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FRIDAY, OCTOBER 3, 2008

Notice having been duly given, the meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California. Members present:

William A. Burke, Ed.D., Chairman

Speaker of the Assembly Appointee
Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside
Supervisor Michael D. Antonovich (arrived at 9:40 a.m.)
County of Los Angeles
Councilmember Michael A. Cacciotti
Cities of Los Angeles County – Eastern Region
Supervisor Bill Campbell (left at 9:35 a.m.)
County of Orange
Ms. Jane W. Carney

Senate Rules Committee Appointee
Mayor Ronald O. Loveridge
Cities of Riverside County
Dr. Joseph K. Lyou

Governor’s Appointee
Councilwoman Tonia Reyes Uranga

Cities of Los Angeles County – Western Region
Mayor Dennis R. Yates

Cities of San Bernardino County
Members Absent:
Supervisor Gary Ovitt

County of San Bernardino
Councilwoman Jan Perry
City of Los Angeles

Mayor Miguel A. Pulido

Cities of Orange County
CALL TO ORDER:  Chairman Burke called the meeting to order at 9:10 a.m.
· Pledge of Allegiance: Led by Mr. Cacciotti.
· Opening Comments

Dr. Barry R. Wallerstein, Executive Officer. Announced that an errata sheet was provided to the Board and made available to the public, with regard to clarifications of the wording contained in Agenda Items 27 [Legislative Committee Report] and 29 [Stationary Source Committee Report].
Mr. Yates. Announced his attendance and participation at the CAPCOA conference at Long Beach Convention Center, noting that the seminars were well attended, and commending staff for making the conference a success due to a job well done.
CONSENT CALENDAR
1.
Minutes of September 5, 2008 Board Meeting
2.
Set Public Hearings November 7, 2008 to Consider Amendments and/or 
Adoption to AQMD Rules and Regulations
(A).
Adopt Proposed Rules 2700 – General, 2701 – SoCal Climate Solutions 
Exchange, and 2702 – Greenhouse Gas Reduction Program 
(B).
Amend Rules 444 – Open Burning and 208 – Permit and Burn 
Authorization for Open Burning
3.
Execute Contract to Re-roof Headquarters Facility and Install Solar Photovoltaic 
Systems
4.
Execute Contracts for FY 2007-08 “Year Ten” Carl Moyer Memorial Air Quality Standards Attainment Program and Surplus Off-Road Opt-In for NOx Provision
of State In-Use Off-Road Vehicle Regulation
5.
Execute Truck Fleet Modernization Contracts for Carl Moyer Program

6.
Recognize Revenue and Appropriate Funds from Department of Energy and 
Execute Contract to Develop and Demonstrate Medium Duty Plug-In Hybrid 
Electric Delivery Vehicle
7.
Approve Amendment of Proposition 1B Early Grant Award
8.
Execute Contract for CEQA Analysis for Expansion and Modernization of Union 
Pacific Intermodal Container Transfer Facility
9.
Execute Contract to Fund Air Quality and Public Health Related Project from 
Valero Penalty/Settlement
10.
Amend Contract with Cordoba Corporation for Additional Air Quality Institute 
Briefings
11.
Amend Contract for Legislative Representation in Washington, D.C.
12.
Amend Contracts for Legislative Representation in Sacramento, California
13.
Authorize Purchase of PeopleSoft and Network Servers
14.
Appropriate Funds from Designation for Litigation and Enforcement and 
Authorize Amending/Executing Contracts with Outside Counsel
15.
Approve Contract Modifications Under FY 2006-07 AB 2766 Discretionary Fund 
Work Program
16.
Establish List of Prequalified Vendors of Mailing Services
17.
Request to Withdraw Portions of 2003 AQMP to Facilitate U.S. EPA’s Action on 
1-Hour Ozone SIP
18.
Public Affairs Report
19.
Hearing Board Report
20.
Civil Filings and Civil Penalties Report
21.
Lead Agency Projects and Environmental Documents Received by AQMD
22.
Rule and Control Measure Forecast

23.
Status Report on Major Projects for Information Management Scheduled to Start 
During First Six Months of FY 2009-09
24.
Best Available Control Technology Guidelines Report and Amendments

Dr. Lyou indicated he would abstain on Agenda Item 14; and                          Ms. Carney indicated she would abstain on Agenda Item 4 because she has                a financial interest in Universal City Studios, and could be materially affected            by this item.
DR. LYOU MOVED THAT THE BOARD APPROVE AGENDA ITEMS 1 THROUGH 24, AS RECOMMENDED. 
THE MOTION WAS SECONDED BY MS. CARNEY, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Burke, Cacciotti, Carney [except Item 4], Loveridge, Lyou [except Item 14], Reyes Uranga, Wilson, and Yates.

NOES:
None.

ABSTAIN:
Carney [on Item 4 only], and Lyou [on Item 14 only].
ABSENT:
Antonovich, Campbell, Ovitt, Perry, and Pulido.
25.
Items Deferred from Consent Calendar – None.
BOARD CALENDAR

26.
Administrative Committee
27.
Legislative Committee
28.
Mobile Source Committee
29.
Stationary Source Committee
30.
Technology Committee
31.
Mobile Source Air Pollution Reduction Review Committee
32.
California Air Resources Board Monthly Report
Regarding Agenda Item 32, Mr. Loveridge indicated that Dr. Wallerstein’s presentation on the South Coast Air Quality Management District’s Climate Change Programs was well received at CARB’s meeting on September 25, 2008, and that CARB’s Board expressed their enthusiasm with the work the AQMD is doing to address climate change.  He further indicated that in order for AB 32 to be successful, it would require active participation by the air districts throughout the state and CAPCOA.
ON MOTION OF DR. LYOU, SECONDED BY MS. CARNEY, AND UNANIMOUSLY CARRIED (Absent: Antonovich, Ovitt, Perry, and Pulido), THE BOARD APPROVED AGENDA             ITEMS 26 THROUGH 32, AS RECOMMENDED, WITH THE FOLLOWING MODIFICATIONS TO AGENDA ITEMS 27 AND 29, AS SET FORTH IN THE ERRATA SHEET.

Agenda Item 27, Page 3, Add and Delete language as indicated by underline and strikethrough:
“Dr. Lyou requested and Dr. Wallerstein agreed to provide a Best Available Control Technology (BACT) report relevant to sources within the AQMD and include a definition of BACT, available emissions reductions, and community usage. Dr. Lyou also proposed a study of opportunities for employers to reduce the vehicle miles traveled to and from work as a potential source of and mobile source emissions reductions through first source hiring, local job training programs, and other efforts to get businesses to hire workers who  live close to where the jobs are located and how to incentivize employers. In response to a request by Dr. Lyou,                        Dr. Wallerstein agreed to reinitiate meetings with stakeholders to discuss offsets prior to introducing any legislative proposals”

Agenda Item 29, Page 3, Second Line, Add language as indicated by underline:
 “The warm mix emissions are slightly to moderately lower than hot mix emissions because less fuel is burned to produce the mix . . .”
33. Clean Fuels Program Draft Plan Update

Dr. Matt Miyasato, Asst. DEO of Science & Technology Advancement, provided a brief presentation on the Clean Fuels Program Draft Plan, and on the tour of the MDI Motor Development Inc. facility in Nice, France. An errata sheet containing Dr. Lyou’s suggestion of additional language for the Clean Fuels Program Draft Plan was provided to Board Members and copies made available to the public. Staff recommended that the Board approve the Clean Fuels Program Draft Plan, and provide guidance to be incorporated in the plan update that will be submitted with the annual report in March 2009.
(Mr. Antonovich arrived at 9:40 a.m. during the staff presentation)

Noting that some of AQMD’s highest monitoring readings ever of ultra fine particles have been associated with airports, Dr. Lyou indicated that AQMD has the opportunity to make use of the data from the LAX air quality source apportionment study, which focuses primarily on emission and source apportionment, to conduct toxicological assays on the ultra fine emissions being measured.
Dr. Jean Ospital, Health Effects Officer, responded that while the Clean Fuels Funds can not be used for aircraft emissions because those are not        on-road vehicles, staff can, however, work with CARB and others to seek funding to further research the toxicology of the emissions.

Ms. Carney inquired if the funding for infrastructure and deployment was primarily for CNG/LNG fueling stations. Dr. Miyasato responded that the plan includes an increase in maintenance of existing CNG stations, as well as addition of new stations. However, the bulk of the projects will be to install engines developed in recent years in school buses, yard hostlers, trucks, and other applications, in order to get them out on the road. While there may be adequate CNG infrastructure in place for transit and fleet applications, if there is to be an increase in penetration of light duty vehicles, there needs to be more accessible CNG fueling stations in a wider range of locations.


Mr. Henry Hogo, Asst. DEO of Science & Technology Advancement, indicated that, given the fact that the Ports of Los Angeles and Long Beach are moving forward with their own Clean Truck Program to have 50 percent of the trucks be alternative fueled, staff must also look further at the infrastructure for freight movement.

In response to Ms. Carney’s questions regarding (i) the likelihood of               AB 32 efforts and various mobile source programs increasing the number of commercially available CNG and LNG vehicles, and (ii) diesel OEM participation in the alternative fuel project, Mr. Hogo confirmed that under AB 118 (Alternative Fuels) the California Energy Commission allocated $120 million for commercial alternative fuels infrastructure and vehicles, and Proposition 10 has a funding program for alternative fuel vehicles. Dr. Miyasato confirmed that there are          two ongoing diesel engine projects that are showing promise, Cummins and Volvo, using 8 to 9 liter engines and SCR technology to meet the .2 gram 2010 standard; however, they are not yet certified. These companies also participate  in AQMD’s alternative fuel project.

At Ms. Carney’s request, Dr. Wallerstein confirmed that staff would provide periodic updates to the Mobile Source Committee on the outcome of the research studies on mobile source emissions.
(Mr. Campbell left the meeting at 9:35 a.m.)

Mr. Loveridge emphasized that the electric hybrid vehicle is no longer a laboratory discussion; it is about to be in storefront discussions around the world, as evidenced by the recent newspaper article that appeared in the Los Angeles Times.
Mr. Cacciotti expressed the need to allocate the necessary funds to locate CNG stations that are accessible to law enforcement agencies that are in the process of considering natural gas vehicles, and for technology that would make plug-in hybrid electric vehicles available to all consumers.

Chairman Burke suggested that staff track the status of compressed air cars’ crash certification for the United States.  He further indicated that the new vision of marketing and distribution is to place small manufacturing units in local locations, which would allow the consumer to watch as a car is being assembled. He expressed further interest in a factory being placed in one of the cities in the south coast, primarily to provide vehicles for this district, but also to make available to state agencies.

Mr. Yates expressed his support for Chairman Burke’s suggestion to promote air cars, but believes AQMD, with the state, should bring in someone from the private sector and work together on this in a public-private partnership, as the City of Chino has done in similar situations. Chairman Burke concurred, noting that he wanted to be sure AQMD takes a leadership role in promoting this technology, as it did with the fuel cell technology.

Dr. Miyasato indicated he inspected the technology at the MDI Motor Development Inc. facility while in France, and noted that Tata Motors, a successful corporation dominant in India, licensed their air car technology in 2007.  Tata Motors is looking at incorporating their air-only called, “mono energy” engine, in the first incarnation of the technology. Their second incarnation of the technology, a “dual energy” engine which would burn fossil fuel in a hybrid mode, is targeted to be developed in 2009. However, for the time being they are focused on prioritizing the air-only version of the engine.

In response to Dr. Lyou’s questions regarding the ability of the air propulsion system to operate in cold climates, and the ability to use wheels powered independently without a transmission, Dr. Miyasato indicated that each of the different geographic climates would need to be investigated, and that Tata Motors indicated their intent was to use existing transmissions that could be easily retrofitted into existing motors.


Dr. Lyou indicated that the weight savings would be tremendous and the idea of a public and private partnership and pursuing a business plan to show that it is economical is a great idea. However, he is apprehensive about AQMD having too great a role, and expressed the need to leave business to business in that sense.

Chairman Burke suggested that staff contact Tata Motors to determine if they are interested in coming to Southern California and forming a partnership with a leading government agency in air quality.

ON MOTION OF DR. LYOU, SECONDED BY MR. YATES, AND UNANIMOUSLY CARRIED, (Absent: Campbell, Ovitt, Perry, and Pulido) THE BOARD APPROVED THE           CLEAN FUELS PROGRAM DRAFT PLAN UPDATE,                   AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATIONS, AS SET FORTH IN THE ERRATA SHEET.

Add the following language to Bullet List, Page 4, “Engine Technologies”:
•
continued development and demonstration of alternative 
fuel medium-duty and heavy-duty engines and vehicles;

•
demonstration of low- and zero-emission engines for 
cargo handling activities; and

•
development and demonstration of clean alternative fuel 
engines for non-road applications; and
•
evaluation of alternative engine systems such as 
compressed air propulsion and pneumatic plug-in 
hybrid vehicles.

Add the following language to Bullet List, Page 36,                Proposed Project: Develop and Demonstrate Clean Stationary Technologies:

•
low NOx technologies (burners and ICEs);

•
low-Btu gas technologies (e.g., digester, landfill, or 

diary gases);

•
alternative fuels and hydrogen blends;
•
alternative diesel fuels (emulsified, gas-to-liquids, 
biodiesel with aftertreatment);
•
low-emission refinery flares;

•
catalytic combustion;

•
cost-effective fuel cell and fuel cell hybrid distributed 
generation; and
•
fumes-to-fuel technology to replace thermal oxidizers 
and capture VOC emissions for electricity generation 
while ensuring no emission of air toxics; and.
•
boiler optimization design and strategies to improve 
efficiencies.
PUBLIC HEARINGS

34.
Amend Rule 1301 - General; Rule 1302 - Definitions; Rule 1303 – Requirements; 
Rule 1701 – General; Rule 1702 - Definitions; Rule 1703 – PSD Analysis; and 
Rule 1704 – Exemptions

Staff recommended that the public hearing on this item be postponed to a later date.
AT THE DIRECTION OF CHAIRMAN BURKE, AGENDA            ITEM 34 WAS POSTPONED TO A LATER DATE, AS RECOMMENDED BY STAFF.
OTHER BUSINESS

35.
Authorize Executive Officer to Waive Late Fees Incurred by State Agencies Due 
to Delay in Adoption of State Budget
Dr. Wallerstein indicated that a number of state agencies are late in paying their AQMD fees due to the impasse of the state budget.                             Staff recommended that the Board waive the late fees incurred by the state agencies.

MS. CARNEY MOVED THAT THE BOARD AUTHORIZE            THE EXECUTIVE OFFICER TO WAIVE LATE FEES INCURRED BY STATE AGENCIES DUE TO THE                    DELAY IN THE ADOPTION OF THE STATE BUDGET,                   AS RECOMMENDED BY STAFF. 

THE MOTION WAS SECONDED BY MR. ANTONOVICH, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Antonovich, Cacciotti, Carney, Loveridge, Lyou,                     Reyes Uranaga, Wilson, and Yates.

NOES:
Burke.

ABSTAIN:
None.

ABSENT:
Campbell, Ovitt, Perry, and Pulido.

PUBLIC COMMENT PERIOD
There was no public comment on non-agenda items.
BOARD MEMBER TRAVEL


Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon request.

CONFLICT OF INTEREST DISCLOSURES

Under the approval authority of the Executive Officer, the District has entered into a contract with Germania Governmental Services Corporation (“Germania”).  Germania is a source of income for Governing Board Member Jane Carney, who has a remote interest in Germania.  Ms. Carney abstained from any participation in the making of the contract.

Under the approval authority of the Executive Officer, the District has entered  into a contract with Community Partners fbo California Safe Schools. Community Partners  is a source of income for Governing Board Member Joseph Lyou, who has a remote interest in Community Partners.  Dr. Lyou abstained from any participation in the making of the contract.
CLOSED SESSION

The Board recessed to closed session at 10:00 a.m. pursuant to Government Code section 54956.9(a) to confer with its counsel regarding pending litigation which has been initiated formally and to which the District is a party. The actions are: NRDC, et al. v. SCAQMD, et al., U.S. District Court Case No. CV08-05403 GW (PLAx); and; NRDC, et al. v. SCAQMD, et al., Los Angeles Superior Court Case Nos. BS105728 and BS110792.
Following closed session, General Counsel Kurt Wiese announced that there was no reportable action taken in closed session.

ADJOURNMENT

There being no further business, General Counsel Kurt Wiese adjourned the meeting at 10:35 a.m.

The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on October 3, 2008.
Respectfully Submitted,
ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________
_____________________________________________


Dr. William A. Burke, Chairman

ACRONYMS

CARB = California Air Resources Board

CEQA = California Environmental Protection Agency

CNG = Compressed Natural Gas

FY = Fiscal Year
LNG = Liquefied Natural Gas
NOx = Oxides of Nitrogen
SIP = State Implementation Plan

U.S. EPA = United States Environmental Protection Agency

