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South Coast Air Quality Management District
Board Retreat Special Meeting - January 30-31, 2003

Summary of Discussion

The meeting was called to order January 30, 2003 at 1:41 p.m.  Present were:  Chairman William Burke, Vice Chair Roy Wilson, Members Michael Antonovich, Hal Bernson, Jane Carney, Ron Loveridge, Jim Silva, and Cynthia Verdugo-Peralta.  Dr. Wallerstein indicated that staff would make presentations regarding the policy issues related to the Air Quality Management Plan, as well as legislative and rulemaking activities.
1.
Federal Legislative Issues - Lynn Jacquez of Copeland, Lowery, Jacquez, Denton & Shockey, the AQMD’s representative in Washington, D.C., reported that the consultant continues to review the FY 03 appropriation process and funding opportunities, especially hydrogen programs and intends to move the AQMD’s agenda, including the recent Board-approved initiatives relating to the relationship between cancers and asthma and air pollution.

In response to Councilman Bernson’s inquiry about reauthorization of the TEA-21 transportation legislation, Ms. Jacquez indicated the ranking member will support a 2-year extension.  Councilman Bernson commented that there is still $6 billion for highways but not for transportation.  Councilman Bernson indicated that we are challenging industries with hydrogen vehicles and we need to obtain funding from the federal government to complete critical existing projects.

2.
California Legislative Issues - Allan Lind, Sacramento Legislative Consultant, reported that in FY 2003-04 CARB may impose additional permit fees on stationary sources and new fees on manufacturers of architectural coatings and consumer products whose cumulative emissions in California exceed 250 tons per year. There may be a major increase in auto vehicle fees as the motor vehicle account is in stress.  Carl Moyer funding may end next year.  Several funding bills have been introduced and are being followed.  Dr. Wallerstein commented that ARB’s upcoming budget is restructured to provide money for particulate matter planning activities.  

3. Mid-Year Budget Report/Executive Officer’s Goals & Objectives - Chief Financial Officer Patrick Pearce reported that the agency ended last year better than expected, collecting approximately $200,000 more in revenue and underspending the budget by approximately 7.1 percent.  A high vacancy rate early in the year (~ 9%) and savings of $3 million related to contracts and utilities made up the bulk of the savings.  AQMD received over $80 million in special revenues from the state in FY 2001-02.  This resulted in a doubling in the number of contracts issued compared to the prior year from 270 to 530 with an increase in total contract value from $20 million to $100 million.  The current unreserved fund balance will help offset the impacts from the cut in State Subvention support and the loss in emission fee revenues.  As a result of the 1/3 reductions in subventions, 29 positions in FY 2002-03 were unfunded and will require a budget transfer to the salaries account late in the fiscal year to finish the year.  These positions will be reduced through attrition.  Mr. Pearce reported there was an approximate $3 million (15%) drop in emissions revenue.  Emissions fees represent 25% of AQMD’s total funding, with 65% of the revenue paid by the 20 largest companies.  For FY 2002-03, a budget shortfall of approximately $2.1 million is projected.  Midyear the Board approved $2 million for the dry cleaners grant program from the fund balance.

Dr. Burke indicated that AQMD should create more jobs that pay their own way and raise the rates for administration for permit processing.  It was the consensus of the Board Members that it is necessary to increase inspections and to increase revenues.  Board Members suggested looking into whether fees could be imposed relative to air quality impacts resulting from the Alameda Corridor.  Dr. Burke also suggested that staff review the health issues as relates to the Alameda Corridor.

Dr. Wallerstein presented the Executive Officer’s Goals & Objectives and pointed out a proposed change to the mission statement, along with other updates.  The document is available for public review and will be brought to the next Administrative Committee for recommendation to the Board.   The Board requested that further work be done on the proposed change to the mission statement.
4.
Rulemaking - Dr. Laki Tisopulos reported that 31 rules were adopted/amended in CY 2002 and that AQMD met and exceeded SIP settlement obligations for emission reductions.  Dr. Tisopulos further reported that AQMD is working with EPA to seek exemption for super compliant process on UV/UB coating.   


The meeting was adjourned at 4:03 p.m. to 9:00 a.m. on January 31, 2003 and was called to order on that date at 9:02 a.m.  Present were:  Chairman William Burke, Vice Chair Roy Wilson, Members Michael Antonovich, Hal Bernson, Jane Carney, Bea LaPisto-Kirtley, Ron Loveridge, Jim Silva, and Cynthia Verdugo-Peralta.
5.
Draft 2003 Air Quality Management Plan - Staff reported that a commitment was made in 1999 to develop a 2003 Plan to provide emission budgets for future transportation conformity determinations.  Public workshops are scheduled in late February to early March and the Plan is expected to be brought to the Board in the summer 2003.  Staff also reported that there are significant changes in CARB’s mobile source emissions and new episodes used for attainment demonstration show additional VOC reductions are needed by about 100 to 150 tons per day.


Board Members had several suggestions for staff:  public pressure could be effective in ensuring proper mechanism for controlling mobile source emissions; a press event relating to the AQMP should be scheduled; consider scheduling a joint meeting of the AQMD and CARB Boards; and consider sponsoring a vehicle buy-back program to remove older, high-emitting cars off the road

Dr. Wallerstein indicated he would ask counsel to investigate whether there are some CARB authorities that CARB could delegate to AQMD.   Dr. Wallerstein was directed to prepare a list of potential items to broaden AQMD’s authority.  The list is to be reviewed with stakeholders and brought to the Legislative Committee for consideration.  It was noted that it may be difficult to obtain broader authority, but it may be easier to get greater coordination between AQMD and CARB.

6.
Media Strategy - Sam Atwood reported on the media strategy for 2003 and beyond.  It includes a media rollout for AQMP to include news releases, news briefing for print media, news conferences, and editorial board meetings in all four AQMD counties.  Staff is seeking media opportunities to promote the Chairman's Initiatives, as well as other air quality programs.  Other media opportunities include public service announcements, reinvigorating the Clean Air Choice program, and hosting another International Conference.  

Board Member Verdugo-Peralta recommended ensuring that our media effort include a broad range of ethnicities and translation of our outreach documents into several other languages.  Staff was asked to provide the Board with a spreadsheet for next calendar year of when, who, and how staff is going to be approaching the various media.
7.
Public Comment – Ron Wilkniss, Western States Petroleum Association, expressed appreciation to the Board for the opportunity to attend such a meeting.
The meeting adjourned at 12:05 p.m.
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