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1.
Call to Order/Introductions
Dr. Elaine Chang, Deputy Executive Officer of Planning, Rule Development and Area Sources, called the meeting to order at 9:07 a.m.  Dr. Chang welcomed Working Group members to the meeting and those present introduced themselves.  

2.
EJH III-2 “Super Mitigation” – Staff Proposal for Discussion

Dr. Steve Smith, Program Supervisor of the SCAQMD’s CEQA Section, gave the presentation on the staff proposal.  As background, Dr. Smith pointed out that Environmental Justice Enhancement (EJE) III-2 was one of the environmental justice enhancement initiatives that were approved by the Governing Board on September 13, 2002 for the Fiscal Year 2002-2003.  The objective of the enhancement was to provide incentives to project proponents for expedited CEQA processing if “super mitigation” is implemented.   The Governing Board directed staff to establish a stakeholder working group to study the initiative and make recommendations back to the Board for implementing the program.  Dr. Smith noted that town hall meetings allow the public to provide recommendations specifically with regard to EJE III-2.  To avoid further confusion, the staff recommendation for implementing this EJE is to remove it from the CEQA context and, instead, link it to an existing SCAQMD program, the SCAQMD’s “Green Carpet” Priority Permitting Service.  This program was originally approved by the SCAQMD Board in April 1996.  
The Green Carpet Program established priority permitting services for “Three Star” projects, i.e., projects that meet or exceed Year 2010 AQMP emission standards; HELP projects, i.e., projects that provide high employment (more than 500 jobs) and low emissions (achieve half the reductions required by Year 2010); major capital projects, i.e., projects that include an initial investment of over $10 million; and Air Quality Advancement Projects, i.e. projects that advance the state of knowledge of air quality technology.
Once a project qualifies for access to the Green Carpet Program, the SCAQMD commits to providing expedited permit processing and CEQA analysis assistance within the framework of an agreed-upon schedule of milestones between the project applicant and SCAQMD.

A project would qualify for access to the Green Carpet Program if the project applicant implements a clean air technology project as defined by the SCAQMD within five miles of the project site.  Instead of calling the clean air technology project “super mitigation,” it would be called “super clean air action.”
3.
Questions / Discussion 

· Members asked for examples of projects where the SCAQMD is the lead agency and clarification of what would qualify for the Green Carpet Program.
Dr. Smith stated the SCAQMD is typically lead agency for projects at existing industrial or commercial facilities, such as modifications at local refineries to comply with CARB reformulated gasoline requirements.  The reason that the SCAQMD is the lead agency for these types of projects is that because it has primary discretionary approval authority over the project as a whole.  Cities or counties often do not have discretionary approval authority over these types of projects, which is why they do not assume the role of lead agency.

Jill Whynot added that a refinery, for example, that had a project where emissions would not be significant, could pay for dry cleaning equipment for a facility that would switch from using perchloroethylene cleaning solvent to alternative nontoxic alternatives.  Other examples included building a digester to comply with proposed Rule 1127 – Emission Reductions from Livestock Waste.
· One group member asked how much time is saved when a project qualifies for the Green Carpet Program.
Dr. Smith explained that the normal AQMD permitting process is sequential, that is, the CEQA process and approval are required to be completed before permit applications can be processed by the permitting unit for permit issuance.  For Green Carpet Program projects, both CEQA review and the permitting review occur concurrently.  As a result, depending on the type of CEQA document required, either environmental impact report or negative declaration, concurrent completion of the CEQA and permitting processes can reduce the time necessary to finalize a project by months.
· One group member asked whether the Green Carpet Program would apply to projects requiring a land use approval.
Dr. Smith responded that the SCAQMD has no jurisdiction over land use projects.  Projects where the SCAQMD is the lead agency have typically already received land use approvals.  Both Dr. Smith and Dr. Elaine Chang pointed out that only projects where the SCAQMD is the lead agency could qualify for access to the Green Carpet Program.  They also noted that projects that implement “super clean air actions” would not be exempted from CEQA requirements.  
· A group member asked how this program relates to Rule 301 under which project proponents pay extra fees if they want their permit processing applications expedited.

Dr. Smith responded that the two are different.  Projects that qualify for the Green Carpet Program do not have to pay any extra fees apart from those fees they would normally pay for their permits.  Further, the Rule 301(y) optional expedited permit processing fee provision does not currently cover the CEQA process.
· A member asked about the 5-mile radius within which the clean air action must occur to qualify for the Green Carpet Program.   He pointed out that the SCAQMD toxic rule specifies a ¼ mile radius from the emission source, while yet another rule has a 1,000 feet radius from the emission source.  He wondered whether the SCAQMD could not determine one distance that would apply in all cases instead of the different distances.
With respect to the initial question, Dr. Smith pointed out that the intent of the proposal is to ensure that the “clean air action” benefits accrue in the area affected by the proposed project.  With respect to the AQMD using one distance in all cases, Dr. Smith indicated that different rules and programs had different requirements, for different purposes. 

· Members expressed concern about the requirement that a project could only qualify for access to the Green Carpet Program if air quality impacts from the project are not significant.  The concern was that no large project would qualify for the Green Carpet Program since, by definition, large or major projects always have difficulty mitigating all air quality impacts to less than significance.  Project proponents for these projects invariably have to invoke a “statement of overriding considerations” to meet CEQA requirements.
Dr. Elaine Chang clarified that access to the Green Carpet Program and “super clean air actions” are pollutant-specific.  What this means is that a project proponent would qualify for access to the Green Carpet Program only if the specific criteria pollutant being reduced by the “super clean air action” does not exceed any CEQA significance thresholds.  For example, a project with significant NOx emissions could still qualify for access to the Green Carpet Program if the “super clean air action” reduces pollutants other than NOx (e.g., CO, PM10, etc.) and emissions of these other pollutants do not exceed any CEQA significance thresholds for the original CEQA project under consideration.
 4.
Public Business
Dr. Smith indicated that staff will prepare a proposal which will be circulated to the working group members for their study and comments before the next meeting.  Dr. Elaine Chang invited members to bring up any recommendations or changes they may have to the next meeting since the proposal was only a draft that would be revised before being submitted to the Board for approval.
Members agreed to meet on Tuesday, April 22, 2003 at 9:00 a.m. at the AQMD headquarters.
5.
Adjourn

The meeting was adjourned at 10:00 a.m.
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