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Overview

1 Status Report on NSR Activities
— State and federal court litigation
— Permitting status

— State legislative update

— Re-adoption of PR1315, R1309.1, & amend
R1309.2

1 Prioritization of strategies via Reg Xlll rule
amendments

— USEPA and CARB staff initlal comments




Near Term Solutions




Timing of Surrendering Offsets

1 Proposal
— Surrender offsets prior to start of equipment operation

1 Discussion
— Consistent with federal NSR
— No variance for surrendering of offsets allowed

— PC conditioned to require surrendering of offsets prior
to start of operation

— Cease of start of operation if in violation of offset
provisions

1 [nitial Agency Comments
— No anticipated issues




Recall Shutdown Offsets to AQMD
Where No Offsets Previously Provided

2 Proposal

— Require offsets generated from shutdowns to be returned to the AQMD
If sources did not previously provide their own offsets (non-orphans)

i Discussion
— On an equipment-by-equipment basis
Offsets to be auctioned off to all sources

Offsets are non-tradable and can be leased from the district for the first
S years

If unused, offsets to be returned to the district with applicable discount
When equipment shuts down, offsets return to the district
Open to long-term leasing discussion
Fees collected to be re-invested for emission reduction projects in the
Impacted communities

1 |nitial Agency Comments

— Does not regulate the ownership of offsets




Annual Credits

1 Proposal
— Issue new ERCs and convert existing ERCs to annual instead
of daily credits
1 Discussion

— ERC issuance in total #/year based on R1306(c)(1) and
modified (c)(4)
— Offset requirements also in #/yr (modified R1306 (b))

— Existing ERC conversion to annual credits based on prior
records

1If not available (orphan shutdowns), assuming 40 hrs/wk
and 52 wks/year (~ RECLAIM procedures)
1 Initial Agency Comments

— All other air districts use annual credits
— CARB: SB288 demonstration needed
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Estanlisn procedures for pre-consuliation
Define scope of pre-consultatiorn

Flat fee for cost recovery

1
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ficlency improvernerni
Can potentially lead to rmore credit generating
opporiunities

Provides additional inforration for market participants
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Poiential staff resource Impacis
Reg lll armendrenis for cost recovery
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E Proposzl
— Allow eisting equiprment to lower its 2111155100 CEp tnrougrn
enforceznle permit conditions and such reductions not assurned ir)

tne SIP (see R1304(c)(2)(A) thru (D))
— Ermissions frorn new sources, zsif BACT, must pe equzal to or less
than reductions frorn existing sources (,Loovs)
— No offsets required frorm oper market or AQMD accourit
E Discussior
— EquUiprnent involved can e one to many or rmany to one and sen
)

C £ /e
sirnilar function \
— Onsite Use onlly, not tradznle
| f

— Lirnited panxing (e.g., new permit aipplications filed witnin one yea
of recductions)

— Allow pa se JJ;ICJ power plants to peakers tnat nave nigher

generation capzacity J\/J\/\/) but lower load factor
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B |nifial r\genr/ Cornments =
— No anticipated issues m——



Exarmnple for
Aggregaiing emisslon sSources
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PTE: 40 Ibs/day




Exarnple for Replacerment
0y Equioment Farnily
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oncurrent Facility Modification (

Proposzl

— Expand P21 ?)Dz' (c)(2) Concurrent Facility Modification
— Remove R1308 ref
— No offset required frorn open market or AQIMID zccount
Discussior

— Orn-site only, not tradaple
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— Ermission reductions ger occur prior to suomittal of permit
application, put not to exceed _lz Mmontns
— Existing e JIJJorrHJuoJov\eru ernission cap tnrough ~rJrorgecloJe\
L

ogrm]t conditions and reductions rneet tne req lirernernts
r<| A(c)(2)(A) thru (D)

Initial r\rym/ Cormrmernis

\

— USEPA: Need to e e sure ]“ IS not “internal netiing” out of NSE
whicrl s pronioitecd for “severe” rion-atizinmernt, R ——
~m)r)0)c —
— CARE: SB288 dermonsirallon Neatef] s
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Adjust NSR Debt to BARCT

— Adjust positive NSR palance to reflect cL
BARCT level wrien paying pack dept (l.e., &i
tne time of apolying for ERCs)

E Discussion
—May be implermnmented througn policy change

E nitiz] Agency Cornrmnents
—USEPA: None

— CARB: 5B288 concern If irmnplernented i

rule arnendrent
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BARCT/BACT Discournt Approzcr

g

E Proposal
— ERCs 2-tlered discount at £JrrJe of Issuarnce
B BARCT discount apolicaple for the first flve years; BARCT=

5)(2)@\) thru (D)

ciscount frorn 6% year and thereafter
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oernding on wnen used
S-year credit strearr \
B nitia] Agency Cornrneris

— USEPA: Consistent witn CAA NSF recuirerr
cliscount at tirme of use

— CARB: SBZ288 dermornsiration neadead inat It |SekiCiias

— Potentially creziting
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Micl-Terrn Solutlons
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Innovaitlve Credit Approacr

F‘Qn(*@o"r

— Evaluaie additional mecnanisms for increasing credit generaiinc
opporiunities

Discussion

— Rule 1625 — Generaiion of ERCs for Particulate Vlaiter

— Rule 2511 — Credit Generation Prograrm for Locornoilve FIEP

— Bonrnet systern o cagiure emissions frorn notelling snips and
icling locornotives

— Port Sources \
-

— riestaurant

Initial Agericy rJmmem (S —

— USEP A: Permit Life = Credit Life; 30 years  Perrmanent

_D
S
L
)
.
Q
w2

\//_J_<

|_
(@]



o) < oy N\ e
Crezilon of Moolle Source Accouri
F Coricept {
— Create a Mopile Source Account (Shori-terrn Credits)
— Users pay a fee
— AOQOMD rnanage Mopile Source Account wriere crediis
carn pe used:
B For comnpliance with rmoblle source offset requirernents
E Fornon-NSsSiP use such as CEQA mitigzatiorn
¥ Discussiorn
— Can encourage generation of credits for non-traditionzl
sources of equipment (e.q., off-road equiprmernt)
— Fee pased on tecnnology and transaciion costs
— Need to define project life for permitied sources T
E |nitizd Agency Cornrnernis
— See “Innovatlve Credit Aporoachn” R
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Long Terrn Solutlons




E Coricept ‘
s as discred lits for reduciions wiin

rougn proiocol specific
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AUl encourage genera‘tlon of crecits for eq! JJOHJHJ‘{‘
witn lirnited life

I JleFJcLJ r\gemr/ Cornmeris T
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Exarmple of 100 pouncds
Disiriouiec Over 30 years
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F Concept
— Replace offset requirernents in Clean Alr Act witn a
rnitigeation fee
— Mitlgaiion fee o pe invesied in affected cornmuniiies
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— MNew sources must rr

ISCLISSIOrN
— Generaie current reductions to mitigaie cornmunity .

specific impacts T

E |nitial Agency Cornrnernis

— Clean Alr Act arnendrnenis needed - — =
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