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FRIDAY, SEPTEMBER 8, 2006 
Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California. Members present:

William A. Burke, Ed.D., Chairman

Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich (arrived at 9:15 a.m.)
County of Los Angeles

Ms. Jane W. Carney 

Senate Rules Committee Appointee

Mayor Ronald O. Loveridge 
Cities of Riverside County

Mayor Miguel A. Pulido


Cities of Orange County

Councilmember Tonia Reyes Uranga


Cities of Los Angeles County – Eastern Region

Supervisor James W. Silva
County of Orange

Ms. Cynthia Verdugo-Peralta 

Governor’s Appointee


Mayor Dennis R. Yates 

Cities of San Bernardino County
Members Absent:
Supervisor Gary Ovitt 

County of San Bernardino
Councilmember Jan Perry 

Cities of Los Angeles County – Western Region

CALL TO ORDER:  The meeting was called to order by Chairman Burke at 9:10 a.m.

· Pledge of Allegiance: Led by Mr. Yates.

· Opening Comments
Ms. Uranga Reyes and Ms. Verdugo-Peralta. Announced their attendance at the Air Quality Summit, noting that the event allowed local legislators and elected officials the opportunity to discuss the impact of air quality in the South Coast Basin, and commended staff on their presentations.


Dr. Barry R. Wallerstein, Executive Officer.  Announced staff’s request to combine the public hearings on Agenda Item 39 [Amend Rule 1309.1 – Priority Reserve and Approve an Inter-district Transfer of VOC Priority Reserve Credits to Inland Energy] and 41 [Adopt Proposed Rule 1315 – Federal New Source Review Tracking System].  



Chairman Burke. Confirmed that the Board would take Agenda Items 39 and 41 out of order due to scheduling conflicts.
· Presentation of Retirement Award to Chery Cooper
Chairman Burke presented a crystal dove to Chery Cooper, Administrative Assistant, in recognition of 25 years of District service.
CONSENT CALENDAR 

1.
Minutes of July 14, 2006 Special Board Meeting

2.
Recognize and Appropriate Funds from U.S. EPA and Caltrans, and Execute Contracts to Develop and Demonstrate Three Exhaust After-Treatment Systems for Locomotive Engines

3.
Recognize Funds from CARB and Execute Contracts to Re-power Construction Equipment Under Carl Moyer Multi-District Program, and Execute Contracts with Interest Funds from Carl Moyer Program Fund

4.
Extend Term of Current Interagency Agreement with State of California Department of General Services to Purchase Natural Gas for Operation of Microturbines at AQMD Headquarters

5.
Issue RFP for Demonstration of Refinery Fenceline Monitoring

6.
Issue RFP for New Natural Gas Fueling Station Infrastructure at School Districts/Joint Power Authorities and Execute Sole Source Contract Award to 
Offset CNG Infrastructure Costs


7.
Execute Contract to Cosponsor Outreach Project for Innovative Schools Advancing Air Quality

8.
Approve Budget for Air Monitoring in Port Area and I-710 Freeway Corridor and Issue Purchase Orders

9.
Recommendation on Long-Term Debt Reduction Utilizing One-Time Penalty/Settlement Revenues; Approval of Resolution Authorizing AQMD to Enter into Guaranteed Investment Contract; and Approval to Hire Specialized Legal and Financial Advisory Services

10.
Authorize Transfer from AQMD Building Corporation Restricted Fund to New AQMD Building Corporation Depository Account with US Bank to Cover Ongoing Operation of Building Corporation Until All Bonds Mature


11A.
Authorize Purchase of Videoconferencing Display Upgrades


11B.
Authorize Executive Officer to Contract with Chery Cooper to Provide Services as WebEditor and Approve Findings Supporting Contract
12.
Amend Contract for Lease of South Bay Field Office

13.
Authorize Expenditures for Diamond Bar Headquarters Building Refurbishment

14.
Approve Amendment of Office Clerical and Maintenance Bargaining Unit MOU with Teamsters Local 911


15.
Authorize Execution of Memorandum of Understanding between Member Agencies of Coachella Valley Association of Governments and South Coast Air Quality Management District

16.
Issue RFP for Legislative Representation in Sacramento, California


17.
This item was withdrawn by staff.


18.
Approve Contracts and Contract Options and Allocate Funding for CNG School Buses Under FYs 2002-03, 2005-06 and 2006-07 AB 2766 Discretionary Fund Work Program


19.
Public Affairs Report

20.
Hearing Board Report


21.
Civil Filing and Civil Penalties Report


22.
Lead Agency Projects and Environmental Documents Received by AQMD


23.
Rule and Control Measure Forecast

24. Annual Report on AB 2766 Funds from Motor Vehicle Registration Fees for

FY 2004-05

25.
Summary of Changes to FY 2005-06 Approved Budget


26.
FY 2005-06 Contract Activity

27. Status Report on Major Projects for Information Management Scheduled to Start During First Six Months of 2006-07

BOARD CALENDAR

29.
Administrative Committee                                              
30.
Legislative Committee                                                  
31.
Mobile Source Committee                                        
32.
Stationary Source Committee                                         
33.
Technology Committee                                                 

Item No. 26 was withheld for discussion. Dr. Wilson indicated he would abstain on Agenda Item 15 because Coachella Valley is a source of income, and Mr. Silva indicated he would vote “no” on Agenda Item 30.   
MR. YATES MOVED THAT THE BOARD: 1) APPROVE AGENDA ITEMS 1 THROUGH 16, 18 THROUGH 25, 27,             AND 29 THROUGH 33; 2) ADOPT RESOLUTION NO. 06-25, DIRECTING THE PREPARATION OF A  SOLICITATION OF BIDS FOR A GUARANTEED INVESTMENT CONTRACT FOR THE INVESTMENT OF GENERAL FUND, UNDESIGNATED FUNDS, AND REVISING THE DISTRICT’S INVESTMENT POLICY TO PERMIT INVESTMENTS WITH A MATURITY EXCEEDING FIVE YEARS; AND 3) ADOPT THE FOLLOWING POSTIONS ON LEGISLATION, AS RECOMMENDED BY STAFF. 

SB 1205 (Escutia) Air Pollution:                                                Oppose                      

Children’s Breathing Rights Act: Penalties

SB 1494 (McClintock) Top Priority:                                           Oppose                       

THE MOTION WAS SECONDED BY MR. PULIDO, AND CARRIED BY THE FOLLOWNG VOTE:

AYES:
Burke, Carney, Loveridge, Pulido, Reyes Uranga, Silva [except on Item 30], Verdugo-Peralta,  Wilson [except on Item 15 ], and Yates.
NOES:
Silva [on Item 30 only].
ABSTAIN:
Wilson [on Item 15 only]. 
ABSENT:
Antonovich, Perry, and Ovitt.
(Mr. Antonovich arrived at 9:15 a.m. during discussion on Agenda Item 26)

28.
Items Deferred from Consent Calendar


26.
FY 2005-06 Contract Activity

Ms. Verdugo-Peralta requested that staff evaluate all future contracts and advise Board Members of any potential conflict of interest.  
ON MOTION OF MS. VERDUGO-PERALTA, SECONDED BY MR. YATES, AND UNANIMOUSLY CARRIED (Absent: Ovitt and Perry), THE BOARD APPROVED AGENDA ITEM 26, AS RECOMMENDED BY STAFF.

PUBLIC HEARINGS

39.
Amend Rule 1309.1 – Priority Reserve and Approve an Inter-district Transfer of VOC Priority Reserve Credits to Inland Energy

41.
Adopt Proposed Rule 1315 – Federal New Source Review Tracking System


At staff’s recommendation, the Board combined the public hearings on Agenda Items 39 and 41.

Ms. Verdugo-Peralta indicated that she would recuse herself and leave the dais during discussion on Agenda Items 39 and 41, because Southern California Edison is a source of income.

Laki Tisopulos, Asst. DEO of Planning, Rule Development and Area Sources, gave the staff report for Agenda Item 39.  An errata sheet containing amendments to the adopting Resolution, was distributed to Board Members and copies were made available to the public. 

Nazemi Mohsen, Asst. DEO of Engineering & Compliance, gave the staff report for Agenda Item 41.

The public hearing was opened on Agenda Items 39 and 41, and the Board heard testimony from the following individuals.

COLLEEN CALLAHAN, American Lung Association

*JESSE MARQUEZ, Coalition for a Safe Environment

ANGELA JOHNSON MESZAROS, California Environmental Rights Alliance  

SHABAKA HERU, Society for Positive Action 

CYNTHIA BABICH, Del Amo Action Committee.  

*TIM GRABIEL, Natural Resources Defense Council

DR. JOSEPH LYOU, California Environmental Rights Alliance

*JESUS TORRES, SHANA LAZEROW, ANA CANO, ROBERT CABRALES,

BERTA CHAVAC, Communities for a Better Environment (CBE)
RYAN PEREZ, MAYRA GONZALEZ, YESSICA ROJAS, Communities for a

Better Environment/Youth for Environmental Justice/High School Students
*(Submitted written comments)
· Expressed opposition to amend PAR 1309.1 and adopt PR 1315, urged the Board to reject staff’s proposals and notice of exemption, and to conduct a CEQA analysis and hold workshops in communities that will be impacted by the power plants.
· Expressed concern that: 1) the rules disregard AQMD’s goal to achieve cleaner air; 2) public workshops were not held with the environmental justice communities during the rule making process; 3) staff did not conduct or include a social, economic or public health analysis in the released environmental assessment; and 4) staff did not comply with CBE’s public records request to review documents. 
· Indicated that the power plants will be processing petroleum coke to make hydrogen that will create an enormous amount of air pollutants; the pollution credits are unfair to the communities who will suffer from the toxic emissions in air.  
· Indicated that PAR 1309.1 allows the transfer of up to 5,000 pounds a day only, if the stationary source (Antelope Valley and Mojave Desert) are in a worse non-attainment status than the AQMD, as CARB has indicated that all three agencies are in non-attainments status the transfers cannot the authorized.  
· Indicated that the staff’s proposal violates AQMD’s environmental justice program; violates SB 288 because NSR protections did not exist in the District in 2002; and subsidizing polluting power plants undermines AQMD’s RECLAIM program.  
· Expressed support for the newly added renewable energy component in the rule.

LEANN ROBERTS, Office of Senator George Runner

GREGORY D. SKANNAL, BP Alternative Energy

TIM HEMIG, NRG Energy, CA Council for Environmental & Economic Balance

*LEON SWAIN, City of Palmdale 

NADER MANSOUR, Southern California Edison (SCE)

*TOM McCABE, Edison Mission Energy

LEE WALLACE, Sempra Utilities, So Cal Gas, San Diego Gas and Electric 

CURTIS COLEMAN, Southern California Air Quality Alliance.  

*JON ROBERTS, City of Victorville

*DAVE ASHUCKIAN, California Energy Commission  

LEE WALLACE, Sempra Utilities, So Cal Gas, San Diego Gas and Electric

CURTIS COLEMAN, Southern California Air Quality Alliance.  

*JON ROBERTS, City of Victorville

*DONAL O’CALLAGHAN, City of Vernon_____________________________
*(Submitted written comments)
· Expressed support for staff’s recommendations and urged the Board to adopt PAR 1309.1 and PR 1315. 1315, which would resolve EPA’s concerns, allow a number of new generations to come into the system, and avoid any shortages or potential cascading blackout situations in the future.
· Indicated that there are not sufficient credits available in the Antelope Valley and access to the priority reserve is critical to the City of Palmdale and Victorville’s ability to proceed with the proposed power plants that will generate a combined 1140 megawatts, approximately one-third of the needed power in the next five years, and utilize the cleanest gas technology.  
· Indicated that the Carson Hydrogen Power Project will provide new clean low carbon power generation, and the proposed new facilities will incorporate the BACT to reduce emissions to the maximum extent possible.  
· Indicated that the City of Vernon’s proposal for a 914 megawatt natural gas fired power plant will be a high efficiency combined cycle facility, provide a safe and reliable source of power to users within the city and California’s Independent System Operator grid, and assist in meeting the growing demands for electricity in Southern California.  
· Indicated that SCE issued a request for 1500 megawatts of new generation to be installed in Southern California to startup in the summer of 2007, and noted that much of the new capacity will be needed in the South Coast Basin to ensure reliability of the grid to maintain the voltage and frequency support. 
· Indicated in response to SCE request initiated the permitting process for two power plants. However, the permitting process would not allow them to go any further and the lack of commercially available emission reduction credits have stalled the applications.  
· Indicated that additional power and PM10 ERC are still needed due to the growing demand for renewable energy, energy efficiency and conservation, electricity, refined petroleum products, and natural gas. 
· Indicated that the Public Utilities Commission (PUC): 1) implemented a renewable portfolio program of 20 percent electric generation by 2017;            2) are discussing ways to achieve 33 percent renewable energy by 2020; 3) approved a Solar Power Initiative to provide incentives for development over 11 years; 4) adopted an energy efficiency and conservation campaign to eliminate the need to built three large power plants and reduce global warming pollution by an estimated 3.4 million of carbon dioxide by 2008; and 5) will adopt in corroboration with CARB, a more aggressive energy efficiency and conservation program. 
· Noted that the public’s health would be more adversely impacted if needed energy projects were not built and there are blackouts, and that reliable energy can be brought online quickly. 

There being no further public testimony on this item, the public hearing was closed.


In response to questions and concerns raised by Board Members and during public comments during public testimony, Dr. Wallerstein, Dr. Tisopulos, District Counsel Kurt Wise, and Mr. Nazemi, made the following clarifications.
· The projects that are able to access priority reserve will go through licensing process with the California Energy Commission (CEC) as well as AQMD’s permitting process.  

· The process requires the CEC to conduct a full-blown CEQA analysis, and hold meetings in the affected community as part of the process.  

· The AQMD issues the Title V permit, public notice, and the public can request to hold hearings, and public consultation meetings for the projects that are Title V facilities have been held.  

· The AQMD must submit a determination to the CEC, if they feel there are other requirements under CEQA they will impose those on the projects as mitigations before a final determination to license the project is made.

· Staff proposed in the errata sheet a commitment to hold a meeting in the community before issuing a determination of compliance to the CEC, and before AQMD permits including the Title V permits are issued.                      The community at that time would have the opportunity to comment on   the proposal and CEQA document for a specific power plant, propose additional mitigation measures with respect to a specific power plant,           and challenge whether or not the BACT standards are being implemented.
· Staff committed language in the adopting resolution to vest one-third           of the mitigation fees proceeds back into communities in the vicinity of the power plants, for renewable power energy and solar power. 
· The new power plants are necessary to maintain the integrity of the system and create an energy supply necessary to protect the public’s health and safety (i.e. traffic lights, use of medical equipment).  
· The proposal before the Board is a clean source of energy and will to meet future energy needs without having the experience of a blackout and emitting into the atmosphere dirtier types of pollutants.
· There is a categorical exception in the statute regarding CEQA for actions undertaken by a public agency relating to any thermal power plant              that is subsequently permitted by the CEC. If a local agency like the AQMD undertakes an action that relates to the construction of a power plant yet the CEC is the one that is actually identifying the power          plants and permitting them, then the CEC will conduct an environmental analysis, and none is required by the local agency.   
· The technical and legal staff have reviewed this very well, huge discounts in the District’s NSR credit bank have been made, and the earlier version of this rule was approved by CARB, the overseer of SB 288, and recently by the Environmental Protection Agency.  CARB and EPA staff did not find any back sliding.
· Senator George Runner introduced legislation last year related to this issue, however, he agreed to drop the bill based on staff bringing a proposal to the Board for consideration.

· Staff’s concern is the adverse air quality impacts that will occur due to inadequate power, and believes if the Board does not address this issue there will be high prices and shortages, and would expect the Legislature and the Governor to take action to circumvent AQMD’s authority to regulate emissions because the public’s needs and what is outlined in the PUC and CEC’s energy plans are not being fulfilled. 
*Written Comments Submitted by:
Antelope Valley Air Quality Management District

California Local Government Affairs

EmeraChem, LLC

Mojave Desert Air Quality Management District

MS. CARNEY MOVED APPROVAL OF AGENDA ITEMS 39 AND 41, WITH THE CHANGES INCLUDED IN THE ERRATA SHEET, AND WITH THE ADDITION TO RULE 1309.1 THAT NO CREDITS FROM THE PRIORITY RESERVE WILL BE AVAILABLE FOR ELECTRIC GENERATION FACILITIES UNTIL FEBRUARY 1, 2007
Dr. Wallerstein suggested that the Board approve the transfer of credits to the Antelope and Mojave Air Districts, noting that not making the credits available would delay the project, and to direct staff to present to the Board in January, additional criteria to be placed in Rule 1309.1 restricting the availability of credits for electrical-generating projects in highly impacted communities.
MR. PULIDO MOVED THAT THE BOARD: 
1) 
ADOPT RESOLUTION NO. 06-26, AMENDING              RULE 1309.1 AND CERTIFYING THE NOTICE                OF EXEMPTION; WITH THE FOLLOWING MODIFICATIONS TO THE RESOLUTION, AS SET FORTH BELOW;

2)
APPROVE INLAND ENERGY’S INTER-DISTRICT TRANSFER REQUEST OF UP TO 5000 LBS/DAY OF VOC OFFSETS FROM THE PRIORITY RESERVE FOR SITING TWO ELECTRICAL GENERATING FACILITIES IN THE ANTELOPE VALLEY AIR POLLUTION CONTROL DISTRICT AND MOJAVE DESERT AIR POLLUTION CONTROL DISTRICT; 
3) DIRECT STAFF TO RETURN TO THE BOARD IN JANUARY OR FEBRUARY WITH RECOMMENDED AMENDMENTS TO RULE 13091  TO ADDRESS ISSUES OF SITING ELECTRICAL GENERATING FACILITIES WITHIN COMMUNITIES IN THE AQMD THAT ARE DISPROPORTIONATELY IMPACTED BY ADVERSE AIR QUALITY; AND
4) ADOPT RESOLUTION NO. 06-27, ADOPTING              RULE 1315 AND CERTIFYING THE NOTICE OF EXEMPTION FROM CEQA. 

THE MAKER OF THE MOTION ACCEPTED                  CHAIRMAN BURKE’S AMENDMENT THAT 100 PERCENT      OF THE MITIGATION MONEY SHALL BE SPENT IN  COMMUNITIES WHERE THE POWER PLANTS ARE TO BE LOCATED.. 
At Ms. Reyes Uranga’s request, the Board took at separate vote on Agenda Items No. 39.

MR. PULIDO MOVED THAT THE BOARD: 
1) 
ADOPT RESOLUTION NO. 06-26, AMENDING           RULE 1309.1 AND CERTIFYING THE NOTICE OF EXEMPTION;                              
2) 
APPROVE INLAND ENERGY’S INTER-DISTRICT TRANSFER REQUEST OF UP TO 5000 LBS/DAY          OF VOC OFFSETS FROM THE PRIORITY RESERVE FOR SITING TWO ELECTRICAL GENERATING FACILITIES IN THE ANTELOPE VALLEY AIR POLLUTION CONTROL DISTRICT AND MOJAVE DESERT AIR POLLUTION CONTROL DISTRICT; AND 
3) DIRECT STAFF TO RETURN TO THE BOARD IN JANUARY OR FEBRUARY WITH RECOMMENDED AMENDMENTS TO ADDRESS ISSUES OF SITING ELECTRICAL GENERATING FACILITIES WITHIN COMMUNITIES IN THE AQMD THAT ARE DISPROPORTIONATELY IMPACTED BY ADVERSE AIR QUALITY; AND WITH THE FOLLOWING MODIFICATIONS TO THE RESOLUTION, AS SET FORTH BELOW:
Add the following language to the Resolution:

“BE IT FURTHER RESOLVED, that the Governing Board hereby directs that staff shall use all mitigation fee proceeds collected pursuant to paragraph (f) of PAR 1309.1 – Priority Reserve to fund PM-10, CO and SOx emission reduction programs as close as possible to the new or modified source of emissions and one third of the mitigation fees proceeds collected to be used to promote the installation of renewable energy projects, including solar power, in communities where the new power plants will be located and to work with utilities and other interested parties to assist staff in establishing an effective process to implement this directive; monitor the cost of PM-10, CO and SOx reductions achieved; review and report, at least annually, on the adequacy of the mitigation fee levels; and

BE IT FURTHER RESOLVED, that the Governing Board directs the Executive Officer to conduct at least one community meeting in the vicinity of any power plant accessing credits from the Priority Reserve to solicit public input regarding local environmental impacts prior to the issuance of a preliminary determination of compliance required by CEC and issuance of permits to construct by SCAQMD; and
BE IT FURTHER RESOLVED, that the Governing Board directs staff to return with recommendations as soon as practical to amend Rule 1309.1 – Priority Reserve to address issues of siting electrical generating facilities within communities in the AQMD, that are disproportionately impacted by adverse air quality.”
THE MOTION WAS SECONDED BY DR. WILSON, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Antonovich, Burke, Carney, Loveridge, Pulido, Silva, Wilson, and Yates.
NOES:
Reyes Uranaga.
ABSTAIN:
None. 
ABSENT:
Ovitt, Perry, and Verdugo-Peralta.
At Ms. Reyes Uranga’s request, the Board took at separate vote on Agenda Items No. 41.

ON MOTION OF MR. PULIDO, SECONDED BY DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Ovitt, Perry, and Verdugo-Peralta), THE BOARD ADOPTED RESOLUTION        NO. 06-27, ADOPTING RULE 1315 AND CERTIFYING         THE NOTICE OF EXEMPTION FROM THE CALIFORNIA ENVIRONMENTAL QUALITY ACT, AS RECOMMENDED BY STAFF.

BOARD CALENDAR (Continued)

34.
Mobile Source Air Pollution Reduction Review Committee

35.
California Air Resources Board Monthly Report (No Written Material - Transcripts of the meetings are available at CARB's web site, www.arb.ca.gov)
 

36. California Fuel Cell Partnership Steering Team Report and Quarterly Activity Report

ON MOTION OF MS. CARNEY, SECONDED BY DR, WILSON, AND UNANIMOUSLY CARRIED (Absent: Ovitt and Perry),   THE BOARD APPROVED AGENDA ITEMS 34 THROUGH 36,              AS RECOMMENDED BY STAFF.

PUBLIC HEARING (Continued)
37.
Amend Rule 1157 – PM10 Emission Reductions from Aggregate and Related Operations

Ms. Carney recused herself and left the dais, indicating that Maruhachi Ceramics of America, Delilah Properties Inc., and Inland Concrete Enterprises, are sources of income.

Ms. Lee Lockie, Director of Planning, Rule Development & Area Sources, gave the staff report. An errata sheet in response to comments received from EPA, Region IX, regarding the staff proposal on August 16, 2006, staff’s proposed additions to the resolution and staff report was distributed to Board Members and copies were made available to the public. 

The public hearing was opened, and the Board heard testimony from the following individuals.

TRAVIS LANGE, City of Santa Clarita

Requested that the Board not amend PAR 1157 until all the studies and reviews in the settlement agreement between the SCAQMD and California Mining Association are completed and agreed to, and at that time complete a comprehensive amendment, if warranted. 

Expressed concern that the rule may “unravel” in the future and that the use of water will not work during Santa Ana conditions in the Santa Clarita Valley, and that the mining industry will not shut down and operations will continue during high winds because of the exemption.   Also expressed concern that blasting operations are exempt from the rule.
JIM ST. MARTIN, Asphalt Pavement Association

*CLIFF OHLWILER, California Precast Concrete Association

*MALCOLM WEISS, California Mining Association

*JOHN HECHT, Southern California Rock Products Association

*(Submitted written comments)

Expressed support for PAR 1157, noting that a viable high wind exemption is needed, and that other than loading materials and transporting products all other operations at facilities must cease and dust controls applied before the exemption could be utilized.

Urged the Board to adopt staff’s proposed amendments to the rule, and thanked staff for visiting the facilities. 
*(Submitted written comments)

There being no further public testimony on this item, the public hearing was closed.

In response to concerns raised during public testimony, Dr. Wallerstein and District Counsel Kurt Wiese, made the following clarifications.  
· A provision in the settlement agreement calls on staff to bring an amendment to the high wind exemption to the Board as expeditiously as possible.  

· An additional provision in the agreement requires staff to meet and talk to industry, however, staff believes that no further rule amendments will come out of those discussions.

· There is a commitment by staff that should there be additional amendments, an accumulative impact analysis would be done so that the City of Santa Clarita’s concerns are addressed.

*Written Comments Submitted by:

Southern California Contractors Association, Inc.

Southern California Ready Mixed Concrete Association

ON MOTION OF DR. WILSON, SECONDED BY              CHAIRMAN BURKE, AND UNANIMOUSLY CARRIED           (Absent: Antonovich, Carney, Ovitt,   Perry, and Pulido),           THE BOARD ADOPTED RESOLUTION NO. 06-28, AMENDING RULE 1157 AND CERTIFYING THE CEQA FINAL ENVIRONMENTAL ASSESSMENT, AS RECOMMENDED          BY STAFF, WITH THE FOLLOWING MODIFICATIONS          TO THE RULE AND RESOLUTION, AS SET FORTH BELOW.

Modifications to Rule 1157:

The first paragraph under the section titled Summary of Proposed Rule Amendments on page 3 of the staff report is modified to read:

“In addition, the loading and transport of aggregate           may continue, provided that: (1) appropriate dust controls are applied according to District’s rules, (2) during active operations, water is applied twice per hour on unpaved roads that are not treated with chemical stabilizers, and (3) water is applied within fifteen minutes of each loading activity to stabilize disturbed areas on the storage piles due to loading. The application of water to the unstabilized areas of the storage piles is intended to be in sufficient quantities to minimize dust by applying water after each loading activity. A loading activity is any continuous series of material loads removed from an open storage pile (i.e., using a front-end loader, for example) and dumped into one or more waiting trucks.  High winds are defined as instantaneous wind speeds exceeding    25 mph.” 

Add the following language to the Resolution:

“BE IT FURTHER RESOLVED that the Governing Board directs staff to conduct a compliance assessment and evaluate the effectiveness and feasibility of applying water for controlling dust before and during material loading activities for the period of high wind events, and report its findings to the Stationary Source Committee by March 2007.”

38.
Amend Rule 1171 – Solvent Cleaning Operations

Staff recommended that Agenda Item 38 be continued to the October 6, 2006 Board meeting.

AT THE CHAIRMAN’S DIRECTION, AGENDA ITEM 38 WAS CONTINUED TO THE OCTOBER 6, 2006 BOARD MEETING,               AS RECOMMENDED BY STAFF.

42.
Adopt Proposed Rule 410 – Odors from Transfer Stations and Material Recovery Facilities

Staff recommended that Agenda Item 42 be continued to the October 6, 2006 Board meeting.

AT THE CHAIRMAN’S DIRECTION, AGENDA ITEM 42 WAS CONTINUED TO THE OCTOBER 6, 2006 BOARD MEETING,               AS RECOMMENDED BY STAFF.

40.
Amend Regulation IX – Standards of Performance for New Stationary Sources

Staff waived an oral report on Agenda Item 40. The public hearing                      was opened and there being no public testimony on this item, the public                 hearing was closed.

ON MOTION OF DR. WILSON, SECONDED BY MR. PULIDO,                   AND UNANIMOUSLY CARRIED (Absent: Ovitt, Perry, and Pulido), THE BOARD ADOPTED RESOLUTION 06-29, AMENDING REGULATION IX AND CERTIFYING THE NOTICE OF EXEMPTION FOR THE PROPOSED AMENDMENTS TO REGULATION IX, AS RECOMMENDED BY STAFF.

OTHER BUSINESS – None.
PUBLIC COMMENT PERIOD – (Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3)


There was no public comment on non-agenda items.

BOARD MEMBER TRAVEL – (No Written Material)

Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon request.
CLOSED SESSION 

The Board recessed to closed session at 12:30 p.m. pursuant to Government Code sections: 

· 54956.9(a) to confer with its counsel regarding pending litigation which has been initiated formally and to which the District is a party. The actions are: Association of American Railroads, et al. v. SCAQMD, et al.,             United States District Court Case No. CV06-1416 JFW (PLAx);                     and South Coast Air Quality Management District v. OceanAir Environmental, LLC, Mahesh Talwar, Pierpoint Sport Fishing, Karl Smith, Daniel R. Strunk, et al., Los Angeles Superior Court Case No. KC047828.

· 54956.9(c) to consider initiation of litigation (one case).

· 54597.6(a) to meet with designated representatives regarding represented employee salaries and benefits or other mandatory subjects within             the scope of representation [Negotiator: Eudora Tharp; Represented Employees:  Teamsters Local 911].

Following closed session, District Counsel Kurt Wiese, announced that a report on the actions taken in closed session would be filed with the Clerk of the Board, and made available upon request.
ADJOURNMENT
There being no further business, the meeting was adjourned at 1:00 p.m. by District Counsel Kurt Wiese, in Honor of Mike Justice, who worked with Board Members and staff in an attempt to educate the agriculture industry to come into compliance with the District’s Rules and Regulations. 

The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on September 8, 2006.

Respectfully Submitted,

ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________
_____________________________________________

               Dr. William A. Burke, Chairman

ACRONYMS

BACT = Best Available Control Technologies

CARB = California Air Resources Board

CEQA = California Environmental Quality Act

CNG = Compressed Natural Gas

CO = Carbon Monoxide

FY = Fiscal Year

MOU = Memorandum of Understanding

MSRC = Mobile Source (Air Pollution Reduction) Review Committee

PAR = Proposed Amended Rule

PM10 = Particulate Matter ( 10 microns

PR = Proposed Rule

RFP = Request for Proposals
SOX = Oxides of Sulfur

VOC = Volatile Organic Compound

U.S. EPA = United States Environmental Protection Agency
