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Overview
Pom Pom Ganguli welcomed the SRC members and the audience to the third SRC meeting of 2000.  The topics listed below were discussed during the meeting.

(1) Minutes from the February SRC meeting

(2) New BACT listings

(3) Minor Source BACT Guidelines

(4) Boiler BACT Issues

(5) Achieved in Practice Criteria Update

Discussion of February Meeting Minutes
· Regarding the small boiler BACT update on page 3 of the minutes, could I get a copy of the most recent source test report for the boiler at Corcoran State Prison?  (Deanna Haines)

Staff will provide you with a copy of this report as soon as possible.  (Pom Pom Ganguli)

 Response/Follow-up to Items pending from February SRC Meeting

Item:  What are the efficiencies of the Parker (A/N 362486) and Cleaver Brooks (A/N 363025) boilers that were recently permitted by the District at 12 ppm NOx.  

Response:  The Parker boiler meets the 80% efficiency national standard, and the Cleaver Brooks boiler has an efficiency rating of 82%, which also meets the national standard.

Item:  The BACT listing for the hospital boiler (A/N 363025) should include a description of back-up fuel (i.e., Amber 363).  Many people may not be familiar with Amber 363.

Response:  Staff updated the BACT listing to include a description of Amber 363.

Item:  Why is the BACT limit for standby fuel 40 ppm when 30 ppm is achieved in practice?

Response:  Most boilers have difficulty achieving 30 ppm when using Amber 363.  For this particular case, the BACT requirement was based on the NOx limit included in Rule 1146.  

Item:  Why were the boilers listed in Section I prior to source testing?

Response:  The boilers were listed in Section I because the permit limits are based on an operation that is considered achieved in practice (i.e., the boiler at Corcoran State Prison).  The boiler at Corcoran has been source tested and compliance with the 12 ppm permit limit (for NOx) has been verified.

Revisions to Format of Part B Listing

Staff recently met with various industry groups regarding transfer of technology issues, and an item that came up during the discussions was the need for the District’s BACT listing to clearly specify the basis of the BACT determination.  In some cases, it is not clear if the BACT determination is based on transfer of technology.  Based on these concerns, staff is proposing to revise the BACT form to include section 5A3 (Basis of the BACT Determination) in order to address this issue.  The previous form addressed this issue (in a less clear manner) in section 5B11 (Location of Prior Demonstration & Agency).  Staff is also proposing various minor enhancements to sections 5C and 5D that should make the document a little more informative and user friendly.  Comments regarding the draft form are welcome and should be submitted before the next meeting.  Staff will consider all comments before the revised form is issued to permitting staff.  Also, if additional changes to the form are needed in the future, staff will follow this process (i.e., bringing a draft form to the SRC) prior to issuing the revised form to permitting staff.  

New Part B Listings

Staff did not receive any written comments regarding the Section I BACT listings (Application Numbers 362486 and 363025) that were submitted to the committee at the February meeting.  Therefore, staff will proceed to post those listings on the BACT web page.  Additional information concerning Amber 363 fuel was added to the hospital boiler listing (Application Number 363025) based on comments received at the last SRC meeting.

Two new Section III BACT listings for lithographic (A/N 358382) and screen printing (A/N 358383) equipment were submitted to the committee.  Both operations utilize low-VOC UV curable inks.  One Section I listing for a portable boiler (A/N 358383) was also submitted to the committee.  The boiler rating is 28.8 MMbtu/hour, and the BACT requirements are NOx at 9 ppm and CO at 50 ppm.  The boiler will be equipped with an Alzeta ultra-low-NOx burner.  Written comments regarding these listings are due within two weeks, and staff will respond to any comments at next month’s meeting.

Discussion of issues

· Regarding the silk screen press using UV light, how come this equipment is not Rule 219 exempt?  (Russell Greenhouse)

We will check with the permitting team and get back to you at the next meeting.  (Pom Pom Ganguli)

Other Business

Minor Source BACT Guidelines

Proposed minor source BACT requirements were submitted to the committee.  The proposed requirements are not any more or less stringent than current BACT for the identified source categories.  The proposed BACT requirements are part of the New Source Review rule amendments that will be going to the Board later this year.  In addition to Board approval, the ARB and EPA must also recognize the guidelines before they can be implemented.  It is important to note that these guidelines are not consistent with the EPA’s LAER policy and that they only apply to minor sources. 

Staff is currently reviewing two source categories (spray booths and boilers) where there may be cost effectiveness issues.  Detailed cost analyses are in progress and staff will provide the results of the analyses at the April 7th public workshop.  The proposed BACT guidelines for boilers are included on page 12, and the guidelines are based on current permitted examples and on the results of the cost effectiveness analysis.  The proposed BACT guidelines for spray booths are included on page 109, and the guidelines reflect current practice.  Staff will provide the cost effectiveness analyses at the next meeting.  In addition to boilers and spray booths, staff may also do a cost analysis for vapor degreasers.  

Boiler BACT Issues

A revised boiler BACT guidance document that provides BACT/LAER information will be provided to the SRC after the minor source BACT guidelines are approved by the Board later this year. For the minor source categories not subject to LAER, the District is looking at separate BACT requirements for small and large boilers (taking into account economic considerations), and if appropriate staff will consider something similar for other categories of equipment.

Staff also intends to provide in the near future a document that discusses boiler BACT technology transfer issues.  This document will include input from Radian Corp. and other industry groups that have been meeting with this District regarding this issue.  The purpose of the document will be to provide guidance regarding the implementation of technology transfer to boiler applications.  Currently there is disagreement with some industry groups regarding the District’s implementation of technology transfer to establish lower BACT levels for large boilers.

Achieved in Practice Criteria Update

The CAPCOA Engineering Managers Committee is preparing a draft document that provides guidance regarding achieved in practice criteria.  The draft document was developed in consultation with staff from Region IX of the EPA.  The purpose of the document is to provide general criteria that may be used California air districts when establishing achieved in practice BACT requirements.  

EPA recently informed the various air districts in California that they want wide open source categories that maximize the implementation of technology transfer (especially for boilers).  They feel that usage of several equipment subcategories (e.g., based on equipment rating or capacity) may lead to less stringent BACT/LAER determinations than what is required by their LAER policy.  Therefore, for major sources subject to LAER, there should be wide open source categories that maximize opportunities for getting new technologies into the marketplace.  

Recently, many questions have come up regarding the six months continuous operation at 50% capacity factor achieved in practice criterion.  In response to these questions, EPA informed the CAPCOA Engineering Managers Committee that this criterion was intended for proving new technologies.  Proven technologies that are listed in the EPA’s RBLC are not required to meet this criterion.  EPA staff is concerned that air districts may be applying this criterion to equipment that is using proven technology, and they also feel it is not appropriate to use this criterion to judge another air district’s BACT determination.  Districts may call each other to obtain operating history and compliance information, but they should not require another district to do any rigorous review for equipment that already has been issued a permit.

Discussion of issues

· Is the 12 ppm NOx limit for small boilers cost effective?  (Mike Beasley)

Preliminary cost effectiveness analyses indicate that it is cost effective to achieve 12 ppm NOx for small boilers.  (Pom Pom Ganguli)

· Assuming the BACT Guidelines are adopted at the July meeting, how soon would the District consider amending the BACT requirements for a certain source category such as boilers?  It would be helpful to industry if a specific BACT limit is effective for some minimum amount of time (e.g., a minimum of one year).  (Greg Danenhauer)

The District cannot freeze BACT requirements.  However, any amendments to the minor source BACT guidelines would have to be approved by the Governing Board, and practically speaking, it would probably take at least six months to go through the process.  (Pom Pom Ganguli)

· Will the new minor source BACT guidelines give special consideration to small businesses?  (Mario Delgado)

Small businesses will be treated the same as a minor polluting facility.  (Pom Pom Ganguli)

· Will the District consider granting a vendor of an innovative technology (such as, LTO) a BACT window of one or two years to help them recover their costs?  This would be a good incentive to encourage the development of innovative technologies.  (Greg Adams)

Staff has not considered this because it is not part of the SB 456 process.  A legal concern is that state law requires the implementation of the lowest emitting technology that is achieved in practice.  The District cannot overlook these technologies.  (Pom Pom Ganguli)

· The proposed minor source BACT requirements for vapor degreasers may not be cost effective.  (Mike Beasley)

You are welcome to submit comments and staff will look into this issue.  (Pom Pom Ganguli)

· Does the automotive, down-draft, spray booth subcategory only apply to down-draft spray booths?  I think the subcategory should apply to all automotive booths.  (Audience)

Currently, the requirement for add-on controls at 22 pounds/day only applies to down-draft spray booths.  If you think the requirement for add-on controls should apply to all automotive spray booths, please submit written comments and staff will review them.  (Pom Pom Ganguli)

· For the gas turbine subcategory that includes 3-50 MW units (on page 63 of the draft guidelines), where did the District get the 5 ppm ammonia slip limit?  (Deanna Haines)

That’s the recommended BACT requirement adopted by the ARB last August for PM10 nonattainment areas.  (Marty Kay)

· For the gas turbines and boilers, has the District seen any actual demonstrations at 5 ppm ammonia slip (i.e., is this emission limit achieved in practice, particularly at end of life)?  (Deanna Haines)

Staff will look into this and get back to you at the next meeting.  (Pom Pom Ganguli)

· Will there be a public meeting to discuss the proposed CAPCOA achieved in practice guidance document.  (Greg Adams)

The guidance document is not yet available; however, when it becomes available staff will provide a copy to the committee.  Regarding a public meeting, staff will look into this and get back to you.  (Pom Pom Ganguli)

· Do the proposed minor source BACT guidelines (i.e., the Part D document) contain requirements or just guidelines?  (Deanna Haines)

The document contains BACT requirements.  The Part C document will provide background information regarding the minor source BACT requirements.  (Pom Pom Ganguli)

· Who is heading the CAPCOA effort regarding the achieved in practice criteria guidance document?  (Greg Adams)

Seyed Sadredin of the San Joaquin Valley APCD.  (Pom Pom Ganguli)

· The San Diego APCD also has non-major source BACT Guidelines, and facilities with a potential to emit below 50 tons per year are subject to these guidelines.  Cost is considered in determining BACT for non-major sources.  The non-major source BACT guidelines will be available on our web site in the near future, and I’ll provide the District with the web site address before the next meeting.  (Stan Romelczyk)

· When is the next meeting for the achieved in practice criteria subcommittee?  (Rita Loof)

No meetings are planned until after the CAPCOA document is finalized.  (Pom Pom Ganguli)

· Given that achieved in practice criteria is a very important issue (especially to the major facilities), perhaps the District should reconvene this subcommittee at an earlier date.  (David Price)

Staff will check with the subcommittee members and determine if there is a need to reconvene the subcommittee at this time.  (Pom Pom Ganguli)

There was no further discussion and the meeting was closed.  The next meeting is scheduled for April 27, 2000, in Conference Room GB.  Note that meeting information is available on the AQMD web page. 
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