October 2, 2008



3 Proposed Rules — 2 stages

Rule 2700 — General

Rule 2701 — SoCal Climate Solutions
Exchange

Set hearing 2700 and 2701 in October for
November public hearing

Rule 2702 — Greenhouse Gas Air Quality
Investment Program (GHG AQIP)

Set hearing in November or December
Program EA for additional protocols




Protocols moved from Rule 2700 to
Rule 2701

Removed language regarding projects Iin
other Districts




CAPCOA working
with CARB

Use expertise and
resources to avoid
duplication and
Increase protocols
available

3 CARB approved
protocols included
In PR 2701

Additional protocols
under consideration by
staff:

Lawnmowers
Leaf blowers
Boilers

Truck stop
electrification

High GWP refrigerants
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Some questions at public workshop
3 comment letters received

Following slides summarize key comments
and staff responses




No need for a local program
CCAR can fulfill this role
Fragmentation may occur
Provide local option

Insufficient checks and balances are proposed
District would be responsible for too many roles
Core mission could be undermined

District should not approve project and verify
reductions

Remain open to independent verifiers
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Staff does not agree - this program is
needed

Can provide high quality, certified reductions

Can achieve local investment, jobs,
technology deployment, co-benefits

Addresses real, pressing, problems
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Critical that any type of credit, offset, or
certified reductions be handled properly at
all stages

Staff understands concerns with the
District having too many roles

History has shown problems with 39 party
iInvolvement
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BP tank inspections

Service station rewiring

Certified Permit Processor (CPP)
RECLAIM broker criminal activity
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Contractor inspection showed ZERO
violations

AQMD inspection showed 83% of tanks were
In violation







XXX XXX

XXX XXX
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 Vapor control systems
modified to bypass incinerator

 No alarms or documentation,
appears to be in compliance
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AQMD certification program for third party Certified
Permitting Professionals (CPP)

CPPs are hired by applicants to prepare and submit
complete application packages

AQMD experience: CPP submitted false data for
permit application(s)

NOV issued

CPP surrendered certification
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Up In Smoke




Receive Generate Verif Issue Register Track
$ Reductions y J Trades
ERCs N N Y Y Y Y
Moyer Y Y Y n/a n/a n/a
1309.1 Y Y Y n/a n/a n/a
RTCs N N Y Y Y Y
220.2 AQIP N N Y Y Y Y
Private
2202 AQIP
Y Y Y n/a n/a n/a

SCAQMD
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Receive Generate Verif Issue Register Track
$ Reductions y g Trades
RECLAIM
AQIP / Y Y Y Y Y Y
MITIGATION
FEE
MS & AS
: N N Y Y Y Y
Credits
SoCal
PR 2700 N N Y Y Y Y
SocCal Y Y Y n/a n/a n/a

PR 2702




SoCal Climate
ROLE Solutions CCAR CCX ECX
Exchange
Protocol
Development
Verify no no no
Register
Track Trades
Run Market ? no
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Same roles for District
Both help solve problem
Transparent public process
Oversight & audits
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Comment Staff Response
Appeal process Staff agrees
should be added
Support protocol Staff appreciates
development comment
Protocols from Will review and
other entities consider

should be included
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Comment Staff Response
Co-benefits should Protocol-specific
accrue to the project
proponent _
GHG reductions from Need to consider
criteria pollutant rule each case

compliance should be
counted toward GHG
reduction
requirements
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Comment Staff Response

Credits should be _
generated before they Pre-funding may be

are issued recommended
District is assuming Emission reduction
liability obligation under

contractual agreement
not more than R2202

No greater than

RECLAIM for
registration function
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Comment Staff Response

Running an exchange  May not do more than
Conflict of interest current RECLAIM

. program, government run
CFTC regulation conflict (Acid Rain)

Good to include
resolution regarding
this program as an
option for CEQA, not
requirement

Comment noted
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Draft rules sent to CARB for review
Public Workshop on September 4t
Notice of Exemption for Rules 2700 and 2701

Set October for November board hearing for
Rules 2700 and 2701

Additional protocols for public input soon
Proposed Rule 2702 to follow shortly




