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FRIDAY, JUNE 4, 2004

Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California.  Members present:

William A. Burke, Ed.D., Chairman (left at 11:25 a.m.)

Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich (arrived at 9:25 a.m.)

County of Los Angeles

Ms. Jane W. Carney 

Senate Rules Committee Appointee

Councilmember William S. Craycraft 

Cities of Orange County

Mayor Beatrice J. S. LaPisto-Kirtley (left at approximately 11:40 a.m.)

Cities of Los Angeles County - Eastern Region

Mayor Ronald O. Loveridge (left at approximately 11:40 a.m.)
Cities of Riverside County


Councilmember Jan Perry 

Cities of Los Angeles County – Western Region

Supervisor Bill Postmus (left at 11:25 a.m.)
County of San Bernardino

Supervisor James W. Silva (arrived at 9:10 a.m.)

County of Orange

Councilmember Dennis R. Yates 
Cities of San Bernardino County
Members absent:
Ms. Cynthia Verdugo-Peralta

Governor’s Appointee

CALL TO ORDER:   The meeting was called to order by Chairman Burke at 9:05 a.m.
· Pledge of Allegiance:   Led by Ms. LaPisto-Kirtley.

· Opening Comments
Dr. Barry R. Wallerstein, Executive Officer.  Announced that in the absence of District Counsel Barbara Baird who was on vacation, Principal Deputy District Counsel Kurt Wiese would serve as the Board’s Counsel for the meeting.  

Mr. Yates.
Noted his attendance at the Lawnmower Exchange Program at the California Speedway in San Bernardino County on May 8, 2004, and commended staff for the excellent job in handling the program.

Chairman Burke.  Announced that Item 39 [Adopt Executive Officer’s FY 2004-05 AQMD Budget and Work Program] and Item 40 [Amend Regulation III – Fees] would be taken out of order due to scheduling conflicts by some members of the Board.

CONSENT CALENDAR
1.
Minutes of May 7, 2004 Board Meeting

2.
Set Public Hearings July 9, 2004 to Consider Amendments and/or Adoption to AQMD Rules and Regulations

(A).
Amend Rule 1113 - Architectural Coatings

(B).
Amend Rule 1162 - Polyester Resin Operations

(C). 
Adopt Proposed Rule 1127 - Emission Reductions from Livestock Waste

3.
Recognize and Appropriate Funds from Environmental Professionals 


Training Institute of Taiwan Environmental Protection Administration
4.
Execute Contract to Purchase 84-Passenger CNG School Bus and Supporting Services for Purpose of Implementing School Bus Demonstration/Loaner Program

5.
Execute Contracts to Generate Emission Reduction Credits Under Rule 1121 Mitigation Fee Program

6.
Award Multiple Contracts for Natural Gas Refueling Station Infrastructure and Reissue RFP

7.
Amend Contract to Fund Hydrogen Internal Combustion Engine Generator

8.
This item was withdrawn by staff.
9.
Enter into MOU with SCAG Regarding Participation in Clean Cities Program

10.
Issue RFP for Evaporative Emission Testing of Gasoline Heavy-Duty 

Hybrid-Electric Bus

11. Issue Program Announcement and Establish $1 Million Special Fund for 


PM10 or NOx Reduction Projects in Disproportionately Impacted Areas

12.
Execute Contract to Purchase Ozone Analyzers for Ambient Air Monitoring Network

13.
Recognize, Appropriate, and Reallocate Funds from U.S. Department 


of Defense to Conduct Feasibility Demonstration to Measure Low-Level 


Pollutant Concentrations and Issue RFQs

14.
Execute Contract for Occupational Health Services

15.
Execute Contract for Student Co-op Program

16.
Issue RFP to Conduct Survey and Prepare Guidance Document for Appropriate School Site Selection

17. Approve Additional Contract Awards as Part of MSRC’s FY 2003-04 

AB 2766 Discretionary Fund Work Program; Allocate Funds for Technical Advisor Services for FY 2004-05; Grant MSRC Authority to Adjust Project 

Costs Up to Five Percent; and Authorize Board Chairman to Execute Agreements


18.
Amend Contract for Litigation Services
19.
Public Affairs Report

20.
Report to Legislature and CARB on AQMD's Regulatory Activities for Calendar Year 2003

21.
Hearing Board Report

22.
Civil Filing and Civil Penalties Report

23.
Lead Agency Projects and Environmental Documents Received by AQMD

24.
Rule and Control Measure Forecast

25.
Report of RFPs and RFQs Scheduled for Release in June

26.
Status Report on Major Projects for Information Management Scheduled to Start


During Last Six Months of FY 2003-04


Agenda Items 2(C), 6, 10, and 16 were withheld for discussion.             Ms. Carney indicated that she would abstain on Item #6 because she has an investment interest in Sysco Corporation.  Mr. Postmus indicated that he would abstain on Item #6 because he received a political contribution of more than $250 from Burrtec Waste Industries.  Board Members Carney, LaPisto-Kirtley, and Wilson indicated that they would abstain on Item No. 1 because of their absence from the May 7, 2004 Board meeting.  Chairman Burke indicated he would abstain on Item #5 because American Airlines is a source of income and on Item #6 because The Gas Company is a source of income.

(Mr. Silva arrived at 9:10 a.m.)

ON MOTION OF MS. LaPISTO-KIRTLEY, SECONDED BY                MR. SILVA, (Absent: Antonovich and Verdugo-Peralta),       THE BOARD APPROVED AGENDA ITEMS 1 THROUGH 2(B), 3 THROUGH 5, 7, 9, 11 THROUGH 15, 17 AND 18, AND RECEIVED AND FILED ITEMS 19 THROUGH 26, AS RECOMMENDED BY STAFF, BY THE FOLLOWING VOTE:

AYES:
Burke [except Item #5], Carney [except Item #1], Craycraft, LaPisto-Kirtley [except Item #1], Loveridge, Perry, Postmus, Silva, Wilson [except Item #1], and Yates. 
NOES:
None.



ABSTAIN:
Burke [on Item #5 only], Carney [on Item #1 only], LaPisto-Kirtley [on Item #1 only], and Wilson [on Item #1 only].


ABSENT:
Antonovich and Verdugo-Peralta.


27.
Items Deferred from Consent Calendar

2(C).
Adopt Proposed Rule 1127 – Emission Reductions from Livestock Waste




At the request of Ms. Carney, 

THE PUBLIC HEARING TO ADOPT PROPOSED RULE 1127 – EMISSION REDUCTIONS FROM LIVESTOCK WASTE WAS SET FOR AUGUST 6, 2004, BY UNANIMOUS CONSENT OF THE BOARD (Absent:  Antonovich and Verdugo-Peralta).

Agenda Items 6, 10, and 16 were moved to the end of the agenda so that

the Board could take action on Items 38-40 before losing a quorum.

(Mr. Antonovich arrived at 9:25 a.m.)
BOARD CALENDAR

38.
Request California Air Resources Board to Submit Fleet Rules to United States Environmental Protection Agency for Waiver of Preemption Under Clean Air Act Section 209

Kurt Wiese, Principal Deputy District Counsel, gave the staff report.  The following individuals addressed the Board to speak on this item.

Todd Campbell, Policy Director for the Coalition for Clean Air, and Julie Masters, Natural Resources Defense Council, expressed support for the waiver, and noted the importance and benefits of the fleet rules in obtaining cleaner vehicles and air in the south coast basin.  Ms. Masters noted that the NRDC advocated and defended the fleet rules through the courts. 

Martin Shatachyan, President of the United Independent Taxi Drivers, Inc., 

commented on the loss of earnings and unsuitable type of vehicle (Crown Victoria) the taxi drivers must use due to the adoption of the Clean Fleets Rules, and requested that the Board not re-enforce Rule 1194. 

William Rouse, Yellow Cab of Los Angeles, expressed agreement with   Mr. Shatachyan’s comments and requested a one month delay on Rule 1194 in order to allow a written presentation to the Board on the plight of the taxi drivers and owners. 

In response to questions and concerns raised by Board Members,      Henry Hogo, Assistant DEO of Science & Technology Advancement, and         Dr. Wallerstein made the following clarifications.

· The 2005 model year will be the last CNG Crown Victoria that the Ford Motor Company will make and sell. 
· The Mobile Source Committee will be provided a report on Rule 1194 (Commercial Airport Ground Access) and, if the waiver were to proceed, the Board has the ability to change Rule 1194 as it deems appropriate.

· In anticipation of potential Board action on the waiver request, a meeting has been scheduled with the Chairman of the State Air Resources Board and his executive staff.

· There are over 60 public access stations throughout the south coast air basin and staff has determined there are essential fueling stations at the airport for the operators.   

· The expansion of the fueling stations cover most of the urbanized areas in the south coast air basin, and staff believes an additional 15 stations would be needed to fill out the network within a five-mile radius of almost any fleet. 

ON MOTION OF DR. WILSON, DULY SECONDED, AND              UNANIMOUSLY CARRIED (Absent: Verdugo-Peralta), THE BOARD ADOPTED RESOLUTION NO. 04-13, REQUESTING THE CALIFORNIA AIR RESOURCES BOARD TO SUBMIT THE FLEET RULES TO THE        U.S. EPA FOR A WAIVER OF PREEMPTION UNDER CLEAN AIR ACT SECTION 209, AS RECOMMENDED BY STAFF.     
PUBLIC HEARINGS

At staff’s suggestion, the Board combined the public hearings on Agenda Items 39 and 40.

39.
Adopt Executive Officer's FY 2004-05 AQMD Budget and Work Program


40. Amend Regulation III – Fees

Dr. Wallerstein announced that the Prosecutor’s Office reached tentative agreement on a settlement on a case in the amount of $8.25 million.  Due to the additional revenues that will be achieved, staff modified its recommendation for an increase in AQMD fees from the 6-percent proposal to a proposal of               3 percent, along with additional recommendations previously contained in the original staff proposal.  If, the agreement were to fall through over the next 60-90 days, staff will come back to the Board to revisit the 3-percent rate.   

Rick Pearce, Chief Financial Officer, noted that an errata sheet amending the proposed 2004-05 budget to include the following recommendation in response to comments received in the public workshops was distributed to Board Members and copies were made available to the public. 

6.

Direct staff to: a) reconvene the Permit Streamlining Task Force to review the progress to date and to recommend additional streamlining improvements where applicable at the November Board meeting, and b) convene a stakeholder workgroup approved by the Board’s Administrative Committee to identify discretionary programs agency-wide that could be scaled back or eliminated   and report such findings to the Governing Board at its January meeting.

Overall, the budget continues past actions to downsize the Agency and to curb costs.  Since the early 1990’s, AQMD staffing has been reduced by more than 33 percent.  The budget includes $2.3 million for the final year of the three-year labor agreement and a $2.7 million increase in retirement costs.  These increases are offset somewhat by the unfunding of 44 vacant positions and an additional cut of $1 million in service and supply expenditures. 

Three options were provided; staff recommended that the Board approve Option No. 2, an across-the-board fee increase of 6 percent to be phased-in over two years as a 3 percent increase in year one, and a 3 percent increase in year two.  The Board has the discretion to not implement the second year 3 percent increase at the time of next year’s budget adoption.  The 6-percent increase will generate an additional $800,068, and reduce the budget shortfall to approximately $3.1 million dollars.  In addition, staff requested that the Board restore up to 20 positions.

In response to concerns and questions by Board Members,                    Dr. Wallerstein provided the following clarification.

· Staff would work with the Board to explore ideas of additional revenue sources for next year and beyond.   

· If the budget is cut strictly to balance the budget, the District would be crippled and unable to perform its mission. 

· Staff’s recommendation is to set aside $3 million, out of the $8.25 million settlement, for the FY 2005-06 budget, use the remainder of the money for the FY 2004-05 budget, and downsize 24 positions rather than 44.

· The proposal costs 24 positions and cuts back significantly on fixed assets and contract dollars.

Mr. Yates read into the record an article in the May issue of Forbes magazine ranking California as the 49th state among the worst in the nation for economic climate for businesses.   He recommended that the Board approve a fee increase consistent with the 1.6 CPI and conduct budget workshops to balance the budget.

In the interest of time, Dr. Wallerstein waived the staff presentation on Agenda Item 40 - Amend Regulation III – Fees

The public hearing on Agenda Items 39 and 40 was opened, and the Board heard testimony from the following individuals: 

AGUSTIN EICHWALD

CAROL PICENO

JUAN-CARLOS PICENO
*SUMMER KERN

*MARISSA NUNCIO

*COLIN BAILEY, III, Communities for a Better Environment (CBE)
Expressed support for the twelve percent fee increase phased-in over two years, and urged the Board to find alternatives to cutting funding from public outreach, air quality studies, inspections, and rule development.  *(Submitted written comments)

CLAYTON MILLER, Construction Industry Air Quality Coalition 

Expressed support for the efforts to reduce costs and reconvening of the Permit Streamlining Task Force. 
ANGELA JOHNSON MESZAROS, California Environmental Rights Alliance 


Urged the Board to adopt the twelve percent fee increase phased-in over two years and the budget, with the addition of restoring compliance and monitoring staff positions.
BILL QUINN, California Council for Environmental & Economic Balance (CCEEB) 

CURTIS COLEMAN, Southern California Air Quality Alliance (SCAQA), California   

   Manufacturers & Technology Association (CMTA)

BILL LaMARR, California Small Business Alliance_________________________

Expressed no opposition to staff’s modified recommendation to adopt a six percent fee increase phased-in over two years; recommended that the Permit Streamlining Task Force be reinstated and a new program review  task force be created; and noted the need to address deficiencies in the fee system. 


ERNIE LOPEZ, SCAQMD Professional Employees Association
WILLIAM DAVIS, Teamsters Local 911____________________ 


Expressed support for staff’s proposal; offered to work with the Board to develop a program to continue the mission to clean the air; urged the Board to review increasing the revenue sources and adopt fee schedules that are in line with program costs; and expressed opposition to balancing the budget by reducing staff.  

TODD CAMPBELL, Coalition for Clean Air (CCA)


JULIE MASTERS, Natural Resources Defense Council (NRDC)

PENNY NEWMAN, Center for Community Action & Environmental Justice (CCAEJ)

Opposed cuts to environmental justice efforts and public outreach programs, inspectors, rule development staff, and air qualify analysis projects; and supported adoption of the twelve percent fee increase phased-in over two years.  (Submitted written comments)

Written Comments Submitted by:


American Lung Association
DR. WILSON MOVED TO: 

1) APPROVE AGENDA ITEMS 39 AND 40, AS RECOMMENDED BY STAFF, INCLUDING STAFF’S REVISED RECOMMENDATION FOR A 6 PERCENT INCREASE IN FEES TO BE PHASED IN OVER TWO YEARS AS A 3 PERCENT INCREASE IN YEAR ONE AND A 3 PERCENT INCREASE IN YEAR TWO, ADDITION OF THE LANGUAGE CONTAINED IN THE ERRATA SHEET FOR ITEM NO. 39, AND ADOPTION OF THE RESOLUTION DIRECTING STAFF TO PRESENT REVISIONS OF REGULATION III RULES AT THE JULY 9, 2004 BOARD MEETING CONSISTENT WITH THE BOARD’S DIRECTIONS ON ACROSS-THE-BOARD INCREASES; AND

2) DIRECT STAFF TO REVIEW A PORTION OF THE       $8 MILLION SET ASIDE TO CONTINUE THE BOARD’S EFFORTS OF ENVIRONMENTAL JUSTICE AND OUTREACH. THE MOTION WAS SECONDED BY             MR. LOVERIDGE. 



Dr. Wallerstein noted that since the modified proposal was not anticipated, staff had not prepared proposed amendments to the Regulation III fee rules reflecting a 3-percent increase in year one and year two.  Staff distributed to Board Members a Resolution for adoption by the Board, tentatively approving a 3-percent across-the-board increase in fees in year one and year two and directing staff to bring the revised regulation and any other related matters, including cost recovery increases, back to the Board at its July 9, 2004 meeting for further consideration and confirmation by the Board.  The public hearing will remain open, the Board will hear new testimony only from the public on July 9 regarding the 3 percent increase in year one and year two, and will take action at that time.


In response to Ms. Perry’s concern to restore services at the current level for public outreach and Environmental Justice, Dr. Wallerstein noted that the motion allows for the Administrative Committee to recommend to the Board the best uses of approximately 5 million settlement dollars on restoring positions and high priority contracts.    

At the request of Mr. Craycraft, Dr. Laki Tisopulos, Assistant DEO of  Planning, Rule Development and Area Sources, presented a slide comparison of the District’s annual renewal fees to its sister agencies.  Most District fees are significantly less than its sister agencies throughout the State of California.          It was also noted that the per facility burden, expressed as the ratio of the Agency’s budget over the number of permitted facilities, is $3,700 per facility for the District, while the average per facility burden for its sister agencies is $6,600 per facility.


Principal Deputy District Counsel Kurt Wiese clarified that under State law, any increase over the CPI must be phased in over a two-year period; and at this time next year, the Board will have the opportunity to revisit the issue of a three percent increase for FY 2005-06.  

MR. YATES MADE A SUBSTITUTE MOTION TO ADOPT OPTION ONE, 1.6 CPI FEE INCREASE, AND FOR THE BOARD TO CONVENE NEGOTIATIONS TO BALANCE THE BUDGET. THE SUBSTITUTE MOTION WAS SECONDED BY MR. POSTMUS, AND FAILED BY THE FOLLOWING VOTE:

AYES:
Postmus, Silva, and Yates.

NOES:
Antonovich, Burke, Carney, Craycraft,        LaPisto-Kirtley, Loveridge, Perry, and Wilson.

ABSENT:
Verdugo-Peralta.

MS. CARNEY MOVED TO AMEND THE MAIN MOTION, TO INCLUDE THE FOLLOWING MODIFICATION TO THE LANGUAGE IN PARAGRAPH 6 OF THE ERRATA SHEET:

6. Direct staff to: a) reconvene the Permit Streamlining Task Force to review the progress to date and to recommend additional streamlining improvements where applicable at the November Board meeting, and b) convene a stakeholder workgroup approved by the Board’s Administrative Committee to identify discretionary programs agency-wide that could be enhanced, maintained, scaled back or eliminated and report such findings to the Governing Board at its January meeting.

THE AMENDMENT TO THE MOTION WAS SECONDED BY MS. LaPISTO-KIRTLEY. DR. WILSON ACCEPTED THE AMENDMENT AS PART OF THE MAIN MOTION.                MR. LOVERIDGE, SECONDER TO THE MOTION, CONCURRED. 

DR. WILSON MOVED APPROVAL OF THE FOLLOWING ACTIONS ON AGENDA ITEMS 39 AND 40, AS RECOMMENDED BY STAFF:

1) 
REMOVE FROM RESERVES AND DESIGNATIONS ALL AMOUNTS ASSOCIATED WITH THE FY 2003-04 BUDGET; 

2)
APPROVE TOTAL APPROPRIATIONS OF $102,347,831;

3) APPROVE AN UNDESIGNATED FUND BALANCE OF $13,219,426 AND TOTAL RESERVES AND DESIGNATIONS OF $16,463,494;

4)
RECOGNIZE ESTIMATED REVENUES OF $99,179,752;

5)
APPROVE A TWO PERCENT ADJUSTMENT IN BOARD ASSISTANT/CONSULTANT COMPENSATION AND ALLOW THE CHAIRMAN OF THE BOARD FULL TIME USE OF AN EXECUTIVE SECRETARY CURRENTLY ON STAFF OR CONTINUATION OF THE CURRENT FUNDING LEVEL BEING PROVIDED TO THE CHAIRMAN DURING FY 2003-04, PLUS THE AFOREMENTIONED ADJUSTMENT;


6)
DIRECT STAFF TO: A) RECONVENE THE PERMIT STREAMLINING TASK FORCE TO REVIEW THE PROGRESS TO DATE AND TO RECOMMEND ADDITIONAL STREAMLINING IMPROVEMENTS WHERE APPLICABLE AT THE NOVEMBER BOARD MEETING, AND B) CONVENE A STAKEHOLDER WORKGROUP APPROVED BY THE BOARD’S ADMINISTRATIVE COMMITTEE TO IDENTIFY DISCRETIONARY PROGRAMS AGENCY-WIDE THAT COULD BE ENHANCED, MAINTAINED, SCALED BACK OR ELIMINATED AND REPORT SUCH FINDINGS TO THE GOVERNING BOARD AT ITS JANUARY MEETING; 
7)
ADOPT RESOLUTION NO. 04-14, DIRECTING STAFF TO PRESENT REVISIONS OF REGULATION III RULES CONSISTENT WITH THE BOARD’S DIRECTION ON ACROSS-THE-BOARD INCREASES OF 6 PERCENT INCREASE IN FEES OVER TWO YEARS AND OTHER CHANGES CONTAINED IN THE STAFF PROPOSAL AT THE JULY 9, 2004 BOARD MEETING; AND 

8)
DIRECT STAFF TO REVIEW A PORTION OF THE         $8 MILLION SET-ASIDE TO CONTINUE THE BOARD’S EFFORTS OF ENVIRONMENTAL JUSTICE AND OUTREACH.

THE MOTION WAS SECONDED BY MR. LOVERIDGE AND PASSED BY THE FOLLOWING VOTE:

AYES:
Antonovich, Burke, Carney, Craycraft, LaPisto-Kirtley, Loveridge, Perry, and Wilson.

NOES:
Postmus, Silva and Yates.


ABSENT:
Verdugo-Peralta.

(Chairman Burke and Mr. Postmus left at 11:25 a.m.)


In response to Mr. Craycraft’s concern that the record reflect that the Board did not a approve a final 3-percent fee increase in the 2005-06 budget,                Dr. Wallerstein noted resolution language could be drafted for the July 9, 2004 Board meeting to clarify it is the Board’s intent to next year start afresh, consider the budget, and not presume one figure or another. 

BOARD CALENDAR (Continued)

37.
Adopt Resolution to Issue Bonds to Retire Unfunded Liability for Employees Participating in San Bernardino County Employees' Retirement System


ON MOTION OF MR. CRAYCRAFT, SECONDED                  BY MS. LaPISTO-KIRTLEY, AND UNANIMOUSLY CARRIED (Absent: Burke, Loveridge, Postmus, and Verdugo-Peralta), THE BOARD ADOPTED RESOLUTION NO. 04-15, AUTHORIZING ISSUANCE OF PENSION OBLIGATION DEBENTURE AND ISSUANCE AND SALE OF TAXABLE PENSION OBLIGATION BONDS, AND AUTHORIZING EXECUTION AND DELIVERY OF FIRST SUPPLEMENTAL INDENTURE, CONTRACT OF PURCHASE, AND CONTINUING DISCLOSURE AGREEMENT, AS RECOMMENDED BY STAFF.

CLOSED SESSION 

The Board recessed to closed session at 11:30 a.m., pursuant to Government Code sections:

· 54956.9(a), to confer with its counsel regarding pending litigation which has been initiated formally and to which the District is a party. The actions are: Engine Manufacturers Association, et al. v. SCAQMD, et al., U.S. Supreme Court Case No. 02-1343; and People of the State of California ex rel SCAQMD v. BP West Coast Products, LLC, et al., LASC Case No. BC291876.

· 54956.9(c), to confer with its counsel regarding determining whether to initiate litigation (1 case).
The Board reconvened at 11:40 p.m.  Principal Deputy District Counsel Kurt Wiese announced that a report of actions taken by the Board in closed session would be filed with the Clerk of the Boards. 

(Ms. LaPisto-Kirtley and Mr. Loveridge left during closed session)
BOARD CALENDAR (Continued)

28.
Administrative Committee                                             

29.
Investment Oversight Committee                               

30.
Legislative Committee                                        


31.
Mobile Source Committee                                            

32.
Stationary Source Committee                                   

33.
Technology Committee                                                 

34.
Mobile Source Air Pollution Reduction Review Committee

35.
California Air Resources Board Monthly Report    (No Written Material -       


Transcripts of the meetings are available at CARB's web site, www.arb.ca.gov)

36.
California Fuel Cell Partnership Steering Team Meeting



Mr. Silva indicated he would vote no on Item 30, with respect to recommended positions on AB 2041, AB 2043, and AB3104 only.

ON MOTION OF MR. YATES, DULY SECONDED, AND UNANIMOUSLY CARRIED (Absent: Burke, LaPisto-Kirtley, Loveridge, Postmus, and Verdugo-Peralta), THE BOARD RECEIVED AND FILED AGENDA ITEMS 28 THROUGH 36;   AND ADOPTED THE FOLLOWING POSITIONS ON LEGISLATION, AS RECOMMENDED:

AB 2541 (Frommer) – Low Emission Contractor    Support With 
                                    Incentive Program               Amendments

AB 2644 (Oropeza) – Air Pollution: Schoolbus        Support
                                   Idling at Schools

AGENDA ITEM NO. 30, WITH RESPECT TO RECOMMENDED POSITIONS ON AB 2041, AB 2043, AND AB3104 ONLY, WAS BY OPERATION OF BOARD PROCEDURES, CONTINUED TO THE JULY 9, 2004 BOARD MEETING, FOR A LACK OF SEVEN (7) CONCURRING VOTES (Mr. Silva Voting No).
AB 2041(Lowenthal) – Ports: Congestion                Support With                        

                                                                                 Amendments
AB 2043(Lowenthal) – Maritime Port Strategic        Support With 

                                     Master Plan Task Force
Amendments

AB 3104 (Firebaugh) – Air Pollution:                        Support in Concept.                                                                                                                

                                     Environmental Health          Staff to Work                                

                                     and Air Quality Funding       With Author on          

                                     Act of 2004                          an Appropriate 
                                                                                 Funding Mechanism           

PUBLIC HEARINGS (Continued)

41.
Amend Rule 2015 - Backstop Measures


Staff waived an oral report on Agenda Item 41.  The public hearing was opened.  There being no requests from the public to address the Board on this item, the public hearing was closed.

Written Comments Submitted by:


Western States Petroleum Association

ON MOTION OF MS. CARNEY, SECONDED BY MR. SILVA,     AND UNANIMOUSLY CARRIED (Absent: Burke,            LaPisto-Kirtley, Loveridge, Postmus, and Verdugo-Peralta), THE BOARD ADOPTED RESOLUTION NO. 04-16, AMENDING RULE 2015 AND CERTIFYING THE EXEMPTION FOR BACKSTOP PROVISIONS, AS RECOMMENDED BY STAFF.
42.
Amend Rules 1186.1 - Less-Polluting Sweepers and 1196 - Clean On-Road Heavy-Duty Public Fleet Vehicles



Staff waived an oral report on Agenda Item 42.  


Dr. Wallerstein noted that an errata sheet, with additional resolution language committing staff to conduct further evaluation of emergency vehicles relative to a concern expressed by the Department of Water and Power, was distributed by staff to Board members and copies made available to the public.  


The public hearing was opened, and the Board heard testimony from the following individuals:


MANUEL ROBLEDO, Southern California Public Power Authority


MARK SEDLACEK, Los Angeles Department of Water & Power

Expressed support of the sunset date extension and staff working with the public utilities to obtain an exemption for emergency vehicles (Robledo); and requested that District Counsel provided a written opinion on the ability to grant exemptions for emergency vehicles under the existing Rule 1196 (Sedlacek).


There being no further public testimony on this item, the public hearing was closed.

ON MOTION OF MR. CRAYCRAFT, SECONDED BY            MR. SILVA, AND UNANIMOUSLY CARRIED (Absent:  Burke, LaPisto-Kirtley, Loveridge, Postmus, and Verdugo-Peralta), THE BOARD ADOPTED RESOLUTION NO. 04-17, AMENDING RULES 1186.1 AND 1196, AND CERTIFYING THE ADDENDUM TO THE JUNE 2000 PROGRAM ENVIRONMENTAL ASSESSMENT FOR FLEET VEHICLE RULES, AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATION TO THE RESOLUTION:

Insert after the 4th full paragraph of Page 3 of the Resolution:

 WHEREAS, concerns have been raised regarding vehicles subject to Rule 1196 that public utilities consider emergency vehicles operated in remote areas or deployed on an as needed basis throughout the District; and

Insert after the 1st full paragraph of Page 3 of the Resolution:

 BE IT FURTHER RESOLVED, that the Governing Board does hereby direct staff to work with public utilities regarding vehicles subject to Rule 1196 that the public utilities  consider emergency vehicles.  A status report shall be provided to the Governing Board’s Mobile Source Committee within 90 days regarding such vehicles including recommendations for future amendments to Rule 1196, if necessary.

27.
Items Deferred from Consent Calendar (Continued)

6.
Award Multiple Contracts for Natural Gas Refueling Station Infrastructure and Reissue RFP





Ms. Carney indicated she would be abstaining on Item No. 6 and, there being less than a quorum to vote on that item, 



AGENDA ITEM NO. 6 WAS BY OPERATION OF BOARD PROCEDURES CONTINUED TO THE JULY 9, 2004 BOARD MEETING.


10.
Issue RFP for Evaporative Emission Testing of Gasoline Heavy-Duty



Hybrid-Electric Bus 

Mr. Yates indicated he would be voting no on Item No. 10 and, there being less than a quorum to vote on that item,

AGENDA ITEM NO. 10 WAS BY OPERATION OF BOARD PROCEDURES CONTINUED TO THE JULY 9, 2004 BOARD MEETING.

16. Issue RFP to Conduct Survey and Prepare Guidance Document for 
Appropriate School Site Selection


Mr. Yates indicated he would be voting no on Item No. 16 and, there being less than a quorum to vote on that item,

AGENDA ITEM NO. 16 WAS BY OPERATION OF BOARD PROCEDURES CONTINUED TO THE JULY 9, 2004 BOARD MEETING.

PUBLIC COMMENT PERIOD 

(Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3)


There was no public comment on non-agenda items.
ADJOURNMENT

There being no further business, the meeting was adjourned by Vice Chairman Wilson at 11:55 a.m.

The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on June 4, 2004.

Respectfully Submitted,

ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________

_____________________________________________

         Dr. William A. Burke, Chairman
________________________________________________________________________________________

ACRONYMS

AB = Assembly Bill

CARB = California Air Resources Board

CNG = Compressed Natural Gas

CPI = Consumer Price Index

EPA = Environmental Protection Agency

FY = Fiscal Year

MOU = Memorandum of Understanding

MSRC = Mobile Source (Air Pollution Reduction) Review Committee

PAR = Proposed Amended Rule

RFP = Request for Proposals

RFQ = Request for Quotations

SCAG = Southern California Association of Governments
