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April 6, 2007

To: RECLAIM Facilities
Subject: Survey to Support the Methodology for Determining Average Prices for Infinite-Year

Blocks of RTCs

The South Coast Air Quality Management District (AQMD) Governing Board found that the
average annual price of compliance year 2010 NOx RECLAIM Trading Credits (RTCs) traded in
calendar year 2006 exceeded the $15,000 per ton price threshold established in Rule 2015(b)(6).
The reason for the price exceeding the $15,000 level was attributed to the inconsistencies in the
reporting of infinite-year block trades by various parties. Therefore, the Governing Board
directed staff to assess the existing methodology for determining average annual RTC prices and
propose a recommended methodology for determining average prices for infinite-year blocks of
RTCs.

To aid the AQMD staff in assessing a methodology of determining average prices for infinite-
year blocks of RTCs, we are requesting each RECLAIM facility to complete and return the
enclosed survey by May 4, 2007. Your response will help us develop a proposal that reflects
appropriate business planning procedures followed by RECLAIM participants.

Please feel free to contact Paul Park at (909) 396-2568/ ppark(@aqmd.gov if you have any
questions regarding the survey.
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Enclosure



Survey
of
Average Prices for Infinite-year Blocks of RTCs.

Please provide either:
Facility Name: AQMD Facility ID:
Or

Nature of your business:
Have you purchased infinite-year blocks of RTCs' in the past? Yés d NolO

If yes, please describe the reason(s) (i.e., used for a specific planned project) for the RTC
purchase and specify what was the planning cycle or assumed life for the RTC purchased (i.e.,
assumed amortization period for the cost of the RTC - this may be longer than the life of the
project): [Attach separate sheets if necessary]

If your company were to purchase infinite-year blocks of RTCs’, is there any existing practice for
amortizing assets such as these RTCs? Yes [ No{J

If yes, please specify the expected planning cycle or assumed life for the RTC purchased (i.e.,
assumed amortization period for the cost of the RTC-this may be longer than the life of the

project):

*  RTCs that are valid from any start year and extend infinitely forward in time

Please return the survey to:

RECLAIM Administration
RECLAIM Survey — ¢/o Paul Park
South Coast Air Quality Management District
21865 Copley Drive
Diamond Bar, CA 91765-2070



