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FRIDAY, APRIL 4, 2008
Notice having been duly given, the meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California. Members present:

William A. Burke, Ed.D., Chairman

Speaker of the Assembly Appointee
Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside
Supervisor Michael D. Antonovich
County of Los Angeles
Councilmember Michael A. Cacciotti

Cities of Los Angeles County – Eastern Region
Supervisor Bill Campbell

County of Orange
Ms. Jane W. Carney

Senate Rules Committee Appointee
Mayor Ronald O. Loveridge
Cities of Riverside County
Supervisor Gary Ovitt

County of San Bernardino
Mayor Miguel A. Pulido (arrived at 9:45 a.m.)
Cities of Orange County
Mayor Dennis R. Yates

Cities of San Bernardino County
Members Absent:

Dr. Joseph K. Lyou

Governor’s Appointee
Councilwoman Jan Perry
City of Los Angeles
Councilwoman Tonia Reyes Uranga

Cities of Los Angeles County – Western Region

CALL TO ORDER:  Chairman Burke called the meeting to order at 9:10 a.m.

· Pledge of Allegiance: Led by Mr. Yates.
· Opening Comments

Dr. Barry R. Wallerstein, Executive Officer. Announced staff’s request to withhold Agenda Items 4 [Amend Contract to Make Available Additional Lawn Mowers for 2008 Lawn Mower Exchange Program], and 14 [Request to Modify 2007 AQMP Transportation Conformity Emission Budgets and Provide Alternative Approach in Response to U.S. EPA’s Request] from the Consent Calendar in order to allow staff to provide the Board a brief overview before the Board takes action.
· Presentation of Retirement Award to Carol Coy
Chairman Burke presented a crystal dove award and proclamation to Carol Coy, DEO of Engineering and Compliance, in recognition of 26 years of District service.

Dr. Wilson, on behalf of the California Air Pollution Control Officers Association, presented a resolution of appreciation to Ms. Coy, in recognition of her outstanding service to air pollution throughout the state of California.

CONSENT CALENDAR 
1.
Minutes of March 7, 2008 Board Meeting
2.
Set Public Hearings May 2, 2008 to Consider Amendments and/or Adoption to 
AQMD Rules and Regulations

(A).
Amend Regulation III - Fees

(B).
Amend Rule 1149 - Storage Tank and Pipeline Cleaning Degassing

(C).
Adopt Proposed Rule 314 - Fees for Architectural Coatings
3.
Amend Media Services Contract with Westbound Communications Inc.
4.
Amend Contract to Make Available Additional Lawn Mowers for 2008 Lawn 
Mower Exchange Program
5.
Execute Contract to Purchase Electric Yard Hostler

6.
Adopt Resolution Authorizing Executive Officer to Enter Into Grant Agreement 
With CARB for Proposition 1B Goods Movement Emission Reduction Program
7.
Execute Contract to Cosponsor Pilot Program to Assess Feasibility of Enhancing 
Smog Check Tests in South Coast Air Basin
8.
Execute Contracts to Cosponsor Remote Sensing Measurements of Emissions 
from On-Road Heavy-Duty Diesel Vehicles
9.
Execute Contract to Demonstrate NOx and PM Emissions Control on Construction 
Equipment
10.
Issue Fleet Modernization Program Announcement for “Year 9” Carl Moyer Program
and Adopt Resolution Recognizing Carl Moyer Program “Year 10” Funds
11.
Execute Contract to Sponsor Inland Empire Asthma Camp Proposed by Asthma &
Allergy Foundation of America California Chapter
12.
Issue RFP to Fund Various Air Quality and Public Health Related Projects from 
Valero Settlement Funds

An errata sheet, containing revisions to Page 1- Proposal, Synopsis,  Page 3 - Resource Impacts, and Page 2 of the RFP, was provided to the Board and copies made available to the public.
13.
Authorize Purchase of Maintenance and Support Services for Mini Computer 
Hardware/Software
14.
Request to Modify 2007 AQMP Transportation Conformity Emission Budgets
and Provide Alternative Approach in Response to U.S. EPA’s Request
15.
Public Affairs Report
16.
Hearing Board Report
17.
Civil Filings and Civil Penalties Report
18.
Lead Agency Projects and Environmental Documents Received by AQMD
19.
Rule and Control Measure Forecast
20.
Report of RFPs and RFQs Scheduled for Release in April
21. Status Report on Major Projects for Information Management Scheduled to Start During Last Six Months of FY 2007-08



Agenda Items 2C, 4 and 14 were withheld for discussion.

ON MOTION OF MR. YATES, SECONDED BY MR. OVITT,  AND UNANIMOUSLY CARRIED (Absent: Lyou, Perry, Pulido, and Reyes Uranga), THE BOARD:

1) APPROVED AGENDA ITEMS 1 THROUGH 2B,                       3, 5 THROUGH 13, AND 15 THROUGH 21;                                  AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATIONS TO AGENDA ITEM 12, AS SET FORTH IN THE ERRATA SHEET.
Add the following to Page 1 - Proposal, Synopsis and Page 3 - Resource Impacts

PROPOSAL: Issue RFP to Fund Various Air Quality and Public Health Related Projects from Valero Penalty/Settlement Funds
SYNOPSIS:  The AQMD has recently collected liquidated damages from Valero Wilmington Refinery for breach of a Memorandum of Understanding agreement totaling $1.125 million. This action is to issue an RFP to seek projects for funding consideration in the areas of air quality mitigation, public health education, and public health treatment in communities within a 10-mile radius of the Valero Wilmington Refinery. Multiple projects are expected to be award from the ,within available penalty/settlement funds.
Add the following to Page 3 - Resource Impacts

Funding is available from the General Fund, Undesignated Fund Balance Valero ReVAP Settlement Fund.

Add the following to the RFP

Fund Various Air Quality and Public Health Related Projects from Valero Penalty/Settlement

Add the following to Page 2 of the RFP

The funding for this RFP resulted from a penalty/ settlement agreement with the Valero Wilmington Refinery

2) ADOPTED RESOLUTION NO. 08-10, RECOGNIZING AND APPROVING AUTHORITIES FOR FY 2007-2008 GOODS MOVEMENT EMISSION REDUCTION PROGRAM (PROP 1B PROGRAM) PROJECTS; AND

3) ADOPTED RESOLUTION NO. 08-11, RECOGNIZING AND ACCEPTING THE TERMS AND CONDITIONS             OF THE FY 2007-2008 CARL MOYER GRANT AWARD,  AS RECOMMENDED BY STAFF.
22.
Items Deferred from Consent Calendar

2(C).
Set Public Hearing May 2, 2008 to Adopt Proposed Rule 314 - Fees for


Architectural Coatings


DAVID DARLING, National Paint and Coatings Association (NPCA)


Expressed concern regarding the impact PR 314 will have on industry due to the current economic conditions and collapse of the housing market. Indicated that the NPCA is pleased that staff included a phase-in approach; however, several issues remain unresolved, and they requested that the Board not set the public hearing for May 2, 2008. (Submitted written comments).
ON MOTION OF MR. YATES, SECONDED                               BY MR. OVITT, AND UNANIMOUSLY CARRIED  (Absent: Lyou, Perry, Pulido, and Reyes Uranga),                 THE BOARD SET A PUBLIC HEARING MAY 2, 2008 TO ADOPT PROPOSED RULE 314, AS RECOMMENDED BY STAFF.


 4.
Amend Contract to Make Available Additional Lawn Mowers for 2008


Lawn Mower Exchange Program

Dr. Wallerstein indicated that subsequent to Mr. Yates’ appearance on TV to promote the lawn mower exchange program, the lawn mowers were sold out.  Therefore, staff is recommending that the Board authorize the purchase of 750 additional units under the Rule 2202 AQIP special revenue fund.
ON MOTION OF DR. WILSON, SECONDED BY                     MR. CAMPBELL, AND UNANIMOUSLY CARRIED (Absent: Lyou, Perry, Pulido, and Reyes Uranga),               THE BOARD APPROVED AGENDA ITEM 4,                            AS RECOMMENDED BY STAFF.


14.
Request to Modify 2007 AQMP Transportation Conformity Emission


Budgets and Provide Alternative Approach in Response to U.S. EPA’s


Request


Elaine Chang, DEO of Planning, Rule Development & Area Sources, gave a brief presentation on the key elements of the joint proposal.  CARB is currently conducting a 30-day public review leading to their April hearing, and SCAG will bring their regional transportation plan (RTP) to their Board in May. AQMD staff will be submitting two sets of transportation budgets. The first set is the preferred option, and includes all SIP measures committed in the plan, with the exception of delaying emissions for three measures that would address U.S. EPA concerns.                  Staff expects the U.S. EPA to deny the budget. Staff will also include an alternative budget that would reflect the 2008 baseline emissions, adopted regulations, and anticipated fleet turnovers.

Staff will request SCAG to perform conformity demonstrations for both budgets to ensure that the 2008 RTP will meet the most stringent tests, as they did in the March 28 release of the revised draft plan.

Staff will then move forward to resolve the SIP approvability issues within the next twelve months, which is now more important and critical in light of the fact that CARB recently withdrew their 2003 SIP.


Dr. Wallerstein expressed staff’s puzzlement that in the 25 years, the U.S. EPA has never questioned the conformity budgets, threatened          to hold up the regional transportation plan, and withhold millions of transportation dollars.

In response to Mr. Campbell’s question, Dr. Wallerstein confirmed that staff made a specific request for assistance with large ocean-going vessels and locomotives.


In response to Mr. Loveridge’s question, Dr. Wallerstein confirmed that U.S. EPA staff notified the staff at SCAG that the budgets would be rejected, and copied CARB and the AQMD on the correspondence.                The U.S. EPA stated they preferred a budget that showed no further emission reductions from on-road vehicles, and that existing rules and regulations by the state and federal government would not reduce emissions.
ON MOTION OF MR. YATES, SECONDED BY                      MR. CAMPBELL, AND UNANIMOUSLY CARRIED (Absent: Antonovich, Lyou, Perry, Pulido, and                   Reyes Uranga), THE BOARD APPROVED AGENDA ITEM 14, AS RECOMMENDED BY STAFF.

BOARD CALENDAR
23.
Administrative Committee
24.
Climate Change Committee
25.
Legislative Committee
26.
Mobile Source Committee
27.
Stationary Source Committee
28.
Technology Committee
29.
California Air Resources Board Monthly Report

Mr. Campbell and Mr. Ovitt indicated they would abstain on Item No. 25.  Dr. Wallerstein indicated that the Board could take action on Item No. 25, at the Board Retreat in April 2008.
ON MOTION OF MR. OVITT, SECONDED BY DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Antonovich, Lyou, Perry, Pulido, and Reyes Uranga), THE BOARD APPROVED AGENDA ITEMS 23, 24, AND 26 THROUGH 29, AS RECOMMENDED.

     There was no action taken by the Board on Agenda Item 25 due to the lack of six (6) concurring votes. The item was subsequently reopened to allow Board Members Antonovich and Pulido to register “aye” votes on the item.

30.
California Fuel Cell Partnership Steering Team Report and Quarterly Activity 
Report, Renew AQMD’s Membership in CaFCP for Calendar Year 2008, and 
Provide Office Space for CaFCP

DOUG KORTHOF, Seal Beach resident


Indicated he drove to the AQMD in a zero-emission vehicle and is opposed to fuel cells, further funds for fuel cells, and any further pretense that fuel cells and hydrogen are worthy investments for the future. Noted that in 2003 CARB crushed electric car fleets in favor of fuel cell development, and five years later fuel cells are still no further along. CARB now feels hydrogen is worthy of research; if it is, it should be done with private money. If the auto and oil companies are interested in hydrogen research, they should do it without the endorsement of the agencies responsible for cleaning the air. The only way to control refineries is if there are zero-emission vehicles and the mechanisms necessary for producing the fuel are cut down.

Ms. Carney indicated that when she came aboard in 2000, CaFCP had put fuel cells on the map and kept research alive and in people’s minds. There have since been many developments in the private sector. She requested that Dr. Wilson, as the Board’s representative on CaFCP, provide his opinion as to whether or not he feels CaFCP has adapted its role so that it still has a vital role to play in this field.

In response, Dr. Wilson confirmed that CaFCP and the energy companies are working on fuel cells; the biggest problem is energy companies providing fueling stations. CARB’s recent action may have set fuel cells back a while, because the zero-emissions mandate forced fuel cell vehicles; however, AQMD’s participation is worthwhile, and will keep them aware of the needs of Southern California. He further stated that CARB’s success may not be seen in the next four or five years, but maybe by 2020; and that as CARB aggressively moves from plug-in hybrids to zero emission, the fuel cell will play a major role.  However, public transit is doing a great job with fuel cell buses, and the building industry is taking a strong look at stationary fuel cells for home energy production. So there is a future for fuel cells.

Chairman Burke indicated he had discussed with Dr. Wallerstein a number of ideas regarding technology that would produce clean emissions from vehicles, and the need to focus on technology, such as placing a device on a vehicle that would take in dirty air and put out clean air.
(Mr. Pulido arrived at 9:45 a.m.)

ON MOTION OF MS. CARNEY, SECONDED BY                           MR. CAMPBELL, AND UNANIMOUSLY CARRIED (Absent: Lyou, Perry, and Reyes Uranga), THE BOARD ADOPTED AGENDA ITEM 30, AS RECOMMENDED BY STAFF.
PUBLIC HEARINGS

31.
Amend Regulation IX - Standards of Performance for New Stationary Sources, 
and Regulation X - National Emission Standards for Hazardous Air Pollutants


Staff waived the oral report on Agenda Item 31. The public hearing was opened, and the Board heard testimony from the following individual.

DOUG KORTHOF, Seal Beach resident


Expressed concern that there are only 163 fuel cell cars on the road in California, 4,400 electric cars originally on the streets. Indicated that In order to clean the air, the dependence on petroleum must be eliminated.


Expressed the need for stricter regulations and zero emission regulations for refineries, and that all stationary sources that emit toxics into the air be held liable for the damage they cause and health costs that are shifted onto the public sector and picked up by the taxpayer.


There being no further public testimony on this item, the public hearing 
was closed.

ON MOTION OF MS. CARNEY, SECONDED BY MR. PULIDO, AND UNANIMOUSLY CARRIED (Absent: Lyou, Perry, and Reyes Uranga), THE BOARD ADOPTED RESOLUTION             NO. 08-12, AMENDING REGULATIONS IX AND X AND CERTIFYING THE NOTICE OF EXEMPTION, AS RECOMMENDED BY STAFF.

BOARD CALENDAR (Continued)

25.
Legislative Committee


With Board Members Antonovich and Pulido now present,                      
Chairman Burke reopened Item No. 25 and the Board took action as follows.
MS. CARNEY MOVED THAT THE BOARD APPROVE AGENDA ITEM 25, AND ADOPT THE FOLLOWING POSITIONS ON LEGISLATION, AS RECOMMENDED.

Update of AB 390 (Montanez) Backup                   Watch and Report Back 
Generators in Health Facilities (Chaptered in
2003) and Discussion of AB 2216 (Gaines) Diesel 
Generators in Health Facilities

AB 2546 (De La Torre) Railyards                            Support with Amendments
AB 2865 (De León) Carl Moyer Memorial Air          Oppose
Quality Standards Attainment Program
HR 5102 (Calvert) “ON TIME” Act of 2007              Support, if amended

SB 375 (Steinberg) Transportation Planning:          Support with Amendments
Travel Demand Models: Sustainable
Communities Strategy: Environmental Review 

SB 1573 (Florez) Smog Check Program:                 Support
Emission Standards
Urgency Item - AB 2522 (Arambula) San                Oppose, unless amended
Joaquin Valley Air Pollution Control District
Urgency Item - Proposition 1B “Turnback”               Sponsor/Cosponsor
Legislation
THE MOTION WAS SECONDED BY DR. WILSON, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Antonovich, Burke, Cacciotti, Carney, Loveridge, Pulido, Wilson, and Yates.

NOES:
None.

ABSTAIN:
Campbell and Ovitt.

ABSENT:
Lyou, Perry, and Reyes Uranga.
PUBLIC COMMENT PERIOD


Doug Korthof, Seal Beach resident, indicated that although Chairman Burke’s idea of air cleaners on all cars is a wonderful idea, it is a fantasy, just as he believes fuel cells to be a fantasy.  It was the advocates of fuel cells that said that electric cars were too expensive, so they crushed the electric cars; and thus engaged in a very expensive research program into fuel cells which he believes is going nowhere.

Mr. Pulido indicated that fuel cell vehicles do not have to run on hydrogen               only, but could run on other fuels, such as ethanol or methanol. He suggested that           Dr. Scott Samuelson, UCI National Fuel Cell Research Institute, be invited to speak to the Board; and noted that with the will, time, science and political support, many positive changes are occurring.


Chairman Burke recognized Mr. Pulido’s efforts with regard to Agenda Item 5 [Execute Contract to Purchase Electric Yard Hostler].


Chairman Burke and Board Members Ovitt and Antonovich commented on encouraging people to dream because many innovations have become a reality; and never placing barriers on people wanting to do research and try to find a better way.

BOARD MEMBER TRAVEL


Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon request.
CLOSED SESSION
There was no closed session held.
ADJOURNMENT

There being no further business, Chairman Burke adjourned the meeting at 10:05 a.m.
The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on April 4, 2008.
Respectfully Submitted,
ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________
_____________________________________________

     Dr. William A. Burke, Chairman

ACRONYMS

AQIP = Air Quality Investment Program

AQMP = Air Quality Management Plan

CARB = California Air Resources Board
FY = Fiscal Year
NOx = Oxides of Nitrogen
PM10 = Particulate Matter ( 10 microns
PR = Proposed Rule
RFP = Request for Proposals
RFQ = Request for Quotations
SCAG = Southern California Association of Governments
SIP = State Implementation Plan
U.S. EPA = United States Environmental Protection Agency
