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INVESTMENT OVERSIGHT COMMITTEE 
   

Committee Members 
Council Member Michael A. Cacciotti, Chair 

Dr. William Burke, Vice Chair 
Richard Dixon 
Brent Mason 

Patrick Pearce 
 

May 17, 2019  12:00 p.m.  Conference Room CC2 

21865 Copley Drive, Diamond Bar, CA 91765 

 

TELECONFERENCE LOCATION 

 

100 South Main Street 

Los Angeles, CA 90012 

Room #01.041 

(The public may attend at any location listed above.) 

 

Call-in for listening purposes only is available by dialing: 
Toll Free: (888) 394-8197 

Listen Only Passcode: 9696231 
 

AGENDA 

 
CALL TO ORDER 

DISCUSSION ITEMS – (Items 1 through 3):  

1. Quarterly Report of Investments (No Motion Required) 

Discussion of report on investment activities, yields and South Coast 

AQMD balances for the month of March 2019. 

 Sujata Jain pgs. 1-37 

Assistant Deputy  

Executive Officer  

 

2. Cash Flow Forecast (No Motion Required) 

Projection of monthly cash balances, all funds, for a three-year period. 
 Sujata Jain pgs. 38-40 

 

3. Financial Market Update (No Motion Required) 

Information regarding demographic and economic conditions within 

the South Coast AQMD will be provided. 

 Richard Babbe pgs. 41-66 

Senior Managing Consultant 

(PFM Asset Mgmt. LLC) 
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OTHER MATTERS: 

4. Other Business 

Any member of the Committee, or its staff, on his or her own initiative or 

in response to questions posed by the public, may ask a question for 

clarification, may make a brief announcement or report on his or her 

own activities, provide a reference to staff regarding factual information, 

request staff to report back at a subsequent meeting concerning any 

matter, or may take action to direct staff to place a matter of business on 

a future agenda. (Gov’t. Code Section 54954.2) 

 

 

5. Public Comment Period  
Members of the public may address this body concerning any agenda 

item before or during consideration of that item (Gov’t. Code Section 

54954.3(a)). All agendas for regular meetings are posted at District 

Headquarters, 21865 Copley Drive, Diamond Bar, California, at least 72 

hours in advance of a regular meeting. At the end of the regular meeting 

agenda, an opportunity is also provided for the public to speak on any 

subject within the Committee’s authority. Speakers may be limited to 

three (3) minutes each.  

 

 

6. Next Meeting Date:  Friday, November 15, 2019 at 12:00 p.m. 
 

 

ADJOURNMENT 
 

 

Document Availability 
All documents (i) constituting non-exempt public records, (ii) relating to an item on an agenda for a regular meeting, and 

(iii) having been distributed to at least a majority of the Committee after the agenda is posted, are available prior to the 

meeting for public review at the South Coast Air Quality Management District, Public Information Center, 21865 Copley 

Drive, Diamond Bar, CA 91765.  

 

Americans with Disabilities Act 
The agenda and documents in the agenda packet will be made available, upon request, in appropriate alternative formats to 

assist persons with a disability (Gov’t Code Section 54954.2(a)).  Disability-related accommodations will also be made 

available to allow participation in the Investment Oversight Committee meeting.  Any accommodations must be requested as 

soon as practicable.  Requests will be accommodated to the extent feasible.  Please contact Thelma Merino at (909) 396-

2952 from 7:00 a.m. to 5:30 p.m., Tuesday through Friday, or send the request to tmerino@aqmd.gov. 

mailto:tmerino@aqmd.gov
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Investment Report for the First Quarter of 2019 

 

 

 

POOLED SURPLUS INVESTMENT FUND 
 

Following is the PSI composition as of March 2019 by type of investment and maturity 

range. 
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Investment Report for the First Quarter of 2019 

 

 

 

Following is the inventory balance and yield for the PSI for the period ending March 31, 

2019. 

 Inventory Balance 
    At Cost $31,348,052,695 

    At Market $31,188,591,928 

 Yield   2.17% 

 

Government Code Section 53646 (b) (3) requires a statement denoting the ability of the 

Pooled Surplus Investment Fund to meet its disbursement requirements for the next six 

months.  The County has provided such a statement on page 11 of the report.  With regard 

to the South Coast AQMD, sufficient moneys are available to meet the South Coast 

AQMD’s anticipated expenditures with anticipated revenues for the next six months. 

 

SPECIAL PURPOSE INVESTMENTS 

 

Implementing the Board’s directive to further diversify South Coast AQMD investments 

by directing investments outside of the County’s commingled investment pool (PSI), staff 

in consultation with PFM Asset Management (South Coast AQMD’s Investment 

Consultant), and the Treasurer have directed the Treasurer to make the following specific 

investments on behalf of the South Coast AQMD in compliance with South Coast AQMD’s 

investment policy. 

 

 State of California Local Agency Investment Fund (LAIF) as of March 31, 2019. 

 Balance $38,565,565 

 Yield 2.43% 

 

 Negotiable CD’s as of March 31, 2019. 

   

Rabobank Nederland 
 Par Value $25,000,000 

 Amortized Cost $25,000,000 

 Market Value $24,906,250 

 Coupon   1.77% 

 Purchase                                  06/23/17 

 Maturity 06/24/19 

 Yield to Maturity 1.77% 

 

US Treasury Bill 
 Par Value $25,621,000 

 Amortized Cost $24,999,719 

 Market Value $25,154,921 

 Coupon   2.54% 

 Purchase                                  01/30/19 

 Maturity 01/02/20 

 Yield to Maturity 2.54% 
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Investment Report for the First Quarter of 2019 

 

 

 

US Treasury Bill 
 Par Value $10,239,600 

 Amortized Cost $9,999,965 

 Market Value $10,056,926 

 Coupon   2.56% 

 Purchase                                  01/30/19 

 Maturity 01/02/20 

 Yield to Maturity 2.56% 

 

 

Information regarding these investments can be found on pages 36-37 of the report. 

 

Summary 

The South Coast AQMD’s weighted average yield as of March 31, 2019 on total 

investments of $874,239,235 from all sources (PSI, LAIF, SPI) was 2.19% based on the 

earned interest yield for the PSI, LAIF, and SPI.  Following is a comparison of 

earnings/yield for the South Coast AQMD to U.S. Treasury bills and local investment pools 

as of March 31, 2019. 

 

 

   
South Coast AQMD cash balances in the General Fund (South Coast AQMD operating 

moneys), Trust and Agency Funds (moneys held for others), Capital Improvement and 

Special Revenue Funds (moneys held for special purposes) were invested as follows: 
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Investment Report for the First Quarter of 2019 

 

 

 

 
 

 

Weighted Avg Maturity (Yrs):  PSI – 1.45       LAIF - .49            SPI – .43 

 

% Allocation by Investment Type

PSI, 88.73%

SPI/LAIF, 
11.26%

 
 

 

 

This report is an agenda item for discussion at the May 17, 2019 meeting of the Investment 

Oversight Committee.  Any actions or recommendations by the Committee will be reported 

to the Board as part of the Committee’s report in March 2019. 

 

 

 

Fund Type PSI SPI/LAIF SPI/Other Total

$M % $M % $M % $M

General 43.7 63.1% 10.6 15.3% 15.0 21.6% 69.3

Trust and Agency 0.2 100.0% 0.0 0.0% 0.0 0.0% 0.2

Special Revenue 727.0 90.9% 27.9 3.5% 45.0 5.6% 799.9

Capital Improvement 3.7 100.0% 0.0 0.0% 0.0 0.0% 3.7

Debt Service 1.1 100.0% 0.0 0.0% 0.0 0.0% 1.1

Enterprise 0.0 0.0% 0.0 0.0% 0.0 0.0% 0.0

                     TOTAL 775.7$     38.5$      60.0$      874.2$ 
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Fund  Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate

# Fund Name May-19 Jun-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20

1 General Fund $39,035,103 $43,795,947 $53,994,042 $54,501,246 $51,618,909 $49,236,572 $40,905,476 $39,023,139 $40,565,352 $37,683,015 $40,283,948 $43,444,557

2 Infrastructure Improvement 3,421,998 3,116,925 2,811,363 2,505,312 2,198,772 1,891,742 1,584,220 1,276,206 967,699 658,699 349,204 0

5 Retirement Benefit Trust 0 0 0 0 0 0 0 0 0 0 0 0

7 Debt Service 1,146,881 1,148,716 0 0 0 0 0 0 0 0 0 0

11 Accounting Agency 0 0 0 0 0 0 0 0 0 0 0 0

15 Air Toxics Trust 4,276,423 2,774,746 2,720,423 2,666,013 2,611,516 2,556,932 2,242,261 2,187,086 2,169,052 2,150,989 2,132,898 3,146,372

17 Advanced Technology 1,158,418 1,070,272 981,984 893,556 804,985 716,273 627,419 538,423 449,285 360,003 270,579 181,012

20 Air Quality Assistance 783,319 730,507 677,611 624,630 571,564 518,413 465,178 411,857 358,450 304,959 251,381 197,718

22 Air Quality Improvement 5,750,490 0 1,800,000 3,602,880 0 1,800,000 3,602,880 0 1,800,000 3,602,880 0 1,800,000

23 MSRC 66,540,169 59,044,587 52,402,262 45,749,309 39,085,712 32,411,453 32,463,311 32,515,253 32,567,277 32,619,385 32,671,576 32,723,850

27 Air Quality Investment 65,786,184 64,884,083 63,980,539 63,075,550 62,169,113 61,261,225 60,351,885 59,441,089 58,528,837 57,615,125 56,699,951 55,783,312

31 Clean Fuels 24,508,940 17,050,406 23,579,938 20,119,918 16,654,361 12,183,260 8,595,005 5,001,008 3,745,847 3,488,678 3,231,098 1,973,105

32 Carl Moyer 64,710,836 58,066,306 51,676,110 45,275,690 38,865,029 32,444,111 26,012,920 45,008,134 41,413,984 37,814,084 34,208,424 30,596,995

33 Lower Emission School Bus 8,495,761 8,070,049 7,643,657 7,216,582 6,788,824 6,360,382 5,931,254 5,501,439 5,051,788 4,601,418 4,150,327 3,698,514

34 Zero Emission Vehicle Incentive 574,109 460,426 346,561 232,513 118,283 0 0 0 0 0 0 0

35 AES Settlement Projects 777,714 669,556 561,226 452,722 344,044 235,193 126,167 16,967 16,995 17,022 17,049 17,076

36 Rule 1309.1 Priority Reserve 5,332,656 5,085,587 4,838,123 4,590,263 4,342,007 4,093,353 3,845,592 3,597,434 3,348,880 3,099,928 2,850,577 2,600,827

37 CARB ERC Bank 536,965 461,255 385,424 309,471 233,397 157,201 80,883 0 0 0 0 0

38 LADWP Settlement Projects 357,831 307,378 256,844 206,230 155,535 104,758 53,900 0 0 0 0 0

39 State Emission Mitigation 105,954 106,123 106,293 106,463 106,634 106,804 106,975 107,146 107,318 107,489 107,661 107,834

40 Natural Gas Vehicle Partnership 409,994 417,317 408,276 399,221 390,151 381,067 371,968 362,855 353,728 344,585 335,428 326,257

41 State BUG 319,282 274,153 229,048 183,870 138,620 93,298 47,903 0 0 0 0 0

43 Dry Cleaners Financial Incentives 462,604 453,345 444,070 434,780 425,476 416,157 406,823 397,474 388,110 378,731 369,336 359,927

44 Rule 1173 Mitigation Fee 2,490,638 2,139,467 1,787,734 1,435,439 1,082,580 729,156 375,166 0 0 0 0 0

45 CBE/Children's Earth Settlement 204,710 186,100 167,788 149,447 131,076 112,675 94,246 75,787 57,298 38,779 20,232 0

46 BP Arco Settlement Projects 10,176,422 9,231,948 8,285,962 7,338,463 6,389,448 5,438,914 5,447,616 5,456,333 5,465,063 5,473,807 5,482,565 5,491,337

48 Health Effects Research 2,995,103 2,993,228 2,991,351 2,989,470 2,987,587 2,985,700 2,983,811 2,981,918 2,980,023 2,978,124 2,976,222 2,974,318

49 CEQA Green House Mitigation 108,791 88,965 69,107 49,218 29,297 9,343 0 0 0 0 0 0

52 TraPac School Air Filtration 1,321,545 1,266,297 1,210,960 1,155,535 1,100,021 1,044,418 988,727 932,946 877,076 821,116 765,068 708,929

54 Rule 1118 Mitigation 19,595,984 17,848,988 16,099,198 14,346,607 12,591,213 10,833,010 9,071,994 7,308,160 5,541,504 3,772,021 1,999,707 0

56 HEROS II Special Revenue 7,234,293 6,312,257 5,458,769 4,533,892 3,607,536 2,679,697 1,750,373 819,563 0 0 0 0

57 El Monte Park Project Settlement 752,636 603,601 454,328 304,816 155,066 0 0 0 0 0 0 0

58 AB 1318 Mitigation Fees 13,185,464 12,812,175 12,438,289 12,063,805 11,688,722 11,313,038 10,936,753 10,559,867 10,182,377 9,804,283 9,425,584 9,046,280

59 VIP Special Revenue 3,817,987 3,477,611 3,136,690 2,795,224 2,453,211 2,110,651 1,767,543 1,423,887 1,079,680 734,922 389,613 0

61 Adv. Tech. Goods Movement 16,730,097 14,604,800 12,476,103 10,344,001 8,208,487 6,069,556 3,927,203 1,781,422 1,575,939 1,370,127 1,163,986 957,515

62 Rule 1470 Risk Reduction 2,163,296 1,858,279 1,552,774 1,246,780 940,297 633,324 325,859 0 0 0 0 0

63 Hydrogen Fueling Infrastructure 2,094,811 1,712,992 1,330,563 947,522 563,868 179,600 179,888 180,175 180,464 180,752 181,042 181,331

64 Rule 1420.1 77,282 61,979 46,131 30,777 15,400 0 0 0 0 0 0 0

65 BP/SCAQMD Public Benefits 136,319 124,166 111,994 99,802 87,590 75,360 63,109 50,839 38,549 26,240 13,911 0

66 Rule 1304.1 7,337,836 7,031,072 6,723,817 6,416,071 6,107,832 5,799,100 5,489,874 5,180,153 4,869,936 4,559,224 4,248,014 3,936,306

67 GHG Reduction Projects 9,918,203 9,512,528 9,106,204 8,699,230 8,291,604 7,883,327 6,909,024 5,933,163 4,955,740 3,976,753 2,996,200 2,014,078

68 Exxon Mobile Settlement Projects 2,126,187 1,705,166 1,283,472 861,103 438,058 0 0 0 0 0 0 0

69 LADWP Variance Special Fund 1,294,565 1,038,220 781,464 524,297 266,719 0 0 0 0 0 0 0

75 Air Filtration Fund 2,132,705 1,832,285 1,534,797 1,236,833 938,391 639,473 505,190 370,693 235,980 101,052 0 0

76 SoCal Gas Settlement Fund 1,106,374 1,005,795 906,825 807,696 708,409 608,963 509,358 409,593 309,669 209,585 109,341 0

77 Community Air Protection AB 134 96,152,539 91,398,163 86,636,181 81,866,579 77,089,346 72,304,469 67,511,937 62,711,736 60,155,229 57,594,632 55,029,938 52,461,141

78 Rule 1180 Special Fund 6,152,747 5,394,880 4,635,800 3,875,506 3,113,995 2,351,266 1,587,317 822,145 0 0 0 0

80 Carl Moyer Program AB 923 122,046,215 110,089,180 108,113,013 96,133,684 84,135,189 72,117,495 65,413,907 58,699,593 51,974,537 45,238,720 38,492,125 31,734,737

81 Prop 1B - Goods Movement 94,011,665 82,257,393 70,512,518 58,748,852 46,966,363 35,165,023 23,344,800 11,505,665 11,082,022 9,813,584 9,387,233 8,960,200

Total All Funds $719,856,044 $654,575,220 $627,695,627 $572,146,869 $507,710,235 $448,051,750 $397,005,713 $372,589,146 $353,393,684 $331,540,710 $310,610,216 $295,423,527

South Coast Air Quality Management District

Summary of Cash Flows by Fund - Cash Balance by Month

May 17, 2019 Investment Oversight Committee Meeting

May 2019 - April 2020
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Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate

Fund  # Fund Name May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21

1 General Fund $35,113,462 $43,096,255 $54,698,419 $51,724,925 $48,751,431 $46,277,937 $37,855,685 $35,662,216 $37,127,802 $34,154,308 $36,704,575 $39,755,976

2 Infrastructure Improvement 0 0 0 0 0 0 0 0 0 0 0 0

5 Retirement Benefit Trust 0 0 0 0 0 0 0 0 0 0 0 0

7 Debt Service 0 0 0 0 0 0 0 0 0 0 0 0

11 Accounting Agency 0 0 0 0 0 0 0 0 0 0 0 0

15 Air Toxics Trust 3,826,727 1,220,306 1,200,725 1,181,113 1,161,470 1,141,795 862,088 841,934 821,748 801,529 781,278 1,826,875

17 Advanced Technology 91,302 91,448 91,594 91,741 91,888 92,035 92,182 92,330 92,477 92,625 92,773 92,922

20 Air Quality Assistance 198,035 198,351 198,669 198,987 199,305 199,624 199,943 200,263 200,584 200,905 201,226 201,548

22 Air Quality Improvement 3,602,880 0 1,800,000 3,602,880 0 1,800,000 3,602,880 0 1,800,000 3,602,880 0 1,800,000

23 MSRC 32,776,208 31,974,650 32,025,810 32,077,051 32,128,374 32,179,780 32,231,267 32,282,837 32,334,490 32,386,225 32,438,043 32,489,944

27 Air Quality Investment 54,865,207 53,945,633 53,024,588 52,102,069 51,178,074 50,252,601 49,325,647 48,397,209 47,467,287 46,535,876 45,602,975 44,668,581

31 Clean Fuels 2,966,262 2,961,008 3,240,746 3,520,931 3,801,564 3,032,647 3,312,499 3,592,799 2,823,547 3,103,065 3,383,030 2,613,443

32 Carl Moyer 26,979,788 21,767,000 18,135,664 14,498,519 13,196,889 11,893,176 10,587,377 34,716,184 33,446,902 32,175,589 30,902,242 29,626,858

33 Lower Emission School Bus 3,245,978 2,792,719 2,338,734 1,884,022 1,428,584 972,416 515,519 0 0 0 0 0

34 Zero Emission Vehicle Incentive 0 0 0 0 0 0 0 0 0 0 0 0

35 AES Settlement Projects 17,104 17,131 17,158 17,186 17,213 17,241 17,268 17,296 17,324 17,351 17,379 17,407

36 Rule 1309.1 Priority Reserve 2,350,678 2,100,129 1,903,489 1,706,535 1,509,265 1,311,680 1,113,779 915,561 717,026 518,173 319,002 119,512

37 CARB ERC Bank 0 0 0 0 0 0 0 0 0 0 0 0

38 LADWP Settlement Projects 0 0 0 0 0 0 0 0 0 0 0 0

39 State Emission Mitigation 108,006 108,179 108,352 108,525 108,699 108,873 109,047 109,222 109,396 109,571 109,747 109,922

40 Natural Gas Vehicle Partnership 317,070 307,869 298,653 289,423 280,178 270,918 261,643 252,353 243,049 233,729 224,395 215,045

41 State BUG 0 0 0 0 0 0 0 0 0 0 0 0

43 Dry Cleaners Financial Incentives 350,503 341,064 331,610 322,140 312,656 303,156 293,641 284,111 274,566 265,005 255,429 245,838

44 Rule 1173 Mitigation Fee 0 0 0 0 0 0 0 0 0 0 0 0

45 CBE/Children's Earth Settlement 0 0 0 0 0 0 0 0 0 0 0 0

46 BP Arco Settlement Projects 5,500,123 5,508,923 5,517,738 5,526,566 5,535,408 5,544,265 5,553,136 5,562,021 5,570,920 5,579,834 5,588,761 5,597,703

48 Health Effects Research 2,972,410 2,970,499 2,968,585 2,966,668 2,964,748 2,962,825 2,960,899 2,958,970 2,957,037 2,955,102 2,953,163 2,951,222

49 CEQA Green House Mitigation 0 0 0 0 0 0 0 0 0 0 0 0

52 TraPac School Air Filtration 652,700 596,382 539,974 483,475 426,886 370,206 313,436 256,574 199,622 142,579 85,444 0

54 Rule 1118 Mitigation 0 0 0 0 0 0 0 0 0 0 0 0

56 HEROS II Special Revenue 0 0 0 0 0 0 0 0 0 0 0 0

57 El Monte Park Project Settlement 0 0 0 0 0 0 0 0 0 0 0 0

58 AB 1318 Mitigation Fees 8,666,368 8,285,849 7,904,721 7,522,983 7,140,634 6,757,674 6,374,100 5,989,913 5,605,112 5,219,694 4,833,660 4,447,009

59 VIP Special Revenue 0 0 0 0 0 0 0 0 0 0 0 0

61 Adv. Tech. Goods Movement 809,047 660,341 511,398 362,216 212,796 0 0 0 0 0 0 0

62 Rule 1470 Risk Reduction 0 0 0 0 0 0 0 0 0 0 0 0

63 Hydrogen Fueling Infrastructure 181,621 181,912 182,203 182,495 182,787 183,079 183,372 183,665 183,959 184,254 184,548 184,844

64 Rule 1420.1 0 0 0 0 0 0 0 0 0 0 0 0

65 BP/SCAQMD Public Benefits 0 1 0 0 0 0 0 0 0 0 0 0

66 Rule 1304.1 3,624,100 3,311,394 2,998,187 2,684,480 2,370,270 2,055,558 1,740,343 1,424,623 1,108,397 791,666 474,428 156,683

67 GHG Reduction Projects 1,030,385 0 0 0 0 0 0 0 0 0 0 0

68 Exxon Mobile Settlement Projects 0 0 0 0 0 0 0 0 0 0 0 0

69 LADWP Variance Special Fund 0 0 0 0 0 0 0 0 0 0 0 0

75 Air Filtration Fund 0 0 0 0 0 0 0 0 0 0 0 0

76 SoCal Gas Settlement Fund 0 0 0 0 0 0 0 0 0 0 0 0

77 Community Air Protection AB 134 49,888,233 47,311,209 44,730,062 42,144,785 39,555,371 36,961,814 37,020,953 34,423,341 31,821,573 29,215,642 26,605,542 23,991,265

78 Rule 1180 Special Fund 0 0 0 0 0 0 0 0 0 0 0 0

80 Carl Moyer Program AB 923 31,187,369 30,639,126 30,090,006 29,540,007 28,989,129 28,437,368 27,884,725 27,331,198 26,776,785 26,221,485 25,665,297 25,108,218

81 Prop 1B - Goods Movement 8,532,483 0 0 0 0 0 0 0 0 0 0 0

Total All Funds $279,854,049 $260,387,376 $264,857,083 $254,739,719 $241,543,616 $233,126,665 $222,411,427 $235,494,619 $231,699,601 $224,507,087 $217,422,938 $216,220,815

May 17, 2019 Investment Oversight Committee Meeting

May 2020 - April 2021

South Coast Air Quality Management District

Summary of Cash Flows by Fund - Cash Balance by Month
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Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate

Fund  # Fund Name May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22

1 General Fund $31,333,724 $34,796,255 $44,967,050 $41,720,726 $38,474,402 $35,728,078 $27,032,996 $24,566,698 $25,759,454 $22,513,130 $24,763,934 $27,514,738

2 Infrastructure Improvement 0 0 0 0 0 0 0 0 0 0 0 0

5 Retirement Benefit Trust 0 0 0 0 0 0 0 0 0 0 0 0

7 Debt Service 0 0 0 0 0 0 0 0 0 0 0 0

11 Accounting Agency 0 0 0 0 0 0 0 0 0 0 0 0

15 Air Toxics Trust 2,529,607 710,075 710,511 710,948 711,385 711,824 452,262 452,286 452,310 452,333 452,357 1,549,009

17 Advanced Technology 93,071 93,219 93,369 93,518 93,668 93,817 93,968 94,118 94,269 94,419 94,570 94,722

20 Air Quality Assistance 201,870 202,193 202,517 202,841 203,166 203,491 203,816 204,142 204,469 204,796 205,124 205,452

22 Air Quality Improvement 3,602,880 0 1,800,000 3,602,880 0 1,800,000 3,602,880 0 1,800,000 3,602,880 0 1,800,000

23 MSRC 32,541,928 31,739,995 31,790,779 31,841,644 31,892,591 31,943,619 31,994,729 32,045,920 32,097,194 32,148,549 32,199,987 32,251,507

27 Air Quality Investment 43,732,693 42,795,307 41,856,421 40,916,033 39,974,141 39,030,741 38,085,832 37,139,411 36,191,476 35,242,024 34,291,053 33,338,560

31 Clean Fuels 2,892,624 2,122,253 2,510,648 2,899,665 3,289,305 2,679,568 3,068,855 3,458,765 2,849,299 3,238,858 3,629,040 3,019,847

32 Carl Moyer 28,349,433 25,480,171 24,196,112 22,909,997 21,621,826 20,331,593 19,039,295 43,181,625 41,925,888 40,668,141 39,408,383 38,146,608

33 Lower Emission School Bus 0 0 0 0 0 0 0 0 0 0 0 0

34 Zero Emission Vehicle Incentive 0 0 0 0 0 0 0 0 0 0 0 0

35 AES Settlement Projects 17,435 17,463 17,491 17,519 17,547 17,575 17,603 17,631 17,659 17,688 17,716 17,744

36 Rule 1309.1 Priority Reserve 0 0 0 0 0 0 0 0 0 0 0 0

37 CARB ERC Bank 0 0 0 0 0 0 0 0 0 0 0 0

38 LADWP Settlement Projects 0 0 0 0 0 0 0 0 0 0 0 0

39 State Emission Mitigation 110,098 110,274 110,451 110,628 110,805 110,982 111,159 111,337 111,515 111,694 111,873 112,052

40 Natural Gas Vehicle Partnership 205,681 196,302 196,283 196,263 196,244 196,225 196,205 196,186 196,166 196,147 196,128 196,108

41 State BUG 0 0 0 0 0 0 0 0 0 0 0 0

43 Dry Cleaners Financial Incentives 236,231 226,609 216,971 207,319 197,650 187,967 178,267 168,552 158,822 149,076 139,315 129,538

44 Rule 1173 Mitigation Fee 0 0 0 0 0 0 0 0 0 0 0 0

45 CBE/Children's Earth Settlement 0 0 0 0 0 0 0 0 0 0 0 0

46 BP Arco Settlement Projects 5,606,660 5,615,630 5,624,615 5,633,615 5,642,629 5,651,657 5,660,699 5,669,757 5,678,828 5,687,914 5,697,015 5,706,130

48 Health Effects Research 2,949,277 2,947,329 2,945,378 2,943,424 2,941,467 2,939,507 2,937,543 2,935,577 2,933,607 2,931,634 2,929,658 2,927,679

49 CEQA Green House Mitigation 0 0 0 0 0 0 0 0 0 0 0 0

52 TraPac School Air Filtration 0 0 0 0 0 0 0 0 0 0 0 0

54 Rule 1118 Mitigation 0 0 0 0 0 0 0 0 0 0 0 0

56 HEROS II Special Revenue 0 0 0 0 0 0 0 0 0 0 0 0

57 El Monte Park Project Settlement 0 0 0 0 0 0 0 0 0 0 0 0

58 AB 1318 Mitigation Fees 4,059,738 3,671,848 3,283,338 2,894,206 2,504,451 2,122,505 1,731,516 1,339,901 947,659 554,790 0 0

59 VIP Special Revenue 0 0 0 0 0 0 0 0 0 0 0 0

61 Adv. Tech. Goods Movement 0 0 0 0 0 0 0 0 0 0 0 0

62 Rule 1470 Risk Reduction 0 0 0 0 0 0 0 0 0 0 0 0

63 Hydrogen Fueling Infrastructure 185,139 185,436 185,732 186,030 186,327 186,625 186,924 187,223 187,523 187,823 188,123 188,424

64 Rule 1420.1 0 0 0 0 0 0 0 0 0 0 0 0

65 BP/SCAQMD Public Benefits 0 0 0 0 0 0 0 0 0 0 0 0

66 Rule 1304.1 0 0 0 0 0 0 0 0 0 0 0 0

67 GHG Reduction Projects 0 0 0 0 0 0 0 0 0 0 0 0

68 Exxon Mobile Settlement Projects 0 0 0 0 0 0 0 0 0 0 0 0

69 LADWP Variance Special Fund 0 0 0 0 0 0 0 0 0 0 0 0

75 Air Filtration Fund 0 0 0 0 0 0 0 0 0 0 0 0

76 SoCal Gas Settlement Fund 0 0 0 0 0 0 0 0 0 0 0 0

77 Community Air Protection AB 134 21,372,806 18,750,157 16,123,312 13,492,264 10,857,006 8,217,532 5,573,835 2,925,907 2,930,589 2,935,278 2,939,974 2,944,678

78 Rule 1180 Special Fund 0 0 0 0 0 0 0 0 0 0 0 0

80 Carl Moyer Program AB 923 25,148,391 25,188,629 23,777,844 23,815,889 23,853,994 23,892,160 23,930,388 23,968,676 24,007,026 24,045,438 24,083,910 24,122,444

81 Prop 1B - Goods Movement 0 0 0 0 0 0 0 0 0 0 0 0

Total All Funds $205,169,286 $194,849,145 $200,608,821 $194,395,407 $182,768,600 $176,045,463 $164,098,772 $178,663,712 $178,543,752 $174,982,611 $171,348,157 $174,265,237

75% of the Lowest Month's Balance is 123,074,079$  

Arrows indicate the three lowest cash balance months.

South Coast Air Quality Management District

Summary of Cash Flows by Fund - Cash Balance by Month

May 17, 2019 Investment Oversight Committee Meeting

May 2021 - April 2022
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South Coast Air Quality
Management District
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PFM Asset

Management LLC
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Presented By:
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U.S. Economic Conditions

Source: Bloomberg, latest data available as of 3/31/19. SAAR is seasonally adjusted annualized rate.
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U.S. Job Growth Rebounds in March

 The U.S. economy added 196,000 jobs in March, a rebound from February’s small gain of 33,000.

• The unemployment rate remains very low, unchanged at 3.8% in March.

• Average hourly earnings YoY fell to 3.2% in March, still near cyclical highs. 

 For the year, job gains have averaged a solid 180,000. 

Source: Bloomberg, as of March 2019.
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Lower Rates Help Jump Start the Housing Market

Source: Bankrate.com U.S. Home Mortgage 30 Year Fixed National Average; Bloomberg, as of 3/31/19.
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 Decreasing mortgage rates may be a boon to the housing market.

 Mortgage demand rose to the highest level since the fall of 2016 amid increasing refinancing activity.
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ISM Survey Indices Fall From Recent Strong Levels

Source: Bloomberg, as of 2/28/19.
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Oil Up; Other Commodity Prices Mixed

Source: Bloomberg, as of 3/31/19.
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2-Year U.S. Treasury Yield

Source: Bloomberg, as of 2/28/19.
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10-Year U.S. Treasury Yield

Source: Bloomberg, as of 3/31/19.
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Yield Curve Remains Partially Inverted

03/29/19
Year-End

12/31/18

Year-End

09/28/2018

3-month 2.38% 2.35% 2.20%

1-year 2.39% 2.60% 2.56%

2-year 2.26% 2.49% 2.82%

3-year 2.20% 2.46% 2.88%

5-year 2.23% 2.51% 2.95%

10-year 2.41% 2.68% 3.06%

30-year 2.81% 3.01% 3.21%

U.S. Treasury Yield Curve

Inversion
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Yield Curve Inversion Analysis

Source: Bloomberg, as of 4/3/19. Data analysis of the five previous recessions. Recession periods derive from the National Bureau of Economic Research (NBER) based 

recession indicators.
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Fed Expects No Rate Hikes in 2019

Source: Federal Reserve and Bloomberg. Individual dots represent each Fed members’ judgement of the midpoint of the appropriate target range for the federal funds rate at each 

year-end. Fed funds futures as of 3/20/19.
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Flexible Fed Keeps Policy on Hold at March Meeting

Source: Federal Reserve.

• Information received since the FOMC met in January indicates that the labor

market remains strong but that growth of economic activity slowed from its

solid rate in the fourth quarter. Payroll employment was little changed in

February, but job gains have been solid, on average, in recent months, and the

unemployment rate has remained low. Recent indicators point to slower growth

of household spending and business fixed investment in the first quarter.

• On a 12-month basis, overall inflation has declined, largely as a result of lower

energy prices; inflation for items other than food and energy remains near 2

percent. On balance, market-based measures of inflation compensation have

remained low in recent months, and survey-based measures of longer-term

inflation expectations are little changed.

• In support of the Committee’s goals, the Committee decided to maintain the target

range for the federal funds rate at 2¼ to 2½ percent.

March

20

Fed is on hold awaiting further data
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Fed’s Balance Sheet Normalization Plan

 The Fed has been reducing their balance sheet by about $50 billion per month by letting existing holdings of Treasuries 

and agency MBS roll off.

• Starting in May, the Fed will reduce that amount by $15 billion, concluding the reduction of the holdings in the 

System Open Market Account (SOMA) at the end of September 2019.

• After that, it will shift, in part, reinvestment from principal payments on agency MBS into Treasuries but keep the 

overall balance sheet size stable.

Source: PFM, Bloomberg, The Federal Reserve, FRB of St. Louis, as of 4/03/19. Projection is based on maturity schedule of Fed’s Treasury holdings and caps on reinvestments as 

described in FOMC’s June 2017 addendum to the Policy Normalization Principles and Plans. Dec 2017 refers to peak before normalization.

Projection
(in billion)

Treasury 

Holdings

MBS 

Holdings

Total Fed 

Assets

Dec 2017

(Peak)
$2,454 $1,765 $4,449

Mar 2019 $2,153 $1,593 $3,936

Dec 2019

(Projected)
$1,996 $1,433* $3,618

Difference:

3/19-12/19
$(157) $(160)* $(317)

*MBS projection assumes that principal payments will always exceed 

the cap over the horizon period (i.e. the monthly run off amount is equal 

to the cap). The calculated difference equals projected value minus 

current standing. 
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Implied Forward Treasury Rates Show Little Expected Change

Maturity Current Yield
1-year 

Forward

2-year 

Forward

3-year 

Forward

5-year 

Forward

1 year 2.39% 2.15% 2.17% 2.32% 2.69%

2 year 2.27% 2.16% 2.24% 2.39% 2.69%

3 year 2.24% 2.21% 2.31% 2.48% 2.72%

5 year 2.29% 2.35% 2.46% 2.58% 2.76%

7 year 2.40% 2.45% 2.55% 2.65% 2.80%

10 year 2.51% 2.56% 2.64% 2.72% 2.84%

30 year 2.93% 2.97% 3.01% 3.06% 3.13%

Source: Bloomberg, as of 4/30/19.
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American Consumer Finances Are Strong

Source: Bloomberg and Federal Reserve’s Financial Accounts of the United States - Z.1 (2018:Q4). Consumer balance sheet includes households and nonprofit organizations. 

Revolving credit includes overdraft plans on checking accounts and other loans without a fixed repayment schedule. All data, except the household debt service ratio is not 

seasonally adjusted.
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U.S. Federal Budget Deficit and Interest Cost Projected to Soar

Sources: Bureau of Fiscal Service, Congressional Budget Office.
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 The debt ceiling funds commitments that Congress has already 

approved and are obligated to pay for.

 Congress suspended the debt limit from February 9, 2018 until 

March 1, 2019.

• During this period, the unconstrained national debt rose from 

$20.5 trillion to $22.1 trillion—an all-time high.

 The Treasury has now implemented “extraordinary measures” 

meant to free up room under the reinstated ceiling to allow the 

government to continue to fund day-to-day government 

operations.

• Includes suspending the issuance of SLGS and investments 

in certain governmental retirement programs/trust funds.

• These measures will allow the government to fund vital 

operations until sometime late summer.

Sources: U.S. Department of the Treasury, Bipartisan Policy Center, Bloomberg, as of 2/28/19.
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2018 U.S. Trade Deficit Jumps to Its Highest Level in Ten Years

Source: Bloomberg, as of 1/31/19. The fiscal year ends September 30, 2019.
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IMF Cuts Global Growth Forecasts Again

Source: IMF’s World Economic Outlook (WEO) April 2019, January’s Update, and WEO October 2018.
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Global Interest Rates Remain Low

Source: Bloomberg, as of 3/31/19.
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Global Bonds Yielding Less Than 0% Hits $10 Trillion

Source: Bloomberg, as of 3/25/19; Barclays.
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Geopolitical Risks Persist Around the Globe
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Disclosures

This material is based on information obtained from sources generally believed to be 

reliable and available to the public, however PFM Asset Management LLC cannot 

guarantee its accuracy, completeness or suitability.  This material is for general information 

purposes only and is not intended to provide specific advice or a specific 

recommendation. All statements as to what will or may happen under certain 

circumstances are based on assumptions, some but not all of which are noted in the 

presentation.  Assumptions may or may not be proven correct as actual events occur, and 

results may depend on events outside of your or our control. Changes in assumptions may 

have a material effect on results.  Past performance does not necessarily reflect and is not 

a guaranty of future results.  The information contained in this presentation is not an offer to 

purchase or sell any securities.
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