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FRIDAY, JANUARY 7, 2005
Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California.  Members present:

William A. Burke, Ed.D., Chairman

Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich 

County of Los Angeles

Ms. Jane W. Carney 

Senate Rules Committee Appointee


Councilmember William S. Craycraft 

Cities of Orange County
Mayor Beatrice J. S. LaPisto-Kirtley

Cities of Los Angeles County - Eastern Region

Mayor Ronald O. Loveridge (arrived at 9:20 a.m.)
Cities of Riverside County

Councilmember Jan Perry (arrived at 9:15 a.m.)

Cities of Los Angeles County – Western Region

Supervisor Bill Postmus 
County of San Bernardino

Supervisor James W. Silva

County of Orange

Ms. Cynthia Verdugo-Peralta

Governor’s Appointee


Mayor Dennis R. Yates 

Cities of San Bernardino County
CALL TO ORDER:  The meeting was called to order by Chairman Burke at 9:10 a.m.
· Pledge of Allegiance:  Led by Mr. Yates.

· Recognition of Outgoing Board Member William Craycraft


Chairman Burke.  Presented a crystal dove award to Mr. Craycraft in recognition and appreciation of his service on the AQMD Governing Board as representative for the Cities of Orange County since December 2002, a term of service marked by dedicated representation on behalf of his constituents and by the persistence of improving the air quality for all residents of Southern California.



Mr. Yates and Mr. Silva.  Expressed their appreciation to Mr. Craycraft and noted that his integrity, honesty, and dedication would be missed.   
(Ms. Perry arrived at 9:15 a.m.)

· Opening Comments


Dr. Barry R. Wallerstein, Executive Officer.  Noted that staff provided an errata sheet to the Board and public clarifying the dates associated with the RFP for Agenda item 10 [Approve RFP Issuance and Multiple Contract Awards as Part of MSRC's FY 2004-05 AB 2766 Discretionary Fund Work Program; Grant MSRC Authority to Adjust Project Costs Up to Five Percent; and Authorize Board Chairman to Execute Agreements]. 


Mr. Craycraft.  Requested that the Mobile Source Committee be directed to research the possibility of offering free tolls on specific roadways to those utilizing alternate fuel vehicles. 

(Mr. Loveridge arrived at 9:20 a.m.)


Chairman Burke.   Delivered his “State of Air” remarks and proposed an initiative for 2005 “AQMD is Clearing the Air” to protect children’s health.  The major components include: 1) Holding “mobile” AQMD Board meetings in each of the four counties; 2) Dialogue with residents on strategies for reducing toxic air pollution following the release of results from the MATES III; 3) Converting all school buses in the region to compressed natural gas or lower-emission diesel models; and 4) Drafting a “Children’s Clean Air Bill of Rights.”   



Chairman Burke unveiled a specially labeled “AQMD is Clearing the Air” podium for Board Members to use on the road as a bully pulpit to engage lawmakers in Sacramento and Washington, D.C. on this critical issue. He requested that Ms. LaPisto-Kirtley serve an ex officio Board Member of the Brain and Lung Tumor and Air Pollution Foundation and meet with the Foundation and Dr. Black with regard to the AQMD’s air quality needs.

CONSENT CALENDAR
1.
Minutes of December 3, 2004 Board Meeting
2.
Set Public Hearing February 4, 2005 to Receive Public Input on Executive Officer's Priority Goals for FY 2005-06

3.
Execute Contract for Legislative Representation in Washington, D.C.

4.
Execute Contract to Provide Technical Support for AQMD Coachella Valley Meteorological Network


5.
Execute Contract for Privatization of Portion of Annual Emission Reporting    Program

6.
Appropriate Grant Funds from U.S. EPA for Boiler Tune-Up Outreach Program

7.
Execute Purchase Order for Two Natural Gas Fueled Cargo Vans for 
U.S. Department of Defense Funded Low-Level Pollutant Concentration Measurement Study, One Natural Gas Fueled Passenger Van for AQMD Vanpool Fleet, and Allocate Rule 2202 AQIP Funds to Assist in Purchase of Natural Gas Fueled Passenger Vans for Taxicab Services

8.
Award Multiple Contracts for Natural Gas Refueling Station Infrastructure, 

Amend Prior Funding Commitment, and Reissue RFP 

9.
Issue RFP to Conduct Marine Vessel and Aircraft Emissions Inventory Studies

10.
Approve RFP Issuance and Multiple Contract Awards as Part of MSRC's 

FY 2004-05 AB 2766 Discretionary Fund Work Program; Grant MSRC Authority to Adjust Project Costs Up to Five Percent; and Authorize Board Chairman to Execute Agreements  

11.
Public Affairs Report

12.
Hearing Board Report

13.
Civil Filing and Civil Penalties Report

14.
Report on Major Projects for Information Management Scheduled to Start During Last Six Months of FY 2004-05

15.
Lead Agency Projects and Environmental Documents Received by AQMD

16.
Rule and Control Measure Forecast

17.   
Audit for FY Ended June 30, 2004

18. Report of RFPs and RFQs Scheduled for Release in January


19. Items Deferred from Consent Calendar – None.

BOARD CALENDAR

20.
Administrative Committee                                              
21.
Legislative Committee                                        
22.
Stationary Source Committee                              
23.
California Air Resources Board Monthly Report (No Written Material - Transcripts of the meetings are available at CARB's web site, www.arb.ca.gov)
At staff’s request, Agenda Item 17 was continued to the February 4, 2005 Board meeting.
Mr. Yates indicated he would abstain from Items 8 and 10 because of political contributions.  Mr. Postmus indicated he would abstain from Item 3 due to a campaign contribution from Copeland, Lowery, Jacquez, Denton & Shockey, LLC, on Item 8 due to a campaign contribution from Waste Management, and on Item 10 due to campaign contributions from Waste Management and Skanska.        Dr. Wilson indicated he would abstain from Items 8 and 10 due to contributions from Waste Management.  Mr. Antonovich indicated he would abstain from Items 8 and 10 due to a conflict of interest.
MR. CRAYCRAFT MOVED APPROVAL OF AGENDA ITEMS           1 THROUGH 16, AND 18, AND TO RECEIVE AND FILE AGENDA ITEMS 20 THROUGH 23, AS RECOMMENDED     BY STAFF, WITH THE FOLLOWING MODIFICATIONS TO ITEM 10:
Page 7, last sentence under the Bidders’ Conference section, should have indicated the bidders’ conference for RFP #P2005-19 will be held on “Friday, January 21, 2005.” 

Page 10, last sentence under the paragraph numbered 7, should have indicated proposals are due “February 15, 2005.” 

Within the RFP, on pages 2, 3, and 9, the schedule        of events section and proposal submittal instructions, should likewise have indicated the above revised dates. Additionally, the proposal acceptance period noted in   the RFP should reference January 7, 2005 through February 15, 2005.    

THE MOTION WAS SECONDED BY MS. LaPISTO-KIRTLEY, AND CARRIED BY THE FOLLOWING VOTE:
AYES:
Antonovich [except Items 8 and 10], Burke, Carney, Craycraft, LaPisto-Kirtley, Loveridge, Perry, Postmus [except Items 3, 8, and 10], Silva, Verdugo-Peralta, Wilson [except Items 8 and 10], and Yates [except Items 8 and 10].
NOES:
None.
ABSTAIN:
Antonovich [on Item 8 and 10 only], Postmus     [on Items 3, 8, and 10 only], Wilson [on Items 8 and 10 only], and Yates [on Items 8 and 10 only].

ABSENT:
None.
Chairman Burke announced that due to conflicts by some Members of the Board, the public hearing items would be taken out of order and Item 25 would be the last item heard. 

PUBLIC HEARINGS  

24. Adopt Proposed Rule 1157 - PM10 Emission Reductions from Aggregate and Related Operations  


Dr. Wallerstein noted that staff provided its best efforts to address industry’s specific concerns, numerous amendments were made to PR1157, and there was an agreement with industry on the rule.  Staff learned in the last week, however, that the consensus from industry no longer exists and industry seeks further amendments to the regulation.     

Ms. Carney indicated that she would abstain on Item No. 24 because Inland Concrete Enterprises Inc., J.R. Pipeline, Maruhachi Ceramics of America Inc., and Delilah Properties Inc., are sources of income and that she was advised by District Counsel to recuse herself and leave the dais during testimony. 


Lee Lockie, Director of Planning, Rule Development, and Area Sources, gave the staff report.  


The public hearing was opened, and the Board heard testimony from the following individuals.   

AGUSTIN EICHWALD, Communities for a Better Environment 
*KEN PULSKAMP, City Manager, City of Santa Clarita
JAY GRADY, Catalina Pacific Concrete Company 
*BENITA DURAN, Office of Congresswoman Hilda L. Solis (CA-32)  
*(Submitted written comments)

· Expressed support for PR1157 and the immediate adoption of the Resolution.  
· Requested that: (i) soil stabilizers be used; (ii) the amount of fence line monitoring stations be increased; and (iii) residents be provided with information on the air quality near these facilities.  
· Noted that PR1157 will help protect the health of the workers and families in these communities and thanked staff for their efforts to work with industry.   
ADAM HARPER, California Mining Association 

JOHN HECHT and SCOTT COHEN, West Coast Environmental & Engineering


CAROLYN McINTOSH and MALCOLM WEISS, Aggregates Industry

*CURTIS COLEMAN, Southern California Rock Products Association/Southern 

 California Ready Mix Concrete Association (SCRPA/SCRMCA)

CLIFF OHLWILER, California Precoat Concrete Association
*LOLA GREEN, Granite Construction Company 

JIM St. MARTIN, Asphalt Pavement Association______________________
*(Submitted written comments)

· Acknowledged staff’s work on PR1157 and their willingness to meet and address industry’s concerns.
· Opposed PR1157, because of industry’s remaining issues with the Rule, and requested that the Board: (i) allow watering as an alternative to chemical dust suppression on unpaved roads; (ii) allow water as an alternative to sweeping on paved roads; (iii) not adopt the emissions inventory and general performance standards; (iv) allow industry to work with staff and the Stationary Source Committee on a workable and enforceable rule; and (v) delay adoption of PR1157.    

· Noted that the high wind exemption will force aggregate suppliers to shut down shipments; the costs related to shutting down are not considered in the socioeconomic report; staff did not provide industry the ability to obtain data information; and sand and gravel are natural resources which should be protected. 
· SCRPA/SCRMCA suggested the following revisions to Subparagraph (d)(8)(A), for clarification: “(A) The operator of a facility/operation and the drivers must take all reasonable steps to ensure that all loads on aggregate trucks are leveled and maintained with at least 6 inches of freeboard. and that The operator shall stabilize the load is stabilized by applying dust suppressants in sufficient quantities as that the performance standards in subparagraph (d)(1)(A) are met, unless the driver tarps or suitably covers the load prior to entering paved public roads or prior to the use of a rumble grate and/or wheel washer.”

There being no further public testimony on this item, the public hearing 
was closed.



Dr. Wallerstein and Laki Tisopulos, Asst. DEO/Planning, Rule Development, & Area Sources responded to public comments as follows:
· Staff does not object to the language proposed by SCRPA/ SCRMCA, however, strongly disagrees with the remaining items raised and will continue to recommend that the Board adopt staff’s proposal.    

· PR1157 is part of the AQMP for particulate attainment.  The best available data and science estimates were used for the emissions inventory; however, because of industry’s concern, staff committed in the Resolution to continue to work with them and, if appropriate, make amends as part of the next air quality plan amendment.

· The discrepancy between industry and the District’s estimates is on the level of controls being assumed; and it was agreed upon that after adoption of the Rule, if warranted, staff would make any necessary inventory changes.   

· Information obtained from companies can be deemed confidential because there might be competitive disadvantages caused by the data; therefore, a public information act request would need to be used and data screened before information could be released. 
· Numerous meetings were held with industry, and there was a consensus with the President of the Trade Association. The proposed rule was heard by the Stationary Source Committee on September 24, 2004; October 22, 2004; and November 19, 2004; and an industry representative announced at an Administrative Committee meeting that the Rule would not be opposed.
· Industry Test Method EPA 9 is not suitable to address all the emission sources, which is the reason staff developed new and useable test methods that are applicable to open piles and unpaved roads.
· Staff proposes delaying issuance of violations until December 2005 implementation of the 50 percent opacity standard and is committed to providing feedback to the Stationary Source Committee by September 1, 2005.   In addition, staff noted that the 50 percent opacity standard would not be counted toward the bump-up provision of the Rule.
· The high wind exemption is intended to provide relief to industry; however, the exemption is not needed if the control measures are being implemented and the performance standards are being met.
· Street sweepers and chemical stabilizers are control strategies and cost-effective control strategies.  The Rule requires sweeping once a day, every other day, and watering in between days for less active facilities; and industry is free to choose the type of stabilizer they wish to use. 
Members Craycraft, Yates, and Postmus noted their disappointment that industry did not bring forth their concerns at the Committee meetings; and several Board members noted their displeasure of receiving enormous amounts of information at the last minute. 


Mr. Yates and Mr. Postmus suggested that adoption of Rule 1157 be delayed for 30 days to allow the Board to further review information and have the Stationary Source Committee address industry’s issues.     




Ms. Perry noted that dialogue and the negotiation process was conducted, that providing information the night before a meeting is a convenient tactic for creating an argument for a delay, and it is negative conduct that would be detrimental to the people the Board represents.



Ms. LaPisto-Kirtley noted that for decades the San Gabriel Valley has    had a problem with fugitive dust and attempts to work with industry have failed.     


In response to Mr. Loveridge’s questions, Dr. Wallerstein confirmed that upon adoption of Rule 1157, the working group would continue discussions on the issue of inventory and that the high wind exemption in the Rule frees industry from receiving violation notices for excess dust if certain action is taken. 


Dr. Wilson noted that staff adequately responded to industry’s issues and he expressed his support of the language proposed by SCRPA/SCRMCA.    

MS. LaPISTO-KIRTLEY MOVED THAT THE BOARD ADOPT RESOLUTION NO. 05-1, ADOPTING RULE 1157 AND CERTIFYING THE FINAL ENVIRONMENTAL ASSESSMENT, AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATION TO RULE 1157:
Subparagraph (d)(8)(A):
“(A)  The operator of a facility/operation and the drivers must take all reasonable steps to ensure that all loads on aggregate trucks are leveled and maintained with at least    6 inches of freeboard. and that The operator shall stabilize the load is stabilized by applying dust suppressants in sufficient quantities as that the performance standards in subparagraph (d)(1)(A) are met, unless the driver tarps  or suitably covers the load prior to entering paved public roads or prior to the use of a rumble grate and/or wheel washer”.
THE MOTION WAS SECONDED BY DR. WILSON, AND CARRIED BY THE FOLLOWING VOTE: 

AYES:
Antonovich, Burke, Craycraft, LaPisto-Kirtley, Loveridge, Perry, Silva, Verdugo-Peralta, and Wilson. 
NOES:
Postmus and Yates.
ABSENT:
Carney.
26.
Amend Rule 1146.2 - Emissions of Oxides of Nitrogen from Large Water Heaters and Small Boilers

Zorik Pirveysian, Manager/Planning, Rule Development, & Area Sources, gave the staff report.



The public hearing was opened, and the Board heard testimony from the following individuals.


IMRAN HUSAIN, SAI, Incorporated



Expressed opposition to extending the original January 1, 2005 deadline for replacement/retrofit of boilers/water heaters, and noted that new and retrofit units are available for Type 1 and 2 categories.    


Laki Tisopulos, Asst. DEO/Planning, Rule Development, & Area Sources, noted that new units will meet the rule limits; however, there is an inadequate number of retrofit units for the various models to comply with the rule.  The extension will allow the small boilers to be used up to 15 years and allows for replacement or retrofit units.  

LEE WALLACE, Southern California Gas/San Diego Gas & Electric


Expressed support for PAR1146.2 and noted that it provides a good balance by allowing boiler operators to use the boilers for the full economic life, up to 15 years, and then be replaced with lower-emitting boilers.



There being no further public testimony on this item, the public hearing was closed.


Written Comments Submitted by:


Gas Appliance Manufacturers Association (GAMA)


ON MOTION OF MR. LOVERIDGE, SECONDED BY           MS. LaPISTO-KIRTLEY, AND UNANIMOUSLY CARRIED (Absent: Postmus), THE BOARD: 1) ADOPTED RESOLUTION NO. 05-2, AMENDING RULE 1146.2 AND CERTIFYING     THE FINAL ENVIRONMENTAL ASSESSMENT; 2) ADOPTED THE STATEMENT OF FINDINGS AND STATEMENT            OF OVERRIDING CONSIDERATIONS; AND 3) MADE A FINDING OF INFEASIBILITY REGARDING THE JANUARY 1, 2005  AND JANUARY 1, 2006 COMPLIANCE DATES FOR RULE 1146.2,  AS RECOMMENDED BY STAFF.
27. Amend Rule 1168 - Adhesive and Sealant Applications
Staff waived the oral report on Agenda Item 27.  The public hearing was opened.  There being no requests from the public to speak on this item, the public hearing was closed.

ON MOTION OF MS. LaPISTO-KIRTLEY, SECONDED BY MR. CRAYCRAFT, AND UNANIMOUSLY CARRIED (Absent:        Postmus), THE BOARD ADOPTED RESOLUTION NO. 05-3, AMENDING RULE 1168 AND CERTIFYING THE FINAL ENVIRONMENTAL ASSESSMENT, AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATION TO THE RESOLUTION (as set forth in the errata sheet distributed by staff):

Include the following paragraph in the Resolution:
 “WHEREAS, the AQMD Governing Board determines that the current PVC and CPVC adhesive VOC limits, effective January 1, 2005, are infeasible to implement and the proposed rule maintains the limits in effect prior to January 1, 2005; indefinitely; and “
25. Amend Regulation XX - REgional CLean Air Incentives Market
Ms. Verdugo-Peralta noted Southern California Edison is a source of income and Mr. Silva noted he owned stock that would have a financial impact. They recused themselves and left the dais during testimony on Item No. 25.
Jill Whynot, Manager/Planning, Rule Development, & Area Sources, gave the staff report.  An errata sheet containing revisions to the Resolution, Proposed Amended Rule 2002, and Staff Report were distributed by staff to the Board members and copies were made available to the public. 
-o-

Chairman Burke announced the Board would recess to closed session, and public testimony on Item No. 25 would be heard following closed session.

CLOSED SESSION


The Board recessed to closed session at 11:50 a.m. pursuant to Government Code section 54956.9(a) to confer with its counsel regarding pending litigation which has been initiated formally and to which the District is a party. The actions are: Engine Manufacturers Association, et al. v. SCAQMD, et al., United States District Court Case No. CV00-09065 FMC (BQRx); Western States Petroleum Association v. SCAQMD,     et al., Los Angeles Superior Court Case No. BS087190; People of the State of California ex rel SCAQMD v. BP West Coast Products, LLC,  et al., Los Angeles Superior Court Case No. BC291876; Communities for a Better Environment v. SCAQMD, et al., ConocoPhillips Company, Los Angeles Superior Court Case No. BS091275; and ConocoPhillips Company, Los Angeles Superior Court Case No. BS091276. 

The Board reconvened at 12:25 p.m.  District Counsel Kurt Wiese announced that the Board took no reportable action in closed session.
-o-

PUBLIC HEARINGS (Continued)  

25. Amend Regulation XX - REgional CLean Air Incentives Market 
The public hearing was opened, and the Board heard testimony from the following individuals.  
AGUSTIN EICHWALD, CAROL and JUAN PICENO, Communities for a Better  

Environment (CBC)
*MIKE SCHEIBLE, California Air Resources Board

ROGER B. MORGAN and JAMES REPMAM, California Portland Cement

*JULIE MASTERS, Natural Resources Defense Council (NRDC)

JOE LYOU, California Environmental Rights Alliance
TODD CAMPBELL, Coalition for Clean Air
GREGORY KNAPP, TXI Riverside Cement______________________________
*(Submitted written comments)
· Expressed support for the amendments proposed by NRDC to: (i) adopt a 10.2 tons per day (tpd) reduction by 2010; (ii) require the full amount of the proposed reductions be put in the SIP; (iii) reject the $15,000 price cap; and (iv) not have any exemptions from reductions.  
· Noted that credits in the RECLAIM program need to be adjusted to reflect BARCT, that stricter RECLAIM rules and tougher fines are needed, and suggested that power plant trading be excluded in 2005 & 2006.  

· Will support staff’s proposal of 7.7 if done by the year 2010 but do not support an extension of that date to 2012, as suggested by industry.  If the date is extended, adequate justification is needed.

· Thanked staff for listening to their concerns and their efforts to develop an exemption provision in the rule that will allow employees to keep their jobs.   


*BILL QUINN, California Council for Environmental & Economic Balance (CCEEB) 


LEE WALLACE, Southern California Gas/San Diego Gas & Electric 

BOB WYMAN, Regulatory Flexibility Group

IVAN TETHER, California Independent Petroleum Association (CIPA) 


JODIE MULLER, Western States Petroleum Association (WSPA) 


MIKE SHAFFER, Shaffer Environmental Consulting
RAE LYNNE BLACK, The Termo Company Oil & Gas Production_____________ 
*Submitted written comments  

· Opposed staff’s proposal and expressed concern with: (i) size and timing of proposed reductions; (ii) trading restrictions placed on power generators for the next two years; and (iii) allowing large RECLAIM facilities to be exempted from the reductions.
 

· Urged a six-month delay, if the exemption proceeds, to form a working group and require staff to report back to the Board within four months with a revised and more workable exemption.
 

· Supported CCEEB's alternate proposal of 5.7 tpd by 2010 but will support the 7.7 tons if spread out through 2012 and accompanied by a new Air Quality Investment Program, and Mobile and Area Source Credits.    Expressed concern that the last 2 tpd reductions will be expensive and that refineries have many other capital commitments for AQMD rules. 
· Noted the difference between staff’s & industry’s proposal is whether it is   critical that the timing is compressed or to take the time incrementally and whether or not future tons should be conditioned.    

· Requested that facilities be treated fairly and require those who do not have Table 3 equipment to shave their emissions accordingly; that fair and equitable amendments are adopted; and that the exemption language be simplified and streamlined.  Recommended facility-specific reductions.  



There being no further public testimony on this item, the public hearing was closed.
Written Comments Submitted by:

Department of Water and Power, the City of Los Angeles

MS. LaPISTO-KIRTLEY MOVED TO ADOPTED RESOLUTION NO. 05-4, AMENDING REGULATION XX, AND CERTIFYING THE FINAL ENVIRONMENTAL ASSESSMENT, AS RECOMMENDED BY STAFF, WITH THE FOLLOWING, MODIFICATIONS TO THE RESOLUTION AND RULE 2002:

Amend the first paragraph of the Staff Report on page 12 as follows:

    …Cross cycle trades would not be included in this calculation.      
Modification to the Resolution:

Add after the 4th BE IT FURTHER RESOLVED,… .
        “BE IT FURTHER RESOLVED, that the AQMD Governing Board does hereby direct staff to submit into the State Implementation Plan a commitment of 7.7 tpd by the year 2011, to further ensure that the reduction commitments comply with state law.”
Modifications to Rule 2002:
Amend Subparagraph (b)(3)

 “(3)
Allocations and RTC holdings for each year after 2010 2011 are equal to the 2010 2011 Allocation and RTC holdings, as determined pursuant to subdivision (f) unless, as part of the AQMP process, and pursuant to Rule 2015 (b)(1), (b)(3), (b)(4), or (c), the District Governing Board determines that additional reductions are necessary to meet air quality standards, taking into consideration the current and projected state of technology available and cost-effectiveness to achieve further emission reductions.”
Amend Subparagraph (f)(1)(A)
(A)     The Executive Officer will adjust NOx RTC holdings, as of (date of adoption) for compliance years 2007 and thereafter by multiplying the amount of RTC holdings by the following adjustment factors for the relevant compliance year, to obtain tradable/usable and non-tradable/non-usable holdings:


 

         Tradable/Usable           Non-Tradable/

       Compliance        RTC Adjustment         Non-Usable RTC

           Year
            Factor
        Adjustment Factor
           2007
             0.883                            0        

           2008

  0.847  0.856                 0.108  0.027
           2009

  0.811  0.829                 0.072  0.054
           2010 and after
  0.775  0.802                 0.036  0.081
           2011 and after                 0.775                            0.108      

Amend Subparagraph (f)(1)(C)

“(C)  Notwithstanding the requirements of non-tradable/non-usable credits specified in subparagraph (f)(1)(A), Iin the event that the NOx RTC prices exceed $15,000 per ton based on the 12-month rolling average calculated pursuant to subparagraph (f)(1)(B), the Executive Officer will report to the Governing Board. If the Governing Board finds that the 12-month rolling average RTC price exceeds $15,000 per ton, then    the incremental NOx reductions as specified in subparagraph (f)(1)(D) shall be  converted to tradable/ usable RTCs upon Governing Board concurrence. The Executive Officer’s report to the Board will be made at a public hearing at the earliest possible regularly scheduled Board Meeting, but no more than 60 days from Executive Officer determination.”
Amend Subparagraph (f)(1)(G)
“(G)   The NOx RTC adjustment factors for compliance years 2008 and 2009 through 2010 shall not be submitted for inclusion into the State Implementation Plan until         the adjustments have been in effect for one full compliance year.  The 2010 2011 NOx RTC adjustment factors shall not be submitted for inclusion into the State Implementation Plan until 12-months after the adjustments have been in effect for one full compliance year.”
MR. LOVERIDGE SECONDED THE MOTION BY                      MS. LaPISTO-KIRTLEY, AND MOVED TO AMEND THE     MAIN MOTION TO INCLUDE THE FOLLOWING MODIFICATION TO THE RESOLUTION: 

Add the following paragraph:

         “BE IT FURTHER RESOLVED, that the AQMD Governing Board does hereby direct staff to propose for Board Administrative Committee approval a stakeholder task force    to examine the future RECLAIM trading structure, considering emission reduction objectives, program efficiency, market viability, and business stability. The task force shall include market participants, agency representatives, environmental community, and academia. Staff shall report the task force recommendations to the Governing Board no later than  January 1, 2007 and prior to the adoption of 2007 AQMP.”
MS. LaPISTO-KIRTLEY ACCEPTED THE AMENDMENT AS PART OF THE MAIN MOTION.  
THE MOTION CARRIED UNANIMOUSLY (Absent:  Perry, Silva, and Verdugo-Peralta).
OTHER BUSINESS – None.
PUBLIC COMMENT PERIOD – None.

(Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3) 

ADJOURNMENT

There being no further business, the meeting was adjourned by Vice Chairman Wilson at 1:40 p.m.
The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on January 7, 2005.

Respectfully Submitted,

ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________

_____________________________________________

         Dr. William A. Burke, Chairman

_______________________________________________________________________________________
ACRONYMS

AQIP = Air Quality Investment Program
PAR = Proposed Amended Rule 

AQMP = Air Quality Management Plan
PM10 = Particulate Matter ( 10 microns
BARCT = Best Available Retrofit Control Technology
PR = Proposed Rule
CPVC = Chlorinated Polyvinyl Chloride
PVC = Polyvinyl Chloride
EPA = Environmental Protection Agency
RFP = Request for Proposals

FY = Fiscal Year
RFQ = Request for Quotations
HRA = Health Risk Assessment
RTC = RECLAIM Trading Credit
MATES = Multiple Air Toxics Exposure Study
SIP = State Implementation Plan                  
MSRC = Mobile Source (Air Pollution Reduction) Review Committee
VOC = Volatile Organic Compound
NOx = Oxides of Nitrogen                                                   

