
RESOLUTION NO. 2006-_____
RESOLUTION OF THE GOVERNING BOARD OF THE SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT DIRECTING THE PREPARATION OF A SOLICITATION OF BIDS FOR A GUARANTEED INVESTMENT CONTRACT FOR THE INVESTMENT OF GENERAL FUND, UNDESIGNATED FUNDS, AND REVISING THE DISTRICT’S INVESTMENT POLICY TO PERMIT INVESTMENTS WITH A MATURITY EXCEEDING FIVE YEARS 
WHEREAS, the South Coast Air Quality Management District (the “District”) has entered into Installment Purchase Agreements which require the District to make certain Installment Payments in connection with the South Coast Air Quality Management District Building Corporation Installment Sale Revenue Bonds, Refunding Series 2002, Installment Sale Revenue Bonds, Series 1992, and Installment Sale Revenue Bonds, 1989 Series B (collectively, the “Installment Sale Revenue Bonds”); and

WHEREAS, the District has issued the South Coast Air Quality Management District Pension Obligation Bonds, Series 2004, and 1995 Pension Obligation Refunding Bonds (collectively, the “Pension Obligation Bonds”); and

WHEREAS, the District desires to prepay a portion of the Installment Payments due pursuant to the Installment Sale Revenue Bonds and debt service payments due in connection with the Pension Obligation Bonds, and to defease a portion of such bonds; and
WHEREAS, the District desires to invest Undesignated Funds in the General Fund in a Guaranteed Investment Contract (“GIC”), which will guarantee the return of the principal and interest of the invested funds to the District on a series of specified dates and at specified rates of interest, with an AAA rated provider or GIC structure, the proceeds of which shall be used to prepay a portion of the Installment Payments due pursuant to the Installment Sale Revenue Bonds and the debt service payments due in connection with the Pension Obligation Bonds, and to defease a portion of such bonds; 
WHEREAS, the District has adopted an Investment Policy pursuant to California Government Code Section 53601; and
WHEREAS, Government Code Section 53601 provides that where that Section does not specify a limitation on the term or remaining maturity at the time of an investment, no investment shall be made by a public agency in a security that at the time of the investment has a term remaining to maturity in excess of five years, unless the legislative body of the public agency has granted express authority to make that investment either specifically or as part of an investment program approved by the legislative body not less than three months prior to the investment; and
WHEREAS, Government Code Section 53601(l) provides that moneys held by a trustee or fiscal agent and pledged to the payment or security of bonds or other indebtedness may be invested in accordance with the statutory provisions governing such indebtedness or in accordance with the ordinance, resolution, indenture or agreement providing for the issuance; and
WHEREAS, Government Code Section 53601(m) provides that public agencies may invest funds in notes, bonds or other obligations that are at all times secured by a valid first priority security interest in certain types of securities having a specified market value, provided that the securities serving as collateral are placed into the custody of a trust company or trust department that is not affiliated with the issuer of the secured obligation, and the security interest is perfected; and
WHEREAS, the District desires to permit the investment of General Fund, Undesignated Funds in a GIC with an AAA rated provider or GIC structure, with a term of greater than five years, which may be secured with investments with maturities in excess of five years, in accordance with Government Code Section 53601(l) or (m); and
NOW, THEREFORE, the Board of Directors of the South Coast Air Quality Management District hereby finds, determines, declares, and resolves as follows:

Section 1.
The Investment Policy of the District is hereby amended to authorize the investment of District General Fund, Undesignated Funds in a GIC with an AAA rated provider or GIC structure, with a term of greater than five years.  The GIC may be secured with investments with maturities in excess of five years.
Section 2.
The District Executive Officer is hereby authorized and directed to prepare a solicitation of bids for the provision of a GIC between the District and an AAA rated provider or in an AAA rated GIC structure.  The GIC may have a term of greater than five years, and may be secured with investments with maturities in excess of five years.  The GIC shall provide for the District to invest General Fund, Undesignated Funds in the GIC, in an amount not to exceed $19,100,000.  The GIC shall be in accordance with Government Code Section 53601(l) or (m).  The identity of the selected provider of the GIC and the proposed form of the GIC shall be presented to the Board of Directors of the District for its approval.

Section 3.
The Executive Officer of the District is hereby authorized to enter into an agreement with Stradling Yocca Carlson & Rauth for legal services relating to the GIC, and the preparation and negotiation of the GIC, in an amount not to exceed $8,000.  
Section 4.
The Executive Officer of the District is hereby authorized to enter into an agreement with Sperry Capital for financial advisory services relating to the GIC, and the preparation and negotiation of the GIC, in an amount not to exceed $10,000.
ADOPTED, SIGNED AND APPROVED this 8th day of September, 2006.

Chairman of the Board of Directors of South Coast Air Quality Management District 

(SEAL)

ATTEST:

Clerk of the Board of Directors of South 
Coast Air Quality Management District 

STATE OF CALIFORNIA
)


)   ss.

COUNTY OF LOS ANGELES
)

I, _________________, Clerk of the Board of Directors of the South Coast Air Quality Management District, do hereby certify that the foregoing resolution was duly adopted by the Board of Directors of said District at a regular meeting held on the 8th day of September, 2006, and that it was so adopted by the following vote:

AYES:
DIRECTORS:


NOES:
DIRECTORS:


ABSENT:
DIRECTORS:


ABSTAIN:
DIRECTORS:


Clerk of Board of Directors of South Coast Air Quality Management District

(SEAL)

STATE OF CALIFORNIA
)


)

COUNTY OF LOS ANGELES
)

I, _________________, Clerk of the Board of Directors of the South Coast Air Quality Management District, do hereby certify that the above and foregoing is a full, true and correct copy of RESOLUTION NO. _____ of said Board, and that the same has not been amended or repealed.

DATED:
_____________, 2006

Clerk of Board of Directors of South Coast Air Quality Management District

(SEAL)
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