M

General 103.6 90.5% 10.9 9.5% 0.0 0.0% 114.5

Trust and Agency 0.1 100.0% 0.0 0.0% 0.0 0.0% 0.1

Special Revenue 830.5 96.7% 28.7 3.3% 0.0 0.0% 859.2

Capital Improvement 2.5 100.0% 0.0 0.0% 0.0 0.0% 2.5

Debt Service 0.2 100.0% 0.0 0.0% 0.0 0.0% 0.2

                     TOTAL 936.9$     39.6$      -$          976.5$ 
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This report is being transmitted to the Investment Oversight Committee for their review 

and comment.  Any comments received from the Committee will be reviewed at their 

next regularly scheduled meeting and reported to the Governing Board as part of the 

Committee’s report. 

 

 

 

% Allocation by Investment Type

PSI, 96%

SPI/LAIF, 
4.0%
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South Coast Air Quality 
Management District
Market Update
Quarter Ending June 30, 2020

PFM Asset

Management LLC

601 S. Figueroa St.

Suite 4500

Los Angeles, CA 90017

213.489.4075

pfm.com

Presented By:
Sarah Meacham, Managing Director
Richard Babbe, CCM, Senior Managing Consultant
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Effects on the Financial Markets

 Yields remain very low and are not expected to move meaningfully over the near term

 Fed support stabilized the bond market and returned liquidity

 Equity markets substantially recovered in second quarter

Effects on the Economy

 Significant negative impact of lockdowns apparent in first and second quarter economic data

 Early signs of rebound have appeared as some states start to reopen

COVID-19 Impact Update

Health Pandemic

 Confirmed cases exceed 10 million worldwide

 U.S. is leading the world with roughly 25% of cases and deaths

 Recent surge in new U.S. case numbers threatens economic reopening

Limited
Capacity
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COVID Cases in United States

Source: Centers for Disease Control and Prevention.
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High Frequency Data Shows Consumers Puling Back From COVID-19 Surge

Source: Morning Consult, as of 7/6/2020.
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Initial Jobless Claims Remain Elevated

Source: Bloomberg, as of 8/03/2020. Data is seasonally adjusted. 

Prior record high was 
695K from 1982
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Sector Spreads Tightened Significantly, Moving Toward Pre-COVID Levels

Source: ICE BofAML 1-5 year Indices via Bloomberg, MarketAxess, and PFM, as of 6/30/2020. Spreads on ABS and MBS are option-adjusted spreads of 0-5 year 

indices based on weighted average life; spreads on agencies are relative to comparable-maturity Treasuries. CMBS is Commercial Mortgage-Backed Securities.
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Global Interest Rates Remain in a Low Range

Source: Bloomberg, as of 6/30/2020.
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Federal Reserve Has Provided $3 Trillion in Monetary Stimulus

Source: Federal Reserve, as of 6/26/2020. 

Amount Allocated to Fed’s Liquidity Programs 

Fed Facility Holdings 
(billions)

Discount Window $7.1

Primary Dealer Credit Facility $4.0

Money Market Mutual Fund Liquidity Facility $23.5

Commercial Paper Funding Facility $12.8

Paycheck Protection Program Liquidity Facility $59.4

Swap Lines $276.7

Repurchase Agreements $73.1

Municipal Liquidity Facility $16.1

Main Street Lending Facility $32.7

Primary Corporate Credit Facility $0.0

Secondary Corporate Credit Facility $40.0

Term Asset-Backed Securities Loan Facility $7.3
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The Fed added $1.7 trillion in Treasuries 
and $572 million in agency MBS to its 

balance sheet since the beginning of March. 
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• The path of the economy will depend significantly on the course of the virus. The ongoing public health

crisis will weigh heavily on economic activity, employment, and inflation in the near term, and poses

considerable risks to the economic outlook over the medium term. In light of these developments, the

Committee decided to maintain the target range for the federal funds rate at 0 to 1/4 percent. The Committee

expects to maintain this target range until it is confident that the economy has weathered recent events
and is on track to achieve its maximum employment and price stability goals.

• To support the flow of credit to households and businesses, over coming months the Federal Reserve will
increase its holdings of Treasury securities and agency residential and commercial mortgage-backed
securities at least at the current pace to sustain smooth market functioning, thereby fostering effective

transmission of monetary policy to broader financial conditions.

Fed “Not even thinking about thinking about thinking about raising rates”

Source: Federal Reserve.

• The Federal Reserve is committed to using its full range of tools to
support the U.S. economy in this challenging time, thereby promoting its

maximum employment and price stability goals.

• The coronavirus outbreak is causing tremendous human and economic

hardship across the United States and around the world. Following sharp
declines, economic activity and employment have picked up
somewhat in recent months but remain well below their levels at the
beginning. Weaker demand and significantly lower oil prices are holding

down consumer price inflation. Overall financial conditions have
improved in recent months, in part reflecting policy measures to support

the economy and the flow of credit to U.S. households and businesses.

July

29
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Fed’s June Economic Projections Indicate Long Recovery Ahead

Source: Federal Reserve, economic projections as of June 2020.
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COVID-19 Financial Support Programs Are Due to Run Out

Sources: U.S. Department of the Treasury, Census Bureau, Federal Reserve, Small Business Administration, Joint Committee on Taxation
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Even Before the Crisis, U.S. Federal Budget Deficit was Projected to Soar

Sources: Bureau of Fiscal Service, Congressional Budget Office. Data as of September 2019.
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The budget deficit for 2020 is expected to be at least $4 trillion compared to a forecasted $1 trillion at the end of 2019
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Consumer Debt Expands; Fastest Growing Segment is Student Loans 

Source: Federal Reserve Bank of New York Consumer Credit Panel/Equifax, as of Q1 2020. CAGR period is from 12/31/05 to 3/31/20.
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Disclosures

This material is based on information obtained from sources generally believed to be 

reliable and available to the public, however PFM Asset Management LLC cannot 

guarantee its accuracy, completeness or suitability.  This material is for general information 

purposes only and is not intended to provide specific advice or a specific 

recommendation. All statements as to what will or may happen under certain 

circumstances are based on assumptions, some but not all of which are noted in the 

presentation.  Assumptions may or may not be proven correct as actual events occur, and 

results may depend on events outside of your or our control. Changes in assumptions may 

have a material effect on results.  Past performance does not necessarily reflect and is not 

a guaranty of future results.  The information contained in this presentation is not an offer to 

purchase or sell any securities.
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