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i Overview

= November 15t Meeting

= RECLAIM Off-Ramp Proposal
= Schedule

= Open Discussion



i November 1st Meeting

= Breakout Sessions: Emission
Reductions, Program Efficiency,
Business Stability, and Market Viability

s BARCT
s Incremental NOx reductions



i November 1st Meeting

= Mobile and Area Source Credits
= NOx Reduction Methods

= Facilities with No Sale of RTCs
= Profile of RECLAIM Facilities



i November 1st Meeting

Outcome of Discussion

= Examine:
= Option for facilities in to exit RECLAIM

= History of trading to establish benchmarks
for evaluating future trading patterns

= Ascertain if an Economist will work with
the task force to develop an
understanding of the market's optimum
size




RECLAIM Off-Ramp — Initial

!'_ Concepts

For Discussion Purpose Only



i Policy Obijective

= Emission Neutral

= Maintain Enforceability

= Streamline Off-Ramp Process
= Market Stability



Facilities Grouped by Quantity of
2004 NOx Emissions

3% 2%

5%

7% . -
Facilities emitting:

35% O less than 2 tpy

M between 2 and 4 tpy

[1 between 4 and 10 tpy

1 between 10 and 25 tpy

B between 25 and 50 tpy

[ between 25 and 100 tpy
B between 100 and 500 tpy
[J over 500 tpy

13%

19% Total Number of Facilities = 329

16%



Emissions from Facilities Grouped
by Quantity of 2004 NOx Emissions
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Total 2004 NOx emissions = 9,604 tons



i Profile: NOX RECLAIM Facilities

= Facilities <2 tpy
» 115 Facilities (35% of RECLAIM)
= Emissions = 0.3 tpd (1% of RECLAIM)

= Estimated emission reductions by 2011 =
0.08 tpd (= 1%x7.7 tpd)

= NOx ERC Transactions in 2004 or 2005 =
0.6 tpd
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i Potential Program Elements

s Universe: NOx RECLAIM

= Allow smaller emitting facilities to exit
from RECLAIM

= Size threshold
= Mandatory vs. Voluntary participation
= Multiple entrance and exit
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i Potential Program Elements

= Subject to Command and Control rules
=« Equipment at BARCT/BACT
= Subject to concentration limits

= Retire RTC prior to exit
= Holdings sufficient to cover future emissions,

= Initial allocation shaved by 2005 amendments, or
= Emissions Assumed in shaving calculations
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i Potential Program Elements

= RTC holdings at the time of exit:

Zn: EFi x AL

I
Where,
EF, = emission factor for equipment i
AL, = activity level for equipment I

n = total NOx RECLAIM equipment at
the facility
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i Potential Program Elements

s EF, cannot exceed the applicable
Reqgulation XI, Rule 2002 Table 1 or 2
emission factor, whichever is lower

= Regulation XIII applies if emission
Increases per equipment
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i Potential Program Elements

s Future Emission Growth

= Not qualified for Rule 1304 offset
exemption

= No access to Community Bank for period of
time, e.qg., 10 years

= Shave remaining universe per AQMP if
necessary, to create a “set-aside bank”

= Access ERC market
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i Potential Program Elements

= NOx ERC Market

= $45,000 per ton or 214 Ib/day (calendar
year 2004)

= ERCs certificates — 1,182 Ibs per day
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i Potential Program Elements

= Continue the current monitoring
protocols

= Modify recordkeeping requirements

= NSR monthly average

= Report inventory once every three years
= Special fees
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i Next Steps

= Summarizing issues
= Task force suggestions
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i Task Force Schedule

= June 2006 (next meeting?)

= Summer 2006 - Public Consultation
Meeting

= Late 2006 — Stationary Source
Committee Meeting

= January 2007 - Report to the Board
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