Minutes for the AQMP Advisory Group Meeting
Wednesday, April 11, 2007

Welcome and Introduction

Dr. Elaine Chang, Deputy Executive Officer, Planning, Rule Development and Area Sources, called the meeting to
order at 9 a.m. and presented a brief overview of the agenda for the meeting. There were no comments on the March
2007 minutes.

AQMP Status and Update

Mr. Joe Cassmassi, Planning & Rules Manager, gave a summary on the recent activities related to the 2007 AQMP.
On April 30, staff would conduct a 3-agency study session with CARB and the U.S. EPA, which hopefully would
resolve the differences between the three agencies on the approach for clean air. On March 29, the U.S. EPA had
finalized its Final PM2.5 implementation Rule for the 1997 PM2.5 standards. The final rule reaffirmed the non-
attainment classification of the area, and set the attainment date(s) for the basin by 2010. A one-time maximum 5-year
extension was allowed until 2015 if the basin can demonstrate severity of problem and commit to implement stringent
control measures. An attainment date extension beyond 2015 is currently not available. The rule did not address the
recently modified PM2.5 24-hour standard.

CARB recently released their proposed regulation on in-use off-road construction equipment on April 14. This
regulation proposes strategies for off-road equipment which are less aggressive than outlined in their draft State
Implementation Plan (SIP) due to: a slower turn-over requirement in early years and a delay in the compliance date.
The impact was 3.5 tons per day less NOx reductions in 2014 and consequently created an increase in PM2.5 shortfall
to 74 tons per day by 2014.

SCAG has recognized PM2.5 issue as a national emergency and will work to ensure CARB will vigorously pursue all
available options to achieve PM2.5 standard, secure federal commitments, continually support the control of emissions
from ocean-going vessels, seek innovative financing to help fund high-capacity truck lanes and high speed/clean train
technology, permit regional airports to base landing fees on aircraft emissions, and pursue all actions for
implementation of alternative clean freight movement system.

Comments on proposed modifications to the 2007 AQMP were centralized around several control measures.
Regarding Facility Modernization (Control Measure MCS-01), it was recommended that staff should provide
additional information on costs, permitting, useful life of control equipment, NSR and the inconsistency with the
limitation provided by H&S Code. Regarding Natural Gas Specifications (CMB-04), concerns were raised on the lack
of legal authority, supply availability, price increase, and cost effectiveness. For Emission Charges $5,000 per Ton
(MCS-08), concerns were raised on equitability issue, and since an appeal was submitted to the court, it was
recommended that staff delay this measure until the rehearing is complete. For Growth Management (EMB-01),
concerns were raised on housing affordability impacts, development of applicability thresholds, and delays in
development permitting. For Space Heaters (CMB-03), concerns were raised on the possibility of technology transfer
and cost-effectiveness. It was also believed that justification for black-box measures were insufficient to support the
bump-up request and that the portion of the plan reductions (40%) relying on these measures was too high.

Staff conducted several meetings with peer-modeling reviewers, and many recommendations were received in the area
of modeling, episode selection, estimation for organic carbon, impact of PM2.5 strategy on ozone attainment,
evaluating observed trends to support control strategy development, and approach for interpolating or extrapolating
regional air quality impacts. Staff planned to follow-up with remaining peers for their comments via phone.
Socioeconomic analysis would be finalized by April 13, Regional Public Hearings would be conducted in April 17-19
and Public Hearing on May 4.

Update on the State SIP
The revised State SIP will be released in early May. CARB will conduct a regional hearing in South Coast on June 21,
and a hearing in San Joaquin on June 14.

Socioeconomic Analysis

Dr. Sue Lieu, Program Supervisor, Rule Development and Area Sources, gave a brief presentation on the draft
socioeconomic analysis. She indicated that the socioeconomic analysis provided information on health benefits,
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visibility, benefits for congestion relief and materials and crops, as well as capital expenditures and annual O&M
expenditures, job impacts by industry, occupation, race, ethnicity, and impacts at sub-county geography and impacts on
competitiveness.

The change in health effects (number of avoided mortality, acute bronchitis, heart attacks, etc.), benefits (in terms of
million dollars), job impacts, and overall costs due to the implementation of the 2007 AQMP were presented. The
costs of implementing the 2007 AQMP were estimated to be $2.35 billion, and annual benefits at $20.4 billion greatly
exceeded the costs.

The following comments/questions were received at the meetings.

1)

2)

3)

4)

Cost information and economic analysis were not fully provided in Appendix IV. In addition, the offset at $10,000
threshold limit per ton PM2.5 was not being considered for meeting the PM standard. The District should commit
to making changes to its offset program and seeking Congress’s approval to the alternative program if needed.
(Bob Wymann)

Cost and economic parameters are not being seriously considered in the AQMP for selection of control measures
We need more time to evaluate potential changes from April 30 meeting (Lee Wallace)
AQMD staff responded that we will certainly allow more time if there are significant changes.

The costs for un-quantified measures were estimated low. How can the District predict an increase in
manufacturing jobs without analyzing the zero offset policy? (Bob Wymann)

AQMD staff responded that un-quantified measures are usually long-term measures with short implementation
time frame, and staff will refine the costs as technology surfaces. An offset policy is not expected to effect growth
and jobs in the manufacturing sector due to other factors playing a bigger role.

5. Closing Remarks/Scheduling Next Meeting/Adjourn
There were no additional public comments. Dr. Chang adjourned the meeting at approximately 12:00 p.m.
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