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FRIDAY, JUNE 1, 2007
Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California. Members present:

William A. Burke, Ed.D., Chairman 
Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich 

County of Los Angeles


Ms. Jane W. Carney 

Senate Rules Committee Appointee


Supervisor Bill Campbell (arrived at 9:20 a.m. and left at 10:45 a.m.)

County of Orange
Mayor Ronald O. Loveridge (left at 11:45 a.m.)
Cities of Riverside County
Supervisor Gary Ovitt 

County of San Bernardino

Mayor Miguel A. Pulido 
Cities of Orange County

Councilwoman Tonia Reyes Uranga 

Cities of Los Angeles County – Eastern Region


Mayor Dennis R. Yates 

Cities of San Bernardino County
Members Absent:

Councilwoman Jan Perry

Cities of Los Angeles County – Western Region

Vacant:  Governor’s Appointee
CALL TO ORDER: Chairman Burke called the meeting to order at 9:10 a.m.
· Pledge of Allegiance: Led by Mr. Antonovich.
· Opening Comments

Dr. Barry R. Wallerstein, Executive Officer. Announced that an errata sheet addressing SCAG’s request to incorporate two control measures,                   High Speed Transport System and Truck-Only Lanes, into the 2007 AQMP was provided to the Board and copies made available to the public. Staff proposed that the Board adopt the AQMP, with the exception of the two measures that will be brought back at the July 13, 2007 Board meeting, and in the interim rely on CARB to obtain the additional 22 tons of NOx reduction for mobile sources.  

· Swearing In of Board Member
Chairman Burke administered the Oath of Office to Mayor                     Ronald O. Loveridge reappointed by the Cities of Riverside County to serve         as the Cities’ representative on the Board, for a term ending January 15, 2011.              

Chairman Burke announced that due to various Board Members’ scheduling conflicts, Agenda Item 37 would be taken up after the Consent Calendar.

CONSENT CALENDAR 
1.
Minutes of May 4, 2007 Board Meeting

2.
Set Public Hearings July 13, 2007 to Consider Amendments and/or Adoption to AQMD Rules and Regulations


(A).
Amend Rule 1113 - Architectural Coatings


(B).
Amend Rule 1309.1 - Priority Reserve and Re-Adopt Rule 1315 - Federal New Source Review Tracking System


3.
Execute Contract for Media Relations Services


4.
Execute Contract to Cosponsor Demonstration of Hydraulic-Hybrid Shuttle Bus


5.
Execute Contract to Purchase Global Positioning Systems and Acquire Monitoring Services


6.
Execute Contract for Study on Combustion Exhaust and Respiratory Health of Port Community Children


7.
Execute Contract with CARB to Fund Database Tool Development for Light- and Medium-Duty Vehicle High Emitter Repair or Scrap Program and Amend Contracts


8.
Execute Contracts to Cosponsor Integration and Demonstration of Low Emission CNG Engine in School Buses


9.
Execute Contracts for Rule 2202 AQIP

10.
Execute Port LNG Truck Fleet Modernization Contract Under “Year 8” 

Carl Moyer Program, and Authorize Final Payment on Completed Contract

11.
Amend Contract with Thermal Comfort Systems for Pilot Study of Classroom Air Purifier Systems at Three Elementary Schools


12.
Transfer Funds from Science and Technology Advancement Budget to Advance  Technology, Outreach and Education Fund to Support Low- And Zero-Emission Stationary Source Projects


13.
Issue Program Announcement and Application for Purchase of New School Buses by Public School Districts


14.
Refurbish Hydrogen Generation Facility at AQMD

15.
Execute Contract for Replacement of Worn Carpeting in High-Use Areas of Diamond Bar Headquarters


16.
Execute Contract to Implement Phase II of Air Quality Institute

17.
Amend Funding Award from MSRC for CNG School Buses to Private School Bus Transportation Service Provider


18.
Approve Salary Adjustments for Executive Officer and District Counsel


19.
Public Affairs Report


20.
Report to Legislature and CARB on AQMD's Regulatory Activities for Calendar Year 2006


21.
Hearing Board Report

22.
Civil Filing and Civil Penalties Report


23.
Lead Agency Projects and Environmental Documents Received by AQMD
24.
Rule and Control Measure Forecast

25.
Status Report on Major Projects for Information Management Scheduled to          Start During Last Six Months of FY 2006-07


26.
Report of RFPs and RFQs Scheduled for Release in June


27. Implementation Status Report for 2006 for Rule 1118 - Control of Emissions  from Refinery Flares 

Agenda Items 8 and 13 were withheld for public comment.

ON MOTION OF MR. YATES, SECONDED BY DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Campbell and Perry), THE BOARD APPROVED AGENDA ITEMS 1 THROUGH 7,            9 THROUGH 12, AND 14 THROUGH 27, AS RECOMMENDED BY STAFF.

28. Items Deferred from Consent Calendar.

8.
Execute Contracts to Cosponsor Integration and Demonstration of Low
Emission CNG Engine in School Buses

13. Issue Program Announcement and Application for Purchase of New School Buses by Public School Districts

Rick Feinstein, representing the Colton Joint Unified School District, expressed support for Agenda Items 8 and 13, noting that without  AQMD’s support and funding, cleaning up the air and improving the health and safety of its students would not have been possible.

Mr. Feinstein thanked Mr. Yates for his presentation to the Colton Board of Education in recognition of achieving its goal of 100 percent of  its school bus routes utilizing CNG buses, and thanked the Board and staff for their support. 

ON MOTION OF MR. YATES, SECONDED BY               MR. OVITT, AND UNANIMOUSLY CARRIED            (Absent: Campbell and Perry), THE BOARD APPROVED AGENDA ITEMS 8 AND 13, AS RECOMMENDED       BY STAFF.

-o-

9.
Execute Contracts for Rule 2202 AQIP

ON MOTION OF MR. ANTONOVICH, SECONDED BY         MR. OVITT, AND UNANIMOUSLY CARRIED (Absent: Campbell and Perry), THE BOARD APPROVED THE RECONSIDERATION OF THE VOTE ON AGENDA ITEM 9.

Mr. Antonovich indicated that he would abstain on Agenda Item 9 due to a conflict of interest.

MR. LOVERIDGE MOVED THAT THE BOARD APPROVE AGENDA ITEM 9, AS RECOMMENDED BY STAFF.                  THE MOTION WAS SECONDED BY MR. OVITT AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Burke, Carney, Loveridge, Ovitt, Pulido,               Reyes Uranga, Yates, and Wilson.

NOES:
None.

ABSTAIN:
Antonovich.

ABSENT:
Campbell and Perry.

-o-

PUBLIC HEARINGS

37.
Adopt 2007 Air Quality Management Plan (AQMP) for South Coast Air Quality Management District and Certify Final Program Environmental Impact Report

Elaine Chang, DEO of Planning, Rule Development & Area Sources, presented the key findings and highlights of the 2007 AQMP. 

Basin Disproportionate Air Pollution Exposure. Nationwide exposure from PM2.5 at 52 percent, and 8-hour ozone at 24 percent, contributed annually              to as many as 2,400 hospitalizations, 140,000 asthma and lower respiratory symptoms, 5,000,000 minor restricted activity days, and 980,000 lost work days.

Primary Emissions Responsibility by Agency. Emissions from mobile sources, under the primary jurisdiction of the U.S. EPA and CARB, account for          80 percent of the PM2.5 (NOx, SOx), and 8-hour ozone (VOC, NOx) health problem in the South Coast air district.
Two Hurdles the AQMD Must Achieve. PM2.5 emission reductions                  in place by 2014; and ozone attainment, with reductions by 2020/2023 time frame.

SCAQMD National Air Quality Standard Attainment Dates. 1-hour ozone exposure standard by 2010, PM2.5 annual standard by 2015, PM2.5 24-hour standard by 2020, and 8-hour ozone standard by 2024.

Better to “Aim High” Than “Too Low”. Staff’s planning philosophy was set high rather than low. The AQMP calls for bold actions, securing early reductions without relying on future major reductions, and sends a strong signal to air pollution control device/engine manufacturers.

The Goal. An attainment plan for all areas within the region to meet the standards, and attainment demonstration for all grid cells at or below the standards.

Core Strategy. Based on the modeling analysis, the strategy leaves the AQMD with a 74 ton per day (tpd) NOx shortfall with AQMD responsible for stationary and mobile source measures, CARB responsible for statewide measures, mobile sources and consumer products, and SCAG responsible for transportation control measures. 

CARB Staff’s Approach to Closing the Gap. As a dual path, the AQMD would submit a “legally approvable” plan containing minimum emission reductions, and make a legally nonbinding commitment to achieve additional reductions.

CARB’s initial proposal to close the 74 tpd gap was for the AQMD to look at additional stringent control measures: residential wood burning fireplaces with curtailment during the winter months, followed by controls of commercial cooking under-fired charbroilers.
CARB’s current proposal, in order to accept the AQMP, is for the AQMD to strengthen the two measures that are equivalent to 11 tons of NOx reductions. CARB would then commit an additional 15 tons from one of their measures, and the balance of 48 tons would be dealt with through the Weight of Evidence process.

Implications of CARB’s Strategy. CARB’s 8-hour ozone attainment proposal, based on AQMD’s modeling analysis, indicates a 48 tpd shortfall. AQMD staff does not believe Weight of Evidence can be easily done or represents true attainment.

Impact of CARB Staff’s Proposal on 8-hour Ozone Attainment. AQMD’s strategy will place 49 percent, or 188 tpd, of NOx reduction in the black box.          If the AQMD follows CARB’s approach the black box would increase to                 59 percent, to 277 tpd, and decrease the likelihood of delivering additional reductions between 2020 and 2023.

Predicted Maximum 24-hour PM2.5 Concentration (2021). The AQMD would remain 50 percent above the 24-hour standard by implementing the control measures currently proposed by CARB.

AQMD’s Reductions to Close the Gap. AQMD staff agreed to propose to the Board strengthening the two existing measures, from residential wood burning fireplaces and commercial cooking, and achieve 11 tpd of NOx reductions. An additional 22 tpd of NOx reductions would be obtained from SCAG’s Goods Movement measures, the sources of which are under CARB’s jurisdiction. CARB’s obligation for additional reductions would then be 41 tpd of NOx. 

CARB SIP Commitment Flexibility. AQMD staff incorporated into the AQMP that should future air quality improvements indicate not all 163 tpd are necessary for PM2.5 attainment, CARB commitment through the public notification process could be adjusted downward, to a minimum of 132 tpd of NOx reductions in 2014.

Socioeconomic Analysis Highlights. Annual benefits, $14.6 billion, exceed cost, $2.4 billion; and with the implementation of the AQMP, 67 percent of the benefits are health related.
Other Stakeholder Comments/Issues Addressed. During the public review process numerous comments were received on the proposed control measures: (i) point of sale component; (ii) emissions standards/schedule for space heaters; (iii) natural gas specifications; and (vi) facility modernization-offsets and other NSR requirements. Staff believes these concerns have been addressed by modifying or adding language to the control measures that clarify staff’s intent or approach during the rulemaking.

Other Stakeholder Comments/Outstanding Issues. Community members requested that the Refinery Pilot Program be excluded from the AQMP; however, staff believes the process should be allowed to be completed before a conclusion is made on whether to pursue the program. In response to comments of the SOx reduction target established in the control measure for refineries and RECLAIM facilities being too steep, staff believes the rule making process should be allowed to address the cost effectiveness and technical feasibility.

Highlights of Adoption Resolution. 1) Goods Movement Measures, SCAG’s request to delay until the July 13, 2007 Board meeting the inclusion              of two measures. AQMD will ask CARB to pick up the additional 63 tpd                      of NOx emissions to close the gap. 2) Port Emission Targets, additional language included to assure AQMD will continue to work with the Ports. 3) Carl Moyer           SIP Credits, a formal commitment to have several enforcement actions in           order to take emission reductions for projects implemented with Carl Moyer funding.

In conclusion, Dr. Chang requested that the Board approve the proposed 2007 AQMP, including the errata sheet, certify the CEQA documents, direct the Executive Officer to make any appropriate changes based on the Board’s action, and set a 30-day notice to approve the Transportation Budget at the July 13, 2007 Board meeting.

(Mr. Campbell arrived at 9:20 a.m. during the staff presentation)

The public hearing was opened, and the Board heard testimony from the following individuals.

SUSAN REYES, Field Representative for Assemblymember Ed Hernandez 
Read a letter addressed to the CARB Board and U.S. EPA,   communicating Assemblymember Hernandez’ support for the adoption of the  AQMP, and calling upon CARB and U.S. EPA to substantially accelerate their emissions reduction programs in the South Coast Basin, and implement the AQMP measures within their respective authorities.

JOE AGUILAR, Councilman, City of Commerce  
Indicated that the Commerce City Council adopted a resolution in support of the AQMP, and noted that Commerce is home to two major rail yards and freeways that significantly contribute to the city’s air quality issues, and that the AQMP will improve the air quality for all residents in the region.

KATHY WALKER, Association of Realtors  
Expressed concern with the burden the fireplace and wood stove control measure would place on property transfers, and noted that it is a slow and inefficient approach and would not help the AQMD meet the Federal deadlines.
Indicated that the Riverside Inland Valley Association of Realtors submitted a proposal that will aid homeowners with switching out old stoves and fireplace inserts. Urged the Board to insert the realtor community’s proposal into AQMD’s strategy when Rule 445 (PM Emissions from Wood-Burning Fireplaces and Wood Stoves) is adopted, and to support public education outreach.

BRET LANE, Southern California Gas and San Diego Gas and Electric

Requested that the Board consider three recommendations to the Facility Modernization measure: (i) add economic off-ramps; (ii) include a low use exemption for equipment that operates only a few hours a year; and (iii) form a stakeholder group to help determine the criteria for useful life. 
Urged the Board to delay implementation of a charbroiler measure until a safe, environmentally correct and cost effective control measure can be developed for charboilers.

BILL QUINN, California Counsel for Environmental and Economic Balance

Requested that the Board approve staff’s proposal; and expressed support for the low use exemption, inclusion of the flexibility measures, and revised measures for gas quality standards. 

Expressed concern with the amount of reductions called for in the SOx Reclaim Program and Facility Modernization measure, and requested that a stakeholder working group be formed to define the meaning of useful life and economic off-ramps.

CURTIS COLEMAN, Southern California Air Quality Alliance  
Indicated that the Alliance would like to partner with the AQMD to seek an amendment to the Clean Air Act, which will eliminate the $5,000 per ton penalty for companies that utilize BACT and do everything reasonably possible to minimize emissions.

JAMES A. BENSON, Southern California Restaurant Association  
Expressed opposition to any changes for open flame charbroiling, noting that a change to filtering and programming systems would result in added costs to restaurants’ air balance and air conditioning systems. 
Requested that staff verify the effectiveness the change would have on existing systems in restaurants, and that additional investigation be done before any changes are made.
MARTIN COWLEY, Disneyland and California Restaurant Association
Expressed opposition to control devices for charbroilers, noting that the electrostatic precipitators Disneyland installed were very costly, and are even more costly to maintain. 
Requested that the issue be reconsidered until research can be done to find a cost effective and efficient control device that can be put into restaurants.
ANDREW CASANA, California Restaurant Association
Expressed the need to further research and locate additional cost effective controls devices for EPS systems and HEPA filters for charbroilers; and that the Bay Area Air Quality Management District’s report contradicts the AQMD’s report on the charbroiler issue.
Requested that staff include its initial report in the Draft AQMP, and work with the Restaurant Association to find cost effective measure control devices 
CATHY REHERS-BOYD, MILES HELLER and BOB WYMAN,                         Western States Petroleum Association___________________
Expressed support for the bump up request to extreme non-attainment, inclusion of the Petroleum Refinery Pilot Program, and for the cooperative approach the AQMD proposed to develop alternative language for the Natural Gas Specification control measure.
Requested that commitment language be placed in the resolution which calls for a cooperative study with the affected parties with regard to the            SOx RECLAIM Shade and Facility Modernization; and further consideration on the economic off-ramp and equipment life.
HILARY BRADBURY HUANG, South Pasadena Resident

Expressed support for the AQMP for three reasons: (i) studies show a positive association between sustainability practices and business and stock performance; (ii) the work has been cooperative and a model on how to work with businesses; and (iii) the process the AQMD utilizes enables businesses to meet the innovation targets included in the AQMP.
BILL LaMARR, California Small Business Alliance

Expressed support for the adoption of the AQMP to improve air quality and reduce public health risks; and encouraged the AQMD to offer incentives whenever feasible to foster cleaner air throughout the basin. 
Expressed opposition to imposing additional fees on businesses, and concern about the AQMP’s lack of reliable implementation details, cost effective and emission reduction estimates, and the impact the facility modernization control measure will have on businesses.

KURT KARPEROS, California Air Resources Board

CARB recognizes that emission reductions from mobile sources which fall under its regulatory authority are critical to the air quality progress and public’s health. As a result, CARB developed an aggressive state strategy that would double the rate of NOx reductions and allow the South Coast region to obtain the federal PM 2.5 standard by 2015.
The core of the strategy is regulatory action and incentives during the implementation process. The proposed state strategy incorporates CARB’S Goods Movement emission reduction plan and large NOx and SOx emission reductions are envisioned. 
CARB has held hearings on the proposal to clean up construction              fleet equipment, and are developing rules to clean up truck fleets and reduce emissions from ship and harbor activity. The measures in the strategy                   would reduce NOx emissions from state sources by 425 tpd, PM2.5 by the            2015 deadline, and 590 tpd of ozone by the 2024 deadline. 
CARB believes AQMD’s ozone strategy would meet the federal requirements; however, the PM 2.5 element to obtain an additional 63 tpd                  of NOx reduction from sources under CARB’s regulatory authority is problematic,            not needed, and the inclusion makes the PM 2.5 element non-approvable.
CARB staff is evaluating opportunities to further reduce emissions from its truck fleet rule, and a complete analysis will be brought forth at a public hearing on June 22, 2007. 
LUIS CABRALES, Coalition for Clean Air  
Expressed the need for the AQMD to aggressively identify and obtain additional emission sources to reduce the black box, noting that airports are one area where reductions can be achieved. Commented that the proposed port measure will help the ports and the AQMD achieve its goals.  
Requested that AQMD staff continue to work with CARB and U.S. EPA, noting that AQMD’s leadership and participation with other agencies and levels  of governments will help in their efforts to obtain additional reductions. (Submitted written comments.)
HEATHER TOMLEY and CHRISTOPHER PATTON, Ports of Long Beach (POLB) and Los Angeles (POLA)_________________________________
The Ports developed the Clean Air Action Plan in cooperation with the AQMD to outline the policies and measures that the Ports will put in place           to meet its fair share of emissions reduction, assist with attainment of the air quality standards for the region, and work with regulatory agencies to achieve        its clean air goals. The POLB, POLA, AQMD, CARB, and U.S. EPA developed the San Pedro Bay Clean Air Action plan to establish long term goals for emission reductions and health risks reductions as part of the next version of        the Clean Air Action plan, and are anticipating approval by the Boards in November 2007. 
Expressed support for the AQMD’s commitment as identified in the resolution, update the AQMP emission inventory, baseline assumptions and control measures to ensure that the best available data is utilized and attainment needs are met, and to continue to work with the Ports to make the emission targets as accurate and reliable as possible.

DR. GISELE FONG, Communities for Clean Ports
Expressed the need for strong and aggressive regulatory measures to improve pollution, and to regulate the Ports as an indirect source of emissions.

Expressed support for the three backstop measures of emissions from ports and port related facilities, and to regulate the back stop measures with additional timely monitoring, strong regulatory force, enforcement mechanisms, and penalties for violations. (Submitted written comments.)
MARILYN KAMIMURA, No. Whittier Neighborhood Watch &                             Concern Citizens of North Whittier and Avocado Heights___ 
Expressed concern of the health impact the Puente Hills Landfill,           10, 60, 605 freeways, and trucks and trains has on the 35,000 people who reside near these locations.

Expressed support for the adoption of the AQMP, and the need for as much control as possible of mobile sources, indicating that there should be zero tolerance because the health of the public is what is most important.

ALISON SUFFET DIAZ, SARA LAIMON, ALEX PINE, SABINA IBARRA, ELIZABETH LEON, Green Ambassadors of Environmental Charter High School  
Expressed the need to create clean air programs that will educate both   adults and the youth, and noted that Green Ambassadors created a mobile embassy to house AQMD’s solutions and show people how easy it can be to have solutions available to clean not only the air, but the environment. 
The Green Ambassadors’ mission is to empower others to do something about the world, have multiple researching programs on the usage of fuel,              and have plastics banned from the State of California. (Submitted written comments.)
MARK PISANO, Southern California Association of Government    

Expressed support for the adoption of the AQMP, and noted that the resolution adopted by SCAG and AQMD recognizes that the health impacts from emissions sources have reached crisis proportions in the region. Innovative strategies are necessary to eliminate further emissions in the black box, and meet the health standards. It is their responsibility to bring forth a transportation plan and a strategy that will help the AQMD mitigate air quality. 

ADRIAN MARTINEZ, Natural Resources Defense Council  
Expressed concern for the need to obtain additional reductions in order to achieve the PM 2.5 standard under the U.S. EPA’s model, and noted that the AQMP includes several proposals that may help to find additional reductions.
Expressed opposition to the Weight of Evidence standard and bump up to extreme, noting that it is incumbent upon the Board to direct staff to continue           to work with CARB and the Federal Government to find additional reductions to ensure the black box does not remain as large as it is now.
Suggested that the AQMD adopt the CEQA construction rule, regulate airport pollution, include additional regulations for pleasure craft, and correct the AQMP to insure that it is not assuming 100 percent effectiveness for many of the measures. (Submitted written comments.)

BAHRAM FAZELI, Communities for a Better Environment

Expressed agreement that CARB must take more aggressive measures to reduce emissions from the different sources, especially mobile sources, and noted that the AQMD can do more to reduce emissions from stationary sources. 
Requested that the AQMD: (i) ban the venting of refinery pressure relief devices to the atmosphere; (ii) require a flare minimization plans to reduce emissions from flaring; (iii) require BACT for all refinery NOx sources; (iv) remove the methane exemption from the VOCs; and (v) employ the best practices of the refineries. (Submitted written comments.)
DR. JOSEPH LYOU, California Environmental Rights Alliance

Requested that the Refinery Pilot Project be removed from the AQMP and expressed the environmental justice concern that it will allow refineries to pay their way out of regulations and will not provide relief to the communities that suffer from the emissions. 
-o-

Indicating that he had to leave the meeting early, Mr. Campbell requested to make the following comments on Agenda Items 37 and 38, on the record. 
With regard to Agenda Item 37, Mr. Campbell indicated he supports the work staff has done and would vote in favor of the AQMP. However, he opposes staff’s recommendations for wood burning appliances and charboilers; and indicated there may be additional educational approaches on wood burning, and that he would participate in the discussion during the rule making process. With regard to Agenda Item 38, Mr. Campbell indicated he opposes staff’s recommendation.
-o-
(Mr. Campbell left at 10:45 a.m. during public testimony)

RITA LOOF, RadTech International   

Commended staff on the thorough technical analysis and accuracy of the analysis for radiation curing material, and indicated that RadTech looks forward to partnering with the AQMD to achieve its clean air goals.

YVONNE CHEN, DAVID ZHON, SONG CHENG SUN, GRACE JUN,             TIFFANY HU, Diamond Bar High School Students_______________ 

Expressed support for the adoption of the AQMP, noting that the Diamond Bar High School Environmental Club implemented a school recycling program, and that AB 255 creates a $45 million fund to reduce air pollution, which will improve the quality of lives. 
Urged the Board to set stricter standards that can limit emissions from mobile sources, especially in the marine vessels and locomotive industries, and to not neglect repairs for older, pollution-inducing machines and equipment.
COLLEEN CALLAHAN, American Lung Association of California 

Urged the AQMD to strengthen the proposed AQMP rules in an attempt  to attain air quality standards, protect public health, reduce a significant reliance on black box measures, and to reduce pollution from airport and refinery operations.

Requested that the Board direct AQMD staff to work with CARB to aggressively develop additional stringent measures to obtain cleaner air in            the region, and to look to the American Lung Association as its partner in this effort. 

There being no further public testimony on this item, the public hearing was closed.

In response to questions and concerns raised by Board Members and in response to public comments, Dr. Wallerstein and Dr. Chang provided the following clarifications.

· The federal government guidelines to approve the AQMP or              SIP require the air quality modeling to be conducted to demonstrate the region will meet the clean air standards by the designated deadline. The guidelines also require, that if the modeling shows attainment of the standard, an analysis be included in the submittal to show the model is not over predicting the improvements in             air quality.
· The principal dispute between the AQMD and CARB occurred when AQMD ran CARB’s scenario through the model, and approximately three million people were left above the standard level.
· CARB staff would like to rely on air quality improvements over the last few years to make an argument that the model is under predicting the improvements that will occur. 
· CARB staff has discussed an additional 15 tons of potential NOx reductions from its heavy duty measure, and have identified 25 tons of additional reduction. AQMD staff believes there is room to improve the state mobile source control plan which is critical for the 2015 attainment and for the future attainment.
· CARB staff will recommend disapproval of the strategy that AQMD staff is asking the Board to adopt and believe the strategy deserves a full public airing before the CARB Board.
· AQMD staff reviewed the air quality data, and does not believe CARB’s conclusion will make a successful argument to the                U.S. EPA. CARB staff’s proposal does not have the early NOx reductions needed now and cannot meet the new 24-hour standard on time.
· The black box has 49 percent of the ozone strategy contained within it, and not moving forward with the early NOx reductions increases the black box to 60 percent. 
· AQMD staff believes additional NOx reductions are needed, and are calling upon CARB to move forward with the AQMP and provide suggestions on how to obtain 74 tons of additional reduction. 
· A provision in state law contains a conflict resolution provision should the two Boards disagree. There is a health crisis and staff is not asking for a mobile source control strategy that is necessary for 2015, 2019 or 2023 putting off needed reductions to the future would cause a huge public health balloon payment that cannot be made.
· Staff is requesting that the Board look at near, mid, and long term. If the Board adopts the AQMP, and CARB and U.S. EPA fully implement the ozone plan, the modeling analysis indicates the region will still be 50 percent above the 24-hour PM 2.5 standard in 2019 or 2020.
· For accounting purposes and to avoid potential double counting, emission reductions for measures attributed to refinery were assigned to the Refinery Pilot Project; and if the project does not move forward, reductions will be achieved through other traditional command-and-control regulations.
· Staff intends to reconvene the Refinery Task Force Committee to address concerns expressed by the communities at today’s hearing and at previous meetings.
· Staff will go through the rulemaking process with regard to the Facility Modernization measure, Charboilers, and Fireplaces; and if the proposals meet all the tests of being technologically feasible and cost-effective tests, staff will bring it to the Board at a public hearing. These measures are principally included in the AQMP as concepts and placeholders that staff is committed to move forward, but will go through the extensive rulemaking public discussion process.

· Language in the addendum addresses the realtors and business community’s willingness to proceed with the adoption of the AQMP, as long as there is a common understanding that dialogue, research and development takes place over the next several years with regard to Wood-Burning Fireplaces and Wood Stoves and Facility Modernization Program.
· Staff’s recommendation to include the Wood-Burning Fireplaces and Wood Stoves measure in the AQMP is based on the knowledge that the San Joaquin Valley and San Luis Obispo             Air Districts implemented fireplace programs that they believe  effective. Also a provision of state law states that if there is a measure that is done elsewhere, the AQMD must match it if needed for attainment purposes.
· Staff is concerned that if the measure is not included, it will play into a false notion that the Board is asking the state and federal government to do everything because it is unwilling to, and will delegate AQMD authority to CARB.

· If CARB disagrees on whether the AQMD has gone far enough on this approach, it has the option of adopting a more aggressive rule for the AQMD.

Dr. Wallerstein suggested, as a public outreach component, that a committee be created to address the Wood-Burning Fireplaces and Wood Stoves measure, and that Board Members Antonovich and Yates serve on the committee. Staff would utilize a portion of the particulate offset funds received to assist with a natural gas log buydown program to convert the use of wood to natural gas, to help reduce PM and NOx levels, and serve as a voluntary aspect of the program.
Dr. Wallerstein announced that the CARB meeting to adopt the AQMP would be held on June 22, 2007 in Los Angeles, and the location would be posted on the AQMD’s website. 

Written Comments Submitted by:

Jesse Marquez, Coalition for a Safe Environment

Kirk Marckwald, California Railroad Industry

Michael Fitts, Endangered Habitats League

Diane Forte, Environment Now 

MR. PULIDO MOVED THAT THE BOARD: 
1) AUTHORIZE THE EXECUTIVE OFFICER TO MAKE APPROPRIATE CHANGES TO THE 2007 AQMP               AND ITS APPENDICES (IF NECESSARY) TO  REFLECT POLICIES ADOPTED AT THE PUBLIC HEARING;

2) ADOPT RESOLUTION NO. 07-09, ADOPTING THE FINAL 2007 AQMP AND CERTIFYING THE FINAL PROGRAM ENVIRONMENTAL IMPACT REPORT           FOR THE 2007 AQMP; TO BE REFERRED                      TO AFTER ADOPTION AS THE FINAL 2007 AQMP,            AND TO FULFILL U.S. EPA REQUIREMENTS           FOR THE  USE  OF EMISSION REDUCTIONS           FROM THE CARL MOYER PROGRAM IN THE SIP; AND

3) DIRECT THE EXECUTIVE OFFICER TO FORWARD THE ADOPTED 2007 AQMP TO THE CARB BOARD FOR ITS APPROVAL AND SUBSEQUENT SUBMITTAL TO THE U.S. EPA,  AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATIONS:
Add the following language to the Resolution.
“BE IT FURTHER RESOLVED, the District Governing Board directs the Executive Officer to release a 30-day notice to adopt the latest transportation conformity budgets reflecting policies adopted at the public hearing, for adoption on July 13, 2007.
WHEREAS, the Southern California Association of Governments has requested that the District Governing Board delay action on the Goods Movement Control Measures (High Speed Transport System and Truck-Only Lanes) to July 13, 2007 in order to allow SCAG to complete any necessary consultation processes; and

BE IT FURTHER RESOLVED that the District’s Governing Board directs the Executive Officer to release a 30-day notice to consider such measures for final adoption on July 13, 2007 and until such time as such measures are finally adopted, the primary control strategy relies on the proposed CARB measures identified in Table 4-6A to achieve an additional 22 tons per day of NOx beyond the total minimum emission reduction commitment.”

Add the following language to the last paragraph of Proposed Method of Control Section (Page Addendum IV-A-18) of              CM #2007BCM-03 – Emission Reductions from Wood Burning Fireplaces and Wood Stoves.

“Other control strategies of equivalent or better effectiveness to those listed above will also be considered during the rulemaking process.”
Add the following footnote to Table 4:4A, Chapter 4 of the             Draft Final AQMP Main Document Section Entitled Southern California Association of Governments (SCAG’s) Regional Transportation Strategy and Control Measure


“These measures will be included in the 2007 AQMP only upon SCAG’s completion of any necessary consultation processes and final adoption by the District’s Governing Board scheduled for July 13, 2007.”

THE MOTION WAS SECONDED BY MS. REYES URANGA, AND CARRIED BY A UNANIMOUS VOTE OF THE BOARD MEMBERS PRESENT (Absent: Campbell and Perry).

(Mr. Loveridge left at 11:45 a.m.)

BOARD CALENDAR

29.
Administrative Committee                                              
30.
Investment Oversight Committee

31.
Legislative Committee

32.
Mobile Source Committee

33.
Stationary Source Committee                                        

34.
Technology Committee                                                 

35.
California Air Resources Board Monthly Report 

ON MOTION OF MR. YATES, SECONDED BY DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Campbell, Carney, Loveridge, and Perry), THE BOARD APPROVED AGENDA ITEMS 29 THROUGH 35, AND ADOPTED THE FOLLOWING POSITIONS ON LEGISLATION, AS RECOMMENDED BY STAFF: 

AB 118 (Nunez) Alternative Fuels and Vehicle                Support and Seek

Technologies Funding Program                                        Amendments
AB 233 (Jones) Diesel Vehicles and Engines:                  Support
Healthy Heart and Lung Act

AB 493 (Ruskin) Motor Vehicle Greenhouse Gas             Support with
Emissions: Incentive Program                                           Amendment
AB 631 (Horton) Gasoline Fueling Stations:                      Watch
Ethanol Pumps

AB 700 (Lieu) Air Pollution: Santa Monica Airport             Support with
                                                                                           Amendment
H.R. 802 (Oberstar) To Amend the Act to Prevent            Support with
Pollution from Ships to Implement MARPOL Annex VI     Amendments
36. Adopt Position on Proposal by Ports of Los Angeles and Long Beach to Implement Heavy-Duty Replacement and Retrofit Measure in Clean Air Action Plan

Peter Greenwald, Sr. Policy Advisor, gave the staff report. 
The following individuals addressed the Board to speak on Agenda
Item 36.

REVEREND WILLIAM D. SMART, JR., Coalition for Clean and Safe Ports
Expressed support for staff’s recommendation. Noted that millions of people are affected by the ports, and with the investment the AQMD has made, there should be a plan that is comprehensive, accountable, and sustainable. 

ADRIAN MARTINEZ, Natural Resources Defense Council (NRDC)

Encouraged the Board to support staff’s proposal. Noted it is the best solution to address port trucking problems, and that the NRDC, environmental organizations, community and labor groups are working with the ports to develop a plan to address details included in the plan. 


DR. GISELE FONG, Communities for Clean Ports

Expressed support for the Ports’ Clean Trucks Program, noting that trucks are a huge source of pollutants, and the more effective the emissions reduction on the ports, the greater gain for the environment as well as public health issues.

LUIS CABRALES, Coalition for Clean Air

Encouraged the Board to support staff’s recommendation and direct the AQMD to support the Los Angeles and Long Beach Ports heavy-duty truck retrofit and replacement program. 
Ms. Reyes Uranga thanked the Coalition for Clean Ports for assisting in moving the plan forward.  

In response to Ms. Reyes Uranga’s concern, Mr. Greenwald clarified that the Ports initial proposal of a 50 truck limit was eliminated from the program. 
ON MOTION OF MS. REYES URANGA, SECONDED                 BY MS. CARNEY, AND UNANIMOUSLY CARRIED (ABSENT: CAMPBELL, LOVERIDGE, AND PERRY), THE BOARD ADOPTED A “SUPPORT IN CONCEPT” POSITION ON            THE PROPOSAL BY THE PORTS OF LOS ANGELES AND           LONG BEACH TO IMPLEMENT A HEAVY-DUTY TRUCK REPLACEMENT AND RETROFIT MEASURE IN THE PORTS’ CLEAN AIR ACTION PLAN; AND DIRECTED STAFF                TO COMMUNICATE THIS POSITION TO THE PORTS OF  LOS ANGELES AND LONG BEACH.

Chairman Burke announced that Agenda Item 40 would be taken out of order.

PUBLIC HEARINGS (Continued) 
40.
Amend Rule 1470 - Requirements for Stationary Diesel-fueled Internal Combustion and Other Compression Ignition Engines


Staff waived the oral report. The public hearing was opened, and there being no public testimony on this item, the public hearing was closed.

Written Comments Submitted by:

Lori D. Ballance, Gatzke Dillon & Ballance LLP

ON MOTION OF DR. WILSON, SECONDED BY MS. CARNEY, AND UNANIMOUSLY CARRIED (Absent: Campbell, Loveridge and Perry), THE BOARD ADOPTED RESOLUTION NO. 07-10, AMENDING RULE 1470 AND CERTIFYING THE CEQA FINAL ENVIRONMENTAL ASSESSMENT, AS RECOMMENDED BY STAFF.

38.
Amend Rule 219 - Equipment Not Requiring A Written Permit Pursuant to Regulation II

Laki Tisopulos, Asst. DEO of Planning, Rule Development and Area Sources, gave the staff report. The public hearing was opened, and the Board heard testimony from the following individuals.


RITA LOOF, RadTech

Expressed opposition to removing the ultra violet/electron beam (UV/EB) exemption, singling out printing and coating operations, and segmenting                  UV categories into UV solvent, UV waterborne, and 100 percent UV solids.
Expressed concern that the charts presented by AQMD’s Streamlining Task Force show a number of applications over 360 days and 720 days old, and that the permitting process is time consuming and an added burden on industry.
Requested that the technology-specific language be removed from             Rule 219; and if the AQMD intends to harmonize Rule 219, to harmonize the entire rule. (Submitted written comments).

SCOTT McCONNELL, McConnell Cabinets
Expressed opposition to PAR 219, noted that the rule limitations are confusing, and requested that the current exemptions be retained and incentives be given to industry.

LAWRENCE FELIX, Cardinal Industrial Finishes

Indicated that laboratory research conducted at Cal Poly Pomona substantiate that Method 24 is inadequate to evaluate thin film UV coatings. Requested that additional technology methods be required before the current exemption levels for UV coating equipment be removed from Rule 219, and expressed his willingness to provide continued laboratory support services and funding in order to advance additional methods to evaluate VOC coatings.
KATY WOLF, Institute for Research and Technical Assistance
Expressed support for PAR 219, noting that UV technology should not be treated differently than other “green” technologies that have very low                    VOC emissions, for the following reasons: (i) giving an unlimited exemption to      UV technology and not to other technologies is not reasonable; (ii) it is prudent to require every technology that emits air contaminants, no matter how low the  VOC emissions, to either get a permit or be registered; (iii) UV technology for low VOC clean-up material should be given an advantage over other technologies that may be overall lower in emissions.

There being no further public testimony on this item, the public hearing was closed.

Mr. Yates indicated that at his request, Rule 219 was referred back to the Stationary Source Committee to address Mr. McConnell’s concern regarding industry’s burden to provide scientific research. Staff, in partnership with the University of Cal Poly Pomona and San Luis Obispo, will test the VOC content of several UV formulations, and samples from manufacturers were taken throughout the basin, to get a true handle on the VOC emissions of these materials. Also, as requested by Ms. Loof, spray machines are exempt from  Rule 219.
Written Comments Submitted by:

Michael P. Kelly, Allied PhotoChemical, Inc.

Jim Sliff, Innovative Painting & Waterproofing, Inc.

Dene H. Taylor, Specialty Papers & Films, Inc.

Alex Mejiritski, Spectra Group Limited, Inc.

Anthony J. Bean, Sun Chemical Corporation

ON MOTION OF MR. YATES, SECONDED BY MS. CARNEY, AND UNANIMOUSLY CARRIED (Absent: Campbell, Loveridge, and Perry), THE BOARD ADOPTED RESOLUTION NO. 07-11, AMENDING RULE 219 AND CERTIFYING THE NOTICE             OF EXEMPTION, AS RECOMMENDED BY STAFF.

39.
Amend Rule 1173 - Control of Volatile Organic Compound Leaks and Releases from Components at Petroleum Facilities and Chemical Plants
Staff waived the oral report. The public hearing was opened, and the Board heard testimony from the following person.


BAHRAM FAZELI, Communities for a Better Environment 

Expressed support for staff’s effort to move towards complete monitoring of pressure relief devices; however, believes staff has the opportunity to reduce VOC emissions from refineries that impact neighboring communities instead of placing all its efforts on monitoring which will take many years.

Expressed opposition to the imposition of a mitigation fee for large emissions, noting that it is a “pay-to-pollute” principle and the AQMD should do everything it can to reduce emissions from sources over which it has jurisdiction.
Requested that the Board introduce a motion to remove the pay-to-pollute language out of the rule until the results of the monitoring have been completed.
There being no further public testimony on this item, the public hearing was closed.

In response to Ms. Reyes Uranga’s question of continuous monitoring,            Dr. Tisopulos clarified that the purpose of enhanced monitoring is to more accurately identify the emissions level and frequency of the atmospheric PRD releases. Upon identification of segments of the PRD universe that can be            cost-effectively controlled staff could consider an amendment to require the venting of the PRD valves to the vapor recovery units.
Relative to a request to upload this information and make it available on the AQMD website, in principle, there is no objection; however, staff wants to go through the initial de-bugging of this new technology, and, upon completion of the initial implementation phase, staff will not object to making the information available to the public on-line.

In response to Ms. Reyes Uranga’s question on the request that the definition of “tamper proof” be identified or detailed, Dr. Tisopulos clarified that staff is introducing specific safeguard language to all AQMD rules and programs that require continuous monitoring, specifying that all data collected shall be encrypted so that it cannot be modified.

Carol Coy, DEO of Engineering & Compliance, confirmed staff requires encryption in the continuous emissions monitoring system and it is a critical portion of being tamper proof. If the data is not encrypted, then a source is able to go through and pre-monitor outlined numbers and remove data.
Dr. Wallerstein confirmed that staff would evaluate alternative devices presented to them to ensure that the data received is accurate, and if it is a viable option, staff would propose a rule amendment for the Board’s consideration.
ON MOTION OF MR. YATES, SECONDED BY MS. CARNEY, AND UNANIMOUSLY CARRIED (Absent: Campbell, Loveridge, and Perry), THE BOARD ADOPTED RESOLUTION NO. 07-12, AMENDING RULE 1173 AND CERTIFYING THE CEQA FINAL ENVIRONMENTAL ASSESSMENT, AS RECOMMENDED BY STAFF.

PUBLIC COMMENT PERIOD – (Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3)


There was no public comment on non-agenda items.

BOARD MEMBER TRAVEL – (No Written Material)
Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon request.
CLOSED SESSION 

The Board recessed to closed session at 12:30 p.m. pursuant to Government Code section: 
· 54956.9(a) to confer with its counsel regarding pending litigation              which has been initiated formally and to which the District is a party.          The action is: Association of American Railroads, et al. v. SCAQMD, et al.,                     U.S. District Court Case No. CV06-1416 JFW (PLAx).

· 54956.9(c) to consider initiation of litigation (one case).
Following closed session, District Counsel Kurt Wiese announced that a report of actions taken in closed session would be filed with Clerk of the Board and made available to the public upon request.

ADJOURNMENT
There being no further business, District Counsel Kurt Wiese adjourned the meeting at 12:50 p.m.
The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on June 1, 2007.
Respectfully Submitted,
ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________
_____________________________________________

     Dr. William A. Burke, Chairman

ACRONYMS
AQIP = Air Quality Investment Program



BACT = Best Available Control Technologies
CARB = California Air Resources Board

CEQA = California Environmental Quality Act
CNG = Compressed Natural Gas

CO = Carbon Monoxide

FY = Fiscal Year

LNG = Liquefied Natural Gas

MSRC = Mobile Source (Air Pollution Reduction) Review Committee

NOx = Oxides of Nitrogen

NSR = New Source Review

PAR = Proposed Amended Rule

PM2.5 = Particulate Matter < 2.5 microns

RECLAIM = Regional Clean Air Incentives Market
RFQ = Request for Quotations

SCAG = Southern California Association of Governments

SIP = State Implementation Plan

SOx = SOx = Oxides of Sulfur

U.S. EPA = United States Environmental Protection Agency
