South Coast Air Quality Management District
Governing Board Retreat 
Special Meeting – June 1-2, 2005


Summary of Discussion

The meeting was called to order June 1, 2005 at 2:19 p.m.  Present were:  Vice Chair Roy Wilson, Members Jane Carney, Ronald Loveridge, Jan Perry, Miguel Pulido, Jim Silva, Cynthia Verdugo-Peralta, and Dennis Yates.  Dr. Wallerstein indicated that today's presentations would update Board Members on the following topics:  Asthma and Outdoor Air Quality Consortium, projects for liquid natural gas and marine terminals, power plants planned in Southern California, and New Source Review and Emission Reduction Credits. 
1.
Presentation Regarding Asthma & Outdoor Air Quality Consortium: 

Dr. John Froines, Ph.D., UCLA School of Public Health, explained that the Consortium was established by the Board for research projects related to asthma and outdoor air quality, and described progress on the six projects funded.  He noted that asthma is a complex disease, with underlying social susceptibility factors involved, such as:  poverty, stress, and lack of education; and adherence to treatment regimen; with higher incidences in African-American and Latino communities.  He explained how traffic-related pollutants, with exposure being greater by freeways, create inflammation in the lungs.  Living near freeways was found to increase the risk of asthma in children.  The "PM, Traffic, and Asthma" study provided a better understanding of pathways for asthma exacerbation.  Dr. Froines also related findings from other studies funded by other agencies that related to the Asthma Consortium studies, including an upcoming study to be started shortly related to the Los Angeles Airport and particulates and how health is impacted.  In summary, Dr. Froines noted that the research from the Consortium has provided valuable information on sources of air pollution important for asthma, characteristics of pollutants most problematic for asthma, mechanistic pathways for the air pollutant asthma link.

Dr. Froines stated that the asthma and traffic study was conducted in Long Beach with pollutant levels measured over 7 two-week cycles for children with asthma cases and matched "healthy" controls from the Children's Health Study.  Ms. Verdugo-Peralta asked if the studies were being conducted on a one-time basis or tracking children K-12.  Dr. Froines answered that the study has been ongoing for 15 years following 5,000 children.  Mayor Yates asked why the study was not conducted in the Inland Empire where fugitive dust is prevalent, and Dr. Wallerstein answered that there is limited funding available for the series of studies of railroads and schools located near highways that will allow for better policy making.  

Ms. Carney asked why the instances of asthma are increasing and commented that it is good to use the penalty money to move closer to answers and obtain quicker results.  Mayor Loveridge commented that good regulation needs goods science, which is being provided here.  Dr. Froines stated that similar studies have led to laws to protect the public, such as finding ultra-fine particles at Santa Monica Airport and discovering that diesel was a carcinogen.  

Mayor Loveridge stated that there is a need to determine how public health and goods movement go together.  Mayor Pulido asked if studies have been conducted on how biodiesel affects particulate matter or why school buses require the use of diesel.  Dr. Froines answered that Europe has developed pollution-free vehicles, such as CNG, biodiesel, and determined the toxicity levels emitted from those types of fuels.  Ms. Verdugo-Peralta suggested staff focus on working with industry prior to regulating them.  

Mayor Loveridge recommended a Board Committee to return with a new regulatory paradigm.  Dr. Wallerstein stated that with regard to mobile sources, there are discussions whether to continue to regulate based on mass or consider the number of particles.  Staff will update the Board on AQMD's policy and positions as related to evolving state and federal government policies.
Mayor Pulido arrived at 2:25 p.m.

Vice Chair Wilson arrived at 2:39 p.m.

2.
Energy Supply & Infrastructure – Current Issues:  Carol Coy, DEO/Engineering & Compliance, stated that most of the NOx emissions come from mobile sources, which are shifting towards cleaner fuels.  AQMD can support LNG importation if the following issues can be satisfactorily addressed:  safety and security, local environmental impacts, and regional air quality impacts.  Additional sources of fuel are being sought because the demand for fuel is rising in California, refineries in California cannot keep up with the demand, and foreign crude oil imports are increasing due to the decline in California and Alaskan crude supplies.
A.
SES Port of Long Beach LNG Terminal:  Seiichi Tsurami, Senior Advisor, Sound Energy Solutions, presented his firm's proposal for an LNG terminal to be located in the Port of Long Beach, which will contain two 160,000 storage tanks, to meet 10% of California's natural gas demand and current and future specifications.  He commented that the location is well established with safety as the fire department, police and harbor patrol are in the vicinity.  

Mayor Loveridge stated his concern regarding safety with residents living nearby, but Mr. Tsurami responded that the current materials used for building the terminals are much safer than those used in the past.  

Dr. Wallerstein stated it is important to hear these options because of the population growth in California and to not repeat the power plant crisis related to the electricity supply.

Distribution & Use of LNG:  Lee Stewart, Sr. Vice President, Southern California Gas Co., explained that if LNG is brought in, the price of natural gas could be reduced when more terminals are built due to competition.  Current supplies are being routed from the East and North, with several projects being developed in Mexico and Southern California.  

Dr. Wallerstein stated that the Gas Company has been very responsive to staff's concern regarding hot gas which can lead to higher emissions and this is a very significant issue where more data is required, along with a better understanding of the type of pollution that will be emitted.


B.
Pier 400 Crude Oil Receiving Terminal:  Dr. Wallerstein stated that staff met with refineries last fall regarding infrastructure needs for this particular project.  David Wright, Executive Vice President/Corporate Development, Pacific Energy Partners, stated that the proposed marine terminal would have an 81' water depth holding 4 million barrels of petroleum storage, which represents 25% of the Los Angeles area's demand.  He stated that the AQMD "Permit to Operate" would be based on emission caps, not on the specific volume of oil, and that Pacific has acquired a significant portion of the emission reduction credits for $6.3 million.  

Mr. Wright stated that this project is being recommended due to the decline of oil production in California; with the increase in demand for oil, new oil supplies will come from remote regions of the world, and the pier will accommodate deep draft tankers and additional services.  The start-up date is slated for mid-2007 after several technical forums are held to address questions regarding the project.    

C.
Power Plant Issues Update:  Carol explained that since the early 2000 California electricity "crisis," power plant operators in South Coast have built cleaner more efficient power plants, repowered/replaced existing older dirtier units with new cleaner more efficient power generation units, installed BARCT on existing power generation units, and removed some older, dirtier and inefficient power generation units from service.  

Ms. Verdugo-Peralta asked where the new power plant was being built, and Carol answered in the South Coast area.  Mayor Pulido stated the new units emit lower NOx and asked if carbon dioxide is being tracked per hour.  Carol answered that NOx and SOx are monitored from the stacks.  
3.
New Source Review (NSR) Emission Reduction Credits (ERC) – Supply, Demand, and Upcoming Issues:  Mohsen Nazemi, Asst. DEO/Engineering & Compliance, stated that under the federal and state of California Clean Air Acts new, modified or relocated facilities are subject to the New Source Review (NSR) requirements such as BACT and offsets.  Mohsen stated that unless exempt, all emission increases are to be offset through internal facility emission reductions or external emission reduction credits.  Exempted from offset requirements are small sources with fewer than 4 tons of emissions per year, essential public services, or special cases.  

Mohsen stated that ERCs are generated from equipment shut-down or voluntary add-on controls and must meet all of the following criteria to be issued:  real, permanent, quantifiable, enforceable and surplus.  ERCs are used for VOCs, NOx, SOx, CO and PM10.  RECLAIM facilities use RECLAIM Trading Credits (RTCs) for NOx and SOx.  

Mohsen indicated that in the last four years there has been more than an order of magnitude more ERCs used than generated for all pollutants, except for NOx where same amount was generated as used.  Mohsen then provided an overview of ERC supply and cost trends for each criteria pollutant in the last five years.  Mohsen also compared the number of ERC transactions and costs in South Coast compared to the rest of the state for the calendar year 2004.  

Mohsen commented that ERC supplies for Sox, VOCs, CO and PM10 are declining considerably.  Also, ERC prices for VOCs, CO and particularly SOX and PM10 are increasing considerably.  NOX ERC supply and price is presently stable due to the use of NOX RTCs, however, this may change due to the RECLAIM 2007 RTC shave.  Mohsen stated that the vast majority of Statewide VOCs, CO and most of SOX ERCs were traded in South Coast.  The prices of SOX, CO and particularly PM10 ERCs in South Coast were much higher than the prices in the rest of the state.  Mohsen also discussed projected future ERC needs and other impacts such as future inter-district ERC transfer requests.

Mohsen then discussed the projected electricity outlook for Southern California in summer 2005 through 2008.  Based on these projections, it is estimated that there should be sufficient supplies in average temperatures, but potential drops in reserve margins below 7% or even 1.5% during very hot days with potentials for declaration of Stage 1, 2 or 3 emergencies.  The State's Energy Plan also requires a 15% reserve margin by summer 2006.  Southern California Edison has issued a request for offer (RFO) for 1,500 mega watts (MWs) of power in Southern California.  Any potential new power plant project, as well as the new marine terminal projects being proposed in response to the increased demand for petroleum fuel imports, will require additional ERCs for offsets.  However, there is a concern that adequate amounts of ERCs are not available for all potential projects to be permitted.  Mohsen suggested that in order to address the ERC availability issue some possibilities for consideration include the use of inter-pollutant trades, short-term credits or AQMD's Priority Reserve bank, as well as potential creation of local/state ERCs for use by non-major sources and ERC generation in neighboring districts in lieu of inter-district ERC transfers.  Also, redesignation as CO attainment should help facilities by removing the CO offset requirements provided it complies with the state law (SB288).
Jan Perry arrived at 4:15 p.m.


Dr. Wallerstein stated that NSR ERCs are of the highest priority for AQMD where he will be potentially bringing Regulation XIII--NSR proposed amendments to the Board for offset credits options for such critical facilities.  These rule amendments will ultimately require U.S. EPA approval.  He has discussed this issue with U.S. EPA's regional administrator, Wayne Nastri, to expedite the major effort to develop protocols for generation of credits and to find innovative ways to generate credits.  Ms. Verdugo-Peralta suggested that staff explore the possibility of an MOU with CEC to ensure any excess power from the states power sources becomes available to areas needing power in the state.  Dr. Wallerstein answered that staff continues to propose environmental dispatch be used to bring clean power on-line first and is hopeful it can come to full use if any potential supply problems arise.  Mohsen stated that an environmental dispatch is applicable to bigger, dirtier plants which signed "reliability must run" contracts with ISO.  However, due to AQMD's RECLAIM rule amendments in the last few years all plants in South Coast are retrofitted to lower-emissions levels.
Dr. Wallerstein stated that the following issues will be discussed at the second day of the Retreat:  AQMP—Upcoming Plan and Update on Federal SIP Issues; Goods Movement, Federal Sources, and Air Quality; State and Federal On-Road Mobile Source Emission Control Plans; Environmental Justice and Related Legislative Initiatives; and Report on Potential Revenue Sources.
The meeting was adjourned at 5:00 p.m. to 9:00 a.m. on June 2, 2005 and was called to order on that date at 9:05 a.m.  Present were:   Vice Chair Roy Wilson, Members  Jane Carney, Ron Loveridge, Jan Perry, Miguel Pulido, Jim Silva, Cynthia Verdugo-Peralta, and Dennis Yates.
4.
AQMP – Upcoming Plan and Update on Federal SIP Issues:  Elaine Chang, DEO/Planning, Rule Development & Area Sources, explained that the comprehensive draft plan is due in 2006, to be heard for approval by the Board by March 2007, which will address the PM2.5 attainment by 2015 and the 8-hour ozone standard by 2021.


Elaine stated that 2004 ozone air quality was the cleanest to date with a peak 8-hour concentration of 0.148 ppm.  Year 2005 has had 11 days of violations of the 8-hour standard and a 0.145 ppm 8-hour peak concentration.  The one-hour standard implementation will be revocated this June by U.S. EPA.  However, the recent 1-hour ozone readings at many monitoring stations within the Basin exceeded the standard.  

Elaine stated that we have met the short-term emission reduction commitment in the 2003 AQMP.  We began to implement the "black box" commitment in 2005, which primarily relied on ongoing technical evaluation on VOC source categories.
Emissions Inventory

Elaine commented that the updated point source emission inventory (i.e., large permitted facilities) is lower in 2002 as compared to the 2003 AQMP projection.  Many reasons contributed to this lower than expected inventory: 1) the benefit of NSR program exceeded previous assumption, 2) better inventory for non-permitted emissions at permitted facilities after AQMD began to collect emission fees, and 3) actual emissions from the RECLAIM program were lower in 2002 than the total allocations.   Ms. Carney asked how AQMD is checking for accurate emission reports, and Elaine answered that there is an ongoing emission audit function that verifies emission reports, which brings an average of $250,000 of underpayments each year.

With respect to the mobile source inventory, Elaine stated that CARB and SCAG agree that there would be a significant increase in the miles traveled by heavy heavy-duty trucks in the Inland Empire (Coachella Valley and Mojave Desert) as compared to the 2003 Plan, but there is a major discrepancy in such vehicle activity for the South Coast Basin.  All agencies involved have been in discussion to resolve the issue.  It could cause a significant increase in NOx emissions in SCAB if SCAG’s estimation turns out to be more accurate.  The 2020 demographic data comparison is fairly similar between the 2001 RTP and 2004 RTP.  The latter would be used as the basis for the 2007 AQMP.  However, SCAG is currently developing the 2007 RTP which would represent the latest planning assumptions that future transportation budgets are relied on.  SCAG staff has raised concern about sharing the draft information for 2007 AQMP.  Mayor Loveridge asked why SCAG is not willing to share information.  Elaine answered that since the draft data is subject to change through its public process, SCAG staff cannot commit to provide the final data in the time frame needed for the 2007 AQMP.  However, this has been done before that draft data was provided with the understanding that it may change due to SCAG Regional Council’s action.   Mayor Loveridge asked to let the Board know what assistance is needed in order to obtain resolution of this matter. 

Air Quality Modeling
Elaine stated that the amount of emissions the air basin can carry should be established with one solution to meet both ozone and PM2.5.  U.S. EPA has issued their draft guidelines where they are looking at a three-year average over a five-year period of time as the design value and at least 10 episodes for modeling attainment.  Based on the 2003 AQMP Peer Review and the AQMP Scientific, Technical, and Modeling Peer Review Advisory Group recommendations, the staff is proposing to move away from the UAM model and use the CAMx model and will use episodes from 1997 and 2004 to construct the necessary scenarios.


Strategy Development
Elaine stated that AQMD's approach to control strategy is based on source-specific individual measures and corresponding emission reductions.  However, CARB staff has indicated the approach for the statewide measures would be an overall reduction commitment with a menu of options to achieve the commitment.  Dr. Wallerstein explained that the Clean Air Act requires that control measures be in the regulatory form.  It appears that CARB is given a much broader discretion in SIP commitment and is not held to similar limitations as AQMD.  

PM2.5 Attainment
Elaine stated that attainment of PM2.5 standards is in essence needed by 2013, with a three-year average met by 2015.  Significant reductions in the areas of VOC, NOx and ammonia supported by specific measures are needed to meet the attainment.  The 182(e)(5) – ‘black box” option is not available for the PM2.5 plan.  The consequences under the Clean Air Act not being able to demonstrate attainment will be first to increase the NSR offset ratio, then sanction and preparation of a federal implementation plan (FIP).  U. S. EPA has denied federal assignment in the SIP, yet when there is non-attainment, the stationary sources are the first to receive the penalty.  Dr. Wallerstein stated that diesel emissions represent one-third of the NOx inventory, but reductions are necessary for PM2.5 standards by turning over the next generation of engines into low-emission technologies. 

Ms. Carney asked what was being done in the area of emissions with the funding incentives and Carl Moyer money.  Dr. Wallerstein answered that staff will be presenting to the Board a long-term plan.  Chung Liu, DEO/Technology Advancement, commented that additional Carl Moyer money is needed to fund the projects that are being requested but it is important to use the money efficiently.  Ms. Carney stated that if there is a shortfall, the Board should be informed as they have a role to play in understanding what it takes to clean up mobile sources.  Dr. Wallerstein stated that the Board approves Carl Moyer funds, but cost effectiveness needs to be addressed so that larger reductions are gained for mobile sources to meet standards.  Elaine stated that the Board's policy has been growth-accommodating and it applies to both mobile sources and stationary sources.  However, the benefit to stationary sources is limited due to NSR and BACT.  The mobile sources are projected to grow significantly in the next 20 years.  Dr. Wallerstein stated the Board has not used their full authority in some areas.  Mayor Loveridge commented that based on Southern California's growth of 6 million people, which adds to additional driving in the region, other means should be reviewed.  Dr. Wallerstein asked the Board's approval to adopt a policy statement to be aggressive with CARB and the federal government regarding mobile source emissions.  Supervisor Wilson recommended sending the same message to State Chamber of Commerce offices and other business as affected.

Kurt Wiese, District Counsel, explained that there are two issues regarding implementing the 8-hour ozone and the lawsuit the Board authorized following the promulgation of the final federal rules.  The one-hour standard was adopted in 1979 and the 8-hour in 1997, the latter was more protective of public health as originally adopted.  The threshold for the one-hour standard is 1.2 ppm for the 8-hour it is 0.8 ppm.  One key revision changes the classifications for non-attainment areas.      

Kurt said the EPA had been sued because the new 8-hour standard, as implemented, is less protective of public health.  A key relaxation of the standard was extending the attainment deadline by 11 years.  Another reason for the lawsuit is that the one-hour standard developed by EPA in 1979 was not specifically written in the Clean Air Act, but the Clean Air Act, amended in 1990, included provisions of the one-hour standard.  Kurt stated that EPA cannot ignore these specific rules written by Congress written into the Clean Air Act.  Mayor Loveridge asked if others are joining the lawsuit, and Kurt answered that Georgia, industry groups, and environmental groups are joining a large lawsuit taken through Washington DC federal court.  No date has been provided as to when the lawsuit will be heard.   
5.
Goods Movement, Federal Sources, and Air Quality:  Peter Greenwald, Senior Policy Advisor, stated that there is great focus on efforts to address air pollution impacts at the ports regarding the increased goods movement from ships and trucks coming from Asia and traveling through Los Angeles and the Inland Empire.  

Peter explained that the Ports of Los Angeles and Long Beach collectively are the fourth largest port in the world, and serve the entire country.  He explained the various pieces of equipment that are used in the ports to move goods from the ships to trucks or trains, and estimates rail traffic to increase from 112 per day to 250 by 2025 with 70% of the goods placed on trucks which are mostly diesel producing.  Port-related sources create 23% of particulate matter emissions in the South Coast Air Basin in 2001, and is expected to increase to 42%.  Dr. Wallerstein added that CARB is releasing a state risk assessment report regarding higher cancer rates due to port related traffic emissions.

Peter stated that federal emission standards have been adopted for marine vessels, locomotives, and aircraft.  EPA has been sued by the Bluewater Network environmental group challenging EPA emission regulations for marine vessels as being too lax.  AQMD has urged more stringent rulemaking for this area.  Peter stated that an EPA authorization is required for some types of state or local regulations limiting emissions from marine vessels under the Clean Air Act, but fuel sulfur and mass emissions limits do not require such authorization.  Peter described some state and local actions regarding port-related sources, including CEQA challenges to port projects, and the No Net Increase Task Force efforts.  That task force, created by Mayor Hahn, is developing a plan to prevent an increase of emissions in the Port of Los Angeles.  Peter continued that the following control measures for ocean-going vessels were developed by the Task Force:  low-sulfur fuel for main and auxiliary engines, reroute cleanest ships to Port of Los Angeles, control strategies for main and auxiliary engines, shore-side power, and vessel speed reduction.  Because there are hundreds of marine vessels expected to be built in the near future, it is important to be able to incorporate these measures to obtain cleaner emissions.  



Dr. Wallerstein stated that this plan concerns Port Commissioners who will be implementing the measures which are a significant expense to the port.  Dr. Wallerstein added that the mayor-elect has made a statement of intent to reduce emissions from the port so he will likely want to continue with this effort.  Dr. Wallerstein also said that he has concern with what a state effort addressing goods movement.  Mayor Loveridge recommended endorsing the No Net Increase plan.  Councilwoman Perry commented that staff should try to resolve these issues prior to June 30.  She stated that approving the No Net Increase plan may be considered by a city council committee.

Mayor Pulido suggested each agency should be encouraged to use biofuels for various pieces of equipment to reduce emissions, which would not incur costs but obtain immediate benefit.  Dr. Liu stated that B20 has no sulfur and less toxics, but has higher molecular weight.  Also when temperatures rise, NOx emissions increase, and the use of this fuel needs to be evaluated carefully.  Dr. Wallerstein stated that CARB will be issuing a report shortly on the analysis of biodiesel.  Mayor Pulido suggested that staff become more aggressive to obtain benefits for the air basin.

Mayor Yates mentioned that Mexico is now building ports with nonunion workers with no air restrictions, which is looking more advantageous for shipping companies to more economically work from their ports.  Mayor Yates suggested initiating discussions with Mexico's president and their air pollution agency and use NAFTA as a beginning tool.  Mayor Pulido stated he is well aware of what goes on in Mexico, which emulates California's rulemaking, and the pollution has gotten better, but AQMD needs to ensure Mexico uses similar standards to achieve cleaner air, especially with trucks coming across the border.  He recommended a subcommittee of the Board track the progress of two LNG terminals being built in Baja.


Peter completed his presentation by stating that there are common interests between the South Coast Basin and other areas, and that after having discussions with local, federal, and international organizations, AQMD should be pushing all levels simultaneously.

6.
State and Federal On-Road Mobile Source Emission Control Plans – One-to-Three-Year Outlook:  Henry Hogo, Asst. DEO/Technology Advancement, provided an overview of CARB's SIP commitment for South Coast to adopt control to achieve VOC and NOx reductions of  295 tons per day by 2010.  CARB is focused on implementing the Governor's Initiatives for Environmental Action Plan, which includes reducing air pollution by 50% by 2010; implementation of the Diesel Risk Reduction Plan; implementation of AB 1009 (Pavley), which deals with border trucks; and continued implementation of the SIP control measures.  CARB's rulemaking for diesel risk reduction includes transit bus fleet rule revisions, an urban transit bus rule amendment, on-road public and utility fleets, on-board diagnostics for new heavy-duty trucks, and idling limits for sleeper cabs.  Dr. Wallerstein added that the fleet rule will affect city and county fleets, and Henry stated that there is a mandated schedule to replace older engines first, which also applies to the transit bus rule.  

Mayor Pulido inquired as to whether there is a different method to use to clean up transit fleets, and Henry answered that transit operators will purchase diesel or alternative-fuel; whichever technologies meet the NOx standard provision in the transit bus rule.  CARB has amended the rule to allow for diesel hybrids, but there are currently no engines that meet the standards.  Mayor Pulido suggested CARB postpone their amendment in order to meet AQMD's standards.  He added that Orange County Transportation Authority will be purchasing natural gas buses and felt that CARB should be requiring other operations to make similar purchases.  Dr. Wallerstein stated that AQMD implements its own fleet rules, but CARB's Board has their own position on the issue.  

Mayor Loveridge stated that neither CARB nor AQMD discuss the issue of hybrid vehicles, which need more regulatory encouragement.  According to a report provided regarding the Hydrogen Highway, only $20,000 out of $30 million has been used as experimental for hybrids.  Dr. Wallerstein stated that AQMD's Board supports hybrids and that Dr. Liu is aggressively pushing progress on hybrids whereas there are some state Legislatures and environmental activists attacking the whole approach of the Hydrogen Highway.  He added that it is difficult to approach the 8-hour ozone challenge and not think about technology advancement as there is much to be gained.  Ms. Verdugo-Peralta AQMD needs to recognize short-term emissions reductions in three phases by 2010 by reviewing it biennially.  She also stated that there is a great need for distributed generation in the outlying districts.  Mayor Pulido asked what the status is of the hydrogen combustion engine project, and Dr. Liu answered that $2 million has been allocated to provide five cities with IC engines by November 2005.  Ford has a commercial shuttle with an IC engine that will be presented to the Board soon.  Mayor Pulido stated that AQMD needs to be more aggressive and be on the cutting edge of technology.  
Break 11:55 a.m.-12:10 p.m.

8.
(Taken out of order.)  Discussion Regarding Potential Revenue Sources:  Kurt Yeager, Esq., Stradling Yocca Carlson & Rauth, explained that AQMD is constrained by constitutional limits to raise revenues by voter or legislative approval, such as special taxes or special assessment benefits.  According to the Health & Safety Code, funding for AQMD may be provided for, but not limited to, grants, subventions, permit fees, penalties, and surcharges.  Taxes and assessment limitations are imposed by Propositions 13 and 218, whereas in 1975 Bay Area AQMD received statutory authority to have property taxes levied, which provides them with 1% full cash value collected by the counties.  Under last year's Proposition 1A, a 2/3 vote of the full membership of both Houses, and 2/3 voter approval, would be required to provide property taxes to AQMD.  

Kurt stated that one possibility AQMD may want to pursue is sales tax, which requires 2/3 voter approval, and Dr. Wallerstein stated that former Councilman Nate Holden did not allow AQMD to obtain property taxes as a State legislator like the Bay Area AQMD, and now we are struggling to find revenue sources.  

Ms. Verdugo-Peralta asked why "cleaning the air" is not considered a special project and not allowed, and Kurt responded that the benefit should be for the general public at large.  Dr. Wallerstein added that a number of studies have looked at the health impacts and medical treatment involved, but the studies are very costly.  Mayor Yates recommended going through the legislative process to have a bill added for licensing fees to vehicles to repay the bond AQMD has.  
7.
Environmental Justice and Related Legislative Initiatives – State and Local Activities:  Pom Pom Ganguli, Public Advisor, explained that AQMD's Environmental Justice Program was initiated in 1997, followed by CARB's and Cal-EPA's in 2001.  He stated that AQMD works with local governments to maintain a balance between economic and air quality needs to resolve growing health impacts in impacted communities and socioeconomic levels.  

Jane Carney left the meeting at 12:57 p.m.


Pom Pom stated that current air quality challenges include a growing economy with increased goods movement, in-fill & brownfield developments, and growing heath impacts associated with air pollution and toxic diesel emissions.  AQMD's accomplishments in the environmental justice area include:  further reduce health risks by developing an Air Toxics Control Plan; Emergency Response to Air Quality Complaints; Adoption of Clean "Fleet Rules;" enhanced air monitoring; guidance document for local land use decision making; school site selection guidance document; low-emission, clean equipment control measure for inter-modal equipment; expedited CEQA analysis; and greater community access and involvement.

Pom Pom stated that the community perspective today is to have more focus on reducing air pollution problems in low-income communities, concern with emissions credit trading programs, improved representation in policy decision-making, and seeking legislative remedies by introducing bills.  

Other Business:  Dr. Wallerstein presented an overview of legislative bill updates, as follows:

AQMD is seeking the Board's support for three bills regarding railroads, in the Assembly Policy Committee; AB 1222 (Jones), which passed last night, establishes a remote sensing program for locomotives; AB 888 (De La Torre) is up today and relates to providing the Board with additional authority for rail yards for particulate matter retrofitting.  

Ron Wilkniss, WSPA, appreciated the very informative 2-day presentations.  Joe Sparano, President of WSPA, also extended his appreciation.  

The meeting adjourned at 1:20 p.m.
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