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            1        LONG BEACH, CALIFORNIA; FRIDAY, NOVEMBER 3, 2006

            2                           09:09 A.M.

            3

            4              CHAIRMAN BURKE:  MAY I PLEASE GET THE BOARD

            5    MEMBERS TO COME TO THE DAIS, PLEASE?  DO WE HAVE A

            6    QUORUM?  I WOULD LIKE SUPERVISOR JIM SILVA TO LEAD US

            7    THIS MORNING IN THE PLEDGE OF ALLEGIANCE.

            8              MEMBER SILVA:  OKAY.  BEFORE WE SALUTE THE

            9    FLAG, I'D LIKE TO ASK EVERYBODY TO SIT DOWN FOR A

           10    SECOND.

           11              AS WE SALUTE THE FLAG, THE FIRST THING THAT

           12    WE THINK OF WHEN SOMEBODY ASKS US TO DESCRIBE THE FLAG

           13    IS IT'S A SYMBOL THAT STANDS FOR FREEDOM.  AND THAT THE

           14    FLAG CAN FLY ANYWHERE IN THE WORLD, AND PEOPLE KNOW

           15    THAT IT'S THE FLAG OF THE UNITED STATES OF AMERICA, AND

           16    IT STANDS FOR FREEDOM.

           17              WELL, THE FREEDOM WASN'T REALLY FREE.  WE'VE

           18    HAD A LOT OF MEN AND WOMEN OVER THE YEARS MAKE THE

           19    ULTIMATE SACRIFICE FOR US TO HAVE THAT FREEDOM.  AND

           20    BEFORE WE SALUTE THE FLAG, I'D LIKE TO ASK THOSE IN THE

           21    AUDIENCE AND ON THE DAIS TO PLEASE STAND IF YOU SERVED

           22    IN THE MILITARY.  AND I'M GOING TO ASK YOU TO INTRODUCE

           23    YOURSELF, SO PLEASE STAND.

           24              OKAY.  UP HERE.  I'M OLDER, I CAN'T HEAR THAT

           25    WELL, SO YOU HAVE TO SPEAK LOUD.  YOUR NAME AND THE
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            1    BRANCH OF SERVICE THAT YOU REPRESENT.

            2              MR. COLE:  MY NAME IS DAVE COLE.  I SERVED IN

            3    THE NAVY.

            4              MR. WALLACE:  LEE WALLACE, U.S. AIR FORCE.

            5              MR. MARNEY:  BILL MARNEY, UNITED STATES ARMY.

            6              MR. PRICE:  BUFORD PRICE, U.S. ARMY.

            7              MEMBER YATES:  DENNIS YATES, UNITED STATES

            8    AIR FORCE, AF 18772991.  I STILL REMEMBER IT.

            9              MEMBER WILSON:  ROY WILSON, U.S. NAVY.

           10              CHAIRMAN BURKE:  BILL BURKE, U.S. AIR FORCE.

           11    MY SERIAL NUMBER WAS 3.

           12              MEMBER SILVA:  AS WE STAND TO SALUTE THE FLAG

           13    THIS MORNING, LET'S DO IT IN HONOR OF THESE MEN WHO ARE

           14    WITH US WHO SERVED OUR COUNTRY.  PLEASE JOIN ME.

           15                   (THE PLEDGE OF ALLEGIANCE.)

           16              CHAIRMAN BURKE:  IT'S REALLY INTERESTING,

           17    JIM, BECAUSE IN 1923 THE PLEDGE OF ALLEGIANCE WAS

           18    WRITTEN, AND IT WAS WRITTEN FOR SCHOOL CHILDREN IN

           19    AMERICA AND WAS WRITTEN IN CONJUNCTION WITH THE CHICAGO

           20    WORLD'S FAIR.  AND IT WAS DISTRIBUTED TO EVERY SCHOOL

           21    CHILD IN AMERICA.  AND DOWN THERE WHERE YOU LIVE, THERE

           22    WAS A CARPENTER AT THE WORLD'S FAIR WHO CAME HOME EVERY

           23    NIGHT AND TOLD HIS SON WHAT A WONDERFUL EXPOSITION IT

           24    WAS.  AND HIS SON, WHO WAS THEN EIGHT, TOLD HIM, "YOU

           25    KNOW, DAD, ONE DAY I'D LIKE TO BUILD SOMETHING LIKE
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            1    THAT."  HIS NAME WAS WALT DISNEY, AND HIS FATHER WAS A

            2    CARPENTER AT THE WORLD'S FAIR.  THERE'S A LOT OF

            3    HISTORY IN THIS COUNTRY.

            4              BY THE WAY, WE HAD NO NATIONAL ANTHEM IN 1923

            5    EITHER, SO WE ARE REALLY A YOUNG NATION.

            6              WE'D LIKE TO RECOGNIZE FOR SOME REMARKS MAYOR

            7    BOB FOSTER OF THE CITY OF LONG BEACH.  AND WE'D LIKE TO

            8    EXPRESS OUR THANKS TO YOU AND YOUR COLLEAGUES ON THE

            9    CITY COUNCIL FOR ALL YOUR HOSPITALITY.  IT'S ALWAYS

           10    WONDERFUL WHEN WE COME HERE.  AND EVERY MEMBER OF THE

           11    BOARD ENJOYS LONG BEACH UNEQUIVOCALLY.

           12              MAYOR FOSTER:  MR. CHAIRMAN, MEMBERS, I WANT

           13    TO EXTEND A WELCOME AND THANK YOU FOR HOLDING A MEETING

           14    OF THE GOVERNING BOARD OF THE AQMD HERE IN LONG BEACH

           15    FOR SEVERAL REASONS.  LAST NIGHT THERE WAS A TOWN HALL

           16    MEETING HERE.  MANY PEOPLE EXPRESSED THEIR CONCERN

           17    ABOUT SERIOUS AIR QUALITY ISSUES IN THIS CITY.

           18              I WANT TO THANK THIS BOARD FOR ITS ROLE IN

           19    MAKING SURE THAT PEOPLE UNDERSTAND THE KIND OF HEALTH

           20    IMPACTS THAT OUR CITIZENS IN SOUTHERN CALIFORNIA AND

           21    PARTICULARLY IN THE LONG BEACH AREA FACE.  THIS IS, AS

           22    I SAID LAST NIGHT, IN MY JUDGMENT, THE NO. 1 HEALTH

           23    ISSUE IN SOUTHERN CALIFORNIA, CERTAINLY THE NO. 1

           24    HEALTH ISSUE FOR THE CITY OF LONG BEACH.

           25              AND YOU KNOW ALL THE DATA; YOU KNOW ALL THE
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            1    DETAILS.  I'VE TALKED TO YOUR STAFF.  IT'S BEEN PRETTY

            2    CLEAR EXACTLY WHAT NOT ONLY THE HEALTH IMPACT IS, BUT

            3    THE DOLLAR IMPACT.  THE TRUTH IS ALL THE COSTS OF

            4    CLEANING THIS MESS UP DOWN HERE ARE ALREADY IN THE

            5    SYSTEM.  THE WRONG PEOPLE ARE PAYING THEM.  AND I WANT

            6    TO AGAIN THANK YOU FOR THE WORK THAT YOU DO BOTH IN

            7    MAKING SURE IT'S CHRONICLED AND ALSO TRYING TO REMEDY

            8    THE SITUATION.

            9              I WILL LEAVE YOU WITH ONE THOUGHT THAT I

           10    THINK IS IMPORTANT.  AND LAST NIGHT I WAS HERE WITH

           11    SENATOR LOWENTHAL, WHO'S NOT ONLY A GOOD FRIEND, BUT

           12    SOMEONE WHO HAS REALLY FOUGHT HARD ON THESE ISSUES.

           13    THERE IS, AS YOU KNOW, ON THE BALLOT INFRASTRUCTURE

           14    BONDS FOR TRANSPORTATION.  AND YOU KNOW THAT PART OF

           15    THAT IS FOR GOODS MOVEMENT.  THERE IS GOING TO BE --

           16    I'M A SUPPORTER AND SO IS SENATOR LOWENTHAL.  THOSE

           17    BONDS, IF THEY PASS, THERE WILL BE ENORMOUS PRESSURE TO

           18    MOVE FORWARD WITH INFRASTRUCTURE PROJECTS THAT WILL

           19    MOVE GREATER VOLUMES AT GREATER VELOCITY THROUGH THESE

           20    PORTS OF LOS ANGELES AND LONG BEACH.

           21              AND JUST, AS YOU KNOW, THE MAGNITUDE RIGHT

           22    NOW, ABOUT 15 MILLION TEU'S IN 2020, WE'RE EXPECTED TO

           23    GO TO 32 TO 34 TEU'S.  AT THAT LEVEL 70 PERCENT OF THE

           24    GOODS ARE GOING TO GO TO OTHER PARTS OF THE COUNTRY.

           25    WE'LL MOVE IT OUT OF CALIFORNIA.  IT IS VITAL THAT
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            1    ENVIRONMENTAL CLEANUP PROGRAMS, ENVIRONMENTAL PROJECTS

            2    NEED TO BE LINKED, LINKED, THAT ONE DOESN'T MOVE

            3    WITHOUT THE OTHER WITH INFRASTRUCTURE PROJECTS.  IF WE

            4    BUILD THE INFRASTRUCTURE TO HANDLE THE GOODS I JUST

            5    MENTIONED, WE WILL DO GREAT SERIOUS DAMAGE TO THE

            6    HEALTH OF PEOPLE IN LONG BEACH AND PEOPLE IN SOUTHERN

            7    CALIFORNIA.

            8              SO TO MAKE IT AS SIMPLE AS I CAN, WHAT WE

            9    NEED TO DO, FOR EXAMPLE, IS TO RECONSTRUCT THE GERALD

           10    DESMOND BRIDGE AND AT THE SAME TIME RETROFIT 10,000

           11    TRUCKS.

           12              THE SENATOR AND I WILL BE ASKING THIS BOARD

           13    FOR YOUR HELP IF THOSE BONDS PASS.  THEY DO CONTAIN A

           14    PROVISION IN THE BOND LANGUAGE ITSELF FOR THE

           15    LEGISLATURE TO ESTABLISH CRITERIA AND CONDITIONS ON THE

           16    USE OF THAT MONEY.  WE WILL NEED YOUR HELP TO MAKE SURE

           17    THAT THERE IS NOT THIS HUGE PUSH TO JUST GET THE

           18    INFRASTRUCTURE AND HARDWARE BUILT WITHOUT CLEANING UP

           19    BOTH PORTS.

           20              AGAIN, I WANT TO WELCOME YOU HERE.  I WANT TO

           21    THANK YOU FOR YOUR DILIGENCE AND THANK YOU FOR YOUR

           22    COURAGE ON A LOT OF THESE ISSUES.  I WISH YOU WELL IN

           23    YOUR BOARD MEETING TODAY, AND I STAND READY TO HELP YOU

           24    IN ANY WAY I POSSIBLY CAN TO MAKE SURE THIS IS A MUCH

           25    HEALTHIER ENVIRONMENT.  GOOD MORNING AND THANK YOU.
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            1              CHAIRMAN BURKE:  THANK YOU, MR. MAYOR.  WE

            2    WISH WE COULD GET THE MAYOR OF CHINO TO BE THAT CLEAR.

            3    I'D LIKE TO WELCOME ALSO THE COUNCILMAN FROM THE GREAT

            4    8TH DISTRICT.  RAE GABELICH.

            5              COUNCILMEMBER GABELICH:  GABELICH.

            6              CHAIRMAN BURKE:  GABELICH.  I'M SO SORRY.  I

            7    THOUGHT YOU WERE A GUY.  I'M REALLY CONFUSED THIS

            8    MORNING.

            9              COUNCILMEMBER GABELICH:  THAT'S OKAY.  THAT'S

           10    WHAT I TRY TO DO, CONFUSE YOU.  KEEP THINGS MOVING,

           11    RIGHT?

           12              GOOD MORNING.  I AM HERE TODAY TO ACTUALLY

           13    JUST MAKE A COUPLE OF COMMENTS.  EVERYTHING THAT OUR

           14    MAYOR SAID I ECHO.  BUT LAST NIGHT, TONIA, I HAD THE

           15    OPPORTUNITY TO WATCH YOUR HEART OF THE CITY SHOW, AND

           16    YOU HAD MR. SAM ATWOOD AS YOUR GUEST.  IS SAM HERE?

           17    WELL, IT WAS A GREAT SHOW.  BUT I UNDERSTOOD THAT HE

           18    IDENTIFIED THE AQMD'S ROLE WAS TO REGULATE BUSINESS AND

           19    INDUSTRY EMISSIONS CONTROLS.  AND ANOTHER TASK IS TO

           20    IDENTIFY AND CREATE A PLAN FOR CLEAN AIR AND TO

           21    SUPERVISE THE IMPLEMENTATION OF THE PLAN.  IS THAT A

           22    CORRECT STATEMENT?  WOULD YOU SAY THAT HOW I

           23    INTERPRETED THAT WAS CORRECT?

           24              I ALSO UNDERSTAND THAT YOU ARE PREPARING TO

           25    MAKE A SIZABLE CONTRIBUTION TO THE EFFORTS OF THE CLEAN
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            1    AIR ACTION PLAN.  AND I WANTED TO KNOW IF YOU ARE GOING

            2    TO REQUIRE THE PORTS TO IDENTIFY WHEN, WHERE, AND HOW

            3    THESE DOLLARS WILL BE USED?

            4              CHAIRMAN BURKE:  OF COURSE.

            5              COUNCILMEMBER GABELICH:  SO THAT'S PART OF

            6    THE PLAN.  OKAY.  SO YOU HAVE A VOICE IN HOW YOUR

            7    MONIES WILL BE SPENT.

            8              CHAIRMAN BURKE:  WE DON'T GIVE UP MONEY.

            9              COUNCILMEMBER GABELICH:  THAT'S VERY GOOD,

           10    VERY GOOD.  KEEP CONTROL OF THAT.

           11              AND JUST AS OUR MAYOR JUST SAID, IT'S MOST

           12    UNFORTUNATE FOR THE RESIDENTS ALONG THE 710 AND OTHER

           13    PORT TRAFFIC ROADWAYS THAT SENATOR LOWENTHAL'S NO NET

           14    INCREASE BILL WAS DEFEATED THIS PAST SUMMER.

           15              THE SECOND DISAPPOINTMENT WAS THE GOVERNOR'S

           16    REJECTION OF A MODEST CONTAINER FEE BILL THAT WOULD

           17    HAVE PROVIDED SOME FINANCING TO REMEDIATE THE NEGATIVE

           18    ENVIRONMENTAL AND HEALTH IMPACTS THAT ARE A RESULT OF

           19    THE SUCCESS OF OUR PORTS.

           20              DO YOU AS A BODY TAKE A PROACTIVE ROLE IN

           21    LEGISLATION THAT WOULD GOVERN YOUR AREAS OF

           22    RESPONSIBILITY?  ANOTHER QUESTION.

           23              AND I DO WANT TO SAY PUBLICLY THAT I APPLAUD

           24    OUR PORTS FOR TAKING THEIR EFFORTS TO GREEN OUR PORTS,

           25    BUT I'M VERY CONCERNED ABOUT SUPPORTING AN INDUSTRY
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            1    THAT IS EXPECTED TO GROW BY OVER 30 PERCENT IN 20 YEARS

            2    WITH NO PLAN IN PLACE TO PROTECT THOSE WHO BEAR THE

            3    GREATEST BURDEN.  DO YOU HAVE ANY SUGGESTIONS?  WILL

            4    YOU CONSIDER THAT YOUR CONTRIBUTION COME WITH

            5    CONDITIONS, OR AT LEAST QUARTERLY UPDATES THAT IDENTIFY

            6    THE MILESTONES OF IMPROVING OUR ENVIRONMENT?

            7              THOSE ARE THE NOTES THAT I MADE, BUT FROM MY

            8    HEART, I'M VERY CONCERNED THAT ONE OF THE REFERENCES

            9    WAS TO THE GERALD DESMOND BRIDGE.  WE CAN SPEND

           10    MILLIONS AND MILLIONS OF DOLLARS, WHICH IS ONLY GOING

           11    TO ALLOW LARGER SHIPS AND MORE CARGO TO COME INTO THIS

           12    AREA WHEN WE HAVEN'T SOLVED THE PROBLEM OF TODAY.  WE

           13    HAVE CHILDREN THAT ARE SICK.  WE HAVE SERIOUS HIGH

           14    AREAS OF ASTHMA AND RESPIRATORY AILMENTS, AND WE

           15    HAVEN'T ADDRESSED THOSE CONCERNS.

           16              SO I BELIEVE THAT A NO NET INCREASE BILL

           17    WOULD CERTAINLY HELP US.  WHEN I READ IN THE PAPER THIS

           18    MORNING, AND IT ISN'T THAT THE PORT ISN'T NOW SPEAKING

           19    TO THE SAME MESSAGE THAT WE ARE, BUT WE NEED TO MAKE

           20    SURE THAT WHEN I READ THAT A HUNDRED THOUSAND POUNDS OR

           21    MILLION POUNDS OF POLLUTION COME DAILY FROM THOSE

           22    SHIPS, IT'S LIKE, OKAY, IF WE'RE GOING TO GROW BY 30

           23    PERCENT, WHAT ARE WE DOING TO PROTECT THE PEOPLE TODAY?

           24    IF WE ARE GOING TO GROW BY 30 PERCENT, WHAT DOES THAT

           25    MEAN IN TERMS OF POLLUTION?
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            1              SO I JUST ASK THAT YOU BE VERY VIGILANT IN

            2    YOUR EFFORTS.  AND I APPRECIATE ALSO YOUR COMING TO

            3    LONG BEACH.  IT MAKES IT VERY GOOD FOR ALL OF US TO

            4    HAVE YOU VISIT OUR CITY AND ALLOW US TO SPEAK WITH YOU.

            5    SO THANK YOU VERY MUCH.  TONIA, IT'S GOOD TO SEE YOU UP

            6    THERE.

            7              CHAIRMAN BURKE:  THANK YOU.  AND FOR YOUR

            8    INFORMATION, THE PORT INITIATIVES WERE STARTED IN THIS

            9    ROOM BY THIS BODY.  AND THEN THE PORT OF LONG BEACH AND

           10    THE PORT OF LOS ANGELES MOVED ON THEM.  AND I HAD A

           11    VERY INTERESTING MEETING YESTERDAY WITH THE REGIONAL

           12    DIRECTOR OF REGION IX OF THE EPA, WHICH SAID -- IN

           13    WHICH HE SAID THAT IN THE HISTORY OF EPA, THE DIVISIONS

           14    OF EPA HAD NEVER CROSS-TALKED.  NEVER.  AFTER WE DID

           15    OUR SESSION HERE IN LONG BEACH -- AND BY THE WAY, HE

           16    WAS A FORMER MEMBER OF THIS BOARD -- HE WENT TO THE

           17    WHITE HOUSE AND SAID, "I WOULD LIKE TO PUT TOGETHER A

           18    MEETING IN LONG BEACH OF ALL OF OUR VARIOUS DIVISIONS."

           19    AND THEY LAUGHED AT HIM BECAUSE INTERNATIONAL DOESN'T

           20    TALK TO OTHER DIVISIONS, AND IT WAS JUST -- IT WAS

           21    CHAOS.  AND THEY FINALLY SAID TO HIM, "WELL, IF YOU CAN

           22    DO IT, DO IT, BUT WE'RE NOT SURE.  IT'S NEVER BEEN

           23    DONE."  NEVER BEEN DONE.  HISTORY OF THE UNITED STATES

           24    NEVER BEEN DONE.  WAYNE DID THAT.

           25              AND SOME OF THE THINGS THAT ARE GOING TO COME
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            1    OUT OF THAT, I THINK, THERE ARE GOING TO BE SOME

            2    SIGNIFICANT THINGS COME OUT OF THAT, INCLUDING SOME

            3    INTERESTING RESTRICTIONS ON THE USE OF FUEL WHEN THESE

            4    SHIPS COME INTO LONG BEACH AND L.A. HARBOR.  SO IT'S

            5    BEEN A LONG TIME GROWING, AND WE'VE BEEN ON IT NOW,

            6    WHAT I CONSIDER IN THE GOVERNMENTAL FRAMEWORK, A SHORT

            7    TIME.  AND I'M BEGINNING TO SEE PROGRESS ALREADY.

            8              SO YOU DID NOT MENTION ONE THING THAT WE'RE

            9    NOT ALL OVER.  KEEP THE LIST GOING, PLEASE.

           10              COUNCILMEMBER GABELICH:  I KEEP THE LIST

           11    GOING.

           12              CHAIRMAN BURKE:  RIGHT.  YOU CAN NEVER TELL

           13    WHEN WE'RE GOING TO FIND OUT.

           14              COUNCILMEMBER GABELICH:  I ACTUALLY DID

           15    REMEMBER ONE OTHER THING, AND THAT WAS THE MONITORS

           16    THAT YOU'VE APPROVED TO BE LOCATED AROUND THE AREA.

           17    AND I WOULD LIKE TO SUGGEST, AS I UNDERSTAND IT OR AS I

           18    READ IT, THOSE MONITORS WILL BE PLACED FOR A PERIOD OF

           19    UP TO 18 MONTHS.  AND I WOULD SUGGEST, YOU KNOW, IF

           20    IT'S ALL POSSIBLE, THAT WE LOOK AT THOSE POSSIBLY BEING

           21    PERMANENT POSITIONS BECAUSE, AS WE ALL KNOW, THE PORT

           22    IS GOING TO GROW.  SO THANK YOU, CHAIRMAN BURKE.

           23              CHAIRMAN BURKE:  IT'S ALL A FUNCTION OF

           24    MONEY.

           25              COUNCILMEMBER GABELICH:  THAT'S ALL IT IS.
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            1    THAT'S ALL IT TAKES.

            2              CHAIRMAN BURKE:  THANK YOU SO MUCH.

            3              WE ALSO HAVE WITH US LONG BEACH HARBOR

            4    COMMISSIONER MARIO CORDERO.  MARIO.  COMMISSIONER.

            5              COMMISSIONER CORDERO:  THANK YOU VERY MUCH,

            6    CHAIRMAN BURKE.  OBVIOUSLY YOU'VE HEARD OUR ELECTED

            7    OFFICIALS ECHO THE PRIORITY.  I'M IN FULL AGREEMENT,

            8    AND WE'RE GOING TO MOVE FORWARD.  AND I THINK THE

            9    IMPORTANT ASPECT IS WE'RE MAKING PROGRESS.  THANK YOU

           10    AGAIN.

           11              CHAIRMAN BURKE:  THANK YOU VERY MUCH.

           12              THE NEXT PART OF OUR AGENDA IS THE PART THAT

           13    I'M NOT REAL THRILLED WITH.  AND I'M GOING TO ASK

           14    SUPERVISOR JIM SILVA TO STAY SEATED.  YOU HAVE A

           15    COMMENT?

           16              MEMBER LOVERIDGE:  YEAH, JUST A BRIEF COMMENT

           17    AS LONG IT'S OPENING BOARD COMMENTS.  JUST FOUR VERY

           18    QUICKLY.  ONE IS THAT SOMEHOW AT THE NATIONAL LEVEL,

           19    WHICH YOU IDENTIFIED, BILL, WE OUGHT TO THINK OF TRADE

           20    ROUTES.  AND TRADE ROUTES IN MOST COUNTRIES LOOK AT

           21    TRADE ROUTES AS A NATIONAL OBLIGATION, A

           22    RESPONSIBILITY.

           23              EISENHOWER DID IT WITH THE INTERSTATE HIGHWAY

           24    SYSTEM, AND IT SEEMS TO ME WE NEED TO DO THE SAME

           25    KIND -- AT THE NATIONAL LEVEL SAME KIND OF THINKING
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            1    ABOUT TRADE ROUTES.

            2              SECOND, IS THAT I'M VERY RESPECTFUL OF WHAT

            3    TAKES PLACE HERE AT LONG BEACH AND SAN PEDRO, BUT IN

            4    MANY WAYS, THESE ARE NOT ONLY THE PORTS OF L.A. AND

            5    LONG BEACH.  THEY ARE THE PORTS OF SOUTHERN CALIFORNIA.

            6    I STRONGLY AGREE WITH THE COMMENT OF BOTH FASTER

            7    FREIGHT AND CLEANER AIR, BUT THE IMPACTS OF THIS PORT

            8    ARE NOT ONLY HERE AT THE 710 AND THE PEOPLE WHO LIVE IN

            9    AND AROUND SAN PEDRO AND LONG BEACH.

           10              TWO QUICK ILLUSTRATIONS.  I GOT A VERY ANGRY

           11    PHONE CALL YESTERDAY FROM A FELLOW WHO WAITED FOR THREE

           12    FREIGHT TRAINS TO GO BY.  THE GATE NEVER WENT UP, AND

           13    HE WAITED FOR 45 MINUTES.  THIS IS PART OF FREIGHT

           14    THAT'S COMING FROM PORTS GOING EAST TO CITY OF

           15    RIVERSIDE AT SOME RISK OF HAVING MOBILE WALLS BECAUSE

           16    OF THE FREIGHT TRAFFIC.

           17              THE OTHER WAS THE COMMENT THAT ONE OF THE

           18    MARKERS, ONE OF THE CARBON MARKERS OF THE HIGH

           19    PARTICULATE MEASURES THAT YOU FIND IN MIRALOMA OUTSIDE

           20    OF THE CITY CAME FROM -- THESE WERE MARKERS FROM THE

           21    SHIPS OF THE PORTS OF LONG BEACH AND SAN PEDRO, WHICH

           22    WERE SIGNIFICANTLY CONTRIBUTING TO THE PARTICULATE

           23    MEASURES THAT WE FIND IN MIRALOMA.

           24              SO JUST WANT TO MAKE THE POINT THAT WHEN

           25    WE'RE TALKING ABOUT PORTS OF L.A. AND LONG BEACH, WE'RE
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            1    REALLY TALKING ABOUT SOUTHERN CALIFORNIA GOODS

            2    MOVEMENT.

            3              CHAIRMAN BURKE:  SENATOR LOWENTHAL SAID LAST

            4    NIGHT THESE PORTS ARE NOT THE PORTS OF CALIFORNIA.

            5    THEY'RE THE PORTS OF THE NATION.  AND WE SHOULD NOT BE

            6    ABUSED BY THE PEOPLE OF IOWA AND IDAHO THAT HAVE A

            7    CHEAPER T.V. SET, YOU KNOW, WHICH I THOUGHT WAS VERY

            8    COGENT.  SO I'M OBVIOUSLY GOING TO JOIN ANY EFFORT BY

            9    ANY MEMBER OR MEMBERS OF THIS BOARD TO BRING THIS AT

           10    ANY LEVEL FOR THE GOVERNMENT IN THE UNITED STATES OR

           11    AROUND THE WORLD TO THEIR ATTENTION AND MOVE THE AGENDA

           12    FORWARD BECAUSE IT'S JUST TOO IMPORTANT TO BE

           13    NEGLECTED.

           14              ANY FURTHER BOARD MEMBER COMMENTS?  I'M SORRY

           15    I DIDN'T RECOGNIZE YOU IMMEDIATELY.

           16              BARRY, DO YOU HAVE ANY COMMENTS?

           17              DR. WALLERSTEIN:  I WAS JUST GOING TO NOTE

           18    FOR THE BOARD, MR. CHAIRMAN, THAT UNDER AGENDA ITEM NO.

           19    12, WE'RE ESTABLISHING THE ANNUAL SCHEDULE FOR THE

           20    BOARD MEETINGS FOR 2007.  AND THERE MAY BE A NEED TO

           21    ADD A SPECIAL MEETING IN APRIL FOR APPROVAL OF THE 2007

           22    AIR QUALITY MANAGEMENT PLAN.  AND I WILL WORK WITH YOU,

           23    MR. CHAIRMAN, AND THE ADMINISTRATIVE COMMITTEE SHOULD

           24    THAT BECOME NECESSARY.

           25              CHAIRMAN BURKE:  ALSO, SEVERAL OF THE BOARD
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            1    MEMBERS HAVE MENTIONED TO ME OVER THE LAST 24 HOURS

            2    THAT THEY WOULD LIKE TO HAVE MORE MEETINGS LIKE THIS IN

            3    MORE LOCATIONS, AND PARTICULARLY IN THE INLAND EMPIRE.

            4    WE'D LIKE TO HAVE SOME DOWN THERE, AND I'M ALL FOR

            5    THAT.  SO IF THE STAFF COULD FIND LOCATIONS THAT WE CAN

            6    GO THERE, I'D BE ALL FOR THAT.

            7              NOW BACK TO WHERE I WAS 20 MINUTES AGO.  I

            8    WANTED JIM TO STAY IN HIS SEAT BECAUSE THIS IS GOING TO

            9    TAKE ME A MINUTE.  I WANTED TO ASK FOR YOUR INDULGENCE.

           10    THIS IS A VERY IMPORTANT MEETING.

           11              I COULDN'T SLEEP LAST NIGHT.  I PROBABLY GOT

           12    TWO HOURS SLEEP ALL NIGHT.  AND THERE WAS A MYRIAD OF

           13    THINGS THAT WERE WAFTING THROUGH MY MIND.  BUT WHAT I

           14    KEPT COMING BACK TO WAS OVER 40 YEARS AGO AT THE MGM

           15    HOTEL IN LAS VEGAS, MOHAMMED ALI FOUGHT LEON SPINKS.

           16    IT WAS SUPPOSED TO BE A WALK-OVER BECAUSE LEON SPINKS

           17    HAD NO TEETH, NO INTELLECT, AND DIDN'T EVEN HAVE A

           18    DRIVER'S LICENSE.  AND HE WAS FIGHTING THE GREATEST

           19    FIGHTER OF ALL TIME.  ALI LOST.

           20              WHEN I WENT ON DOWN TO THE PRESS CONFERENCE,

           21    HE SAID THE MOST AMAZING THING FROM ALL THE THINGS I

           22    HAD EVER HEARD HIM SAY.  THERE WAS A REPORTER WHO HAD

           23    ALWAYS HATED HIM AND WAS SO HAPPY TO SEE HIM LOSE, HE

           24    WAS ALMOST GLEEFUL IN ASKING THE QUESTION.  "SO HOW

           25    DOES IT FEEL NOW THAT YOU'VE BEEN JUST BEATEN BY THIS
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            1    NOBODY FOR THE HEAVYWEIGHT CHAMPIONSHIP OF THE WORLD?"

            2    ALI PAUSED FOR A MINUTE AND LOOKED AT THE SKY, AND HE

            3    SAID, "YOU KNOW, IN LIFE SOME PEOPLE LOSE THEIR JOB,

            4    AND THEY NEED THAT JOB TO PAY FOR FOOD FOR THEIR

            5    FAMILIES.  NOW, THAT'S A TRAVESTY.  SOME OTHER PEOPLE

            6    LOSE FINGERS OR ARMS OR LEGS, AND THEY HAVE TO GO

            7    THROUGH LIFE LIKE THAT.  THAT'S A REAL TRAVESTY."  HE

            8    SAID, "BUT SOME PEOPLE FACE THE GREATEST LOSS ANY HUMAN

            9    BEING CAN FACE, AND THAT'S THE LOSS OF THEIR CHILD."

           10    HE SAID, "THAT'S THE GREATEST TRAGEDY OF ALL.  ALL I

           11    DID TONIGHT WAS LOSE A PRIZE FIGHT."  AND THE WHOLE

           12    ROOM WAS SILENT.

           13              WELL, THIS MORNING I'M NOT LOSING MY JOB OR A

           14    LIMB OR, THANK GOD, NOT ONE OF MY CHILDREN, BUT TODAY

           15    I'M LOSING A COLLEAGUE, A DISTINGUISHED COLLEAGUE, AND

           16    A REAL FRIEND FROM THIS BOARD.  NOW, I CONSIDER EVERY

           17    SINGLE MEMBER OF THIS BOARD A FRIEND OF MINE.  IT'S ONE

           18    OF THE AMAZING REWARDS OF SERVING ON SOUTH COAST.  BUT

           19    IN THE 12 YEARS I'VE BEEN HERE, JIM SILVA HAS BEEN VERY

           20    SPECIAL TO ME.

           21              I DON'T THINK THAT THE PUBLIC WILL EVER KNOW

           22    WHAT HE HAS DONE FOR AIR QUALITY IN THIS BASIN BECAUSE

           23    HE'S DONE SO MUCH.  EVEN THOUGH I WAS WITH HIM, I HAD

           24    FORGOTTEN SOME OF THE THINGS.  SO I READ THIS EIGHT OR

           25    TEN PAGES OF NOTES THAT THE STAFF WAS SO GRACIOUS IN
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            1    PREPARING FOR ME, AND THEY DIDN'T EVEN SCRATCH THE

            2    SURFACE.

            3              HE SERVED ON THIS BOARD TWICE.  HE CAME BACK.

            4    HE'S HERE RIGHT NOW BECAUSE I WENT DOWN TO ORANGE

            5    COUNTY AND BEGGED HIM, BEGGED HIM TO COME BACK.

            6              MEMBER SILVA:  I WANT TO TALK TO YOU ABOUT

            7    THAT.

            8              CHAIRMAN BURKE:  AND HE MADE ME BEG AND BEG

            9    SOME MORE, BUT I KNEW THAT IT WAS WORTH IT.  IT WAS

           10    WORTH IT, NOT ONLY FOR THIS BOARD, BUT THE PEOPLE OF

           11    THE SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT.  NOW,

           12    HE'S GOING ON TO BIGGER AND BETTER THINGS.  AND I KNOW

           13    THAT THAT HAPPENS IN LIFE, BUT IT DOESN'T MAKE THE LOSS

           14    ANY LESS FELT.

           15              SO EVEN THOUGH MOST OF YOU MAY OR MAY NOT

           16    HAVE HAD INTERACTION WITH JIM, TRUST ME, THE LOSS OF

           17    HIM FROM THIS BOARD WILL AFFECT YOU IN SOME WAY.  THE

           18    PERSON WHO REPLACES HIM WILL NOT REPLACE HIM BECAUSE

           19    HE'S ONE OF THOSE PEOPLE WHO IS IRREPLACEABLE.

           20              LADIES AND GENTLEMEN, I WOULD LIKE TO PRESENT

           21    FOR HIS FINAL BOARD MEETING THIS BIRD TO MR. JIM SILVA,

           22    SUPERVISOR OF ORANGE COUNTY.

           23                   (APPLAUSE.)

           24              MEMBER SILVA:  THANK YOU.  I DON'T HAVE A

           25    MICROPHONE, SO I'D LIKE TO SIT BACK DOWN.  THIS MORNING
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            1    I WOKE UP EARLY ABOUT 4 O'CLOCK, BUT I ALWAYS WAKE UP

            2    AT 4 O'CLOCK, SO THAT'S NOT REALLY A BIG DEAL.  I

            3    STARTED THINKING ABOUT BEING ON THE BOARD, AND PERHAPS

            4    THIS CAN BE MY LAST MEETING HERE.  AND WHEN I FIRST

            5    ARRIVED AND I'M TALKING TO SOME OF MY COLLEAGUES, JANE,

            6    YOU AND I WERE TALKING ABOUT HOW WE SOLVE PROBLEMS IN

            7    THE UNITED STATES.  IF WE HAVE AN ISSUE, WE HAVE A NICE

            8    ROOM AND WE CAN DISCUSS IT AND WE VOTE, AND EVERYBODY

            9    SEEMS TO ACCEPT BASICALLY WHAT WE'VE DONE AND WE MOVE

           10    ON TO THE NEXT ISSUE.

           11              OTHER COUNTRIES, IF YOU LOOK AT THE NEWS, YOU

           12    SEE BLOODSHED.  AND WE JUST HAVE A VERY GREAT WAY OF

           13    LIFE HERE.  AND I KNOW THAT WHEN I PICK UP THE PAPER

           14    AND I READ ABOUT AQMD AND I SEE DR. WALLERSTEIN'S NAME

           15    IN THERE, I TAKE A LITTLE BIT OF PRIDE IN THAT.  I

           16    DON'T KNOW IF I HAD ANYTHING TO DO WITH HIM BEING HERE

           17    OR NOT, BUT I KNOW THAT HE HAS A LOT OF CHARACTER, AND

           18    HE TRIES TO MAKE THE SYSTEM WORK.  HE'S GOT A BOARD TO

           19    WORK WITH, HE'S GOT A STAFF TO WORK WITH, AND I WAS ON

           20    THE BOARD WHEN HE WAS HIRED.

           21              WHEN I FIRST RAN FOR OFFICE, MIKE ANTONOVICH

           22    WAS ONE OF MY FIRST SUPPORTERS, AND HE WAS DOWN IN

           23    ORANGE COUNTY AND HE HELPED CAMPAIGN FOR ME.  AND THEN

           24    ONCE I GOT ELECTED, I ENDED UP SERVING WITH HIM HERE AT

           25    AQMD.  AND I HAVE TO TELL YOU THAT I CAN'T REMEMBER
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            1    ONCE THAT MIKE EVER CALLED ME AND LOBBIED ME FOR A

            2    VOTE.  SO I JUST LOOK AT THAT AS TRULY REMARKABLE

            3    BECAUSE IT SEEMS LIKE IN THIS WORLD EVERYBODY WANTS

            4    SOMETHING.  AND MIKE HAS JUST BEEN A VERY GOOD FRIEND.

            5              I GO OUT TO THE DESERT, I TRY AND GET OUT

            6    THERE ONCE A MONTH.  SOMETIMES I DON'T MAKE IT.  BUT

            7    WHEN I GO OUT THERE, EVERY ONCE IN A WHILE THERE ARE

            8    EVENTS AND I'M INVITED TO THEM.  AND THE FIRST QUESTION

            9    I ASK IS SUPERVISOR ROY WILSON GOING TO BE THERE?  AND

           10    IF ROY IS GOING TO BE THERE, THEN I'LL BE THERE.  IF

           11    HE'S NOT, THEN MAYBE I WON'T.  SO I HAVE TO SAY THAT

           12    ROY HAS BEEN A GREAT FRIEND.

           13              AND I LOOK AT BILL BURKE AS SOMEBODY THAT YOU

           14    TALK TO HIM, I CAN CALL HIM UP ON THE PHONE, AND I'LL

           15    ASK HIM A QUESTION, AND HE'LL GIVE ME AN ANSWER.  AND

           16    I'VE NEVER FELT THAT THERE'S A NEED FOR A MEMO OR A

           17    FOLLOW-UP LETTER OR ANYTHING IN WRITING BECAUSE

           18    WHATEVER HE TELLS ME, HE'S GOING TO FOLLOW THROUGH

           19    WITH.  AND, AGAIN, IN POLITICS, ELECTED LIFE, THAT'S

           20    TRULY REMARKABLE.  AND I'VE ALWAYS JUST FELT THAT WHAT

           21    BILL TELLS ME I CAN TAKE TO THE BANK.

           22              NOW, WHEN IT COMES DOWN TO REALLY MAKING THE

           23    SYSTEM WORK, I RAN FOR OFFICE AND NINA HULL WORKED WITH

           24    ME FOR PROBABLY A YEAR AND A HALF, 60 HOURS A WEEK,

           25    ZERO PAY, AND I GOT ELECTED AND I OFFERED HER A JOB,
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            1    AND SHE SAID NO.  AND I HAD TO TALK TO HER FOR QUITE A

            2    BIT, AND AFTER A WHILE SHE SAID, "OKAY, I'LL WORK FOR

            3    YOU."  AND SHE WAS HIRED AS AN EXECUTIVE ASSISTANT, BUT

            4    SHE WASN'T MY CHIEF OF STAFF.  AND, BOY, I TOOK A LOT

            5    OF HEAT FROM THE INSIDERS SAYING, YOU KNOW, "THIS LADY

            6    WORKED FOR YOU FOR SUCH A LONG TIME, 60 HOURS A WEEK,

            7    AND YOU'VE HIRED SOMEBODY ELSE TO BE THE CHIEF OF

            8    STAFF."  BUT WHAT THEY DIDN'T REALIZE, AND NINA AND I

            9    NEVER TALKED ABOUT, IS THAT THE CHIEF OF STAFF HAD TO

           10    REPORT TO NINA.

           11              BUT THERE'S SOMEONE THAT'S NOT WITH US THAT I

           12    WOULD ALSO LIKE TO SAY THANK YOU TO AND THAT'S BOB

           13    HULL, NINA'S HUSBAND.  THROUGH HIS GRACE, HE ALLOWED

           14    HER TO WORK WITH ME.  SHE REALLY DIDN'T HAVE TO WORK.

           15    SHE NEVER, I DON'T THINK, REALLY EVER WORKED FOR ANY

           16    POLITICIAN BEFORE.  AND HE WAS VERY GOOD TO SAY, "NINA,

           17    I THINK YOU AND JIM ARE GOING TO MAKE A GOOD TEAM," AND

           18    FOR 14 YEARS WE HAVE BEEN.  LOVE BOB.  THANK YOU.

           19              SOME OF MY COLLEAGUES HAVE SAID, "WELL, JIM

           20    KIND OF UPSETS ME SOMETIMES WITH HIS VOTES."  AND I

           21    HAVE TO TELL YOU I DON'T ALWAYS AGREE WITH MY OWN

           22    VOTES; BUT WHEN I DO VOTE, I VOTE FOR WHAT I FEEL IS

           23    RIGHT.  AND I THINK AS AN ELECTED OFFICIAL, WE HAVE TO

           24    DO WHAT'S RIGHT, NOT NECESSARILY WHAT'S POPULAR.  AND I

           25    THINK THAT'S WHAT MAKES DEMOCRACY WORK, AND I THINK
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            1    THAT'S WHAT MAKES THIS BOARD WORK.  AND IT'S BEEN AN

            2    HONOR TO SERVE ON THIS BOARD.  THANK YOU ALL.

            3                   (APPLAUSE.)

            4              CHAIRMAN BURKE:  TWELVE MONTHS AGO, AS I

            5    MENTIONED BEFORE, WE ANNOUNCED AN INITIATIVE TO

            6    EXPEDITE POLLUTION CLEANUP FROM PORT-RELATED

            7    OPERATIONS.  LATER TODAY WE'LL HEAR A STAFF

            8    PRESENTATION ON THE SIGNIFICANT PROGRESS THAT IS BEING

            9    MADE ON THE PORT ISSUE.

           10              THE PORTS HAVE DRAFTED A CLEAN AIR ACTION

           11    PLAN THAT OFFERS INITIAL PATHWAYS TOWARDS OUR MUTUAL

           12    GOALS.  AQMD STAFF HAS INCORPORATED THE BEST AVAILABLE

           13    STRATEGIES TO CLEAN UP PORT-RELATED SOURCES IN OUR

           14    NEWLY RELEASED DRAFT 2007 AIR QUALITY MANAGEMENT PLAN.

           15              SUCCESS IN IMPLEMENTING OUR CLEAN AIR

           16    STRATEGIES DEPENDS ON CONTINUING PARTNERSHIP BETWEEN

           17    OUR GOVERNING BOARD AND THE PORT COMMISSIONERS.  TO

           18    HELP MAINTAIN OUR OPEN LINES OF COMMUNICATIONS, I'M

           19    ESTABLISHING THIS MORNING A MARINE PORT SUBCOMMITTEE OF

           20    THE AQMD BOARD TO MONITOR THE PARALLEL IMPLEMENTATION

           21    PROGRESS FOR THE PORT CLEAN AIR PLAN AND THE ASSOCIATED

           22    PROVISIONS OF OUR 2007 AQMP.

           23              I AM REQUESTING THAT BOARD MEMBER REYES

           24    URANGA, PERRY, AND PULIDO PARTICIPATE IN THIS

           25    COMMITTEE, AND THAT THEY REQUEST TO MEET ON A
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            1    SEMIANNUAL BASIS WITH THEIR COUNTERPARTS AT THE HARBOR

            2    COMMISSION OF THE PORT OF LOS ANGELES AND LONG BEACH.

            3              THIS EFFORT WILL HELP TO ENSURE THE CLEAN AIR

            4    MEASURES ARE BEING IMPLEMENTED IN A TIMELY FASHION AND

            5    IN A COOPERATIVE MANNER AND THAT THE AQMD FUNDING FOR

            6    SOLUTIONS, SUCH AS THE TRUCK MODERNIZATION PROGRAM,

            7    CONTINUE TO MEET THE HIGHEST STANDARDS THAT ARE

            8    ESTABLISHED BY THIS BOARD.

            9              AND UNLESS I SEE SOMEONE ROLLING AND GAGGING

           10    IN THE AISLES, I'LL CONSIDER THOSE APPOINTMENTS

           11    CONFIRMED.  THAT'S A YES.

           12              OKAY.  NOW, MOVING TO OUR AGENDA, I WILL

           13    ACCEPT A MOTION ON ITEMS 1 THROUGH 11.

           14              MEMBER WILSON:  SO MOVED.

           15              MEMBER OVITT:  SECOND.

           16              CHAIRMAN BURKE:  ANY OPPOSITION?  HEARING

           17    NONE, THOSE ARE APPROVED.

           18              ITEMS 12 THROUGH 24.

           19              MEMBER YATES:  I MOVE THE ITEMS, MR.

           20    CHAIRMAN.

           21              MEMBER OVITT:  SECOND.

           22              CHAIRMAN BURKE:  MOVED AND SECONDED.  ANY

           23    OPPOSITION?  HEARING NONE, SO APPROVED.

           24              OKAY.  ITEM 26.

           25              DR. CHANG:  STAFF WILL HAVE PRESENTATION.
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            1    GOOD MORNING, CHAIRMAN AND MEMBERS OF THE BOARD.

            2              ON OCTOBER 10TH THE STAFF RELEASED THE DRAFT

            3    2007 AIR QUALITY MANAGEMENT PLAN.  EVERY THREE TO FOUR

            4    YEARS STAFF PREPARING THE PLAN UPDATE.  WHAT'S SO

            5    DIFFERENT FROM THE PREVIOUS PLAN IN THIS 2007 PLAN?

            6    THE LAST PLAN YOUR BOARD APPROVED IS THE 2003 AQMP,

            7    WHICH ADDRESS THE ONE-HOUR OZONE AND PM-10 STANDARDS.

            8    WHILE THE ATTAINMENT DEADLINE IS APPROACHING, THE U.S.

            9    EPA REVOKED THE ONE-HOUR OZONE STANDARD IN 2005, AND

           10    JUST THE PAST SEPTEMBER REVOKED THE PM-10 STANDARDS,

           11    INSTEAD REPLACED THEM WITH MORE STRINGENT AIR QUALITY

           12    STANDARDS WITH THE STANDARD ATTAINMENT DATE.

           13              THEREFORE, THE 2007 AQMP ADDRESS THE

           14    EIGHT-HOUR OZONE AND PM-2.5 STANDARDS.  I NEED TO POINT

           15    OUT TO YOU THAT WHILE THE DRAFT PLAN IS BEING PREPARED,

           16    THE U.S. EPA AGAIN REVISED THE PM-2.5 24-HOUR STANDARD.

           17    THE NEW STANDARD IS MORE STRINGENT THAN THE CURRENT

           18    ONE, WHICH MOST LIKELY REQUIRE ADDITIONAL REDUCTIONS.

           19    THE CURRENT DRAFT 2007 AIR QUALITY MANAGEMENT PLAN DOES

           20    NOT ADDRESS THE MORE STRINGENT PM-2.5 24-HOUR STANDARD,

           21    WHICH WOULD HAVE AN ATTAINMENT DATE APPROXIMATELY BY

           22    2020 INSTEAD OF 2015.

           23              WE DID NOT JUST PREPARE THE PLAN FOR THE SAKE

           24    OF MEETING THE LEGAL REQUIREMENTS.  THE HEALTH IMPACTS

           25    FROM AIR POLLUTION ARE REAL AND STAGGERING.  THIS SLIDE
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            1    SHOWS THE STATEWIDE STATISTICS FROM SCHOOL ABSENCES TO

            2    PREMATURE DEATHS DUE TO OZONE AND PARTICULATE MATTER

            3    EXPOSURE.  RECENT CONVERSATION WITH THE STATE STAFF

            4    DURING THE PROCESS OF UPDATING THIS HEALTH STUDY, THAT

            5    SOUTH COAST ALONE WILL PROBABLY BE APPROXIMATELY 5700

            6    PREMATURE DEATHS.  INITIALLY THIS IS A STATEWIDE.  WE

            7    HAVE APPROXIMATELY HALF OF THE FIGURES HERE.

            8              SO WHAT'S REALLY NEW IN THE DRAFT PLAN?  WE

            9    INCORPORATED THE LATEST OF THE MOST IMPROVED INVENTORY

           10    METHODOLOGY, THE GROWTH PROJECTIONS, AND WE IMPLEMENTED

           11    THE NEW MODELING TECHNIQUES BASED ON THE

           12    REACCOMMODATION FROM TECH SCIENTIFIC PEER REVIEW GROUPS

           13    A COUPLE YEARS AGO; BUT, MOST IMPORTANTLY, THAT WE

           14    BELIEVE THIS IS THE FIRST INTEGRATED PLAN IN THE NATION

           15    THAT ADDRESS BOTH THE EIGHT-HOUR OZONE AND PM-2.5.

           16    BECAUSE THESE TWO POLLUTANTS SHARE COMMON PRECURSORS

           17    SUCH AS VOC AND NOX, IT IS CRITICAL THAT WE TAKE SUCH

           18    APPROACH.

           19              IN THE NEXT COUPLE SLIDES, I WILL SHOW YOU

           20    SOME OF THE CHANGES IN TERMS OF NEW PROJECTIONS.  AS

           21    THE INVENTORY METHODOLOGY IMPROVES, MORE EMISSIONS WERE

           22    QUANTIFIED.  THERE'S NO EXCEPTION FOR THIS ROUND OF

           23    REVISIONS.  MOBILE SOURCE IS FOUND TO BE AGAIN REVISED

           24    UPWARD.  ALL ARROWS POINTING UPWARD EXCEPT THAT

           25    APPROXIMATELY SEVEN MILLION OF HEAVY-DUTY TRUCK VMT
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            1    BASED ON THE SCAG AND ARB STUDY THAT WILL REDISTRIBUTE

            2    IT TO THE EASTERN PORTION OF THE REGION OUTSIDE THE

            3    SOUTH COAST; NAMELY, MOJAVE DESERT AND COACHELLA

            4    VALLEY, RESULTING IN SOME NOX REDUCTIONS.

            5              THE OVERALL IMPACT, AS I ILLUSTRATE IN THIS

            6    SLIDE, FOR THE SAME YEAR 2002 THROUGH THREE PLAN

            7    REVISIONS, THREE INVENTORY METHODOLOGY UPDATES, THE VOC

            8    EMISSIONS INCREASED SUBSTANTIALLY, AND NOT ONLY FOR NOX

            9    EMISSIONS.  THIS MEANS THAT EVEN MORE EMISSIONS NEED TO

           10    BE REMOVED FROM THE AIR TO ATTAIN THE CLEAN AIR

           11    STANDARDS.

           12              NOW, LET'S LOOK AT DEMOGRAPHIC PROJECTIONS.

           13    WE EXPECT TO REACH 18 MILLION PEOPLE BY 2020.  IT

           14    REPRESENT ABOUT 75 PERCENT INCREASE IN POPULATION

           15    BETWEEN 1980 AND 2040.  THERE'S A CORRESPONDING

           16    45-PERCENT INCREASE IN HOUSING UNITS, BUT THE VMT

           17    GROWTH IS MORE PRONOUNCED AT A RATE OF ALMOST TWO TO

           18    ONE OF THE POPULATION GROWTH.  IF WE SUPERIMPOSE THE

           19    OZONE AIR QUALITY PROGRESS, WE HAVE TO SAY WE HAVE MADE

           20    SIGNIFICANT IMPROVEMENT OVER THE LAST TWO DECADES, BUT

           21    THE CHALLENGE IS AHEAD OF US, THAT AGAINST ALL THE

           22    GROWTH PROJECTED, THAT WE NEED TO REDUCE ABOUT ANOTHER

           23    MAYBE A 50-PERCENT IMPROVEMENT FROM WHERE WE ARE TODAY.

           24              JUST TO HIGHLIGHT THE POINT, HERE IS THE

           25    GROWTH PROJECTION FOR GOODS MOVEMENT-RELATED

                                            26

            1    ACTIVITIES.  THERE WILL BE THREE TIMES THE INCREASE IN

            2    CARGO ACTIVITIES AND THE CORRESPONDING TRUCK TRAVEL AND

            3    RAIL CARGO FOR GOODS MOVEMENT.

            4              WHERE ARE THE EMISSIONS COMING FROM?  THIS IS

            5    A TREND ANALYSIS FOR VOC EMISSIONS.  AS WE CAN TELL

            6    FROM THIS CHART, THAT MOBILE SOURCES COMBINED ON-ROAD

            7    AND OFF-ROAD ACCOUNT FOR APPROXIMATELY HALF OF THE

            8    TOTAL EMISSIONS BY 2020.  AIR RESOURCES IS THE SINGLE

            9    LARGEST CATEGORY, HALF OF WHICH COMING FROM CONSUMER

           10    PRODUCTS.  FOR NOX EMISSIONS, ALMOST 90 PERCENT

           11    EMISSIONS COMING FROM ON-ROAD AND OFF-ROAD COMBINED.

           12    STATIONARY SOURCES ONLY CONTRIBUTE ABOUT 10 PERCENT.

           13    FOR SOX EMISSIONS, A SIMILAR PICTURE OF APPROXIMATELY

           14    70 PERCENT EMISSIONS COMING FROM MOBILE SOURCES,

           15    PRIMARILY FROM SHIP EMISSIONS.

           16              YOU CAN LOOK AT AGENCY RESPONSIBILITY.  FOR

           17    PM-2.5, ALMOST 90 PERCENT OF EMISSIONS COME UNDER THE

           18    STATE AND FEDERAL JURISDICTION.  YOU CAN LOOK AT OZONE,

           19    THAT WE HAVE ABOUT 20 PERCENT AND THE REST OF THE 80

           20    PERCENT, AGAIN, BELONG TO STATE AND FEDERAL AGENCIES.

           21              BEFORE WE TALK ABOUT CONTROL STRATEGY, I'D

           22    LIKE TO HIGHLIGHT FOR YOU THE PROGRESS WE MADE UNDER

           23    THE 2003 AQMP.  HERE IS THE OUR SIP COMMITMENT UNDER

           24    SHORT-TERM MEASURES.  CARB ACHIEVED APPROXIMATELY 30

           25    PERCENT OF WHAT THEY HAD COMMITTED FOR THE 2003 PLAN.
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            1    WE'VE ACHIEVED APPROXIMATELY 10 TONS MORE THAN WHAT WE

            2    HAD COMMITTED.  THESE ASSETS REDUCTIONS HAVE BEEN

            3    INCORPORATED INTO THE NEW BASELINE.

            4              WHEN WE DESIGNED OUR OVERALL CONTROL

            5    STRATEGY, WE FIRST DID SOME SENSITIVITY ANALYSIS

            6    THROUGH MODEL RUNS THAT TELLS US THAT THE SOX EMISSIONS

            7    IS MOST RESPONSIBLE OR MOST SENSITIVE TO THE AMBIENT

            8    PM-2.5 REDUCTIONS; THEREFORE, WE DESIGNED THE STRATEGY

            9    THAT MAXIMIZED THE REDUCTION OF SOX EMISSIONS FOLLOWED

           10    BY DIRECTLY NEW PM-2.5 AND THE NECESSARY NOX CONTROLS.

           11    ONCE WE DETERMINED THE LEVEL OF NOX CONTROLS NEEDED FOR

           12    THE PM-2.5, WE MATCH IT WITH THE NECESSARY VOC FOR

           13    EIGHT-HOUR OZONE STANDARD BY 2020.

           14              THE STRATEGY CONTAINS FOUR ELEMENTS.  I'D

           15    LIKE TO HIGHLIGHT FOR YOU THE SECOND BULLET POINT

           16    THERE.  TYPICALLY WE RECEIVE THE STATE AND FEDERAL

           17    ELEMENT FROM CARB.  THIS TIME THEY DID NOT PROVIDE US

           18    THE INFORMATION IN TIME FOR OUR DRAFT FINAL RELEASE.

           19    WE WENT AHEAD AND PREPARED THE CONTROL MEASURES FOR

           20    THEM IN MUCH DETAILED FASHION FOR THEIR CONSIDERATION

           21    WITH OUR SUGGESTIONS.

           22              WHAT HAPPENED WAS THAT CARB PROVIDED US VERY

           23    BRIEF DESCRIPTION OF THEIR PROPOSED CONCEPTS, TOTALING

           24    135 TONS OF NOX REDUCTIONS FOR THE PM-2.5 ATTAINMENT

           25    DEMONSTRATION, WHICH IS ABOUT TEN HUNDRED TONS LESS
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            1    THAN WHAT WE THOUGHT THAT WILL BE REQUIRED TO MEET THE

            2    PM-2.5 STANDARD.  THEREFORE, WE TOOK THEIR CONTROL

            3    CONCEPTS AND DEVELOPED INTO MORE DETAILS TO MEET THE

            4    LEGAL REQUIREMENT IN TERMS OF WHAT THE CONTROL MEASURES

            5    WILL REQUIRE AND FILL THE GAP AT THE SAME TIME.  SO

            6    THAT'S WHAT WE HAVE INCLUDED IN THE DRAFT PLAN.

            7              BASED ON THE COMMENTS RECEIVED TODAY, I

            8    IDENTIFIED A FEW MOST CONTROVERSIAL MEASURES FOR YOU

            9    HERE.  THE FIRST ONE PROBABLY IS THE FOREMOST IN TERMS

           10    OF ATTRACTING ATTENTION IS THE NEW DEVELOPMENT/

           11    REDEVELOPMENT PROJECTS.  THE CONTROL CONCEPT ORIGINATED

           12    FROM A RULE ADOPTED BY SAN JOAQUIN APCD.  BASED ON THE

           13    STATE LAW, ALL FEASIBLE MEASURES REQUIREMENT AS A

           14    NON-ATTAINMENT AREA, WE NEED TO COME UP WITH PROGRAM

           15    EQUIVALENT TO THEIRS IN TERMS OF EMISSION REDUCTIONS.

           16    THE CONCERN RAISED BY STAKEHOLDERS, ESPECIALLY PROJECT

           17    DEVELOPERS, ARE THE POTENTIAL FEES THAT ARE IMPOSED BY

           18    THE DISTRICT THAT WOULD AFFECT HOUSING AVAILABILITY AND

           19    AFFORDABILITY.  THE DISTRICT STAFF IS PROPOSING TO FORM

           20    A WORKING GROUP TO WORK WITH ALL STAKEHOLDERS.

           21              THE SECOND MEASURE ON CONSUMER PRODUCTS IS A

           22    NEW TERRITORY FOR US.  THE CONCEPT HERE IS TO

           23    POTENTIALLY RESTRICT THE USE OF CONSUMER PRODUCTS,

           24    NAMELY, CLEANERS AT COMMERCIAL AND INSTITUTIONAL

           25    ESTABLISHMENTS, TO VERY LOW OR ZERO EMISSION PRODUCTS.
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            1    WE BELIEVE THIS APPROACH WOULD AUGMENT THE CONSUMER

            2    PRODUCT REGULATION CURRENTLY UNDER ARB'S JURISDICTION.

            3              THE THIRD MEASURE IS FACILITY MODERNIZATION.

            4    THERE WE WOULD IMPOSE BACT EMISSION STANDARDS WHEN

            5    EQUIPMENT REACHES CERTAIN LIFE.  THE CONCERN THERE BY

            6    THE BUSINESSES ARE THAT THE AQMP PROPOSAL MAY NOT BE

            7    PROVIDING REASONABLE EQUIPMENT LIFE.

            8              THE LAST TWO MEASURES, THE SIGNIFICANCE THERE

            9    IS THAT BY INCORPORATING INTO OUR AIR QUALITY

           10    MANAGEMENT PLAN, THE EMISSION COMING IN THE PORT'S

           11    CLEAN AIR ACTION PLAN WILL NOW BECOME PART OF THE SIP

           12    COMMITMENT, POTENTIALLY BE FEDERALLY ENFORCEABLE.  BUT

           13    THE BACKSTOP MEASURE IS SIMPLY TO IMPLEMENT THE BOARD

           14    INITIATIVE ADOPTED LAST YEAR.

           15              WE ALSO INCORPORATE THE CONCURRENT REDUCTIONS

           16    FROM AB 32, GREENHOUSE GAS STRATEGIES.  AGAIN, THE

           17    CONCERN THERE IS THAT NOW OFFSETTING THE AB 32 BECOME

           18    FEDERALLY ENFORCEABLE WITH SIP COMMITMENT.

           19              IF YOU LOOK AT EMISSION REDUCTION

           20    RESPONSIBILITY, BASED ON THE STRATEGY WE HAVE

           21    DEVELOPED, YOU CAN SEE THE FEDERAL AND STATE AGENCIES

           22    HAVE LION'S SHARE OF THE RESPONSIBILITY.  THAT'S SIMPLY

           23    BASED ON THE EMISSION CONTRIBUTION AND THE

           24    IMPLEMENTATION THEY HAVE ALREADY ACHIEVED FROM THE

           25    PREVIOUS PLANS.
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            1              IF WE CATEGORIZE THE MEASURES BETWEEN

            2    LONG-TERM VERSUS SHORT-TERM MEASURES, THAT WE HAVE A

            3    SIGNIFICANT PORTION WITH SLIGHTLY LESS THAN HALF OF THE

            4    REDUCTIONS FOR VOC CATEGORIES BELONG TO THE LONG-TERM

            5    STRATEGY OR THE SO-CALLED BLOCK BOX STRATEGY.  FOR NOX

            6    WE HAVE MOSTLY IN THE SHORT-TERM CATEGORY.

            7              I WANT TO HIGHLIGHT FOR YOU AS A PART OF THE

            8    PLAN THE EMISSION REDUCTIONS THAT WE DESIGNED FOR THE

            9    PORTS, TAKING CARB'S GOODS MOVEMENT PLAN AND THE PORTS'

           10    CLEAN AIR ACTION PLAN.  WE ASKED FOR ABOUT 65-PERCENT

           11    REDUCTION FOR NOX, 95 PLUS PERCENT REDUCTION FOR SOX,

           12    MAINLY FROM MARINE VESSEL SHIP EMISSIONS AND

           13    APPROXIMATELY 65 PERCENT FOR PM-2.5.  THAT'S A DIESEL

           14    PM PRIMARILY.  SO THESE REDUCTION TARGETS ARE

           15    INCORPORATED INTO OUR DRAFT PLAN.

           16              THE KEY ISSUES WE ENVISION THAT WILL COME TO

           17    NEED TO BE DEBATED THROUGHOUT THE PLAN PROCESS IS WHAT

           18    WILL CARB COME THROUGH WITH THEIR STRATEGY THAT THEY

           19    SAY THEY WILL PROVIDE TO US IN JANUARY, WHETHER THE

           20    SPECIFICITY AND STRINGENCY WILL MEET OUR REQUIREMENT.

           21    ALSO, THE CARRYING CAPACITY, HOW WE GOING TO DETERMINE

           22    THE EMISSION REDUCTIONS NEEDED FOR ATTAINMENT STRATEGY

           23    WHERE THEY USE A SIMPLER ROLL-BACK TECHNIQUE WITH

           24    WEIGHT OF EVIDENCE OR BASED ON THE DETAILED 3D MODELING

           25    WILL BE DEBATED BETWEEN THE AGENCIES AND STAKEHOLDERS.
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            1              I DON'T NEED TO EMPHASIZE MORE THE FAIR SHARE

            2    OF STATE AND FEDERAL AGENCIES NEED TO STEP UP TO THE

            3    PLATE TO ACHIEVE THE EMISSION REDUCTION IN A TIMELY

            4    MANNER TO MEET THE ATTAINMENT DATE.

            5              THE THIRD ISSUE IS A BUMP-UP REQUEST.

            6    CURRENTLY WE'RE IN SEVERE 17.  THIS CLASSIFICATION DOES

            7    NOT ALLOW US TO INCORPORATE LONG-TERM MEASURES TO

            8    DEMONSTRATE ATTAINMENT.  AS YOU SEE EARLIER, I SHOW YOU

            9    WE HAVE SIGNIFICANT PORTION OF REDUCTION FOR VOC COMING

           10    FROM LONG-TERM MEASURES.  WE DO NOT SEE ANY CHOICE BUT

           11    TO REQUEST BUMP-UP TO THE EXTREME CLASSIFICATION.  THE

           12    CONSEQUENCE OF THAT REQUEST WILL MEAN THAT THE MAJOR

           13    SOURCE DEFINITION FOR LOCAL BUSINESS WILL BE 10 TONS

           14    PER YEAR RATHER THAN 25 TONS PER YEAR.  THERE WILL BE

           15    IMPACTS ON TITLE V FACILITY PERMITS.  AND ALSO ONCE YOU

           16    REQUEST TO GO TO EXTREME, YOU CAN HAVE YOUR ATTAINMENT

           17    DEADLINE EXTENDED TO 2014.  WHETHER WE WANT TO DO THAT

           18    WILL NEED TO BE DISCUSSED.

           19              MANY OF THE MEASURES IN THE PLAN RELIED ON

           20    PUBLIC AND PRIVATE FUNDING.  IN ADDITION TO THE BOND

           21    MEASURE DISCUSSED EARLIER, THE CONTAINER FEES FOR

           22    PORTS, WHETHER IT WILL BE DONE THROUGH A STATE BILL OR

           23    PROPOSED BY THE PORTS NEED TO BE ADDRESSED.  WE ALSO

           24    LOOKING FOR MOYER-TYPE PROGRAM FOR OUR STATIONARY

           25    SOURCES AND POTENTIALLY FEDERAL AND STATE TAX
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            1    INCENTIVES FOR OUR LOCAL BUSINESSES FOR THEIR EARLY

            2    REPLACEMENT OR UPGRADE OF THEIR EQUIPMENT.

            3              WE CANNOT ACHIEVE CLEAN AIR WITHOUT PUBLIC

            4    PARTICIPATION.  WHEN THEY CHOOSE THEIR CLEANERS,

            5    HOUSEHOLD CLEANERS AND THEIR CARS OR LAWNMOWERS, WE

            6    NEED THEM TO MAKE THE RIGHT CHOICE FOR CLEAN AIR.  FOR

            7    THIS REASON, WE ARE CURRENTLY GOING THROUGH VARIOUS

            8    MEETINGS TO REACH OUT TO OUR STAKEHOLDERS, TO MEET WITH

            9    THEM, TO GET THE MESSAGE OUT THAT WE NEED THEIR HELP.

           10              IN CLOSING, WE'RE CURRENTLY GOING THROUGH THE

           11    FIRST ROUND OF PUBLIC COMMENT.  WE INTEND TO REVISE THE

           12    PLAN BASED ON THE LATEST INVENTORY MODELS CARB JUST

           13    RELEASED TWO DAYS AGO.  WE'LL START A SECOND ROUND OF

           14    THE PUBLIC REVIEW IN JANUARY.  AND WE INTEND TO BRING

           15    TO YOUR BOARD FOR CONSIDERATION IN APRIL 2007.

           16              WE WILL CONTINUE TO UPDATE OUR PROGRESS TO

           17    BOTH MOBILE AND STATIONARY SOURCE COMMITTEES REGARDING

           18    THE PLAN DEVELOPMENT.  THANK YOU.

           19              CHAIRMAN BURKE:  THANK YOU VERY MUCH.

           20    DR. WALLERSTEIN, IS THERE ANY COMMENTS?

           21              MEMBER CARNEY:  MR. CHAIRMAN, MAY I ASK A

           22    QUESTION?  DR. CHANG, WHEN YOU WERE TALKING ABOUT

           23    BUMP-UP, I THINK YOU SAID THAT WE BASICALLY HAD NO

           24    CHOICE BUT TO ASK FOR THE RECATEGORIZATION TO EXTREME.

           25    WHAT IF WE DIDN'T?  WHAT IF WE SAID WE'RE NOT PROPOSING
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            1    LONG-TERM MEASURES?  WE'RE RELYING ON THE AIR RESOURCES

            2    BOARD AND EPA TO GET SUFFICIENT REDUCTIONS FROM MOBILE

            3    SOURCE CATEGORIES TO ACHIEVE -- TO REACH ATTAINMENT.

            4              COULD WE LEGALLY -- I MEAN THE PENALTIES FOR

            5    THIS BASIN AND FOR BUSINESSES IN THIS BASIN BY THIS

            6    BUMP-UP ARE PRETTY REMARKABLE.  AND SINCE IT ISN'T

            7    THEIR FAULT AND, FRANKLY, IT ISN'T OUR FAULT, COULD WE

            8    DO SOMETHING LIKE THAT?

            9              CHAIRMAN BURKE:  WOULD YOU LIKE TO QUIT NOW?

           10              DR. CHANG:  LET ME TRY HERE.  I THINK THERE

           11    WILL BE TWO CONSEQUENCES, THAT IF WE DON'T REQUEST FOR

           12    THE BUMP-UP, I THINK WHEN OUR PLAN IS SUBMITTED TO

           13    CARB, THEY CAN, YOU KNOW, ON BEHALF OF THE STATE TO

           14    REQUEST THAT BUMP-UP.  I THINK, KURT, YOU NEED TO

           15    VERIFY THAT.

           16              SECONDLY, THAT IF WE DON'T REQUEST AND SUBMIT

           17    A PLAN, THE PLAN COULD POTENTIALLY BE NONAPPROVABLE

           18    BECAUSE IT WILL CONTAIN ELEMENTS THAT DOES NOT MEET THE

           19    SHORT-TERM MEASURE DEFINITION.  FOR EXAMPLE, IF YOU

           20    DON'T HAVE THE TECHNOLOGY COMMERCIALLY AVAILABLE OR YOU

           21    DON'T HAVE ENOUGH FUNDING TO IMPLEMENT THOSE MEASURES,

           22    THAT THOSE MEASURES WILL CONSIDER BLACK BOX, EVEN

           23    THOUGH YOU DON'T CALL IT BLACK BOX MEASURES OR

           24    LONG-TERM MEASURES.  SO IF THE PLAN IS NOT APPROVABLE,

           25    IT WILL TRIGGER A SANCTION.  THE PENALTY WILL COME BACK
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            1    TO THIS REGION AGAIN.

            2              MEMBER CARNEY:  BUT IF WE ELIMINATED ALL

            3    EMISSIONS FROM STATIONARY SOURCES, WE STILL WOULD NOT

            4    REACH ATTAINMENT.

            5              DR. CHANG:  WE WILL NOT.

            6              MEMBER CARNEY:  SO HOW CAN IT BE THE PROBLEM

            7    OF OUR PLAN?  I MEAN WE'RE NOT LOOKING -- WE DON'T HAVE

            8    LONG-TERM MEASURES.  WE DON'T HAVE BLACK BOX MEASURES.

            9    IT'S -- THE PROBLEM IS THE AIR RESOURCES BOARD AND EPA,

           10    AND I'M JUST WONDERING IF WE SHOULDN'T, INSTEAD OF

           11    IMPOSE -- ASK TO HAVE THIS IMPOSED ON US, WHETHER WE

           12    SHOULDN'T JUST FRAME THE QUESTION REALLY CLEARLY.

           13              DR. WALLERSTEIN:  WELL, THE STAFF ATTEMPTED

           14    TO DO THAT BY DRAFTING APPENDIX 4 B, WHICH IS, AS

           15    ELAINE POINTED OUT, A VERY SPECIFIC SET OF MEASURES TO

           16    BE IMPLEMENTED BY THE STATE AND FEDERAL GOVERNMENT THAT

           17    GO WELL BEYOND WHAT THEY HAVE INITIALLY IDENTIFIED FOR

           18    THEMSELVES FOR PUBLIC DISCUSSION.

           19              I THINK ONE OF THE COMPLICATIONS, IF WE WERE

           20    TO HAVE THE BOARD DIRECT US IN THE MANNER YOU'RE

           21    INQUIRING ABOUT, IS I THINK EVEN OUR STAFF WOULD BE

           22    HARD-PRESSED TO SAY THAT THEY COULD IMPLEMENT ALL THIS

           23    QUICKLY ENOUGH NOT TO REQUIRE A BUMP-UP.  BUT ONE OF

           24    THE THINGS THAT ELAINE WAS HIGHLIGHTING IS, EVEN IF WE

           25    REQUEST THE BUMP-UP, THAT MEANS THAT WE CAN REACH
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            1    ATTAINMENT WITHIN THE WINDOW OF 2021 TO 2024.  RIGHT

            2    NOW THE PLAN IS DRAFTED IN A MANNER IN WHICH EVERYTHING

            3    IS IMPLEMENTED BY 2021.

            4              I SUSPECT THAT WHEN WE RECEIVE A FORMAL

            5    RESPONSE BACK FROM THE STATE AIR RESOURCES BOARD, THEY

            6    WILL TELL US NOT ONLY ARE THEY NOT WILLING TO COMMIT TO

            7    DO ALL OF THE THINGS THAT WE HAVE SUGGESTED, BUT THAT

            8    IT MUST BE 2024 AND NOT 2021.

            9              ONE OF THE ISSUES THAT THE BOARD MAY BE

           10    CONFRONTED WITH, AS ELAINE WAS HIGHLIGHTING, IS ONE

           11    COULD KIND OF LAY BACK RIGHT NOW AND SAY RIGHT NOW

           12    WE'RE SEVERE 17 FOR MAJOR SOURCE DEFINITION.  WE'RE

           13    GOING TO USE 25 TONS INSTEAD OF 10 TONS.  WE'RE GOING

           14    TO HAVE NEW FACILITIES COME INTO EXISTENCE WITHOUT

           15    BEING UNDER THE SAME LEVEL OF STRINGENT CONTROLS THAT

           16    THEY'VE HAD TO COMPLY WITH AS WE WERE EXTREME

           17    NONATTAINMENT TO THE ONE-HOUR STANDARD.  AND THE STAFF

           18    IS CONCERNED ALL THAT DOES IS TAKE US A STEP BACKWARD

           19    AND EXACERBATE THE PROBLEM, ESPECIALLY WHEN THE BOARD

           20    IS CURRENTLY LITIGATING THE FEDERAL GOVERNMENT OVER THE

           21    REPEAL OF THE ONE-HOUR STANDARD.

           22              AND ONE OF THE, I'LL CALL IT, A TRAVESTY THAT

           23    HAS OCCURRED NOW IS WITH THE FEDERAL GOVERNMENT'S

           24    REPEAL OF THE ONE-HOUR STANDARD, THE CURRENT STANDARD,

           25    THE EIGHT-HOUR STANDARDS IMPLEMENTATION PROTOCOLS SAY
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            1    THAT YOU MUST, HOWEVER, CONTINUE TO IMPLEMENT YOUR LAST

            2    APPROVED FEDERAL PLAN.  WELL, OUR LAST ADOPTED PLAN WAS

            3    THE 2003 PLAN, WHICH ELAINE SHOWED THAT WE HAVE

            4    EXCEEDED THUS FAR EXPECTATIONS.  AND THE STATE AIR

            5    BOARD IS MORE THAN A HUNDRED TONS A DAY BEHIND IN RULE

            6    ADOPTION.

            7              BUT, ALTHOUGH THIS BOARD APPROVED THAT PLAN

            8    AND CARB APPROVED THAT PLAN AND SUBMITTED IT TO THE

            9    U.S. EPA, THE U.S. EPA SAT ON THE APPROVAL KNOWING THAT

           10    THEY WERE GOING TO REVOKE THE ONE-HOUR STANDARD.  AND

           11    THEY HAVEN'T APPROVED THAT 2003 PLAN, SO IT IS NOT THE

           12    OPERABLE PLAN.  IT FALLS BACK TO OUR '97-'98 PLAN WHICH

           13    HAS BEEN COMPLIED WITH, WHICH MEANS ALL THE COMMITMENTS

           14    THAT WE SECURED LAST TIME FOR EMISSION REDUCTIONS, THEY

           15    ARE NOW NOT FEDERALLY HELD TO, SO IT BECOMES A

           16    COMPLETELY NEW NEGOTIATION FOR THIS 2007 AQMP.

           17              AND I THINK, AGAIN, THIS IS GOING TO REQUIRE

           18    A GREAT DEAL OF BOARD PARTICIPATION IN THOSE

           19    NEGOTIATIONS WITH THE STATE AIR BOARD.

           20              MEMBER CARNEY:  THANK YOU.

           21              CHAIRMAN BURKE:  BEFORE WE MOVE ON, I'D LIKE

           22    TO VOICE MY SUPPORT FOR THE INTELLECTUAL APPROACH USED

           23    BY BOARD MEMBER CARNEY.  IT -- AND I UNDERSTAND

           24    EVERYTHING YOU SAY, DR. WALLERSTEIN, AND EVERYTHING YOU

           25    SAY IS ACCURATE AND GERMANE.  IF THE PROBLEM IS REALLY
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            1    THEIRS, WHICH IT IS, WE HAVE TO DO SOMETHING SOMETIME

            2    SOMEPLACE TO BRING IT TO THE FOREFRONT.  SO WE CAN'T

            3    KEEP ACTING LIKE THERE'S NOT AN ELEPHANT IN THE ROOM.

            4              DR. WALLERSTEIN:  I'M WONDERING, MAYBE WE

            5    SHOULD HAVE MAYOR LOVERIDGE SPEAK.

            6              CHAIRMAN BURKE:  WE CAN GO TO MAYOR

            7    LOVERIDGE.

            8              MEMBER LOVERIDGE:  I HAD SEVERAL DIRECTIONS,

            9    BUT THE ONE THAT YOU JUST IDENTIFIED, BILL, AGAIN, IT'S

           10    TRYING TO SEE, AT LEAST STRATEGICALLY, RATHER THAN

           11    SIMPLY ACCEPT THE RULES OF THE GAME AS THEY NOW EXIST,

           12    IF WE HAD OUR DRUTHERS EITHER AT THE NATIONAL LEVEL OR

           13    AT THE STATE LEVEL, WHAT DIFFERENT RULE OR DECISION

           14    RULES SHOULD BE IMPLIED?  I THINK AS WE MOVE TO THE END

           15    OF THE BUSH ADMINISTRATION, THERE IS A GREAT LIKELIHOOD

           16    THERE'S GOING TO BE DIFFERENT ENVIRONMENTAL DECISION

           17    RULES TAKING FORM IN WASHINGTON.

           18              I GUESS THE FUNDAMENTAL QUESTION IS WHETHER

           19    WE ACCEPT SIMPLY THE WAY THE RULES ARE NOW OR WHETHER

           20    WE WANT TO CHAMPION A DIFFERENT DECISION.  I HAVE SOME

           21    OTHER QUESTIONS.

           22              DR. WALLERSTEIN:  I GUESS MY FIRST CONCERN IS

           23    THAT THE STATE AIR BOARD NOT JUST THROW ITS HANDS UP

           24    AND SAY WE CAN'T ACHIEVE THE CURRENT FEDERAL STANDARDS,

           25    AND SO THOSE STANDARDS NEED TO BE PUSHED BACK TO ALLOW
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            1    MORE TIME, WHICH WOULD, FRANKLY, CONDEMN THIS REGION TO

            2    CONTINUING HIGH LEVELS OF POLLUTION FOR EXTENDED

            3    PERIODS OF TIME.  I THINK THAT'S, FRANKLY, A REAL

            4    CONCERN.

            5              ONE THING THAT WE DIDN'T HIGHLIGHT IN THE

            6    PRESENTATION TODAY IS THAT FOR THE PM2.5, TO ACHIEVE

            7    THE STANDARD IN 2015, OUR STAFF HAS RUN THE APPROPRIATE

            8    COMPUTER MODELS TO DO THE ATTAINMENT DEMONSTRATION.

            9    THE STATE AIR BOARD STAFF HAS PRODUCED A PRELIMINARY

           10    RESULT BASED ON A VERY SIMPLISTIC MODELING APPROACH

           11    CALLED ROLL-BACK FOR A SINGLE STATION AND IS GIVING US

           12    AN INDICATION THEY WANT TO ARGUE THAT IF WE LOOK AT

           13    ACTUAL AIR QUALITY DATA, IT'S IMPROVING FAST ENOUGH, SO

           14    DON'T RELY ON THE THREE-DIMENSIONAL MODEL REQUIRED BY

           15    THE FEDERAL GOVERNMENT; THEREFORE, YOU CAN ALLOW MORE

           16    EMISSIONS GO INTO THE AIR; THEREFORE, YOU DON'T HAVE TO

           17    ADOPT AS MANY RULES IN THE NEAR TERM OR AS STRINGENT A

           18    PACKAGE OF RULES.

           19              SO THE SUGGESTION I WAS GOING TO MAKE, AND

           20    THAT I WOULD STILL MAKE, MEMBERS OF THE BOARD, IS THEY

           21    ARE COMING OUT WITH THEIR FORMAL PROPOSAL IN JANUARY.

           22    RIGHT NOW WE JUST HAVE KIND OF A SHELL PROPOSAL.  AND I

           23    THINK IT WOULD BE APPROPRIATE FOR THIS BOARD TO SEND A

           24    CONTINGENT OF BOARD MEMBERS TO MEET WITH DR. SAWYER TO

           25    DISCUSS WHERE WE ARE IN THE TWO BOARDS' DIFFERENT,
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            1    POTENTIALLY DIFFERENT, VISIONS OF HOW TO BRING THIS

            2    PLAN TOGETHER SO THAT IT CAN BE SUBMITTED TO EPA ON

            3    TIME NEXT SUMMER.

            4              AND THE REASON I'M SUGGESTING THIS EARLIER

            5    RATHER THAN LATER MEETING IS THE POTENTIAL FOR IT TO

            6    AFFECT WHAT THEY COME OUT WITH IN JANUARY IN TERMS OF

            7    THEIR PROPOSAL BECAUSE ONCE THEY COMMIT IT TO WRITING,

            8    IT MAY BE EVEN HARDER TO PERSUADE CHANGES WOULD OCCUR.

            9              I WANT TO MENTION ANOTHER ISSUE, AND I'VE

           10    MENTIONED IT IN SEVERAL PUBLIC FORUMS RECENTLY, AND I'M

           11    GOING TO BE VERY CAREFUL NOT TO HAVE IT MISCONSTRUED.

           12    AND THAT IS, THAT WITH THE STATE'S APPROVAL OF AB 32,

           13    THE LANDMARK LEGISLATION DEALING WITH GLOBAL WARMING,

           14    WHICH THIS BOARD SUPPORTED, SENT A LETTER TO THE

           15    GOVERNOR REQUESTING SIGNATURE AND SO ON, AND CERTAINLY

           16    A VERY, VERY IMPORTANT AND TIMELY INITIATIVE BY THE

           17    GOVERNOR AND THE LEGISLATURE, THAT THE CONCERN IS THAT

           18    THAT HAS NOW BECOME THE HIGHEST PRIORITY FOR THE STATE,

           19    ITS IMPLEMENTATION.  AND THAT THE STATE AIR BOARD, IN

           20    FACT, IS PLANNING TO ADD AT LEAST A HUNDRED OR MORE NEW

           21    STAFF PEOPLE TO WORK ON THAT PROGRAM.

           22              AND THE CONCERN THAT I'VE EXPRESSED IS THAT

           23    THEY CAN'T LOSE SIGHT OF WHAT WE NEED ON THE CRITERIA

           24    POLLUTANT SIDE TO MEET PM-2.5 AND OZONE.  THEY TELL US

           25    THAT THEY'RE NOT; BUT SINCE THEY'RE ALREADY BEHIND IN
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            1    RULEMAKING, WHAT WE NEEDED WAS THEM TO BE ADDING STAFF

            2    TO DO RULEMAKING TO KEEP UP WITH THE LAST AIR QUALITY

            3    MANAGEMENT PLAN.  AND NOW IF THERE'S A DIVERSION OF

            4    RESOURCES TO THE GLOBAL WARMING ISSUE, THEN DOES THAT

            5    PUT US FURTHER BEHIND THE EIGHT BALL IN OUR LOCAL

            6    ATTAINMENT EFFORTS?

            7              AND THIS BOARD AND OUR AGENCY IS ACTUALLY

            8    GOING TO RECEIVE A REQUEST FROM THE STATE TO LOAN THEM

            9    STAFF TO WORK ON THE GLOBAL WARMING PROGRAM.  AND MY

           10    SUGGESTION TO THE BOARD, WHEN THAT FORMAL REQUEST

           11    COMES, BECAUSE I'VE BEEN TOLD, AS HAVE THE OTHER AIR

           12    DISTRICTS, THAT THAT REQUEST IS COMING, MY SUGGESTION

           13    TO THIS BOARD WILL BE WE'RE HERE TO HELP YOU WITH THAT

           14    PROGRAM, BUT WHAT WE WANT TO DO IS ACTUALLY LOAN YOU

           15    STAFF TO WRITE RULES FOR MOBILE SOURCES TO MEET THE

           16    CRITERIA POLLUTANT REQUIREMENTS, AND WE HAVE EXPERTISE

           17    THAT WE CAN LOAN YOU IN THAT REGARD.

           18              CHAIRMAN BURKE:  MAYOR YATES.

           19              MEMBER YATES:  THANK YOU, MR. CHAIRMAN.

           20    STAFF PRESENTED THE STATIONARY PORTION OF THE AQMP TO

           21    THE STATIONARY SOURCE COMMITTEE LAST WEEK.  AND THE

           22    FIRST THING I ASKED STAFF WAS, YOU REMEMBER THE PIE

           23    CHARTS THAT WERE SHOWN EARLIER, HOW DID WE, WE BEING

           24    THE GOVERNING BOARD, END UP WITH OUR PARTICULATE

           25    PERCENTAGE OBLIGATION FOR SOX AND WHATEVER IT IS, VOC,
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            1    AND ELAINE TELLS ME THAT IT WAS NEGOTIATED BACK AND

            2    FORTH WITH THAT RESPONSIBILITY OF PERCENTAGES OF THE

            3    AGENCY, WHAT THEY'RE RESPONSIBLE FOR.

            4              I DIDN'T AGREE AND STILL DON'T AGREE WITH THE

            5    PERCENTAGE THAT IS ALLOCATED TO AQMD ON THE STATIONERY

            6    SOURCE POLLUTERS.  AND I EXPRESSED THAT IN THE

            7    STATIONERY SOURCE MEETING.  WE'RE TO THE POINT NOW,

            8    BECAUSE WE'VE BEEN SUCCESSFUL IN YEARS PAST ON WORKING

            9    WITH THE STATIONARY SOURCE OF, QUOTE, UNQUOTE,

           10    POLLUTERS, AND THEY HAVE BEEN PARTNERING WITH US, AND

           11    PUTTING ON BEST AVAILABLE RETROFIT TECHNOLOGIES.  AND

           12    NOW WE'RE GOING TO HAVE TO GO BACK TO THE BUSINESSES

           13    HERE UNDER OUR PURVIEW, AND IT'S GOING TO BE LIKE

           14    TRYING TO SQUEEZE BLOOD OUT OF A TURNIP.

           15              IT'S VERY DAUNTING TO MYSELF PERSONALLY TO

           16    HAVE TO GO BACK AND TRY TO GET BLOOD OUT OF THAT TURNIP

           17    BECAUSE I FEEL BUSINESSES THAT ARE UNDER OUR PURVIEW

           18    HAVE PARTNERED WITH US AND CONTRIBUTED A LOT TO

           19    CLEANING UP THE AIR HERE IN THE SOUTH COAST.

           20              SO I'M REALLY WORRIED.  I AGREE WITH JANE 100

           21    PERCENT, THAT WE NEED TO PUSH BACK AGAINST CARB AND

           22    EPA.  THE HOLY GRAIL FATHERS SET THE PERCENTAGE AND THE

           23    DEMANDS FOR CERTAIN ATTAINMENT AND THREATENED ALL THE

           24    AQMD DISTRICTS UP AND DOWN THE STATE THAT IF YOU DON'T

           25    GET YOUR NUMBERS, WE'RE GOING TO WITHHOLD
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            1    TRANSPORTATION FUNDS AND ON AND ON AND TAKE YOUR FIRST

            2    BORN AND EVERYTHING ELSE, AND THEY SIT BACK AND DO

            3    NOTHING.  THIS AGGRAVATES THE BEJEEBIES OUT OF ME.  BUT

            4    WE NEED TO CONTINUE AS A GOVERNING BODY TO PUSH BACK TO

            5    CARB AND EPA.

            6              IF YOU'RE OUR DADDY, THEN YOU SHOULD SET THE

            7    EXAMPLE, AND THEY'RE NOT DOING THAT.  THEY'RE LOUSY

            8    PARENTS.

            9              ALSO, I HAVE ALREADY BEEN ATTACKED BY

           10    DIFFERENT INDUSTRIES ON THIS PROPOSED AQMP.  IN FACT,

           11    JUST, I THINK IT WAS, YESTERDAY OR THE DAY BEFORE, I

           12    MET WITH SEVERAL DIFFERENT ORGANIZATIONS THAT ARE ON

           13    THE ATTACK ALREADY AS WE'RE PREVIEWING THIS AQMP.

           14              I JUST READ AN ARTICLE THAT DR. WALLERSTEIN

           15    SHARED WITH ME, SOME GUY NAMED ADAMS -- WHAT DISTRICT

           16    IS HE RUNNING IN, 59TH, WAS IT?

           17              DR. WALLERSTEIN:  HE'S RUNNING FOR DENNIS

           18    MOUNTJOY'S ASSEMBLY SEAT.

           19              MEMBER YATES:  MOUNTJOY'S ASSEMBLY SEAT.

           20    THIS GUY COMES OUT OF THE BLUE.  IGNORANCE IS

           21    WONDERFUL.  THIS GENTLEMAN ADAMS IS DEFINITELY ON THE

           22    IGNORANT SIDE.  HE REALLY DOESN'T KNOW WHAT HE'S

           23    TALKING ABOUT.  HE WAS ACCUSING THIS BOARD OF BEING

           24    UNGOVERNABLE AND WE DON'T ANSWER TO ANYBODY.  I GOT

           25    NEWS FOR THAT GUY.  WE ANSWER TO THE YOUTH AND THE
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            1    SENIORS AND THE COMMUNITIES IN SOUTH COAST QUALITY AIR

            2    DISTRICT.  I DON'T HAVE TO ANSWER TO HIM BECAUSE HE

            3    DOESN'T KNOW WHAT HE'S TALKING ABOUT, BUT WE DO HAVE TO

            4    ANSWER TO THE HEALTH OF OUR COMMUNITIES.

            5              AND IF HE DOESN'T LIKE THAT, WELL, I DON'T

            6    KNOW WHAT TO TELL HIM.  I'M GOING TO HAVE TO GO UP TO

            7    THERE TO GLENDORA AND EDUCATE HIM, I GUESS, MR.

            8    CHAIRMAN.  BUT I HAVE TO TELL YOU, AT LEAST MY PERSONAL

            9    PHILOSOPHY, AS WE MOVE FORWARD ON THIS AQMP IS

           10    PARTNERSHIPS, PARTNERSHIPS, PARTNERSHIPS.  THAT'S WHAT

           11    I'VE BEEN PREACHING SINCE I'VE BEEN ON THIS BOARD.  WE

           12    HAVE TO WORK HAND IN HAND WITH THE COMMUNITY, WITH THE

           13    BUSINESSES UNDER OUR PURVIEW.  AND I CAN TELL YOU JUST

           14    THE SHORT TIME I'VE BEEN ON THIS BOARD, ALL THE

           15    INDUSTRIES ARE WILLING TO COME TO THE TABLE AND DO WHAT

           16    THEY CAN DO TO HELP US CLEAN UP THE AIR IN THIS

           17    DISTRICT.

           18              SO ALL YOU FOLKS IN THE AUDIENCE THAT ARE

           19    STARTING TO PANIC OVER THIS AQMP, I HAVE TELL YOU THE

           20    BOARD AND THE STAFF IS DEDICATED TO WORKING WITH YOU

           21    FOLKS ON TRYING TO IMPLEMENT AS BEST WE CAN THE NEW

           22    AQMP, SO DON'T PANIC.  WE ARE NOT THE PEOPLE THAT

           23    PEOPLE LIKE MR. ADAMS THINKS WE ARE.  WE'RE HERE TO

           24    WORK WITH YOU BUSINESSES.  WE DON'T WANT TO LOSE THE

           25    BUSINESSES.  WE KNOW THAT YOU FOLKS NEED TO FEED YOUR
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            1    CHILDREN, PAY YOUR RENT JUST LIKE EVERYBODY ELSE.  AND

            2    I'LL REPEAT MYSELF.  WE'RE HERE TO PARTNER WITH YOU TO

            3    CLEAN UP THE AIR IN THE SOUTH COAST AS WE'RE PARTNERING

            4    WITH THE PORTS HERE.  WE CAN'T DO IT OURSELVES.  WE

            5    NEED YOU, WE NEED THE BUSINESSES, WE NEED THE PEOPLE

            6    THAT RESIDE HERE TO COMPLETE THIS.

            7              AND I AM TELLING YOU, LOOKING AT THE DEMANDS

            8    OF THE TIMELINES, WITHOUT CARB OR EPA GETTING OFF THEIR

            9    KEISTER -- KEISTER IS WHAT WE SAY IN CHINO -- IF THEY

           10    DON'T GET OFF THEIR KEISTER TO HELP US.  AND THE MINUTE

           11    WE TURN AROUND, LIKE WE'RE ATTACKING THE RAILROADS AND

           12    I ADMIT IT, I ADMIT WE'RE GOING AFTER THE RAILROADS.

           13    THEY'RE NOT A GOOD CORPORATE CITIZEN.  AND, YES, WE DO

           14    NOT HAVE THE AUTHORITY TO REGULATE TO TRAINS, BOATS,

           15    AND PLANES, BUT IF CARB AND EPA WON'T DO IT, THEN WE'LL

           16    JUST GO TO WAR AND TRY TO DO DADDY'S WORK FOR THEM.

           17    AND WE'LL CONTINUE TO DO THAT.

           18              SO I'M AWFULLY PROUD TO SIT AS A MEMBER OF

           19    THIS BOARD AND DO WHAT WE CAN DO TO CLEAN UP THE AIR IN

           20    THE SOUTH COAST.  REMEMBER, ALL YOU FOLKS UP THERE,

           21    WE'RE GOING TO PARTNER WITH YOU, AND WE'RE GOING TO

           22    CLEAN THE AIR IN THIS REGION, WHETHER MR. ADAMS FROM

           23    THAT DISTRICT LIKES IT OR NOT.  WITH THAT, MR.

           24    CHAIRMAN, THANK YOU.

           25              CHAIRMAN BURKE:  ONCE AGAIN, MY PLEASURE.
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            1    COUNCILWOMAN.

            2              MEMBER URANGA:  YES.  I THINK THE PIE CHARTS

            3    ARE VERY CLEAR.  WE SEE WHERE THE BULK OF THE

            4    RESPONSIBILITY LIES.  AND UNFORTUNATELY WE'RE PEDALING

            5    AS FAST AS WE CAN AND DON'T SEEM TO GO GETTING ANYWHERE

            6    WITH THE STATE AND FEDERAL RESPONSIBILITIES LYING

            7    ELSEWHERE.  SO I THINK THAT AS WE LOOK AT OUR STATE AND

            8    FEDERAL LEGISLATIVE AGENDA FOR THE COMING YEAR, WE

            9    SHOULD HAVE A CONSISTENT AND AGGRESSIVE MESSAGE THAT

           10    GOES OUT TO THOSE AGENCIES.  AND I WOULD SUPPORT

           11    INCORPORATING THAT IN OUR FEDERAL LEGE COMMITTEE SO

           12    THAT WE CAN SEND A MESSAGE CLEARLY ON A REGULAR BASIS

           13    AND AS LOUDLY AS POSSIBLE.

           14              CHAIRMAN BURKE:  MAYOR LOVERIDGE, DID YOU

           15    HAVE SOME COMMENTS?

           16              MEMBER LOVERIDGE:  JUST BRIEFLY.  ONE IS NOT

           17    TO BE DEFENSIVE OF CARB.  I THINK MAYBE WHAT I NEED TO

           18    DO IS SORT OF JUST LET THIS CARB ITEM ON THE AGENDA

           19    JUST MOVE QUICKLY.  AND I THINK IN A SUCCEEDING

           20    MEETING, I SHOULD EXPLAIN THAT IT'S NOT TRUE THAT

           21    THEY'RE NOT DOING ANYTHING.  SO MAYBE I NEED TO GIVE

           22    MORE EXPLICIT REPORTS ON WHAT SEEMS TO BE TAKING PLACE

           23    WITH CARB IN SACRAMENTO.

           24              THREE QUICK THINGS.  ONE IS JUST TO STAFF,

           25    WHO DO A NUMBER OF AQMP'S, IS I KNOW WE LOOK TO CARB
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            1    AND TO EPA TO DO MORE.  HAS THERE BEEN ANY

            2    DISAPPOINTMENTS OR ANY LESSONS WHERE WE SET GOALS AS A

            3    DISTRICT AND NOT REACHED THEM?  ARE THERE ANY LESSONS

            4    OF OUR PAST AQMP'S ON WHAT CARB'S NOT DONE AND WHAT EPA

            5    HAS NOT DONE, BUT WE'VE BEEN UNABLE TO ACHIEVE?

            6              DR. WALLERSTEIN:  AS ELAINE INDICATED IN HER

            7    SLIDES, IF YOU LOOK BACK TO PREVIOUS AIR QUALITY

            8    MANAGEMENT PLANS, I THINK YOU'D FIND THAT THIS AGENCY

            9    HAS A GOOD TRACK RECORD.  THE EMISSIONS LEVEL THAT WE

           10    TARGETED TO GET STATIONARY SOURCES DOWN TO, AS ELAINE

           11    INDICATED, WE'VE ALREADY ACHIEVED FOR 2010, BUT WE

           12    STILL HAVE SOME OF THE LONG-TERM MEASURE PORTION OF THE

           13    2003 AQMP THAT WE'RE WORKING ON.  AND WE HAVE SIX TONS

           14    MORE THAT WE WANTED TO DO THIS YEAR THAT WE WILL DO IN

           15    THE FIRST PART OF NEXT YEAR THAT WE'RE RUNNING A LITTLE

           16    BIT BEHIND ON.  BUT IF YOU GO INTO ELAINE'S OFFICE, YOU

           17    WILL SEE SHE HAS A LITTLE NOTECARD FOR ME THAT SAYS 6

           18    TONS THAT SHE KEEPS ON HER DESK.  BUT OUR OVERALL TRACK

           19    RECORD IS QUITE STRONG.

           20              MEMBER LOVERIDGE:  I WASN'T BEING CRITICAL.

           21              DR. WALLERSTEIN:  I WASN'T TAKING IT BEING

           22    CRITICAL.  OBVIOUSLY IT'S HARD TO SAY TO OTHERS THAT

           23    YOU NEED TO RUN FASTER IF WE'RE NOT RUNNING AS FAST AS

           24    WE CAN OURSELVES IN KEEPING UP WITH OUR GOALS, AND WE

           25    ARE DOING THAT.
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            1              MEMBER LOVERIDGE:  SECOND IS A QUICK POINT,

            2    MAYBE AN OBVIOUS ONE.  AS HARD AS WE LOOK AT SOUTHERN

            3    CALIFORNIA, THIS REGION IS SORT OF BUSINESS AS USUAL,

            4    THAT YOU ARE GOING TO CONTINUE TO HAVE THE SAME KIND OF

            5    TRANSPORTATION PATTERNS AND SO FORTH.  I KNOW THE SCAG

            6    IS TRYING TO DO AND RTD IS TRYING TO SEEK OUT MORE WAYS

            7    TO TRY TO CONNECT TRANSPORTATION GROWTH WITH AIR

            8    QUALITY, AND IT'S NOT EASY.  AND I THINK AT SOME POINT,

            9    RATHER THAN SIMPLY ACCEPTING TRANSPORTATION PATTERNS AS

           10    WE FIND THEM, WE MAY WANT TO ASK, AS YOU LOOK 10, 15,

           11    20, 30 YEARS OUT, WHAT SHOULD BE THE THINGS THAT MAYBE

           12    WE CAN ENCOURAGE.  IN JUST REGULATING, WE CAN TRY TO

           13    ENCOURAGE TECHNOLOGICAL BREAKTHROUGHS THROUGH SOME

           14    OTHER KIND OF SMART GROWTH DIRECTIONS IN WHAT HAPPENS

           15    IN TRANSPORTATION IN SOUTHERN CALIFORNIA.

           16              DR. WALLERSTEIN:  MAYOR LOVERIDGE, THAT'S AN

           17    EXCELLENT IDEA.  IN FACT, MARK PASANO, THE EXECUTIVE

           18    DIRECTOR OF SCAG, AND I HAVE HAD A NUMBER OF

           19    CONVERSATIONS THAT, AS HE LOOKS AT THIS DRAFT AIR

           20    QUALITY MANAGEMENT PLAN, HE THINKS ABOUT HIS UPCOMING

           21    TRANSPORTATION PLAN, THAT WE CAN'T KEEP DOING A LITTLE

           22    PATCHWORK APPROACH, THAT WE NEED BOLD NEW IDEAS TO BE

           23    IMPLEMENTED IF WE'RE GOING TO SOLVE THE REGION'S AIR

           24    QUALITY AND TRANSPORTATION NEEDS.

           25              MEMBER URANGA:  JUST A QUICK COMMENT IF I
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            1    MAY.  I SERVE ON THE REGIONAL COUNCIL FOR SCAG, AND WE

            2    RECENTLY REVIEWED THE SCAG'S LEGISLATIVE AGENDA FOR

            3    '07, AND IT WAS LACKING CONSIDERABLY IN AIR QUALITY

            4    PLAN IN THE AIR QUALITY AND ENVIRONMENTAL PORTION.  SO

            5    THERE'S STILL TIME, I THINK, UNTIL DECEMBER TO GET SOME

            6    COMMENTS IN, AND I'D LIKE, PERHAPS, STAFF TO REVIEW IT

            7    AND SEE IF WE CAN STRENGTHEN THEIR POSITION TO HELP US

            8    DO WHAT WE NEED TO DO FOR THEM.

            9              CHAIRMAN BURKE:  ANY FURTHER COMMENTS ON THE

           10    AQMP PRESENTATION?

           11              MY LAST COMMENT, BEFORE WE MOVE TO ITEM 27,

           12    IS THAT THERE'S BEEN MORE DISCUSSION THIS YEAR ABOUT

           13    THIS AQMP THAN ANY OTHER AQMP IN MY RECENT

           14    RECOLLECTION.  I THINK THAT'S A VERY GOOD THING.  I

           15    THINK THAT INDICATES THAT PEOPLE ARE BECOMING MORE

           16    SENSITIZED TO THE IMPORTANCE OF WHAT THIS DOCUMENT

           17    REPRESENTS.  AND OBVIOUSLY THAT'S AN IMPORTANT THING.

           18              KURT, WE DON'T NEED TO VOTE ON THIS, RIGHT?

           19              MR. WIESE:  NO, MR. CHAIRMAN.

           20              CHAIRMAN BURKE:  THANK YOU VERY MUCH.  ITEM

           21    27.

           22              MR. GREENWALD:  GOOD MORNING, MR. CHAIRMAN,

           23    MEMBERS OF THE BOARD.  IN JANUARY OF THIS YEAR, YOUR

           24    BOARD APPROVED THE CHAIRMAN'S CLEAN PORT INITIATIVE,

           25    WHICH, AS AN INITIAL ITEM, INCLUDED A CALL FOR
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            1    COMPREHENSIVE AND COORDINATED ACTIONS BY THE PORTS TO

            2    CLEAN UP EMISSIONS FROM THESE FACILITIES.  THAT CALL

            3    WAS FOLLOWED BY A REQUEST FOR A SUMMIT MEETING BETWEEN

            4    OUR CHAIRMAN AND THE PRESIDENTS OF THE HARBOR

            5    COMMISSIONS OF THE TWO PORTS.  THAT MEETING OCCURRED IN

            6    MARCH WHERE THE CALL FOR COMPREHENSIVE AND COORDINATED

            7    ACTIONS WAS REITERATED.

            8              FOLLOWING THAT MEETING, THE STAFFS OF THE TWO

            9    PORTS FOR THE VERY FIRST TIME SAT DOWN TOGETHER AND

           10    STARTED HAMMERING OUT A PLAN OF ACTION TO CONTROL AIR

           11    POLLUTION.  THESE PORTS HAVE HITHERTO AND CONTINUE TO

           12    BE COMPETITORS IN MOST RESPECTS.  SO THIS WAS A UNIQUE

           13    AND NEW EVENT.

           14              THE PORT STAFFS CALLED ON THE AQMD STAFF, AS

           15    WELL AS ARB STAFF AND STAFF OF THE UNITED STATES

           16    ENVIRONMENTAL PROTECTION AGENCY TO BE INVOLVED IN THESE

           17    DISCUSSIONS.  THE RESULT WAS A DRAFT CLEAN AIR ACTION

           18    PLAN, WHICH WAS RELEASED FOR PUBLIC COMMENT ON JUNE

           19    28TH OF THIS YEAR.  A 60-DAY PUBLIC COMMENT ENSUED.  WE

           20    HAD A BOARD STUDY SESSION ON AUGUST 4TH WHERE THE PORT

           21    STAFF PRESENTED THE DRAFT PLAN TO OUR GOVERNING BOARD.

           22    AND ALL ALONG THE DISTRICT STAFF HAS PROVIDED INPUT AND

           23    COMMENTS.

           24              THE DISTRICT STAFF, IN PARTICULAR, BELIEVES

           25    THIS IS A VERY SIGNIFICANT AND PROMISING EVENT, FOR THE
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            1    MOST PART, BECAUSE THE PORTS HAVE UNIQUE AUTHORITY AS

            2    LANDLORDS OVER THEIR TENANTS, THE MARINE TERMINAL

            3    OPERATORS.  AND THE PORTS STATED A WILLINGNESS TO

            4    INSERT ENVIRONMENTAL CONDITIONS IN THE LEASES FOR THOSE

            5    MARINE TERMINALS, SOMETHING THAT WE AND OTHERS HAD

            6    ADVOCATED.

            7              SOME OF THE KEY COMMENTS THAT THE DISTRICT

            8    HAS PROVIDED OVER THE LAST FEW MONTHS, AS OUTLINED AT

            9    THAT AUGUST 4TH STUDY SESSION, INCLUDED COMMENDING THE

           10    PORTS FOR THEIR WILLINGNESS TO USE THE LEASES.  THE

           11    BULK OF OUR COMMENTS, THE REMAINING COMMENTS, WERE

           12    DESIGNED TO ACHIEVE THE STRONGEST POSSIBLE PLAN, THE

           13    FASTEST POSSIBLE REDUCTIONS, AND THE GREATEST POSSIBLE

           14    REDUCTIONS.

           15              SPECIFICALLY, IN ADDITION TO UTILIZING THE

           16    LEASES, WE URGED THE PORTS TO CONTROL SOURCES

           17    ASSOCIATED WITH TERMINALS WHERE NO LEASE OPENING WAS

           18    OCCURRING IN THE NEAR FURTHER BY ADOPTING PORTWIDE

           19    RULES.  WE ALSO FOCUSED ON FUNDING.  THE CLEAN AIR

           20    ACTION PLAN WILL REQUIRE A SIGNIFICANT AMOUNT OF

           21    FUNDING PARTICULARLY FOR THE TRUCK MEASURE.  THE BULK

           22    OF THE PLAN IS BASED UPON THE PRINCIPLE THAT THE

           23    OPERATORS OF THE SOURCES SHOULD PAY FOR THE CONTROLS

           24    THAT ARE NEEDED.  BUT THE OPERATORS OF THE HEAVY-DUTY

           25    VEHICLES, THE TRUCKS, THAT SERVE THE PORTS, THOSE
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            1    TRUCKS ARE PRIMARILY INDEPENDENTLY OWNED, AND THOSE

            2    TRUCK DRIVERS, IN MOST CASES, JUST SIMPLY DO NOT HAVE

            3    THE RESOURCES TO PAY FOR NEW TRUCKS OR FOR THE

            4    RETROFITTING, AND SO SIGNIFICANT FUNDING IS NEEDED

            5    THERE.

            6              WE URGED THAT A CONTAINER FEE OR USER FEE BE

            7    IMPLEMENTED.  THIS BOARD HAS PREVIOUSLY SUPPORTED

            8    LEGISLATION PROPOSED BY SENATOR LOWENTHAL WHICH WOULD

            9    ESTABLISH A CONTAINER FEE.  WE BELIEVE THAT'S A

           10    PARTICULARLY EQUITABLE WAY OF SPREADING THE COST FOR

           11    PORT CLEANUP, PROBABLY BE CARRIED DOWN TO THE ULTIMATE

           12    PURCHASERS OF THE GOODS, AND IT WOULD HELP TO DEFRAY

           13    EXTERNAL COSTS OF THE GOODS MOVEMENT ACTIVITIES.

           14              ANOTHER KEY COMMENT THAT WE MADE WAS THAT THE

           15    PORTS NEED TO HAVE SPECIFIC NUMERICAL EMISSIONS TARGETS

           16    SO THAT THE PUBLIC CAN SEE AND JUDGE THE PROGRESS.  AND

           17    THAT THOSE TARGETS SHOULD BE BASED UPON THE AIR QUALITY

           18    NEEDS OF THIS REGION.  WE HAVE PROPOSED THAT THE

           19    NUMERICAL EMISSION REDUCTION TARGETS BE TAKEN FROM THE

           20    AIR QUALITY MANAGEMENT PLAN.

           21              FOURTH COMMENT THAT WE MADE, SOMETHING WHICH

           22    WE VIEW AS VERY IMPORTANT, IS THAT THE PORTS REALLY

           23    NEED TO MAXIMIZE ON-DOCK RAIL.  MILLIONS OF CONTAINERS

           24    THAT COME OFF THE SHIPS THAT ARRIVE AT THESE PORTS ARE

           25    PUT ONTO TRUCKS, THEN GO ON THE HIGHWAYS TO RAILYARDS
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            1    WHERE THEY ARE PUT ONTO TRAINS TO BE TRANSPORTED OUT OF

            2    THIS REGION, IN MOST CASES TO AREAS EAST OF THE

            3    ROCKIES.  IN ADDITION TO CREATING AIR POLLUTION FROM

            4    THE TRUCK TRAFFIC AND THE CARGO HANDLING EQUIPMENT

            5    TRAFFIC, THIS ADDS TO CONGESTION ON OUR HIGHWAYS AND

            6    JUST DOESN'T SEEM PARTICULARLY EFFICIENT.

            7              WE HAVE URGED THE PORTS TO USE EVERY POSSIBLE

            8    MEANS OF MAXIMIZING ON-DOCK RAIL WHERE THE CONTAINERS

            9    WILL BE PLACED DIRECTLY ONTO TRAINS ON DOCK AND, IF

           10    NECESSARY, BECAUSE OF SPACE CONSTRAINTS, TO CONSIDER

           11    CHANGING THE WAY THE PORTS DO BUSINESS IN TERMS OF

           12    THEIR LAND USE AGREEMENTS AND ALSO THE OPERATIONAL

           13    PRACTICES OF THE RAILROADS.  FOR EXAMPLE, ONE THING

           14    THAT WE THINK SHOULD BE CONSIDERED IS THAT, RATHER THAN

           15    SORTING THE TRAINS ON THE DOCKS, WHICH TAKES UP A LOT

           16    OF SPACE AND REDUCES THE AVAILABILITY OF SPACE FOR

           17    ON-DOCK RAIL, PLACE CONTAINERS DIRECTLY ONTO TRAINS

           18    UNSORTED TO BE TRANSPORTED OUT OF THE REGION WHERE

           19    THEY'LL BE SORTED TO PARTICULAR DESTINATIONS AT OTHER

           20    LOCATIONS.

           21              ADDITIONAL COMMENTS, MAKE THE CLEAN AIR

           22    ACTION PLAN MEASURES MORE SPECIFIC, FIND MEANS TO

           23    IMPLEMENT AIR POLLUTION CONTROL TECHNOLOGIES DEVELOPED

           24    DURING THE LONG LEASE TERMS.  SOME OF THESE LEASES ARE

           25    30 YEARS IN DURATION.  THERE ARE NEW TECHNOLOGIES BEING
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            1    DEVELOPED RIGHT NOW LIKE WATER SCRUBBING OR THE BONNET

            2    THAT YOU MAY HAVE HEARD OF WHERE ACTUAL EMISSIONS FROM

            3    SHIPS THAT DOCK WOULD BE REMOVED AND TAKEN TO

            4    STATIONARY CONTROL DEVICES.  THOSE NEED TO BE

            5    IMPLEMENTED WHEN THEY WERE READY TO BE PUT INTO

            6    SERVICE.

            7              AND FINALLY, TO ENSURE THAT EACH PROJECT

            8    WHICH IS APPROVED, AND THERE ARE A NUMBER OF PROJECTS

            9    BEING PROPOSED FOR THESE PORTS, WHICH IN MOST CASES

           10    WILL EXPAND CAPACITY, MUST HELP THE REGION MEET

           11    LONG-TERM EMISSION REDUCTION GOALS.

           12              THE STATUS OF THE PLAN CURRENTLY IS THAT IT

           13    IS BEING REVISED IN RESPONSE TO PUBLIC COMMENTS.  A

           14    DRAFT FINAL IS EXPECTED TO BE RELEASED NEXT WEEK, AND

           15    WE EXPECT THAT THE HARBOR COMMISSIONS WILL HOLD EITHER

           16    A SEPARATE OR JOINT HEARING LATER THIS MONTH TO

           17    CONSIDER ITS ADOPTION.

           18              A FINAL WORD ABOUT FUNDING.  THE ESTIMATE FOR

           19    IMPLEMENTATION OF THE CLEAN AIR ACTION PLAN IS IN THE

           20    NEIGHBORHOOD OF $2 BILLION, B, BILLION.  THE TRUCK

           21    MEASURE IS THE PRIMARY NEED FOR FUNDS.  PORTS ARE

           22    EXPECTED OR NOW SAID THAT THEY COULD COMMIT $166

           23    MILLION TO TRUCK REPLACEMENT OR RETROFIT.  THE AQMD HAS

           24    COMMITTED $12 MILLION.  WE PROPOSE AS PART OF THIS

           25    AGENDA ITEM THAT YOUR BOARD SET ASIDE AN ADDITIONAL $36
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            1    MILLION OVER THE NEXT FIVE YEARS, $7.2 MILLION PER

            2    YEAR, FOR THAT TRUCK RETROFIT AND REPLACEMENT PROGRAM.

            3    AND THE SPECIFICS WOULD BE A REPORT TO THE BOARD EACH

            4    YEAR AS PART OF THE CARL MOYER PROGRAM AGENDA ITEMS.

            5              SO RECOMMENDED BOARD ACTION, RECEIVE AND FILE

            6    THE STATUS REPORT AND ADOPT THE RESOLUTION WHICH IS

            7    ATTACHED TO THE BOARD LETTER, SETTING ASIDE $36 MILLION

            8    OVER THE NEXT FIVE YEARS TO SUPPORT THE HEAVY-DUTY

            9    TRUCK PROGRAM IN THE PORT PLAN.

           10              BE HAPPY TO TAKE ANY QUESTIONS.  THANK YOU

           11    VERY MUCH.

           12              CHAIRMAN BURKE:  THANK YOU.  ARE THERE ANY

           13    QUESTIONS BY ANY BOARD MEMBER?  THANK YOU VERY MUCH.

           14    THAT WAS VERY CONCISE.

           15              MEMBER WILSON:  MOVE APPROVAL.

           16              CHAIRMAN BURKE:  SORRY.

           17              MEMBER URANGA:  I WAS JUST WONDERING, SO AS

           18    WE REPORT ON OUR REGULAR EXPENDITURES FOR THE CARL

           19    MOYER PROGRAM, WE WOULD JUST FOLD IN WHATEVER THE PORT

           20    HAS BEEN DOING OR WOULD BE DOING WITH THOSE DOLLARS?

           21              DR. WALLERSTEIN:  THE STAFF AT THE ANNUAL

           22    ALLOCATION OF THE CARL MOYER PROGRAM WOULD BRING THE

           23    COMPONENT OF THE $7.2 MILLION AS PART OF THE TRUCK

           24    MODERNIZATION PROGRAM.  AT THAT TIME THE BOARD WOULD

           25    SPECIFY WHATEVER CRITERIA THE BOARD WISHED TO ESTABLISH
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            1    FOR THAT EXPENDITURE FOR THAT GIVEN YEAR.

            2              WHAT WE'VE SAID TO THE PORT STAFFS IS THAT WE

            3    WOULD NOT RECOMMEND ACTUAL ALLOCATION OF THE FUNDING

            4    UNLESS THEY FOLLOW THROUGH AND PUT UP THE LEVEL OF

            5    FUNDING THAT THEY HAD INDICATED IN THEIR DRAFT PLAN,

            6    BUT THAT WE WANTED TO SEND A SIGNAL TO THE PORTS, AS

            7    THEY'RE APPROACHING THE ADOPTION OF THE CLEAN AIR PLAN,

            8    THAT WE INTEND TO BE PARTNERS WITH THEM PROVIDED

            9    THEY'RE GOING ON A STRONG PATH TOWARDS CLEAN AIR.

           10              AND I BELIEVE DR. BURKE THIS MORNING

           11    ESTABLISHED THE NEW SUBCOMMITTEE OF THE BOARD TO

           12    INTERACT WITH OUR COMMISSIONERS SO THAT WHEN THOSE

           13    FUNDING ITEMS COME ON AN ANNUAL BASIS BEFORE THIS

           14    BOARD, THAT THERE WILL BE DIRECT BOARD EXPERTISE AND

           15    INVOLVEMENT AS THAT ITEM IS CONSIDERED.

           16              MEMBER URANGA:  THANK YOU.  I'M LOOKING

           17    FORWARD TO SERVING ON THAT COMMITTEE.

           18              CHAIRMAN BURKE:  WE'RE LOOKING FORWARD TO YOU

           19    BECAUSE YOU GOT CONTROL OF THE MONEY, AND WE'RE

           20    EXPECTING YOU TO GUARD OUR MONIES AND MAKE SURE IT'S

           21    USED APPROPRIATELY IN A MANNER LIKE IT WAS YOUR MONEY.

           22              MEMBER URANGA:  THANK YOU.  THAT WAS MY --

           23              CHAIRMAN BURKE:  NOT LIKE MY WIFE TREATS MY

           24    MONEY LIKE IT WAS SOME OTHER PEOPLE'S MONEY.

           25              MEMBER URANGA:  MY CONCERN IS THAT IS A
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            1    SIGNIFICANT AMOUNT OF MONEY, AND THAT WHAT HAPPENS AT

            2    THE PORT REALLY AFFECTS THE ENTIRE REGION, AND THAT THE

            3    CHANGES BE SUSTAINABLE, THAT WE CAN ACTUALLY SEE SOME

            4    MEASURABLE OUTCOMES.  AND I THINK THAT THIS PORTION OF

            5    THE WHOLE GOODS MOVEMENT ARGUABLY IS THE TRUCKING

            6    INDUSTRY IS THE WEAKEST LINK.  AND IF WE CAN'T GET A

            7    HANDLE ON WHAT'S HAPPENING THERE WITH THE PORT, THEN WE

            8    CAN'T GET ON A HANDLE ON OUR GOALS FOR THE CLEANER AIR.

            9    AND WE MAY HAVE TO EVEN LOOK AT -- I'VE HEARD VARIOUS

           10    REITERATIONS OF PILOT PROGRAMS, AND I WAS NOT SURE WHAT

           11    ROLE WE'RE PLAYING IN IT AND HOW EFFECTIVE THEY WOULD

           12    BE.  SO I KNOW THAT THERE'S A LOT OF PEOPLE LOOKING AT

           13    HOW THE PORTS ARE DOING BUSINESS, ESPECIALLY IN THE

           14    TRUCK INDUSTRY AND IN RELATION TO THE TRUCK INDUSTRY,

           15    AND PERHAPS LOOKING AT A DIFFERENT MODEL.  I LOOK

           16    FORWARD TO SAFEGUARDING OUR DOLLARS AND ENSURING THAT

           17    THEY ARE IN COMPLIANCE WITH WHATEVER WE SAY.

           18              CHAIRMAN BURKE:  WE HAVE TWO PEOPLE WHO WOULD

           19    LIKE TO TESTIFY ON THIS ISSUE.  WOULD TODD CAMPBELL AND

           20    MIGUEL LOPEZ COME DOWN TO THE MICROPHONE.  IF YOU COULD

           21    ASK THE CLERK TO KEEP THE THREE-MINUTE TIME.

           22              MR. LOPEZ:  TRYING TO BE A GENTLEMEN AND LET

           23    YOU GO FIRST.

           24              CHAIRMAN BURKE:  TODD DOESN'T UNDERSTAND THAT

           25    CONCEPT.
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            1              MR. LOPEZ:  GOOD MORNING, FELLOW HUMANS.

            2    THANK YOU FOR INVITING ME DOWN INTO THE PIT.  MY NAME

            3    IS MIGUEL LOPEZ.  I'M THE SOUTHERN CALIFORNIA PORT

            4    REPRESENTATIVE FOR THE INTERNATIONAL BROTHERHOOD OF

            5    TEAMSTERS.  THIRTY-THREE-YEAR COMMERCIAL DRIVER.  I

            6    GREW UP IN A TRANSPORTATION ENVIRONMENT OF A REGULATED

            7    BUSINESS MODEL IN WHICH OUR COMPANIES WERE RESPONSIBLE

            8    FOR THE EQUIPMENT ON THE ROADS, RESPONSIBLE FOR THEIR

            9    EMPLOYEES, WHICH I WAS ONE OF THEM, AND WERE SUBJECT TO

           10    MANY RULES AND REGULATIONS OF HIGHWAY SAFETY,

           11    DEPARTMENT OF TRANSPORTATION REGULATIONS, DEPARTMENT OF

           12    MOTOR VEHICLE, CHP, EVEN TO THE POINT WHERE IN THE

           13    BEGINNING OF THE '90S, WE BECAME SUBJECT TO RANDOM

           14    TESTING.  WE HAD OTHER REGULATIONS THAT HAD TO DO WITH

           15    OUR HAZARDOUS MATERIALS CERTIFICATIONS AND ENDORSEMENTS

           16    ON OUR CLASS A LICENSES.

           17              AND AFTER DEREGULATION IN 1980, WE'VE SEEN A

           18    25-YEAR DETERIORATION OF THE TRANSPORTATION SYSTEM

           19    WHERE IT IS NOW A DYSFUNCTIONAL, BACKWARD SYSTEM THAT

           20    RELIES ON A GROUP OF EMPLOYEES OR NOT EMPLOYEES.  THEY

           21    ARE PEOPLE WHO WERE MISCLASSIFIED AS INDEPENDENT

           22    CONTRACTORS.  AND THE SYSTEM NOW IS ONE IN WHICH

           23    EVERYBODY IS CONCERNED HOW WE'RE GOING TO ADDRESS IT

           24    AND HOW WE'RE GOING TO ADDRESS THE EMISSIONS OF THOSE

           25    DIESEL VEHICLES THAT ARE ON THE ROAD.
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            1              THERE'S NO QUICK FIXES.  ALTHOUGH THERE'S

            2    BEEN EFFORTS IN THE PAST 25 YEARS AND EVEN AS RECENT AS

            3    THIS LAST MONTH TO FIND QUICK FIXES, AND WE CANNOT HAVE

            4    A BAND-AID APPROACH.  SOME OF THESE COMMENTS WERE

            5    ALREADY MADE AS I WAS LISTENING TO THE PRESENTATIONS

            6    THIS MORNING.  AND I'M REALLY HAPPY TO HEAR THE

            7    APPOINTMENT OF A COMMITTEE THAT'S GOING TO OVERLOOK THE

            8    MONIES THAT ARE BEING ALLOCATED TO TRY TO FIND AN

            9    ANSWER.

           10              OUR UNION HAS OVER A HUNDRED YEARS OF

           11    REPRESENTING TRANSPORTATION WORKERS.  WE HAVE BEEN THE

           12    FOREFRONT FOR ALL THOSE YEARS OF EQUIPMENT SAFETY, AIR

           13    QUALITY, EVEN TO THE POINT OF OPPOSING A FREE TRADE

           14    AGREEMENT THAT WAS SIGNED IN 1994 BY A DEMOCRATIC

           15    PRESIDENT, BILL CLINTON, WHICH INCLUDED THE ALLOWING OF

           16    TRUCKS FROM MEXICO AND CANADA TO GO TO FINAL POINT OF

           17    DESTINATION.  AND WE HAVE BLOCKED THAT PROVISION

           18    SUCCESSFULLY FOR OVER TEN YEARS SPECIFICALLY BECAUSE

           19    THOSE PIECES OF EQUIPMENT AND THOSE DRIVERS ARE NOT

           20    SUBJECT TO THE STANDARDS THAT ARE SET UP BY OUR COUNTRY

           21    AND OUR STANDARDS AND THE STANDARDS THAT I'VE HAD TO

           22    LIVE UNDER FOR OVER 30 YEARS.

           23              WE CANNOT ALLOW OUR PUBLIC HIGHWAYS TO

           24    DETERIORATE TO SUCH A POINT WHERE -- I GUESS THAT I'VE

           25    HIT THE RED BUTTON.  LET ME JUST CONCLUDE REAL QUICK IN
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            1    ONE SMALL PARAGRAPH.

            2              WE WANT TO DECLARE AND SEND A MESSAGE TODAY

            3    THAT ANY TRUCK FLEET MODERNIZATION PROGRAM OR

            4    ALTERNATIVE FUEL PROGRAMS THAT ARE OFFERED TO THE

            5    INDUSTRIES SHOULD NOT BE SUBSIDIES TO AN INDUSTRY THAT

            6    HAS BEEN PROFITING EXTREMELY FROM THIS NEW SYSTEM OF

            7    INDEPENDENT CONTRACTORS.  AND ANY APPROACH TO THIS MUST

            8    BE COMPREHENSIVE, ACCOUNTABLE, AND A SUSTAINABLE SYSTEM

            9    WITH FISCAL CHECKS AND BALANCES, TIMELINES, AND A

           10    VALIDATION PROCESS SO WE JUST DON'T THROW MONEY DOWN

           11    INTO THE GOPHER HOLE AND ALLOW A LITTLE PATCHWORK OF

           12    TRUCKS.  WE HAVE A MODEL.  WE WILL SHARE IT WITH YOU AT

           13    ANOTHER DATE BECAUSE I JUST RAN OUT OF TIME.  AND WE

           14    THINK IT'S THE ANSWER TO APPROACH THIS QUESTION.  THANK

           15    YOU FOR YOUR TIME.

           16              CHAIRMAN BURKE:  THANK YOU VERY MUCH FOR YOUR

           17    TESTIMONY.

           18              MR. CAMPBELL:  GOOD MORNING.  TODD CAMPBELL

           19    REPRESENTING CLEAN ENERGY TODAY.  I WANT TO START OFF

           20    BY BEING VERY MUCH A GENTLEMAN BY THANKING SUPERVISOR

           21    SILVA FOR HIS SERVICE.  WE WILL MISS YOU, BUT

           22    CONGRATULATIONS ON YOUR OTHER VICTORY.  AND WE LOOK

           23    FORWARD TO WORKING WITH YOU IN THE FUTURE.

           24              ALSO WANT TO THANK COUNCILWOMAN TONIA REYES

           25    URANGA.  WE'RE SO EXCITED THAT YOU'RE HERE.  WE MISS
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            1    BEA LAPISTO-KIRTLEY, ALWAYS IN OUR HEARTS, BUT YOU ARE

            2    A GREAT REPLACEMENT, AND WE'RE LOOKING FORWARD TO

            3    WORKING WITH YOU.

            4              I JUST WANTED TO SAY TODAY THAT WE STRONGLY

            5    SUPPORT STAFF'S RECOMMENDATION TO EXTEND OR TO ADD AN

            6    ADDITIONAL $36 MILLION TOWARDS THIS PROJECT.  IT'S AN

            7    EXTREMELY IMPORTANT PROJECT.  I JUST GOT BACK FROM

            8    DALLAS WORKING WITH MAYOR MILLER AND HER STAFF AND THE

            9    DALLAS MORNING NEWS.  AND JUST LIKE WE ARE STRUGGLING

           10    WITH MOBILE SOURCES, THEY'RE LOOKING TO US AND GOING,

           11    WOW, WE'RE FOLLOWING SOUTH COAST'S LEAD IN TERMS OF

           12    TRYING TO MEET ATTAINMENT, BUT STRUGGLING WITH MOBILE

           13    EMISSIONS.  THEY'RE ABOUT 74 PERCENT FOR THEIR PROBLEM.

           14              BUT THE NICE THING ABOUT OR THE GREAT THING

           15    ABOUT THIS EFFORT TODAY IS YOU'RE DEMONSTRATING

           16    LEADERSHIP, NOT JUST FOR THE SOUTH COAST AIR BASIN, NOT

           17    JUST FOR CALIFORNIA, BUT FOR THE REST OF THE NATION.

           18    YOU ARE PROMOTING THE TECHNOLOGY THAT'S NOT ONLY GOING

           19    TO MEET -- THAT ALREADY MEETS 2007 STANDARDS FOR

           20    HEAVY-DUTY EMISSIONS, BUT WILL MEET NEXT YEAR 2010

           21    HEAVY-DUTY EMISSION STANDARDS.  AND CLEAN ENERGY IS A

           22    PARTNER WITH THE AQMD, IS ALSO INVESTING IN HYDROGEN

           23    BLENDING WITH OUR PRODUCTS.  WE'RE CURRENTLY WORKING

           24    WITH SACLER (PHONETIC) DAVIES UP IN VANCOUVER LOOKING

           25    AT HYDROGEN BLENDS AND SEEING FURTHER REDUCTIONS FROM

                                            61

            1    NATURAL GAS APPLICATIONS AND ULTIMATELY GETTING TO ZERO

            2    EMISSIONS.

            3              CLEARLY A 300-PERCENT INCREASE IN TRADE ON

            4    THE HORIZON, A 170-PERCENT INCREASE IN TERMS OF TRUCK

            5    TRAFFIC, WE REALLY NEED TO GET TO ZERO EMISSIONS NOW.

            6    AND SO WE ARE HERE COMMITTED TO YOU TO ENSURE THAT THAT

            7    HAPPENS HERE.  AND I THANK YOU VERY MUCH FOR YOUR TIME.

            8              CHAIRMAN BURKE:  THANK YOU VERY MUCH.

            9              MR. CAMPBELL:  THANK YOU.

           10              CHAIRMAN BURKE:  THANK YOU, MR. CAMPBELL.

           11    THIS IS ALSO AN INFORMATIONAL ITEM.  IT DOES NOT NEED A

           12    VOTE?

           13              DR. WALLERSTEIN:  NO, MR. CHAIRMAN.  WE'RE

           14    ESTABLISHING THROUGH RESOLUTION THE SET ASIDE TO BE

           15    ALLOCATED ON AN ANNUAL BASIS AT LATER MEETINGS.  THIS

           16    REQUIRES A MOTION OF THE BOARD.

           17              CHAIRMAN BURKE:  OKAY.

           18              MEMBER WILSON:  MOVE APPROVAL.

           19              MEMBER SILVA:  SECOND.

           20              CHAIRMAN BURKE:  MOVED APPROVAL BY SUPERVISOR

           21    WILSON, SECONDED BY SUPERVISOR SILVA.  ANY OPPOSITION?

           22    HEARING NONE, SO APPROVED.

           23              ITEM 28.

           24              MR. TISOPULOS:  MR. CHAIRMAN, THIS IS AN

           25    ADMINISTRATIVE AMENDMENT WHERE WE ARE CLARIFYING THE
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            1    INTENT OF THE RULE TO INCLUDE ENFORCEABILITY.  WE WOULD

            2    WAIVE THE FORMAL STAFF PRESENTATION.  WE RECOMMEND THAT

            3    YOU ADOPT THE STAFF PROPOSAL INCLUDING THE YELLOW

            4    ERRATA SHEET THAT TAKES CARE OF A TYPOGRAPHICAL ERROR.

            5              MEMBER YATES:  MOVE THE ITEM, MR. CHAIRMAN.

            6              CHAIRMAN BURKE:  WE HAVE A MOTION.  DO I HAVE

            7    A SECOND?

            8              MEMBER CARNEY:  SECOND.

            9              CHAIRMAN BURKE:  WE HAVE A MOTION AND A

           10    SECOND.  ANY OPPOSITION?  HEARING NONE, SO APPROVED.

           11              DR. CHANG:  FOR THE NEXT ITEM, STAFF ALSO

           12    REQUESTS YOU WAIVE THE FORMAL PRESENTATION, THE

           13    AMENDMENTS TO OUR RULE 1470 FOR DIESEL IC ENGINES IN

           14    RESPONSE TO CARB'S CHANGES TO THE STATEWIDE ATCM.

           15              MEMBER YATES:  MOVE THE ITEM, MR. CHAIRMAN.

           16              MEMBER OVITT:  SECOND.

           17              CHAIRMAN BURKE:  IT'S BEEN MOVED AND

           18    SECONDED.  ANY OPPOSITION?  HEARING NONE, THAT ITEM IS

           19    APPROVED.

           20              ANY BOARD MEMBER TRAVEL IS ON FILE IN OUR

           21    OFFICES, AND WE WILL NOW MOVE TO CLOSED SESSION.

           22              MR. WIESE:  IT IS NECESSARY FOR THE BOARD TO

           23    RECESS TO CLOSED SESSION PURSUANT TO GOVERNMENT CODE

           24    SECTION 54956.9(A) TO CONFER WITH COUNSEL REGARDING

           25    PENDING LITIGATION WHICH HAS BEEN INITIATED FORMALLY IN
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            1    WHICH THE DISTRICT IS A PARTY.  THE ACTION IS

            2    ASSOCIATION OF AMERICAN RAILROADS, ET AL. VS. SCAQMD,

            3    ET AL., UNITED STATES DISTRICT COURT CASE NO. CV06-1416

            4    JFW (PLAX).  IT IS ALSO NECESSARY FOR THE BOARD TO

            5    RECESS TO CLOSED SESSION UNDER GOVERNMENT CODE SECTION

            6    54956.9(C) TO CONSIDER INITIATION OF ANOTHER CASE.

            7                   (THE BOARD THEN CONVENED TO CLOSED

            8    SESSION; NOT REPORTED NOR HEREIN TRANSCRIBED.)

            9              MR. WIESE:  NO REPORTABLE ACTIONS WERE TAKEN

           10    IN CLOSED SESSION.  THE MEETING IS ADJOURNED.

           11                   (THE MEETING WAS THEN ADJOURNED AT 11:07

           12    A.M.)
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                                  REPORTER'S CERTIFICATE

                           I, BETH C. DRAIN, A CERTIFIED SHORTHAND

                 REPORTER IN AND FOR THE STATE OF CALIFORNIA, HEREBY

                 CERTIFY THAT THE FOREGOING TRANSCRIPT OF THE

                 PROCEEDINGS BEFORE THE SOUTH COAST AIR QUALITY

                 MANAGEMENT DISTRICT IN THE MATTER OF ITS REGULAR

                 MEETING HELD AT THE LOCATION INDICATED BELOW

                            LONG BEACH CITY COUNCIL CHAMBERS

                                 333 W. OCEAN BOULEVARD

                                  LONG BEACH, CALIFORNIA

                                           ON

                                    NOVEMBER 3, 2006

                 WAS HELD AS HEREIN APPEARS AND THAT THIS IS THE

                 ORIGINAL TRANSCRIPT THEREOF AND THAT THE STATEMENTS

                 THAT APPEAR IN THIS TRANSCRIPT WERE REPORTED

                 STENOGRAPHICALLY BY ME AND TRANSCRIBED BY ME.  I ALSO

                 CERTIFY THAT THIS TRANSCRIPT IS A TRUE AND ACCURATE

                 RECORD OF THE PROCEEDING.
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