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DATE:
July 20, 2001

TO:
Heavy-duty Diesel Vehicle Owners and Operators in the South Coast AQMD

FROM:
William Kleindienst, Chair, MSRC

SUBJECT:
MSRC Diesel Particulate Trap Retrofit Program Announcement

The Mobile Source Air Pollution Reduction Review Committee (MSRC) is pleased to announce a new clean air funding opportunity available exclusively to fleets, owners, and/or operators of heavy-duty diesel vehicles within the South Coast Air Quality Management District (AQMD). This program, entitled the “Diesel Particulate Trap Retrofit Program” is designed to encourage owners of qualifying on-road heavy-duty diesel-fueled vehicles to retrofit their engines with a diesel exhaust after-treatment filter, commonly referred to as a “particulate trap”. 

Diesel exhaust particulate is associated with a wide variety of toxic, cancer, and non-cancer health impacts, prompting the California Air Resources Board (CARB) to classify diesel soot as a Toxic Air Contaminant.  The MSRC Program offers to fund 100% of the cost of purchasing and installing a CARB-verified particulate trap, up to a maximum of $8,000 per vehicle.  In addition, the MSRC will make a one-time, up-front contribution of $500 per vehicle to offset the incremental cost of purchasing low-sulfur (< 15 ppm) diesel fuel.  The incremental cost of low-sulfur diesel fuel, as compared with CARB diesel, is approximately 5-8 cents per gallon.  

This program is open to all operators of qualifying heavy-duty diesel vehicles in the South Coast AQMD, including school bus operators, public and private fleets, and local governments.  At this time, the only program restriction is that the vehicle engine must be compatible with a CARB-verified particulate trap as defined by Executive Order (E.O.) or letter of verification.  Only designated engine families of specified model years will be deemed compatible with a specific verified particulate trap.  As of this writing, no CARB-verified particulate traps are commercially available.  However, CARB certification is anticipated by late summer 2001.  The MSRC staff will be available to assist applicants in determining their vehicle’s eligibility to participate in the program.

Participation in the Program is through completion and submission of an application, included as an attachment to this Program Announcement.  Funds are available on a first-come, first-served basis during a one-year application period, commencing October 1, 2001 and ending September 30, 2002 or at such time all available program funds have been expended.  A total of $1 million has been allocated to the Diesel Particulate Trap Retrofit Program.  Please note that school bus vehicles receiving funding under the South Coast AQMD’s Lower-Emission School Bus Retrofit Program are not eligible to receive additional funding under this Program.

If you have any questions regarding this Program Announcement, please contact Mr. Ray Gorski, MSRC Technical Advisor, at (909) 396-2479.  The Announcement and Application documents can also be accessed via the Internet by visiting MSRC’s website at www.msrc-cleanair.org. 

On behalf of the Mobile Source Air Pollution Reduction Review Committee, we look forward to working with you to implement this important program in our region.
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Section I: Program Introduction

I.A.
DIESEL PARTICULATE TRAP RETROFIT PROGRAM OVERVIEW

The Mobile Source Air Pollution Reduction Review Committee (MSRC) is pleased to announce a new clean air funding opportunity available exclusively to fleets, owners, and/or operators of heavy-duty diesel vehicles within the South Coast Air District.  The Diesel Particulate Trap Retrofit Program (Retrofit Program) offers to fund 100% of the cost of purchasing and installing a CARB-verified particulate trap, up to a maximum of $8,000 per vehicle.  In addition, the MSRC will make a one-time up-front contribution of $500 per vehicle to offset the incremental cost of purchasing low-sulfur diesel fuel.  For the purpose of this program, “low-sulfur diesel” is defined as having a sulfur content of less than or equal to 15 parts per million (ppm) by weight.

The primary goal of the Retrofit Program is reduce the public’s exposure to diesel exhaust particulate.  Diesel particulate, especially fine particulate on the order of 2.5 microns in diameter, is associated with a wide variety of toxic, cancer, and non-cancer health impacts.  As a result of the detrimental health consequences of exposure to diesel particulate matter, the California Air Resources Board has classified diesel soot as a Toxic Air Contaminant.

All operators of qualifying heavy-duty diesel vehicles in the South Coast AQMD are eligible to participate in the Retrofit Program, including school bus operators, public and private fleets, and local government agencies.  Applications will be accepted beginning on October 1, 2001.  A one-year application period has been established, ending September 30, 2002. 

The Retrofit Program is not a competition in the traditional sense.  Funding will be distributed on a first-come, first-served basis to applicants that satisfy specified program requirements.  A thorough discussion of the Retrofit Program participation requirements are included in Section I.D., “Participation Guidelines, Requirements, & Conditions”, below. 

I.B.
PROGRAM SCHEDULE
The MSRC Retrofit Program will be conducted in accordance with the timeline illustrated in Table I.B-1, below.  As shown, applications will be accepted beginning on October 1, 2001.  Applications will be accepted for a one-year period, closing on September 30, 2002.  Applications may be submitted at any time during this period.  Funds will be awarded on a first-come, first-served basis for eligible projects that conform to Retrofit Program requirements during the application acceptance period or until such time as all available program funds have been expended.  MSRC staff members are available to answer questions and provide technical guidance during the application acceptance period.  Please refer to Section I.E. of this document for a list of MSRC Staff contacts.

Table I.B-1 Key Program Dates

Diesel Particulate Trap Retrofit  Program Event
Date

Program Announcement & Application Release
July 20, 2001

Earliest Date for Application Submission

Earliest Date for Application Approval

Last Date that Applications will be Accepted

Last Date to Request Particulate Trap/Low-Sulfur Diesel Fuel Reimbursement
October 1, 2001

December 21, 2001

September 30, 2002

March 1, 2003

I.C.
PARTICIPATION GUIDELINES, REQUIREMENTS, & CONDITIONS

The MSRC’s Diesel Particulate Trap Retrofit Program has been designed to make the application and participation requirements uncomplicated for vehicle operators within the South Coast Air District.  However, to ensure that the Retrofit Program conforms to all applicable AQMD regulations and MSRC policies, the following requirements and conditions have been established and apply to all applicants:

1. Funding Availability - The amount of FY 2001-02 MSRC Discretionary funding allocated for the Retrofit Program is $1.0 million.  Funds will be awarded on a first-come, first-served basis to applicants proposing qualifying vehicles.  Please note that as MSRC funding is limited, the availability of particulate trap funding cannot be guaranteed.  

2. Retrofit Program Funding Amounts – The MSRC will allocate program funds in accordance with the following guidelines:
· CARB-Verified Particulate Traps: The MSRC will fund 100% of the cost of purchasing and installing a CARB-verified particulate trap, not to exceed a maximum of $8,000 per qualifying vehicle;  
· Low-Sulfur Diesel Fuel: The MSRC will make a one-time contribution of $500 per qualifying vehicle to offset the incremental cost of purchasing low-sulfur diesel fuel.  The incremental cost of low-sulfur diesel fuel, as compared to CARB diesel, is approximately 5-8 cents per gallon.
3. MSRC Funds Paid on a Reimbursement Basis Only – MSRC funds will be distributed on a Reimbursement Basis only upon completion of the particulate trap installation and submission of all required reports and invoices.  

4. Eligible Participants– Only owners of heavy-duty diesel vehicles that are operated predominately within the South Coast AQMD are eligible to participate in the Retrofit Program.  For the purpose of this program, vehicles must be operated within the geographical boundaries of the South Coast AQMD at least 95% of their total annual vehicle miles or hours of operation.

5. Eligible Vehicles – Only vehicle engines compatible with a CARB-verified particulate trap as defined by Executive Order (E.O.) or letter of verification are eligible to participate in the Retrofit Program.  Only designated engine families of specified model years will be deemed by CARB to be compatible with a specific trap.  As of the date of this Program Announcement, no CARB verified particulate traps are commercially available.  CARB certification is however anticipated by late summer 2001.  Members of the MSRC staff will be available to assist applicants in determining their vehicle’s eligibility to participate in the program.

6. Centralized Refueling – Vehicles equipped with particulate traps must use low-sulfur diesel fuel exclusively, or the trap will be rendered ineffective and may incur damage.  Therefore, refueling with conventional CARB diesel, even periodically, is not an acceptable option.  To ensure that vehicles retrofitted with particulate traps use only low-sulfur diesel fuel, and to minimize the chance of vehicle mis-fueling, it is required that program participants’ vehicles be refueled predominantly at a single location.  The program participant will be required to show proof that low-sulfur fuel is available at the primary refueling location.  Proof of the availability of low-sulfur diesel can be demonstrated by entering into a fuel purchase contract or a signed affidavit.  A secondary refueling location can be proposed by a program participant; however, proof of the availability of low-sulfur diesel is also required for the secondary-refueling site.  In addition, applicants must show proof that facilities have been secured for storage and dispensing of low-sulfur diesel fuel.

7. Particulate Trap Installation Deadlines – All vehicle retrofits should complete within six (6) months of the date of agreement execution.  The latest date to submit an invoice for reimbursement is March 1, 2003.

8. Reporting Requirements – The reporting requirements established for the Retrofit Program are intended to ensure adequate monitoring of the use of public funds, while avoiding the imposition of excessive reporting burdens on the funding recipients.  The following are the minimum reporting requirements for participation in the Retrofit Program:

· A concise Interim Report, to be submitted along with an invoice for particulate trap and incremental fuel cost reimbursement.  This report must contain a brief summary of the installation process, initial performance, vehicle performance, and any relevant mechanical issues;
· A concise Final Report, to be submitted approximately six (6) months from the date of particulate trap installation.  This report must contain a brief summary of the vehicle’s performance using the particulate trap, driver comments regarding vehicle performance, mechanical issues, and any difficulty in obtaining low-sulfur diesel.  Failure to submit a Final Report will be considered in future funding requests from the applicant.
10. Audit Requirements – In accordance with state law, all projects funded with MSRC Discretionary Funds are subject to audit. 
11. Additional Conditions for Participation in the MSRC Retrofit Program:
· Vehicles funded under the MSRC Retrofit Program are not eligible to receive additional particulate trap incentive funds from any other state or local agency, including the South Coast AQMD Lower-Emission School Bus Retrofit Program.  
· MSRC funds can be used ONLY for direct costs associated with the purchase and installation of the trap device.  MSRC funds cannot be used to fund existing staff salaries, administrative costs, or project management costs necessary to implement the program.

I.D.
Application Submittal Instructions

A Project Application must be completed and submitted prior to receiving approval to participate in the Diesel Particulate Trap Retrofit Program.  The necessary forms are included in Section II of this document.  Applications must be submitted in accordance with the instructions outlined below and all requested information must be supplied.

1. Application Elements - All applications must contain the following:

a) Cover letter - Transmittal of the application must be accompanied by a cover letter signed by the person(s) authorized to contractually bind the proposing entity.

b) Application Forms - Applications must include completed Forms, including all required attachments and supporting documentation as requested.

2. Application Submittal Instructions - All applicants must submit one (1) original application and nine (9) copies (total of ten) in a sealed envelope, marked in the upper left-hand corner with the name and address of the applicant and the words “Particulate Trap Retrofit Program”.  The earliest date for application submittal is October 1, 2001.  Please note that Retrofit Program applications must be received no later than 5:00 p.m., September 30, 2002, to be considered for funding.  All applications should be directed to:

Phil Yenovkian


MSRC Contracts Administrator


South Coast Air Quality Management District


21865 Copley Drive


Diamond Bar, CA  91765

Please note that faxed or e-mailed applications will not be accepted.

3. Addenda – The Mobile Source Air Pollution Reduction Review Committee may modify the Program Announcement and/or issue supplementary information or guidelines relating to the Program Announcement during the application preparation and acceptance period of October 1, 2001 through September 30, 2002.

4. Application Modifications - Once submitted, applications cannot be altered without the prior written consent of the Mobile Source Air Pollution Reduction Review Committee.

5. Application Screening - Applications received in response to the Diesel Particulate Trap Retrofit Program Announcement will be screened to insure they comply with all program requirements and policies of the MSRC and South Coast AQMD.  The screening criteria are as follows:

· Proposed vehicle engines are compatible with a CARB-verified particulate trap as defined by a CARB E.O. or letter of verification;

· Proposed vehicles will be operated a minimum of 95% of annual vehicle miles or hours of operation within the geographical boundaries of the South Coast AQMD;
· Vehicle operator has identified the primary vehicle refueling location and affirms low-sulfur diesel fuel will be available at this location and used exclusively to refuel particulate trap-equipped vehicles.  A secondary refueling location can be proposed with similar affirmations regarding low-sulfur fuel availability and usage.
6. Application Evaluation and Approval Process - Applications will be evaluated as received to ensure compliance with Retrofit Program requirements.  Applications that do not comply with the stipulated requirements will be returned to the applicant for revision and resubmission.  Only applications received that comply with all minimum submission requirements will be deemed acceptable. Any returned applications will lose their original submittal date and, if resubmitted, will be issued a new date upon receipt by the MSRC the second time for purposes of disbursing funds on a first-come, first-served basis.
Applications deemed compliant by MSRC staff will be forwarded to the MSRC Technical Advisory Committee (MSRC-TAC) for review and concurrence with staff’s recommendation.  Following MSRC-TAC approval, a funding recommendation will be forwarded to the MSRC for approval.

Applications recommended for funding by the MSRC will be forwarded to the South Coast AQMD Governing Board for final approval.  Upon receipt of Governing Board approval, the MSRC Staff will prepare an agreement for execution by the applicant.  The time period from receipt of an acceptable application to agreement execution is anticipated to be approximately sixty (60) days.
I.E.
IF YOU NEED HELP
This Program Announcement and Application can be obtained by accessing the MSRC web site at www.msrc-cleanair.org.  MSRC staff members are available to answer questions during the application acceptance period.  In order to help expedite assistance, please direct your inquiries to the applicable staff person, as follows:

· For General or Administrative Assistance, please contact:

Phil Yenovkian

MSRC Contracts Administrator

Phone: 909-396-3043

FAX: 909-396-3682

· For Technical Assistance, please contact:

Ray Gorski

MSRC Technical Advisor

Phone: 909-396-2479

FAX: 909-396-3682

Additional information on this Program Announcement may be obtained by calling 1-909-396-2777.

Section II: Application Preparation Forms
II.A.
APPLICATION PREPARATION OVERVIEW

In an effort to reduce the paperwork burden on applicants, a template-based application format has been adopted by MSRC for Retrofit Program applications.  

Forms for Exhibits A-C are included in the following sections of this document.  The forms are designed to be self-explanatory and should prove straightforward to complete.  However, should questions arise during the application preparation, please contact the appropriate MSRC staff representative as shown in Section I.E., above.

II.B.
APPLICATION TEMPLATES

The forms included in the following templates should be completed by the applicant and submitted in accordance with the instructions provided in Section I.D., “Application Submittal Instructions”, above.  
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DIESEL PARTICULATE TRAP RETROFIT PROGRAM

APPLICATION FORM

Vehicle Owner: _________________________________________

Street Address: _________________________________________

City: ________________ County________________ State: CA
Zip Code: _____________

Applicant Contact Information: 

Name/Title: ______________________________________________

Phone No.:  __________________
Fax: No.: ________________

Email:          ______________________________________________

Total Number of Particulate Traps Requested: _______________

Particulate Trap Manufacturer: ___________________________

Particulate Trap Model Number: __________________________

Address of Primary Refueling Site

Fuel Contract Information/Affidavit

_________________________________

Included in Application
_________________________________

To be Submitted Prior to








     

Agreement Execution
Address of Secondary Refueling Site

_________________________________

_________________________________

_________________________________

VEHICLES TO BE RETROFITTED WITH PARTICULATE TRAPS

Vehicle Model
VIN No. 


GVWR
Cumulative

Mileage
Year Built
Engine Make & Model
Engine Year
Applicable CARB E.O.



























































































Please document the availability of low-sulfur fuel for your fleet, including low-sulfur diesel fuel storage and dispensing capability.  Attach supporting documentation (fuel purchase agreement, etc.) to this form as applicable:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

__________________________________________________________________________________________

____________________________________________________________________________________________________________________________________________________________________________________

Section III: Sample Agreement
AWARD AGREEMENT AND AUTHORIZATION FORM

DIESEL PARTICULATE TRAP RETROFIT PROGRAM AWARD & AGREEMENT

MSRC Work Program Fiscal Year 2001-2002

Your fiscal year 2001-2002 application for funding under the MSRC Diesel Particulate Trap Retrofit Program has been approved as follows: 

· Applicant:

· Award Amount:

· Agreement Number:

You are authorized to administer a local program according to the requirements described in the following documents, which are attached and incorporated as part of this Agreement:

· Completed Application to MSRC Diesel Particulate Trap Retrofit Program (Attachment A)

· Program Guidelines (Attachment B)

· Contacts (Attachment C)

The undersigned parties agree to the terms and conditions as set forth in this Agreement.  The undersigned parties certify under the penalty of perjury that they are duly authorized to bind the parties to this Agreement.

South Coast





Applicant:

Air Quality Management District:

______________________________                     ____________________________________

Authorized Signature



Authorized Signature

__________________________________

_________________________________

Name: _________________________

Name: ________________________

Title: __________________________

Title: _________________________

Date: __________________________

Date: ________________________
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