RUL E 20009.

(@)

(b)

Purpose
The purpose of this rule is to specify the comm&plan requirements for Power
Producing facilities, as defined in Rule 2000 (B)(5and to ensure timely
installation of BARCT at all electric generationitsn

(Adopted May 11, 2001)(Amended January 7, 2005)

COMPLIANCE PLAN FOR POWER PRODUCING
FACILITIES

Compliance Plan for Power Producing Facilities

No later than September 1, 2001, the Faciliéymit holder of a Power
Producing Facility shall submit to the ExecutivdiCdr a compliance plan
meeting all the requirements specified in this.rule

The compliance plan shall demonstrate thaR&ECLAIM NOx emitting
equipment, except equipment subject to Rule 219quidnent Not
Requiring a Written Permit Pursuant to Regulatibnak the Power
Producing Facility shall achieve, at a minimum, BARemission levels
for NOx at the earliest feasible date but no lt#tan January 1, 2004 for
turbines used as peaking units, and January 1, 20@# other units.

The compliance plan shall include the follogvinformation:

(1)

(2)

©)

(A)

(B)

A list and description of all RECLAIM NOXx eitting equipment
pursuant to paragraph (b)(2), existing control pment, and the
associated emission rates expressed in parts fHemnippm) and
pounds per net megawatt hour of electric generatiéor existing
equipment and NOx control technologies that haveeadly
achieved BARCT where the facility permit does nqedsfy
BARCT limit(s) for NOx, the compliance plan shaficlude a
schedule to modify the permit to include the BAR@Mit(s) to
ensure compliance with paragraph (b)(2) of this.rul

Description of additional NOx control techagy to be installed at
each RECLAIM NOx emitting equipment, except equipie
subject to Rule 219, to satisfy the requirementsaragraph (b)(2)
of this rule and the associated NOx emission rafgessed in
parts per million (ppm) and pounds per net megawatir of
electric generation.
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(C) Source test data or continuous emission rmong data
supporting the emission rate specified for equipnaescribed in
subparagraph (b)(3)(A), except for NOx process(shthat have
not opted for a concentration limit pursuant to dRu012 -
Requirements for Monitoring, Reporting, and Recertking for
Oxides of Nitrogen (NOx) Emissions, subparagrap}(2§€C).
Source test data or continuous monitoring datal $fsabbtained
using the applicable protocols specified in Rul@20

(D) Manufacturing guarantee or other documentsviged by the
equipment manufacturer to support the emission rkte
equipment described in subparagraph (b)(3)(B).

(E) Schedule showing dates of submittal of per@guplications,
installation of NOx control equipment, operation dOx control
equipment, and any necessary outages to installopedate air
pollution control equipment for NOx control techogies
specified in subparagraph (b)(3)(B). The Faciftgrmit holder
shall consult with California Independent Operdtal-ISO) or its
successor and the California Energy Commission (Qitor to
submitting the proposed schedule for outages.

(F) A method of operating NOx emitting electrengrating equipment
at all power producing facilities under common ovehg, in
aggregate exceeding 250 megawatt generating cgpacitiocated
within the South Coast Air Basin. The method oémpion shall
meet the criteria for operating the lowest NOx-&mmt units to the
maximum extent feasible taking into account spignamd non-
spinning reserve, any regulation for the purposemaintaining
voltage support and frequency control, minimum pmant
operation levels, scheduled outages, forced outaygs‘required
must run” requirements, any operation ordered ley @alifornia
Independent System Operator or the California Diepart of
Water Resources; and any specific unit generationtracts
executed prior to May 11, 2001, in accordance withfollowing

priority:

Priority I: Operate units with less than 0.111pd of
NOx per net megawatt hour of electric
generation.
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(4)

Priority 11 Operate units with less than or abto
0.50 pound of NOx per net megawatt hour
of electric generation.

Priority 111 Operate units with greater thab0.pound
of NOx per net megawatt hour of electric
generation.

Priority IV: Operate units not equipped with ai@x

control equipment.
The Facility Permit holder shall specify in thempliance plan
how units will be selected for operation and howords will be
kept and made available to the Executive Officesrupequest to
verify daily compliance with this subparagraph. eTlequirements
of this subparagraph shall no longer apply aftauday 7, 2005.
(G) Information necessary to demonstrate that NRBCs acquired
meet the requirements specified in Rule 2007 - imgad
Requirements, paragraphs (c)(4), (c)(5), and (c)(6)The
information submitted shall, at the minimum, inatud
0] NOx RTCs held by the Facility Permit holda&rthe time
of compliance plan submittal;

(i) NOx RTCs acquired by the Facility Permiti¢her prior to
January 12, 2001; and

(i) An itemized list of NOx RTCs acquired oold on and
after January 12, 2001, including the date of asition or
sales and the seller(s) or buyer(s) of RTCs.

(H)  Applicable orders for abatement or settlemagteements may
demonstrate partial or full compliance with the uegments of
paragraphs (b)(2), (b)(3), and (b)(4) of this rule.

The Facility Permit holder shall submit infation specified below with

the compliance plan for informational purposes temdnstrate

compliance with the methods of deploying electramerating units and

the Facility Permit holder's plan for complying wiOx allocations on a

quarterly basis, pursuant to Rule 2004 — Requirésndar compliance

years beginning 2001 through 2005. Informationvigled shall be based
on the Facility Permit holder's best available infation at the time of
compliance plan submittal and shall be updated @hnwbeginning May

31, 2002 and November 30, 2002 for Cycle 2 anctilitfas, respectively,
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(€)

(d)

and every year thereafter through 2004 to reflbet Facility Permit

holder's best available information at that time.

(A)  Projected annual NOx emissions from eachtetegeneration unit
for compliance year 2001 through 2005. The prajecshall be
based on emission rate for each piece of equipm@editshall be
consistent with information provided in subparatrap)(3)(A)
and (B).

(B) Anticipated NOx emission reductions to beantéd under the
Mitigation Fee Program or approved Mobile Sourceidsmn
Reduction Credits (MSERCSs) or Area Source CredSds) for
each compliance year.

5) Compliance plans approved by the Executivec&ffshall be enforceable
and shall contain terms and conditions specifyif@QxNBARCT levels,
implementation schedule, including permit applicati equipment
installation and operation dates for achieving szsdable NOx BARCT
emission levels, and methods for deploying elecfeiceration units.

Denial of Compliance Plan

The Executive Officer shall not approve the compde plan unless it can
demonstrate compliance with this rule. If the Exee Officer denies a
compliance plan, the Facility Permit holder shalithin 30 days, submit to the
Executive Officer a revised compliance plan addngsall deficiencies identified
by the Executive Officer. Failure to submit an @yable plan by the date
specified shall be a violation of this rule.

Modification of Compliance Plan

A Facility Permit holder may submit an applicatiah least 60 days prior to
scheduled permit application submittal date to ryattie terms and conditions in
an approved compliance plan to replace the cotgobinologies listed in the plan
at the same or earlier implementation schedule witk or more alternative
equipment, process, or NOx control technology ckgpaid achieving, at a
minimum, an equivalent BARCT level. A modified cplance plan must meet
all applicable requirements of this rule. The HkgciPermit holder shall be
subject to the terms and conditions of the existogipliance plan until the
modified plan is approved by the Executive Officer.
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(e)

(f)

(9)

(h)

Mitigation Fee Program

In addition to the requirements specified in R20©€4 (0)(1), the mitigation fee
program may be used through the 2004 complianaeoydy by Power Producing
Facilities that exceed their annual allocationsviged the facility also has
complied with the schedule and actions specifiedeuran approved compliance
plan pursuant to this rule.

Violations

(1)

(2)

©)

Fees

Failure to submit the compliance plan on dobkee September 1, 2001, to
submit a revised compliance plan within 30 dayseckiving a denial, or
to submit an annual update of information specifregaragraph (b)(4) of
this rule at least 30 days prior to the beginnihgach compliance year
will be a violation of this rule and shall constdua single, separate
violation of this rule for each day until such tirag an approvable plan is
submitted.

Failure to comply with the dates set forththe compliance plan for
submission of permit applications, installation adntrol equipment,
operation of control equipment or the purchase m@&dits will be a
violation of this rule, commencing when the statkde is missed and
shall constitute a single separate violation of thile for each day until
such time as compliance is achieved.

Failure to comply with emission limits speedi in the approved
compliance plan shall constitute a single sepasialation of this rule for
each day until such time as compliance is achieved.

The compliance plan shall be assessed a fee ordmte with Rule 306 — Plan

Fees.

For the purposes of this rule, the annudhteg to compliance plans

submitted pursuant to paragraph (b)(4) of this ni# be assessed a fee in
accordance with Rule 306.

Rule 221 — Plans
Compliance plan required under this rule will betconsidered a plan pursuant to
Rule 221 — Plans.
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0] Appeals
A Facility Permit holder has the right to appded tlenial of the compliance plan

to the Hearing Board in the same manner as a pdanitl as specified in Health
and Safety Code Section 42302.
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