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FRIDAY, MAY 4, 2007
Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California. Members present:

William A. Burke, Ed.D., Chairman 
Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich (arrived at 9:45 a.m.)
County of Los Angeles


Ms. Jane W. Carney 

Senate Rules Committee Appointee


Supervisor Bill Campbell 


County of Orange
Mayor Ronald O. Loveridge 

Cities of Riverside County
Supervisor Gary Ovitt 

County of San Bernardino

Councilwoman Jan Perry (left at 9:30 a.m.)
Cities of Los Angeles County – Western Region

Mayor Miguel A. Pulido (arrived at 10:30 a.m.)
Cities of Orange County

Councilwoman Tonia Reyes Uranga (left at 9:35 a.m.)

Cities of Los Angeles County – Eastern Region


Mayor Dennis R. Yates 

Cities of San Bernardino County

Vacant:

Governor’s Appointee
CALL TO ORDER:  Chairman Burke called the meeting to order at 9:00 a.m.
· Pledge of Allegiance: Led by Mr. Campbell.
· Opening Comments
Chairman Burke and Mr. Loveridge. Congratulated Mr. Ovitt on his selection as Chairman of SCAG. Mr. Loveridge requested that the Board be provided a copy of Mr. Ovitt’s comments made at the SCAG meeting regarding his vision of Southern California and the South Coast Basin.
Mr. Ovitt announced that he looks forward to working hand-in-hand and in partnership with all agencies, and he will provide the Board with a copy of his comments.
Dr. Wilson. Congratulated SCAG on the unanimous vote advancing the cause of clean air in Southern California by adopting a resolution requesting that the Governor and President declare the South Coast Air Basin in a state of emergency because of its severe air pollution.
MR. YATES MOVED THAT THE BOARD FIND THERE                  IS A NEED TO TAKE IMMEDIATE ACTION REGARDING JOINING IN AND SUPPORTING SCAG’S DECLARATION             OF A STATE OF EMERGENCY FOR THE SOUTH COAST  AIR BASIN, WHICH DOES NOT APPEAR ON THE POSTED AGENDA, AND THAT THE NEED TO TAKE ACTION              AROSE SUBSEQUENT TO THE POSTING OF THE              MAY 4, 2007 BOARD AGENDA. THE MOTION WAS SECONDED BY MS. PERRY, AND UNANIMOUSLY CARRIED (Absent: Antonovich and Pulido).
ON MOTION OF MR. YATES, SECONDED BY MR. OVITT, AND UNANIMOUSLY CARRIED (Absent: Antonovich and Pulido), THE BOARD AUTHORIZED THE CHAIRMAN OF           THE BOARD TO SUBMIT A LETTER OR RESOLUTION          TO THE PRESIDENT OF THE UNITED STATES                    AND THE GOVERNOR OF CALIFORNIA SUPPORTING              AND JOINING IN WITH SCAG’S DECLARATION OF A            STATE OF EMERGENCY IN THE SOUTH COAST AIR BASIN DUE  TO  AN EXISTING AIR QUALITY HEALTH CRISIS.
Dr. Barry R. Wallerstein, Executive Officer. Conveyed a request by              Ms. Perry and Ms. Reyes Uranga that the Board address Agenda Item 26 [Provide Direction on SB 886 (Negrete-McLeod) Concerning Term Limits for Board Chair], as the first item on the agenda.
BOARD CALENDAR
26. Provide Direction on SB 886 (Negrete-McLeod) Concerning Term Limits for Board Chair

Dr. Wallerstein presented two options for the Board’s consideration. Option A would reject all amendments expanding AQMD’s Governing Board, but amend SB 886 to move Malibu and Calabasas from the eastern region into the western region of Los Angeles County. Option B would accept amendments expanding the Governing Board by adding one additional seat for the City of Los Angeles.
MR. LOVERIDGE MOVED THAT THE BOARD APPROVE OPTION B, AS OUTLINED IN THE STAFF REPORT.                    MS. REYES URANGA SECONDED THE MOTION.
Chairman Burke requested an amendment to the motion to move Malibu and Calabasas into the Western Region of Los Angles County. 
The maker of the motion and the seconder accepted the amendment.

The following person addressed the Board to speak on Agenda Item 26.

CLAUDETTE MOODY, South Bay Cities Council of Governments (SBCCOG)
Thanked the Board for reconsidering the issue, expressed support for Option B, and noted that the SBCCOG wishes to continue working with the AQMD on this issue.

The Board voted on the following motion, which was made by                         Mr. Loveridge and seconded by Ms. Reyes Uranga, and as amended by Chairman Burke.
THAT THE BOARD APPROVE OPTION B, TO EXPAND THE GOVERNING BOARD  AS OUTLINED BELOW, AND AMEND SB 886 TO INCLUDE MALIBU AND CALABASAS IN THE WESTERN CITIES REGION OF LOS ANGELES COUNTY.
OPTION B:

· CREATE A SEPARATE SEAT ON THE SCAQMD GOVERNING BOARD FOR THE CITY OF LOS ANGELES;

· THAT SEAT SHALL BE APPOINTED BY THE MAYOR FROM AMONG THE MEMBERS OF THE LOS ANGELES CITY COUNCIL (AS PER CURRENT PROCESS);

· MAINTAIN SEPARATE WESTERN AND EASTERN CITY REGIONS WITHIN LOS ANGELES COUNTY, EXCLUSIVE OF THE CITY OF LOS ANGELES; REQUEST THE LEAGUE OF CITIES TO PROPOSE A REALIGNMENT THAT WOULD MORE EQUALLY DISTRIBUTE POPULATION OF THE INCORPORATED CITIES BETWEEN THE EAST AND THE WEST;

· DEEM THE CURRENT LOS ANGELES COUNTY WESTERN CITIES REPRESENTATIVE AS THE APPOINTMENT FROM THE CITY OF LOS ANGELES UNTIL THE END OF HER CURRENT TERM;

· ALLOW THE LOS ANGELES COUNTY EASTERN CITIES REPRESENTATIVE TO SERVE UNTIL THE END OF HER TERM;

· NO OTHER ADDITIONAL SEATS ON THE AQMD GOVERNING BOARD WOULD BE PROPOSED OR GRANTED, NOR WOULD THERE BE ANY OTHER CHANGES TO BOARD COMPOSITION;

· ASSEMBLYMAN LIEU WOULD WITHDRAW HIS BILL AND INSTEAD, THE ABOVE CHANGES TO                STATE LAW WOULD BE PLACED INTO SB 886 (NEGRETE-MCLEOD), WHICH ALSO ADDRESSES TERM LIMITS FOR THE CHAIRMANSHIPS OF          THE GOVERNING BOARDS FOR THE MOJAVE, SACRAMENTO AND SOUTH COAST AIR DISTRICTS. ASSEMBLYMAN LIEU WOULD AGREE TO               CO-AUTHOR SB 886 AND SERVE AS THE LEAD WHEN THE BILL CROSSES FROM THE SENATE  INTO THE ASSEMBLY; AND 
· AMEND SB 886 TO INCLUDE MALIBU AND CALABASAS IN THE WESTERN CITIES REGION OF LOS ANGELES COUNTY.

THE MOTION WAS SECONDED BY MS. REYES URANGA, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Burke, Carney, Loveridge, Ovitt, Perry,                    Reyes Uranga, and Wilson.

 *NOES:
Campbell and Yates.

ABSTAIN:
None.

ABSENT:
Antonovich and Pulido.

*Note: This item was subsequently reopened to allow Board Members 
           Antonovich and Pulido to register “NO” votes on the item.
At staff’s request, Agenda Items 27 and 28 were taken out of order.

PUBLIC HEARINGS
27.
Adopt FY 2007-08 AQMD Budget and Work Program


28.
Amend Regulation III - Fees

At staff’s recommendation, the Board combined the public hearings on Agenda Items 27 and 28. 

Staff waived the oral reports on Agenda Items 27 and 28. An errata sheet modifying subdivision (aa) of Proposed Amended Rule 301 of Regulation III was provided to the Board Members and copies made available to the public.

The public hearing was opened on Agenda Items 27 and 28, and the Board heard testimony from the following individuals.

BILL LaMARR, California Small Business Alliance

Expressed support for the proposed budget, fee increases, and staff’s efforts to reduce costs in the areas of unfunded pension liability and reduction of the AQMD’s long-term debt. He encouraged the AQMD to continue exploring ways to reduce future spending on discretionary programs and activities.

CURTIS COLEMAN, Southern California Air Quality Alliance

Expressed support for the budget proposal and fee increases, and staff’s efforts to improve the permitting process, pay down the building debt, reduce the unfunded pension liability, and attempts to achieve a balanced budget.

There being no further requests from the public to speak on Agenda Items 27 and 28, the public hearing was closed.

Mr. Yates expressed his appreciation to the Budget Advisory Committee for lending their expertise and time, and for working hand-in-hand with the District during the budget process.

DR. WILSON MOVED APPROVAL OF THE FOLLOWING ACTIONS ON AGENDA ITEMS 27 AND 28, AS RECOMMENDED BY STAFF, WITH THE MODIFICATION             OF SUBDIVISION (AA) OF RULE 301, AS NOTED BELOW:

1)
REMOVE FROM RESERVES AND DESIGNATIONS            ALL AMOUNTS ASSOCIATED WITH THE FY 2006-07 BUDGET;

2)
APPROVE TOTAL APPROPRIATIONS OF $125,528,321;

3)
APPROVE A RESERVES AND DESIGNATIONS               FUND BALANCE OF $19,505,936 AND TOTAL UNDESIGNATED OF $14,619,081;

4)
RECOGNIZE REVENUES OF $125,528,470;

5)
ADJUST THE BOARD ASSISTANT/CONSULTANT COMPENSATION BY 3.8%; RAISE THE AMOUNT OF BOARD ASSISTANT/CONSULTANT COMPENSATION AFFORDED THE VICE CHAIRMAN POSITION                     TO THE SAME AMOUNT AFFORDED THE CHAIRMAN;             AND DIRECT STAFF TO NEGOTIATE HEALTH INSURANCE COVERAGE FOR UP TO ONE BOARD MEMBER ASSISTANT PER GOVERNING BOARD MEMBER; 
6)
ADOPT RESOLUTION NO. 07-08, CERTIFYING            THE NOTICE OF EXEMPTION FROM CEQA REQUIREMENTS AND AMENDING REGULATION III, INCLUDING RULES 301, 303, 304, 304.1, 306,                  307.1, 308, 309, 311, AND 313, AS FOLLOWS:

· INCREASE ALL FEES, BY A RATE OF 3.3%, EQUIVALENT TO THE 2006 CHANGE IN THE CALIFORNIA CONSUMER PRICE INDEX, EXCEPT THOSE FOR WHICH THE BOARD LAST YEAR ADOPTED A 3-YEAR PHASED FEE INCREASE, INCLUDING A 10% INCREASE  THIS YEAR, TO ADJUST FOR INFLATION AND CONTINUE BETTER RECOVERING PROGRAM COSTS; AND

· ESTABLISH PROVISIONS TO ALLOW AQMD TO RECOVER COSTS TO DEFEND THE ISSUANCE OF A PERMIT, IMPLEMENT A VOLUNTARY CERTIFICATION PROGRAM FOR CONSUMER CLEANERS USED AT INSTITUTIONAL AND COMMERCIAL FACILITIES, AND CLARIFY OR CORRECT CERTAIN EXISTING LANGUAGE, WITH NEGLIGIBLE OR NO FISCAL IMPACT.

Modify subdivision (aa) of Proposed Amended Rule 301:

(aa) Defense of Permit

Within 10 days of receiving a complaint or other legal process initiating a challenge to the AQMD’s issuance of a permit, the AQMD shall notify the applicant or permit holder in writing. The applicant or permit holder may, within 10 30 days of posting of the notice, request revocation of the permit or cancellation of           the application. An applicant or permit holder not requesting revocation or cancellation within 10 30 days of receipt of notice from the District shall be responsible for reimbursement to the District for all reasonable and necessary costs to defend the issuance of a permit or permit provisions against a legal challenge, including attorney’s fees and legal costs. The Executive Officer will invoice the applicant or permit holder for seek reimbursement of fees and legal costs  at the conclusion of the legal challenge. The AQMD and the applicant or permit holder will negotiate an indemnity agreement within 30 days of the notice by AQMD to the facility operator. The agreement will include, among other things, attorneys’ fees and legal costs. The Executive Officer or designee may execute an indemnity agreement only after receiving authorization from the Administrative Committee. The Executive Officer will seek reimbursement of fees and legal costs at the conclusion of the legal challenge. The Executive Officer may in his discretion, waive all or any part of such costs upon a determination that payment for such costs would impose an unreasonable hardship upon the applicant or permit holder.
THE MOTION WAS SECONDED BY MS. CARNEY AND APPROVED BY A UNANIMOUS VOTE OF THE BOARD MEMBERS PRESENT (Absent: Antonovich and Pulido).
· Presentation to Outgoing Board Member Cynthia Verdugo-Peralta

Chairman Burke presented a crystal dove award to Ms. Verdugo-Peralta in recognition and appreciation of her seven years of dedicated service as the Governor’s Appointee on the AQMD Governing Board.
(Ms. Perry left at 9:30 a.m.)
CONSENT CALENDAR
1.
Minutes of April 6, 2007 Regular Board Meeting and Minutes of April 20, 2007 Special Board Meeting

2.
Set Public Hearings June 1, 2007 to Consider Amendments and/or Adoption to AQMD Rules and Regulations
(A).
Amend Rule 1470 - Requirements for Stationary Diesel-fueled Internal Combustion and Other Compression Ignition Engines

(B).
Amend Rule 1173 - Control of Volatile Organic Compound Leaks and Releases from Components at Petroleum Facilities and Chemical Plants
3.
Execute Contract to Conduct Hybrid Tugboat Demonstration and Memorandum of Agreement with Port of Los Angeles

4.
Transfer Clean Fuels Projects to Carl Moyer Fund, Execute Truck Fleet Modernization Contracts for Carl Moyer Memorial Air Quality Standards Attainment Program, and Amend Existing Contract
5.
Amend Contracts to Provide Short- and Long-Term Systems Development, Maintenance and Support Services
6.
Transfer and Appropriate Funds for Litigation Defense and Authorize Contracts to Expend Such Funds
7.
Issue Purchase Orders Under U.S. EPA PAMS and National Air Toxics Trends Station Programs, Amend Existing and Award New Contracts Under U.S. EPA PAMS Program

8.
Issue RFP for Consultant for Program Management of BP Settlement Funding Projects and Program Announcement for Pilot Technical Assistance Project for Community Groups
9.
Issue RFQ to Acquire CNG Van to be Used for Service Station Vapor Recovery System Testing

10.
Appoint Members to AQMD Hearing Board

11. Approve Contract Awards or Modifications; Exercise Options for Website

Hosting and Maintenance and Technical Advisor Services; and Modify

Program Announcement Under FYs 2003-04, 2005-06, 2006-07 and

2007-08 AB 2766 Discretionary Fund Work Programs
ON MOTION OF MR. YATES, SECONDED BY                            MR. CAMPBELL, AND UNANIMOUSLY CARRIED (Absent: Antonovich, Perry, and Pulido), THE BOARD APPROVED AGENDA ITEMS 1 THROUGH 11, AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATIONS TO AGENDA ITEMS 1 AND 8, AS SET FORTH IN THE ERRATA SHEETS:
Agenda Item 1: Replace Supervisor James W. Silva on the roll call with Supervisor Bill Campbell, Page 1, Minutes of the           April 6, 2007 Board Meeting. 

Members present:
Supervisor James W. Silva Bill Campbell
County of Orange
Agenda Item 8: Correct the time that Proposals are due on Program Announcement PA #2007-12:

Proposals are due by Friday, June 8, 2007, 15 p.m.
12.
Special Meeting of Brain & Lung Tumor and Air Pollution Foundation
District Counsel Kurt Wiese noted that the purpose of the meeting is to replace former AQMD Board Members who sat on the Foundation’s Board of Directors with current AQMD Board Members.

ON MOTION OF CHAIRMAN BURKE, DULY SECONDED, AND UNANIMOUSLY CARRIED (Absent: Antonovich, Perry, and Pulido), THE BOARD APPROVED AGENDA ITEM 12,           AS RECOMMENDED BY STAFF.

13.
Public Affairs Report
14.
Hearing Board Report
15.
Civil Filing and Civil Penalties Report

16.
Lead Agency Projects and Environmental Documents Received by AQMD

17.
Rule and Control Measure Forecast
18.
Status Report on Major Projects for Information Management Scheduled to
Start During Last Six Months of FY 2006-07
19.
Report of RFPs and RFQs Scheduled for Release in May

ON MOTION OF MS. CARNEY, SECONDED BY                          DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Antonovich, Perry, and Pulido), THE BOARD APPROVED AGENDA ITEMS 13 THROUGH 19, AS RECOMMENDED           BY STAFF.

20.
Items Deferred from Consent Calendar – None.
BOARD CALENDAR

21.
Administrative Committee
23.
Mobile Source Air Pollution Reduction Review Committee
24. California Air Resources Board Monthly Report

ON MOTION OF DR. WILSON, SECONDED BY                     MS. CARNEY, AND UNANIMOUSLY CARRIED (Absent: Antonovich, Perry, and Pulido), THE BOARD APPROVED AGENDA ITEMS 21, 23, AND 24, AS RECOMMENDED             BY STAFF.

22.
Legislative Committee

Ms. Carney requested that AB 631 be referred back to the Legislative Committee to allow the Committee to review a study by the Stanford University on the effects of E85 fuel.
MS. CARNEY MOVED TO APPROVE AGENDA ITEM 22, AND ADOPT THE FOLLOWING POSITIONS ON LEGISLATION, WITH THE EXCEPTION OF AB 631, WHICH WAS REFERRED BACK TO THE LEGISLATIVE COMMITTEE:
AB 255 (DeLeon, DeSaulnier, Huffman) Air                Support 
Pollution: Clean Air and Energy Independence

Fund: Smog Abatement Fee

AB 616 (Jones) Smog Check: Annual Inspection       Support in Concept
AB 631 (Horton) Air Pollution: Fueling Stations:         Referred back to the
Ethanol Blends                                                            Legislative Committee
AB 746 (Krekorian) Energy: Natural Gas Vehicles     Support

AB 1077 (Lieber, DeSaulnier) State Air                      Support with

Resources Board: Air Resources Board:                    Amendments
Plug-In Hybrid Electric Vehicles

AB 1096 (DeVore) California Environmental              Oppose

Quality Act: Housing Exemptions

SB 342 (Ackerman) Employment: Rest and               Support

Meal Periods

SB 494 (Kehoe, Perata) Vehicular Air Pollution         Support in Concept 

Control: Alternative Fuels

THE MOTION WAS SECONDED BY DR. WILSON, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Burke, Carney, Loveridge, Ovitt, Reyes Uranga, Wilson, and Yates.

NOES:
None.

ABSTAIN:
Campbell.

ABSENT:
Antonovich, Perry, and Pulido.
(Ms. Reyes Uranga left at 9:35 a.m.)
PUBLIC HEARINGS (Continued)

29. Amend Rule 219 - Equipment Not Requiring a Written Permit Pursuant to Regulation II


Laki Tisopulos, Asst. DEO of Planning, Rule Development and Area Sources, gave the staff report. 
The public hearing was opened, and the Board heard testimony from the following individuals.


SCOTT McCONNELL, McDonnell Cabinets, Inc.

Expressed his opposition to the five percent default factor for VOC for ultra violet (UV) coatings, noting that it is 25 times higher than what his Material Safety Data Sheet (MSDS) indicates, is not reflective of the actual VOC, and has no scientific basis. It is his belief that three pounds per day is an arbitrary number, and that the AQMD is forcing everybody to obtain a permit. He suggested that incentives be provided to companies who use green technology, and that the proposal allow the use of MSDS to calculate VOC content.

CURTIS COLEMAN, Southern California Air Quality Alliance 

Expressed support for PAR 219, and noted that they are gratified that staff included in the rule their concerns regarding the four tons or more emissions for equipment not requiring a permit.  


RITA LOOF, Radtech, Inc.

Requested that PAR 219 retain the same exemptions that have been in the rule since the 1990’s for printing and coatings. Noted that the proposed amendments create a patchwork approach and that some of the sections of the rule have unlimited usage and no VOC restrictions, the MSDS is a problem, and the test method is inappropriate.
Ms. Loof read into the record a quote by Mr. Gary Cohen, Executive Director of Radtech, Inc., urging its corporate members to contact the Board to ensure that the exemption remains in the rule. (Submitted written comments.)

JOHN STANSFIELD, UV Coating Facility in Indiana
Requested that the Board help industry remain fully competitive, noting that the proposed amendments would have adverse impacts on small business, and would create confusion by striking the blanket level of 50 grams per liter             and imposing separate levels for different UV/EB-based chemistries. Indicated that by his facility switching production from thermal solvent based coatings          to UV coatings, VOC output decreased 85 percent, throughput increased by                     90 percent, cycle times dropped from 45 minutes to 6 minutes, and the change brought flexibility and simplified reporting and record keeping. 

DR. GERRY BONETTO, Printing Industries Association

Expressed support for the proposal not to require permits for operations that emit more than four tons of emissions and for the UV exemption as it currently stands in the regulation. With regard to test methods, noted that the MSDS  provided to coaters and printers becomes the trigger for calculating the VOCs; however, the information on the MSDS is not accepted and the default factor that is used makes it more complicated by having to go through three different test methods.
JEFF MUFFAT, 3M Company
Urged the Board to look at ways to encourage the use of UV coatings and to adopt a regulation that is friendly towards UV coatings, which would benefit the environment. Suggested that staff look at the use of specialty coatings to drive out any remaining solvents. 
(Mr. Antonovich arrived at 9:45 a.m., during public testimony)

There being no further public testimony on this item, the public hearing was closed.

In response to questions and concerns raised by Board Members and in response to public comments, Dr. Wallerstein and Dr. Tisopulos provided the following clarifications.

· The MSDS are not reliable pieces of information for the VOC content, and staff has frequently found inaccurate information on MSDS.
· If the test methods are acceptable to the AQMD, U.S. EPA, and CARB and demonstrate near zero VOC for the materials used, industry should be able to take advantage of the exemption in the rule.

· In the event there are no approved test methods, calculation-based procedures can be used to determine the VOC content of the               UV/EB-curable material. Absent any reliable information from the applicant, as a matter policy, the five percent factor is used and staff recommends an exemption of up to one ton of emissions per year.
· The science is available and test methods have been developed for most of industry’s applications; however, there is no reliable test method for thin-film applications.

· The record keeping requirements were simplified three years ago and the UV/EB vendors agreed to submit to the AQMD, U.S. EPA, and CARB a proposal on how to use the calculation methodology in lieu of the test method; however, the proposal has not yet been received.
· Rule 219 defines whether an air quality permit for equipment is required. If an equipment or process has a significant amount of emissions or toxicity, then a permit would be needed. The permit will also assist with enforcement, and to determine if a facility is under certain thresholds that would otherwise require public notification or emission offsets.
· The five percent default factor was based on limited testing on            UV/EB-curable material. If the default factor is not appropriate, testing can be done to determine if emissions are below the default factor.

Mr. Yates recommended that Agenda Item 29 be referred back to the Stationary Source Committee and that staff work with the manufacturers on the science with regard to UV coatings.
Ms. Carney recommended that staff review the use of the MSDS with regard to the issue of test methods for thin coatings to determine if it is an appropriate use for the purpose of the rule.

ON MOTION OF MS. CARNEY, SECONDED BY                         MR. YATES, AND UNANIMOUSLY CARRIED (Absent: Perry, Pulido, and Reyes Uranga), THE BOARD REFERRED AGENDA ITEM 29 BACK TO THE STATIONARY SOURCE COMMITTEE AND CONTINUED THE PUBLIC HEARING TO THE JUNE 1, 2007 BOARD MEETING, UNLESS IT IS DETERMINED BY THE STATIONARY SOURCE COMMITTEE THAT THE PUBLIC HEARING SHOULD BE FURTHER CONTINUED.
25.
Status Report on 2007 AQMP

Elaine Chang, DEO of Planning, Rule Development & Area Sources, provided an update on the following recent activities:

On April 26, 2007, CARB released a revised State Strategy that acknowledged, based on AQMD’s modeling and carrying capacity of PM2.5 attainment, that the AQMD require an additional reduction of 74 tons per day (tpd) of NOx in 2014 for PM2.5 attainment. CARB is committing to 122 tpd of NOx reductions in 2014, and 241 tpd of NOx in the black box in 2023. CARB staff rejected AQMD’s proposed measures and recommended that the AQMD instead consider additional directly emitted PM2.5 control measures to close the regulation gap.

On April 27, 2007, the AQMD released the 2007 AQMP Socioeconomic Assessment Benefit Analysis. If implemented it would result in an average annual benefit of $14 billion a year due to cleaner air, and 1,500 avoided premature deaths from PM2.5 at an annual cost of $2.4 billion a year, with stationary source measures accounting for approximately eight percent of the total cost.

On April 30, 2007, the three agencies, CARB, SCAG, and AQMD, held a meeting to exchange agency perspectives, and discussions are ongoing.
On April 30, 2007, the San Joaquin Valley Air Pollution Control District adopted their Ozone Plan and requested a bump-up from serious, with                      an attainment date of 2013, to extreme, with an attainment date of 2024.                         In comparison, the San Joaquin Valley would need an additional 46 percent of NOx reductions to meet the 8-hour ozone standard with 62 percent of reductions in the black box, and the AQMD would need an additional 76 percent reduction to meet the 8-hour ozone standard and 46 percent of reductions in the black box.
On May 4, 2007, the SCAG Regional Council approved a resolution addressing the regional health emergency crisis, and approved Transportation Control Measures (TCM) with two additional measures for inclusion in the 2007 AQMP.
Dr. Chang introduced Mr. Mark Pisano, Executive Director of SCAG, who gave a brief presentation on SCAG’s position relative to the AQMP and action taken by the Regional Council.
Mr. Pisano indicated that SCAG concurs and supports the AQMD’s action to combine attainment strategies for ozone and for PM2.5, and to present a comprehensive strategy on how to attain the health standards by 2015 and ozone attainment by 2024. He agreed that an integrated strategy of looking at  the NOx air pollutant criteria is essential in achieving both standards, supports the time schedule, and believes staff should move expeditiously and complete both documents.

The SCAG Regional Council feels that the health impacts from                    both pollutants are of such a nature to the public’s health that there is an emergency crisis within the region, and have requested that the Governor and         President, state legislature and Congress take the necessary actions to help clean the air.
With respect to SCAG’s contribution to achieving the ozone and PM2.5 standards, it is felt that the TCMs, which have been forwarded to AQMD staff for inclusion in the AQMP, can be undertaken in the region and will require accelerated implementation.
The objective of the two measures is to develop transportation systems that will move containers in and out of the port with the objective of zero emissions relative to the systems, and a truck way system for tracks that draw two containers, with the cleanest 2010 technology. SCAG has evaluated the emissions of both control measures and feels they will contribute a substantial portion to the 74 tpd shortfall.
In conclusion, Mr. Pisano stated that SCAG is ready to submit the measures. They have the authority to implement, to negotiate, and advocate the need for additional state and federal control measures, and will work with the CARB Board and U.S. EPA. (Submitted Resolution No. 07-487-2)
Mr. Loveridge stated that the SCAG resolution is extraordinary and the unanimous support of the Regional Council to address the health crisis is overwhelming. He noted that the public health crisis is a result of trains, planes, ships, and goods movement, and that AQMD needs the assistance of the state and federal officials to clean the air.
Ms. Carney thanked Mr. Pisano for his leadership on this issue and noted that, with the new leadership at the ports and the AQMD’s commitment to solving this problem, the Board has the opportunity to make progress for the sake of the people in the basin.

Dr. Wilson thanked Mr. Pisano for the presentation and his participation at a recent meeting among the three agencies, CARB, SCAG, and AQMD, noting that control measures were discussed in an attempt to get out of the black box, that the meeting was productive, and that the real issues of cleaning the air must be addressed and SCAG’s and the AQMD’s action to send a resolution to the Governor and President will go a long way.

Mr. Ovitt thanked Mr. Pisano for addressing the Board, and noted that it is important that the Board and SCAG realize what needs to be done.                        He recommended that state legislators, Congressional members, union members, health experts, and anyone else who plays a leadership role be brought on board, as a way to educate the public, and to let them know that this is a true emergency and these issues need to be addressed.

Chairman Burke noted that although the AQMD did not receive a ruling in its favor on the railroad issue, the AQMD did not lose because the Judge stated that, although the AQMD does not have the authority, the problem exists. The Board brought this problem to the attention of the people, and he commended the Board for having the courage to pursue the railroad lawsuit. He noted that if the appeal process is not sought, the AQMD would be abdicating its responsibility to the public. 
Chairman Burke thanked Mr. Pisano for his presentation and stated that he is “200 percent” supportive of SCAG and Mr. Ovitt’s leadership as SCAG’s Chairman.

(Mr. Pulido arrived at 10:30 a.m.)

Mr. Pisano thanked Chairman Burke for sending the letter that began the resolution process, noting that it was a bold and necessary act, and that at the meeting with the three agencies, they confronted a difficult problem that has a great impact on the public’s health in the South Coast Basin. He announced that Mr. Antonovich, as past President of SCAG, began an initiative to find new technologies to place on the freeway, which started the efforts to explore technologies that would and could work, and which SCAG is ready to put forward in this innovative approach to solve this problem.
ON MOTION OF MR. YATES, SECONDED BY MR. OVITT, AND UNANIMOUSLY CARRIED (Absent: Perry and                  Reyes Uranga), THE BOARD RECEIVED AND FILED THE REPORT ON AGENDA ITEM 25.
30.
Adopt 2007 Air Quality Management Plan for South Coast Air Quality Management District and Certify Final Program Environmental Impact Report

Staff requested that this item be continued to the June 1, 2007 Board meeting, to allow time for further public review.

Written Comments Submitted by:

Beth Bowman, Senior Vice President Shell Trading Gas and Power Company 

Andrew Mardesich, President San Pedro & Peninsula Homeowner’s Coalition

Sonia E. McIntosh, Alhambra Resident

James J. Provenzano, President, Clean Air Now
ON MOTION OF MR. LOVERIDGE, SECONDED BY                  MR. CAMPBELL, AND UNANIMOUSLY CARRIED             (Absent: Ovitt, Perry, and Reyes Uranga), THE BOARD CONTINUED AGENDA ITEM 30 TO THE JUNE 1, 2007 BOARD MEETING, AS RECOMMENDED BY STAFF.

OTHER BUSINESS

31. Living Wage Options for Board Consideration

Eudora Tharp, Asst. DEO of Administrative & Human Resources, presented for the Board’s consideration three options with respect to a living wage for janitorial, security guard, and landscape services.

Option 1) No change; 2) Award incentive points for contractors who provide employee medical benefits, based on the Orange County Transportation Commission model; and 3) Establish a living wage standard (details to be specified by the Board), based on Los Angeles City and Los Angeles County models.
DR. WILSON MOVED THAT THE BOARD ADOPT OPTION 2. THE MOTION WAS SECONDED BY MR. PULIDO.
In response to Mr. Yates’ concern, Ms. Tharp clarified that a provision is in place that requires the employer to present proof that health care is being provided.

Ms. Carney requested an amendment to the motion, to eliminate the single contribution by the employee of 30 percent of the premium. Upon further discussion of the employee contribution amount, if any, 
DR. WILSON AMENDED THE ORIGINAL MOTION TO ADOPT OPTION 2, WITH A CHANGE TO THE EMPLOYEE CONTRIBUTION FOR THE INSURANCE PREMIUM FROM             30 PERCENT TO 10 PERCENT. 
MR. PULIDO ACCEPTED THE AMENDMENT, AND            THE MOTION WAS CARRIED UNANIMOUSLY BY THOSE BOARD MEMBERS PRESENT (Absent: Ovitt, Perry, and Reyes Uranga).
PUBLIC COMMENT PERIOD – (Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3)

MARILYN KAMIMURA, North Whittier Neighborhood Watch & Concerned Citizens of
North Whittier and Avocado Heights
NELLIE SOLIS, Member of Workman Mill Association, Inc. 
Requested that an air monitoring system be placed in the vicinity of the Puente Hills Materials Recovery Facility in the City of Industry for one year, to set a baseline reading of air toxics that include PM 10, PM2.5, NOx, CO, and Mates III – multiple toxic air containments. (Submitted written comments.)
Dr. Wallerstein announced that he would work with Dr. Chung Liu, DEO of Science & Technology Advancement, to conduct limited monitoring; and, upon researching the air quality levels, will provide a report to the Board on sustaining             long-term modeling.

-o-

Vice Chairman Wilson announced that Agenda Item 26 [Provide Direction on    SB 886 (Negrete-McLeod) Concerning Term Limits for Board Chair] would be                    re-opened to allow those Board Members who were not present when the Board took action on the Item to register their vote for the record.

Mr. Pulido and Mr. Antonovich registered for the record, a “NO” vote on Agenda Item 26. Mr. Antonovich expressed his concern that enlarging the Governing Board would incur additional costs to hire staff for the Board Member, and noted that those dollars would be better spent helping to clean-up the air. He suggested that if there is a problem, the City of Los Angeles and the other 86 cities could, on a rotation-basis, share the representation instead of adding an additional person for the one County. It is unfair, however, to Riverside, Orange, and San Bernardino counties, who also make up the body of the Governing Board.
-o-

BOARD MEMBER TRAVEL – (No Written Material)

Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon request.
CLOSED SESSION
The Board recessed to closed session at 10:50 a.m. pursuant to Government Code section 54956.9(a) to confer with its counsel regarding pending litigation which has been initiated formally and to which the District is a party. The actions are:      Association of American Railroads, et al. v. SCAQMD, et al., U.S. District Court                 Case No. CV06-1416 JFW (PLAx), and NRDC, et al. v. SCAQMD, et al., Los Angeles Superior Court Case No. BS105728.

Following closed session, District Counsel Kurt Wiese, announced that no reportable actions were taken in closed session.
ADJOURNMENT
There being no further business, District Counsel Kurt Wiese adjourned the meeting at 11:10 a.m.

The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on May 4, 2007.

Respectfully Submitted,
ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________
_____________________________________________

               Dr. William A. Burke, Chairman

ACRONYMS

AQMP = Air Quality Management Plan

CARB = California Air Resources Board

CEQA = California Environmental Quality Act

CNG = Compressed Natural Gas

CO = Carbon Monoxide

FY = Fiscal Year
MATES = Multiple Air Toxics Exposure Study 
NOx = Oxides of Nitrogen

PAMS = Photochemical Assessment Monitoring Stations

PAR = Proposed Amended Rule

PM10 = Particulate Matter ( 10 microns

PM2.5 = Particulate Matter < 2.5 microns

RFP = Request for Proposals

RFQ = Request for Quotations

SCAG = Southern California Association of Governments

U.S. EPA = United States Environmental Protection Agency

VOC = Volatile Organic Compound
