ATTACHMENT 1

Announcing the
South Coast Air Quality Management District’s

Air Quality Improvement Projects

to be funded by

Rule 1173 Mitigation Fees

Program Announcement

#PA 2006-03
July 8, 2005

	AQMD reserves the right to change any criteria such as the schedule, qualifications, and selection criteria outlined in this Program Announcement.


DATE:
June 8, 2005

TO:
All Interested Parties

FROM:
Barry Wallerstein, Executive Officer, SCAQMD

SUBJECT:
Program Announcement for Air Quality Improvement Projects Funded by Rule 1173 Mitigation Fees

The South Coast Air Quality Management District (SCAQMD) is pleased to announce a funding opportunity for air quality improvement projects to be funded by Rule 1173 Mitigation Fees.  All interested parties are encouraged to apply.  The types of eligible projects are listed in Section D.

Staff at the Technology Advancement Office (TAO) of the SCAQMD is available to assist applicants during the preparation of their proposals for this program.  Points of contact for administrative and technical assistance are included in the attached Program Announcement (Section E).

Should you have any questions regarding this Program Announcement, please contact Ms. Vicki White, Air Quality Specialist, at (909) 396-3436.  The Announcement documents can also be accessed via the Internet by visiting SCAQMD’s website at www.aqmd.gov.
The main objective of this program is to fund air quality improvement projects to mitigate excess VOC releases from pressure relief devices (PRDs) subject to Rule 1173, and we look forward to receiving your proposal.
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A. Program OVERVIEW

In December 2002, the Board approved amendments to Rule 1173 which include a mitigation fee provision.  In lieu of connecting pressure relief devices (PRDs) to a vapor recovery/control system, facilities subject to Rule 1173 may elect to pay a mitigation fee of $350,000 for each release of VOC from any PRD exceeding the thresholds specified in the rule.  To-date, approximately $1.4 million in mitigation fees has been collected as a result of four release events that occurred at two refineries:  Shell Oil Products in Wilmington and BP West Coast Products in Carson.  This Program Announcement (#PA 2006-03) solicits air quality improvement projects at the facilities or in the surrounding communities.
B. PROGRAM SCHEDULE

The implementation schedule of this program is outlined below.  

Program Schedule

July 8, 2005
Issue the Program Announcement # PA 2006-03

September 9, 2005 

Proposals due (no later than 4:00 pm) 

December 2, 2005
SCAQMD Governing Board to consider approval of project awards

C. PROPOSAL SUBMITTAL

The applicant shall submit seven copies of the proposal in a sealed envelope, plainly marked in the upper left-hand corner with the name and address of the applicant and the words “Program Announcement #PA 2006-03”.  All proposals for this program are due no later than 4:00 p.m., September 9, 2005, to:




Procurement Section



South Coast Air Quality Management District




21865 Copley Drive




Diamond Bar, CA. 91765

D. PARTICIPATION GUIDELINES, REQUIREMENTS, & CONDITIONS

1.  PROJECT EVALUATION CRITERIA
In order to qualify for funding, the proposed project must be an emission reduction project, including VOC emission reductions.  Proposed projects will be evaluated according to the following criteria:

a) Project Location:  The project shall be located at the facility where the release occurred or in the surrounding communities.  The mitigation fees were collected from Shell Oil Products and BP West Coast Products.  Only proposed projects located in the Cities of Wilmington and Carson or within a 5-mile radius of the facility, including portions of the City of Long Beach, will be given 20 points.  Other projects located within a 5 to 10 mile radius of the facility or projects located at the refinery will be assigned 10 points.  (20 points total)
b) Cost Effectiveness of Emission Reductions:  Cost effectiveness shall be determined in accordance with the Carl Moyer Program Advisory No. 05-001, and meet the limits specified in the Carl Moyer Program.  Emission reductions of VOC are a priority and will carry greater weight in the evaluation.  The type of project (e.g., stationary or mobile) and associated emission reduction benefit to the community will also be considered.  The emission reductions must be surplus to any existing rule requirement or other federal, state and local rules and regulations.  (40 points total, with 30 points for VOC and 5 points each for NOx and PM10) 

c) Innovative Solutions for Community Needs: (20 points total)

· Innovative technology

· Use of clean fuel

· Address community needs

d) Project strength and implementation schedule (20 points total)
2.  FUNDING ALLOCATION
A.
Amounts of Funding

A total of $1,400,000 is available under this Program Announcement for air quality improvement projects to serve as mitigation for excess VOC releases from PRDs subject to Rule 1173.  If more funds become available by the time of awards approval, more projects will be awarded up to the total amounts of funds available.

B.
Matching fund requirement 

No fund matching is required.

C.
Disbursement of Funds

Funds will be disbursed according to a payment schedule to be specified in the contract.  Typically, funds are disbursed after the equipment and/or hardware have been installed and the equipment is operable.

3.  PROJECT IMPLEMENTATION
A.
Project Categories

All categories of projects can be submitted for consideration, including stationary, on-road and off-road mobile source emission reduction projects.  All projects will be evaluated using the project evaluation criteria described herein.  

B.
Project Selection Criteria

Air quality improvement projects will be selected based on their overall ranking with respect to the evaluation criteria summarized below:

· Project location (20 points)

· Cost effectiveness of Emission Reductions (40 points, with 30 points for VOC and 5 points each for NOx and PM10)

· Innovative solutions for community needs (20points)

· Project strength and implementation schedule (20 points)

An evaluation panel will evaluate the proposals and recommend projects to the Board for approval.  Projects receiving an overall score of less than 50 points will not be considered.  Be aware that there is a possibility that due to the number proposals received, cost-effectiveness and/or other limitations, project applicants may be offered only partial funding, and not all proposals that meet the evaluation criteria may be funded.

C.
Project Completion Deadlines

Projects implemented expeditiously are preferred.  Applicants shall include a project implementation schedule, with a project completion date specified.

D.
Monitoring and Reporting

· Projects will be monitored for three years after the implementation of the project to ensure that the expected emission reductions occur.

· Contractor shall submit annual progress reports for the term of the contract.  The progress reports shall include, but not be limited to, equipment and/or fuel usage, project location, and emission reductions generated.

E. IF YOU NEED HELP

This Program Announcement can be obtained by accessing the SCAQMD web site at www.aqmd.gov.  SCAQMD staff members are available to answer questions during the proposal acceptance period.  In order to help expedite assistance, please direct your inquiries to the applicable staff person, as follows:

· For General, Administrative, or Technical Assistance, please contact:

Vicki White

Air Quality Specialist

Phone: (909) 396-3436

Fax: (909) 396-3252

· For Contractual Questions, please contact:

Dean Hughbanks

Procurement Manager

Phone:  (909) 396-2808
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