South Coast
4 Air Quality Management District

21865 Copley Drive, Diamond Bar, CA 91765-4178
A (909) 396-2000 + www.aqmd.gov

AGENDA

MEETING, DECEMBER 4, 2020
A meeting of the South Coast Air Quality Management District Board will be held at 9:00 AM.

Pursuant to Governor Newsom’s Executive Orders N-25-20 (March 12, 2020) and N-29-20 (March 17, 2020), the
Governing Board meeting will only be conducted via video conferencing and by telephone. Please follow the
instructions below to join the meeting remotely.

ELECTRONIC PARTICIPATION INFORMATION
(Instructions provided at bottom of the agenda)
Join Zoom Meeting - from PC, Laptop or Phone
https://scagmd.zoom.us/j/93128605044
Meeting ID: 931 2860 5044 (applies to all)
Teleconference Dial In +1 669 900 6833 or +1 253 215 8782
One tap mobile +16699006833,,97364562763# or +12532158782,,93128605044%#

Spanish Language Only Audience (telephone)
Numero Telefénico para la Audiencia de Habla Hispana

Teleconference Dial In/Numero para llamar: +1 669 900 6833
One tap mobile: +16699006833,,93112584181#
Meeting ID/Identificacion de la reunién: 931 1258 4181

Audience will be allowed to provide public comment through telephone or Zoom connection.

PUBLIC COMMENT WILL STILL BE TAKEN

Questions About an ® The name and telephone number of the appropriate staff person to call for
Agenda ltem additional information or to resolve concerns is listed for each agenda item.

® In preparation for the meeting, you are encouraged to obtain whatever
clarifying information may be needed to allow the Board to move
expeditiously in its deliberations.

Meeting Procedures ®  The public meeting of the South Coast AQMD Governing Board begins at
9:00 a.m. The Governing Board generally will consider items in the order
listed on the agenda. However, any item may be considered in any order.

= After taking action on any agenda item not requiring a public hearing, the
Board may reconsider or amend the item at any time during the meeting.

All documents (i) constituting non-exempt public records, (ii) relating to an item on the agenda, and (iii) having been distributed to
at least a majority of the Governing Board after the agenda is posted, are available prior to the meeting at South Coast AQMD’s

web page (www.agmd.gov).

Americans with Disabilities Act and Language Accessibility

Disability and language-related accommodations can be requested to allow participation in the Governing Board meeting. The
agenda will be made available, upon request, in appropriate alternative formats to assist persons with a disability (Gov. Code
Section 54954.2(a)). In addition, other documents may be requested in alternative formats and languages. Any disability or
language-related accommodation must be requested as soon as practicable. Requests will be accommodated unless providing
the accommodation would result in a fundamental alteration or undue burden to the South Coast AQMD. Please contact the Clerk
of the Boards Office at (909) 396-2500 from 7:00 a.m. to 5:30 p.m., Tuesday through Friday, or send the request to cob@agmd.gov

A webcast of the meeting is available for viewing at:
http://www.agmd.gov/home/news-events/webcast


http://www.aqmd.gov/home/news-events/webcast
mailto:cob@aqmd.gov
http:www.aqmd.gov
https://scaqmd.zoom.us/j/93128605044

CALL TO ORDER

e Pledge of Allegiance
e Roll Call

e Opening Comments: William A. Burke, Ed.D., Chair
Other Board Members
Wayne Nastri, Executive Officer

PUBLIC COMMENT PERIOD - (Public Comment on Non-Agenda Items, Pursuant to
Government Code Section 54954.3) The public may comment on any subject within the South
Coast AQMD’s authority that does not appear on the agenda, during the Public Comment
Period. Each speaker addressing non-agenda items may be limited to a total of (3)
minutes.

Staff/Phone (909) 396-
CONSENT CALENDAR (ltems 1 through 18)
Note: Consent Calendar items held for discussion will be moved to Item No. 19
1. Approve Minutes of November 6, 2020 Board Meeting Thomas/3268
2. Set Public Hearing January 8, 2021 to Consider Adoption of Nastri/3131
and/or Amendments to South Coast AQMD Rules and
Regulations
Certify Final Environmental Assessment and Adopt Nakamura/3105

Proposed Rule 1407.1 — Control of Toxic Air Contaminant
Emissions from Chromium Alloy Melting Operations

Proposed Rule 1407.1 will reduce hexavalent chromium, arsenic,
cadmium, and nickel emissions from chromium alloy melting operations.
Proposed Rule 1407.1 establishes point source emission limits,
housekeeping requirements, building enclosure provisions, source
testing requirements, and monitoring, reporting, and recordkeeping
requirements. This action is to adopt the Resolution: 1) Certifying the
Final Environmental Assessment for Proposed Rule 1407.1 — Control of
Toxic Air Contaminant Emissions from Chromium Alloy Melting
Operations; and 2) Adopting Proposed Rule 1407.1 — Control of Toxic
Air Contaminant Emissions from Chromium Alloy Melting Operations.
(Reviewed: Stationary Source Committee, November 20, 2020)



Budget/Fiscal Impact

Recognize Revenue and Execute Contracts for Electrification of
Transport Refrigeration in Southern California Grocery Fleet

South Coast AQMD has been awarded up to $2,240,721 from U.S. EPA to
replace diesel transport refrigeration units (TRUs) with electrified TRUs and
install supporting infrastructure with Albertsons Companies. These actions are
to: 1) recognize revenue, upon receipt, of up to $2,240,721 from the U.S. EPA
FY20 Clean Diesel Funding Assistance Program into the Clean Fuels Program
Fund (31) for electrification of transport refrigeration; 2) execute a contract with
Albertsons Companies to replace diesel TRUs with electrified TRUs and install
supporting infrastructure in an amount not to exceed $2,170,975 from the Clean
Fuels Program Fund (31); and 3) reimburse the General Fund up to $69,746
from the Clean Fuels Program Fund (31) for administrative costs. (Reviewed:
Technology Committee, November 20, 2020; Recommended for Approval)

Recognize Funds, Execute and Amend Agreements for
Installation and Maintenance of Air Filtration Systems, and
Reimburse General Fund

As part of the Community Air Protection Program (CAPP) incentive funds,
$6,352,650 was approved to implement school air filtration projects in AB 617
communities. CARB has also requested South Coast AQMD administer two
Supplemental Environmental Projects (SEPs) to install and maintain air filtration
systems at schools and residences in Environmental Justice communities.
These actions are to: 1) recognize up to $17,600 and $9,250 from CARB for two
SEPs to install and maintain air filtration systems at schools and residences,
and reimburse administrative costs, into the Air Filtration Fund (75); 2) execute
contracts with IQAir North America to install air filtration systems in an amount
up to $6,352,650 from the Community Air Protection SB 856 Fund (77) and up
to $17,600 and $9,250 from the Air Filtration Fund (75); 3) execute agreements
with CARB and local school districts; 4) amend contracts to purchase additional
filters using unspent administrative funds; and 5) reimburse the General Fund
for administrative costs up to $1,343 for the CARB SEPs. (Reviewed:
Technology Committee, November 20, 2020; Recommended for Approval)

Execute Contracts for Volkswagen Environmental Mitigation Trust
Program — Combustion Freight and Marine Projects Category

In March 2020, the Program Announcement for the Volkswagen (VW)
Environmental Mitigation Trust Program - Combustion Freight and Marine
Projects category, with $30 million in available funding, closed. The solicitation
was largely undersubscribed primarily due to the lower incentive amounts, other
competing programs in South Coast AQMD, and other programmatic
requirements, as specified in the court-approved Consent Decrees and CARB’s
Beneficiary Mitigation Plan. Based on review of eligible applications, staff is
recommending awards for truck replacement and marine engine repower
projects. This action is to execute contracts for the VW Program — Combustion
Freight and Marine Projects Category. (Reviewed: Technology Committee,
November 20, 2020; Recommended for Approval)

Miyasato/3249

Miyasato/3249

Berry/2363



Recognize Revenue and Appropriate and Transfer Funds, Issue
Solicitations and Purchase Orders and Amend Contract for Air
Monitoring

South Coast AQMD is expected to receive supplemental grant funds up to
$350,000 from the U.S. Government for the Enhanced Particulate Monitoring
Program and up to $794,261 from U.S. EPA for the FY 2021 (29th Year) PAMS
Program. These actions are to recognize revenue and appropriate funds when
they become available in Science & Technology Advancement’s FY 2020-21
and FY 2021-22 budgets for the Enhanced Particulate Monitoring Program and
the PAMS Program, transfer up to $350,000 between Major Objects in Science
and Technology Advancement’s FY 2020-21 Budget to realign expenditures as
needed for the Enhanced Monitoring Program, issue solicitations, execute
purchase orders and amend contract for equipment and services for air
monitoring. (Administrative Committee, November 13, 2020; Recommended for
Approval)

Amend Contracts for Legislative Representation in
Washington, D.C.

The current contracts for legislative and regulatory representation in Washington
D.C. with Kadesh & Associates, LLC, Cassidy & Associates, and Carmen
Group, Inc., expire on January 14, 2021. Each of these contracts includes an
option for two one-year extensions. This action is to consider approval of the
second one-year extension of the existing contracts for Calendar Year 2021 with
Kadesh & Associates, LLC for $226,400; Cassidy & Associates for $216,000;
and Carmen Group, Inc. for $222,090 as South Coast AQMD'’s legislative and
regulatory representatives in Washington D.C., to further the agency’s policy
positions at the federal level. Sufficient funding is available in the Legislative,
Public Affairs & Media FY 2020-21 Budget. (Reviewed: Administrative
Committee; November 13, 2020, Recommended for Approval)

Execute Contracts for Legislative Consulting Services
Representation in Sacramento, California

At the September 4, 2020 meeting, the Board approved release of an RFP to
solicit proposals for legislative representation in Sacramento, California. Four
separate proposals were received from California Advisors, LLC, Campbell
Strategy & Advocacy, Joe A. Gonsalves & Son and Resolute. On November 13,
2020, the Administrative Committee recommended approval of the execution of
contracts with California Advisors, LLC for $142,080, Joe A. Gonsalves & Son
for $143,000 and Resolute for $180,000 for legislative representation in
Sacramento, California. (Reviewed: Administrative Committee, November 13,
2020; Recommended for Approval)

Low/2269

Alatorre/3122

Alatorre/3122



10.

11.

12.

13.

Establish List of Prequalified Vendors for Mailing Services

On September 4, 2020, the Board approved release of an RFQ to establish a
prequalified list for outside mailing services, including folding, inserting, sealing,
removing duplicate addresses, labeling, tabbing and metering, as well as pick-
up and delivery of mailing materials. This action is to establish a prequalified
vendor list that will be used for mailing services for a three-year period, from
January 1, 2021 to December 31, 2023, and vendors on the list will be given an
opportunity to bid competitively on mailing jobs, as the need arises. (Reviewed:
Administrative Committee, November 13, 2020; Recommended for Approval)

Amend Provisions of South Coast AQMD’s Salary Resolution and
Labor Contracts with Teamsters Local 911 and SC-PEA Relating
to Vacation Leave Accrual

Due to operational needs brought about by the COVID-19 pandemic, staff has
been required to restrict the use of vacation leave time. As a result, a substantial
number of employees will exceed the accrual limits on vacation leave balances
at the end of the year and will be prohibited from accruing vacation leave hours
next year. This proposal seeks approval of amendments to applicable provisions
of South Coast AQMD’s Salary Resolution and the bargaining unit MOUs, in
order to temporarily suspend the limitations on vacation leave accrual. (No
Committee Review)

Approve Contract Award and Modifications as Approved by
MSRC

The Mobile Source Air Pollution Reduction Review Committee (MSRC)
approved a replacement contract as part of their FYs 2014-16 Work Program.
The MSRC also approved the modification of three contracts under the
FYs 2016-18 Work Program. At this time the MSRC seeks Board approval of
the contract award and modifications as part of the FYs 2014-16 and 2016-18
Work Programs. (Mobile Source Air Pollution Reduction Review, November 19,
2020; Recommended for Approval)

Items 12 through 18 - Information Only/Receive and File

Legislative, Public Affairs, and Media Report

This report highlights the October 2020 outreach activities of the Legislative,
Public Affairs and Media Office, which includes: Major Events, Community
Events/Public  Meetings, Environmental Justice Update, Speakers
Bureau/Visitor Services, Communications Center, Public Information Center,
Business Assistance, Media Relations and Outreach to Business and Federal,
State and Local Government. (No Committee Review)

Hearing Board Report

This reports the actions taken by the Hearing Board during the period of
October 1 through October 31, 2020. (No Committee Review)

Olvera/2309

Whynot/3104

McCallon

Alatorre/3122

Prussack/2500



14.

15.

16.

17.

18.

19.

Civil Filings and Civil Penalties Report

This reports the monthly penalties from October 1, 2020 through October 31,
2020, and legal actions filed by the General Counsel's Office from October 1
through October 31, 2020. An Index of South Coast AQMD Rules is attached
with the penalty report. (Reviewed: Stationary Source Committee,
November 20, 2020)

Lead Agency Projects and Environmental Documents Received

This report provides a listing of CEQA documents received by the South Coast
AQMD between October 1, 2020 and October 31, 2020, and those projects for
which the South Coast AQMD is acting as lead agency pursuant to CEQA. (No
Committee Review)

Rule and Control Measure Forecast

This report highlights South Coast AQMD rulemaking activities and public
hearings scheduled for 2021. (No Committee Review)

Annual Audited Financial Statements for FY Ended June 30,

2020

This item transmits the annual audited financial statements of the South Coast
AQMD. The South Coast AQMD has received an unmodified opinion (the
highest obtainable) on its financial statements. (Reviewed: Administrative
Committee, November 13, 2020)

Status Report on Major Ongoing and Upcoming Projects for
Information Management

Information Management is responsible for data systems management services
in support of all South Coast AQMD operations. This item is to provide the
monthly status report on major automation contracts and planned projects.
(Reviewed: Administrative Committee, November 13, 2020)

Items Deferred from Consent Calendar

BOARD CALENDAR

Gilchrist/3459

Nakamura/3105

Fine/2239

Jain/2804

Moskowitz/3329

Note: The November meeting of the Mobile Source Committee was canceled. The next meeting of the
Mobile Source Committee is scheduled for January 22, 2021.

20.

Administrative Committee (Receive & File) Chair: Burke

Nastri/3131



21.

22.

23.

24.

25.

26.

27.

Investment Oversight Committee (Receive and File) Chair: Cacciotti

Jain/2804

Legislative Committee Chair: Mitchell

Alatorre/3122

Receive and file; and take the following action as recommended:
Agenda Item Recommendation

2021 State Legislative Approve With
Goals and Objectives Committee Revisions

2021 Federal Legislative Approve With
Goals and Objectives Committee Revisions

H.R. 8626 (Barragan) Energy  Support With
Resilient Communities Act Amendments

Stationary Source Committee (Receive & File) Chair: Benoit

Technology Committee (Receive & File) Chair: Buscaino

Mobile Source Air Pollution Reduction Board Liaison: Benoit
Review Committee (Receive & File)

California Air Resources Board Monthly Board Rep: Mitchell
Report (Receive & File)

Staff Presentation/Board Discussion

Budget and Economic Outlook Update (Presentation In Lieu of
Board Letter)

Staff will provide an update on economic indicators and key South Coast AQMD
metrics. (Reviewed: Administrative Committee, November 13, 2020)

Dejbakhsh/2618

Miyasato/3249

Berry/2363

Thomas/2500

Whynot/3104



PUBLIC HEARINGS

28.

29.

Determine That Southeast Los Angeles Community Emissions
Reduction Plan Is Exempt from CEQA and Adopt Community
Emissions Reduction Plan

Assembly Bill 617 requires CARB to select communities for the preparation of
Community Emissions Reduction Plans (CERPs) and air districts with a selected
community to adopt the CERP within one year of selection. CARB selected the
Southeast Los Angeles Community in December 2019. The Southeast
Los Angeles CERP provides a blueprint for air pollution emission and exposure
reductions to address the community’s air quality priorities identified within the
community. The CERP also includes a description of the process to develop the
plan, actions to reduce emissions and exposures, an implementation schedule,
and an enforcement plan. This action is to: 1) Determine that the AB 617 CERP
for the Southeast Los Angeles community is exempt from the California
Environmental Quality Act; and 2) Adopt the AB 617 CERP for the Southeast
Los Angeles community. (Reviewed: Stationary Source Committee,
November 20, 2020)

Determine That Eastern Coachella Valley Community Emissions
Reduction Plan Is Exempt from CEQA and Adopt Community
Emissions Reduction Plan

Assembly Bill 617 requires CARB to select communities for the preparation of
Community Emissions Reduction Plans (CERPs) and air districts with a selected
community to adopt the CERP within one year of selection. CARB selected the
Eastern Coachella Valley Community in December 2019. The Eastern
Coachella Valley CERP provides a blueprint for air pollution emission and
exposure reductions to address the community's air quality priorities identified
within the community. The CERP includes a description of the process to
develop the plan, actions to reduce emissions and exposures, an
implementation schedule, and an enforcement plan. This action is to:
1) Determine that the AB 617 CERP for the Eastern Coachella Valley community
is exempt from the California Environmental Quality Act; and 2) Adopt the
AB 617 CERP for the Eastern Coachella Valley community. (Reviewed:
Stationary Source Committee, November 20, 2020)

Ghosh/2582

Ghosh/2582



30.

31.

Determine That Attainment Plan for 2006 24-hour PM2.5
Standard for South Coast Air Basin Is Exempt from CEQA and
Approve Attainment Plan for 2006 24-hour PM2.5 Standard for
South Coast Air Basin

The South Coast Air Basin (Basin) is a Serious nonattainment area for the 2006
24-hour PM2.5 National Ambient Air Quality Standard (standard) with an
attainment deadline of December 31, 2019. Despite significant improvement in
PM2.5 levels, the Basin failed to attain this standard by the required date based
on 2017-2019 monitoring data. On September 16, 2020, U.S. EPA finalized its
determination of the Basin’s failure to attain the 2006 24-hour PM2.5 standard
by the attainment date. Accordingly, a revision to the SIP is required to be
submitted to U.S. EPA by December 31, 2020. The Attainment Plan has been
developed to demonstrate expeditious attainment of the 2006 PM2.5 standard
and to address other federal Clean Air Act requirements. Based on the updated
emissions inventory and modeling analysis in the Plan, the Basin is expected to
attain the 2006 PM2.5 standard in 2023 based on the continued implementation
of existing regulations and programs. This action is to adopt the Resolution:
1) Determining that the Attainment Plan for 2006 24-hour PM2.5 Standard for
the South Coast Air Basin is exempt from the requirements of the California
Environmental Quality Act; and 2) Approving the Attainment Plan for 2006
24-hour PM2.5 Standard for the South Coast Air Basin, and directing staff to
forward to CARB for approval and submission to U.S. EPA for inclusion in the
SIP. (Reviewed: Mobile Source Committee, August 21, 2020)

Determine That Coachella Valley Extreme Area Plan for 1997
8-Hour Ozone Standard Is Exempt from CEQA and Approve
Coachella Valley Extreme Area Plan for 1997 8-Hour Ozone
Standard

On July 10, 2019, the Coachella Valley was reclassified from Severe-15 to
Extreme nonattainment for the 1997 8-hour ozone National Ambient Air Quality
Standard (standard) with an attainment date of June 15, 2024. A revision to the
SIP is required to be submitted to U.S. EPA by February 14, 2021. The
Coachella Valley Extreme Area Plan has been developed to demonstrate
attainment of the 1997 8-hour ozone standard and to address the applicable
federal Clean Air Act requirements for Extreme nonattainment areas. Based on
the updated emissions inventory and modeling analysis in the Plan, the
Coachella Valley is expected to attain the 1997 ozone standard in 2023 based
on the continued implementation of existing regulations and programs. This
action is to adopt the Resolution: 1) Determining that Coachella Valley Extreme
Area Plan for 1997 8-Hour Ozone Standard is exempt from the requirements of
the California Environmental Quality Act; and 2) Approving Coachella Valley
Extreme Area Plan for 1997 8-Hour Ozone Standard, and directing staff to
forward to CARB for approval and submission to U.S. EPA for inclusion in the
SIP. (Reviewed: Mobile Source Committee, September 18, 2020)

Rees/2856

Rees/2856



32.

33.

-10 -

Determine That Amendments to Regulation XIIl - New Source
Review, Regulation XX - Regional Clean Air Incentives Market
and Regulation XXX - Title V Permits, Are Exempt from CEQA
and Amend Regulations XIII, XX and XXX

Coachella Valley was recently reclassified from Severe-15 to Extreme
nonattainment for the federal 1997 8-hour ozone standard, with a new
attainment date of June 15, 2024. Under the federal Clean Air Act, the
reclassification for Coachella Valley requires revisions to Regulations XIIl - New
Source Review, XX - Regional Clean Air Incentives Market and XXX - Title V
Permits to reduce the Major Polluting Facility thresholds and the thresholds for
federal Major Modifications for VOC and NOx which are ozone precursors.
Additional amendments are proposed to remove outdated rule provisions,
correct rule references, and improve rule clarity. This action is to adopt the
Resolution: 1) Determining that the proposed amendments to Regulations XiIII,
XX and XXX, are exempt from the requirements of the California Environmental
Quality Act; and 2) Amending Regulations XllI, XX and XXX. (Reviewed:
Stationary Source Committee, October 16, 2020)

Determine That Proposed Amendments to Rule 1146 - Emissions
of Oxides of Nitrogen from Industrial, Institutional, and
Commercial Boilers, Steam Generators, and Process Heaters
Are Exempt from CEQA; and Amend Rule 1146

Rule 1146 establishes an ammonia slip limit for new and modified pollution
control equipment with ammonia emissions, such as Selective Catalytic
Reduction (SCR). Proposed Amended Rule 1146 will remove the ammonia slip
limit, which is currently addressed under Regulation XlIl - New Source Review.
This action is to adopt the Resolution: 1) Determining that proposed
amendments to Rule 1146 - Emissions of Oxides of Nitrogen from Industrial,
Institutional, and Commercial Boilers, Steam Generators, and Process Heaters
are exempt from the requirements of the California Environmental Quality Act;
and 2) Amending Rule 1146 - Emissions of Oxides of Nitrogen from Industrial,
Institutional, and Commercial Boilers, Steam Generators, and Process Heaters.
(Reviewed: Stationary Source Committee, October 16, 2020)

OTHER BUSINESS (Oral Report/No Written Materials)

34.

Consider Position of H.R. 7822, the “Public Health Air Quality Act

of 2020” (Blunt-Rochester) (Continued from November 6, 2020
meeting by operation of Governing Board procedures, Administrative
Code 830.10)

At the November 6, 2020 meeting, the Board did not approve the staff
recommended position of “Support with Amendments” for H.R. 7822, the “Public
Health Air Quality Act of 2020” (Blunt-Rochester) and the item was continued by
operation of Governing Board procedures, Administrative Code §30.10. Staff
recommends further continuing the item to the January 8, 2021 Board meeting
to allow the Legislative Committee to reconsider the item. (Reviewed:
Legislative Committee, October 9, 2020)

Nakamura/3105

Nakamura/3105

Alatorre/3122
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BOARD MEMBER TRAVEL — (No Written Material)

Board member travel reports have been filed with the Clerk of the Boards, and copies are available
upon request.

CLOSED SESSION - (No Written Material) Gilchrist/3459

CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION

Itis necessary for the Board to recess to closed session pursuant to Government Code sections 54956.9(a)
and 54956.9(d)(1) to confer with its counsel regarding pending litigation which has been initiated formally
and to which the SCAQMD is a party. The actions are:

Communities for a Better Environment v. SCAQMD, Los Angeles Superior Court Case No. BS161399
(RECLAIM);

Communities for a Better Environment v. South Coast Air Quality Management District, Los Angeles
Superior Court Case No. 19STCP05239 (Tesoro Il);

People of the State of California, ex rel. SCAQMD v. Exide Technologies, Inc., Los Angeles Superior
Court Case No. BC533528;

In re: Exide Technologies, Inc., U.S. Bankruptcy Court, District of Delaware, Case No. 13-11482 (KJC)
(Bankruptcy Case); Delaware District Court, Case No.: 19-00891 (Appellate Case); United States Court
of Appeals, Third Circuit, Case No. 20-1858;

In re: Exide Holdings Inc., U.S. Bankruptcy Court, District of Delaware, Case No. 20-11157 (CSS)
(Bankruptcy Case);

In the Matter of SCAQMD v. Southern California Gas Company, Aliso Canyon Storage Facility,
SCAQMD Hearing Board Case No. 137-76 (Order for Abatement); People of the State of California, ex
rel SCAQMD v. Southern California Gas Company, Los Angeles Superior Court Case No. BC608322;
Judicial Council Coordinated Proceeding No. 4861;

In the Matter of SCAQMD v. Torrance Refining Company, LLC, SCAQMD Hearing Board Case
No. 6060-5 (Order for Abatement);

CalPortland Company v. South Coast Air Quality Management District; Governing Board of the South
Coast Air Quality Management District; and Wayne Nastri, Executive Officer, and Does 1-100,
San Bernardino County Superior Court, Case No. CIV DS 19258941;

Downwinders at Risk et al. v. EPA, United States Court of Appeals, D.C. Circuit, Case No. 19-1024
(consolidated with Sierra Club, et al. v. EPA, No. 15-1465);

SCAQMD, et al. v. Elaine L. Chao, et al., District Court for the District of Columbia, Case No. 1:19-cv-
03436-KBJ;

SCAQMD, et al. v. EPA, United States Court of Appeals, D.C. Circuit, Case No. 19-1241 (consolidated
with Union of Concerned Scientists v. NHTSA, No. 19-1230);

SCAQMD, et al. v. NHTSA, EPA, et al., United States Court of Appeals, D.C. Circuit, Filed May 28,
2020;
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e Association of Irritated Residents v. U.S. EPA, SCAQMD, SJVUAPCD, et al., United States Court of
Appeals, D.C. Circuit, Case No. 19-71223; and

e SCAQMD v. City of Los Angeles, Los Angeles City Council, City of LA Harbor Dept., LA Board of Harbor
Commissioners, et al., Los Angeles Superior Court, Case No. 20STCP02985.

CONFERENCE WITH LEGAL COUNSEL - INITIATING LITIGATION

It is also necessary for the Board to recess to closed session pursuant to Government Code section
54956.9(a) and 54956.9(d)(4) to consider initiation of litigation (four cases).

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION

Also, it is necessary for the Board to recess to closed session pursuant to Government Code section
54956.9(d)(2) to confer with its counsel because there is a significant exposure to litigation against the
SCAQMD (two cases).

Letter from Steven J. Olson, O’'Melveny & Myers LLP, on behalf of ExxonMobil Corporation, dated
August 22, 2018.

CONFERENCE WITH LABOR NEGOTIATORS

It Is also necessary to recess to closed session pursuant to Government Code Section 54957.6 to confer
with labor negotiators:

e Agency Designated Representative: A. John Olvera, Deputy Executive Officer — Administrative &
Human Resources;

¢ Employee Organization(s): Teamsters Local 911, and South Coast AQMD Professional Employees
Association; and

o Unrepresented Employees: Designated Deputies and Management and Confidential employees.

ADJOURNMENT




-13-

**PUBLIC COMMENTS***

Members of the public are afforded an opportunity to speak on any agenda item before|
consideration of that item. Persons wishing to speak may do so remotely via Zoom or telephone.
To provide public comments via a Desktop/Laptop or Smartphone, click on the “Raise Hand” at the|
bottom of the screen, or if participating via Dial-in/Telephone Press *9. This will signal to the host
that you would like to provide a public comment and you will be added to the list.

All agendas are posted at South Coast AQMD Headquarters, 21865 Copley Drive, Diamond Bar,
California, at least 72 hours in advance of the meeting. At the beginning of the agenda, an opportunity is
also provided for the public to speak on any subject within the South Coast AQMD's authority. Speakers may|
be limited to a total of three (3) minutes for the entirety of the Consent Calendar plus Board Calendar, and three|
(3) minutes or less for each of the other agenda items.

Note that on items listed on the Consent Calendar and the balance of the agenda any motion, including action,
can be taken (consideration is not limited to listed recommended actions). Additional matters can be added
and action taken by two-thirds vote, or in the case of an emergency, by a majority vote. Matters raised under
the Public Comment Period may not be acted upon at that meeting other than as provided above.

Written comments will be accepted by the Board and made part of the record. Individuals who wish to submi
written or electronic comments must submit such comments to the Clerk of the Board, South Coast AQMD,
21865 Copley Drive, Diamond Bar, CA 91765-4178, (909) 396-2500, or to cob@agmd.qgov, on or before|
5:00 p.m. on the Tuesday prior to the Board meeting.

ACRONYMS

AQ-SPEC = Air Quality Sensor Performance NESHAPS = National Emission Standards for
Evaluation Center
Hazardous Air Pollutants

NGV = Natural Gas Vehicle
NOx = Oxides of Nitrogen

AQIP = Air Quality Investment Program

AQMP = Air Quality Management Plan

AVR = Average Vehicle Ridership

BACT = Best Available Control Technology

BARCT = Best Available Retrofit Control Technology
Cal/EPA = California Environmental Protection Agency
CARB = California Air Resources Board

CEMS = Continuous Emissions Monitoring Systems

NSPS = New Source Performance Standards

NSR = New Source Review

OEHHA = Office of Environmental Health Hazard

Assessment

PAMS = Photochemical Assessment Monitoring
Stations

PEV = Plug-In Electric Vehicle

PHEV = Plug-In Hybrid Electric Vehicle

PM10 = Particulate Matter < 10 microns

PM2.5 = Particulate Matter < 2.5 microns

RECLAIM=Regional Clean Air Incentives Market

RFP = Request for Proposals

CEC = California Energy Commission

CEQA = California Environmental Quality Act

CE-CERT =College of Engineering-Center for Environmental

Research and Technology

CNG = Compressed Natural Gas

CO = Carbon Monoxide

DOE = Department of Energy

EV = Electric Vehicle

EV/BEV = Electric Vehicle/Battery Electric Vehicle

FY = Fiscal Year

GHG = Greenhouse Gas

HRA = Health Risk Assessment

LEV = Low Emission Vehicle

LNG = Liquefied Natural Gas

MATES = Multiple Air Toxics Exposure Study

MOU = Memorandum of Understanding

MSERCSs = Mobile Source Emission Reduction Credits

MSRC = Mobile Source (Air Pollution Reduction) Review
Committee

NATTS =National Air Toxics Trends Station

RFQ = Request for Quotations

RFQQ=Request for Qualifications and Quotations

SCAG = Southern California Association of Governments

SIP = State Implementation Plan

SOx = Oxides of Sulfur

SOON = Surplus Off-Road Opt-In for NOx

SULEV = Super Ultra Low Emission Vehicle

TCM = Transportation Control Measure

ULEV = Ultra Low Emission Vehicle

U.S. EPA = United States Environmental Protection
Agency

VOC = Volatile Organic Compound

ZEV = Zero Emission Vehicle
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INSTRUCTIONS FOR ELECTRONIC PARTICIPATION

Instructions for Participating in a Virtual Meeting as an Attendee
As an attendee, you will have the opportunity to virtually raise your hand and provide public comment.

Before joining the call, please silence your other communication devices such as your cell or desk phone. This will
prevent any feedback or interruptions during the meeting.

For language interpretation:

Click the interpretation Globe icon at the bottom of the screen

Select the language you want to hear (either English or Spanish)

Click “Mute Original Audio” if you hear both languages at the same time.

Para interpretacion de idiomas:

Haga clic en el icono de interpretacion el globo terraqueo en la parte inferior de la pantalla
Seleccione el idioma que desea escuchar (inglés o espaiiol)

Haga clic en "Silenciar audio original" si escucha ambos idiomas al mismo tiempo.

Please note: During the meeting, all participants will be placed on Mute by the host. You will not be able to mute or
unmute your lines manually.

After each agenda item, the Chairman will announce public comment.

Speakers may be limited to a total of 3 minutes for the entirety of the consent calendar plus board calendar, and three
minutes or less for each of the other agenda items.

A countdown timer will be displayed on the screen for each public comment.

If interpretation is needed, more time will be allotted.

Once you raise your hand to provide public comment, your name will be added to the speaker list. Your name will
be called when it is your turn to comment. The host will then unmute your line.

Directions for Video ZOOM on a DESKTOP/LAPTOP:

If you would like to make a public comment, please click on the “Raise Hand” button on the bottom of the screen.
This will signal to the host that you would like to provide a public comment and you will be added to the list.

Directions for Video Zoom on a SMARTPHONE:

If you would like to make a public comment, please click on the “Raise Hand” button on the bottom of your screen.
This will signal to the host that you would like to provide a public comment and you will be added to the list.

Directions for TELEPHONE line only:
If you would like to make public comment, please dial *9 on your keypad to signal that you would like to comment.
Directions for Spanish Language TELEPHONE line only:

The call in number is the same.
The meeting ID number is 931-1258-4181
If you would like to make public comment, please dial *9 on your keypad to signal that you would like to comment.

Instrucciones para la linea de TELEFONO en espaiiol iinicamente:

* El nimero de llamada es el mismo (+1 669900 6833 o +1 253215 8782).
* El nimero de identificacion de la reunion es 931-1258-4181
* Si desea hacer un comentario publico, marque *9 en su teclado para indicar que desea comentar.
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 1
MINUTES: Governing Board Monthly Meeting
SYNOPSIS: Attached are the Minutes of the November 6, 2020 meeting.

RECOMMENDED ACTION:
Approve Minutes of the November 6, 2020 Board Meeting.

Faye Thomas
Clerk of the Boards

FT:.cmw




FRIDAY, NOVEMBER 6, 2020

Notice having been duly given, the regular meeting of the South Coast Air Quality
Management District Board was conducted remotely via video conferencing and
telephone. Members present:

William A. Burke, Ed.D., Chairman
Speaker of the Assembly Appointee

Council Member Ben Benoit, Vice Chairman
Cities of Riverside County

Supervisor Lisa A. Bartlett
County of Orange

Council Member Joe Buscaino
City of Los Angeles

Council Member Michael A. Cacciotti
Cities of Los Angeles County — Eastern Region

Senator Vanessa Delgado (Ret.)
Senate Rules Committee Appointee

Gideon Kracov
Governor’'s Appointee

Mayor Larry McCallon
Cities of San Bernardino County

Council Member Judith Mitchell
Cities of Los Angeles County — Western Region

Council Member Carlos Rodriguez
Cities of Orange County

Supervisor Janice Rutherford
County of San Bernardino

Members absent:

Supervisor Kathryn Barger
County of Los Angeles

Supervisor V. Manuel Perez
County of Riverside



CALL TO ORDER: Chairman Burke called the meeting to order at 9:00 a.m.

Pledge of Allegiance: Led by Chairman Burke
Roll Call
Opening Comments

Council Member Cacciotti shared photos from demonstrations of electric
lawn care equipment at Compton Unified School District and the City of Irwindale.
He noted that newly appointed Hearing Board Alternate Micah Ali participated in
the demonstration at Compton Unified. He thanked the Board and staff for their
support of the program.

Council Member Mitchell commented that the City of Rolling Hills Estates
has recently adopted the Green Zone program and thanked Council Member
Cacciotti for his efforts promoting green lawn care equipment. She provided an
update on the collaboration between CARB, the California Transportation
Commission and Housing and Community Development Department, including a
plan being developed through the California State Transportation agency to align
programs and policies that meet the State’s air quality goals to reduce greenhouse
gases. She also encouraged Board members to participate in the AB 617
community meetings to see the progress being made.

CONSENT CALENDAR

1.

Approve Minutes of October 2, 2020 Board Meeting and October 27, 2020
Special Board Meeting

Set Public Hearing December 4, 2020 to Consider Adoption of and/or
Amendments to South Coast AQMD Rules and Regulations

A. Determine That Coachella Valley Extreme Area Plan for 1997 8-Hour Ozone
Standard Is Exempt from CEQA and Approve Coachella Valley Extreme
Area Plan for 1997 8-Hour Ozone Standard

B. Determine That Attainment Plan for 2006 24-hour PM2.5 Standard for South
Coast Air Basin Is Exempt from CEQA and Approve Attainment Plan for
2006 24-hour PM2.5 Standard for South Coast Air Basin



10.

11.

C. Determine That Amendments to Regulation XIIl - New Source Review,
Regulation XX - Regional Clean Air Incentives Market and Regulation XXX
- Title V Permits, Are Exempt from CEQA and Amend Regulations XIlI, XX
and XXX

D. Determine That Proposed Amendments to Rule 1146 - Emissions of Oxides
of Nitrogen from Industrial, Institutional, and Commercial Boilers, Steam
Generators, and Process Heaters Are Exempt from CEQA; and Amend
Rule 1146

Budget/Fiscal Impact

Reimburse CEC and Return Interest

Amend Contract to Install Solar Panels for Volvo LIGHTS Project

Recognize Revenue, Issue Program Announcement, Execute Contracts, and
Redistribute Funds for Heavy-Duty Truck Projects Meeting the Proposition 1B —
Goods Movement Program Requirements

Appropriate Funds, Execute and/or Amend Contracts, and Issue Solicitations and
Purchase Orders for AB 617 Implementation

Issue New Solicitations and Approve Contract Modification as Approved by
MSRC

Action Item/No Fiscal Impact

Establish Board Meeting Schedule for Calendar Year 2021

Items 9 through 15 — Information Only/Receive and File

Legislative, Public Affairs and Media Report

Hearing Board Report

Civil Filings and Civil Penalties Report



12.

13.

14.

15.

16.

Lead Agency Projects and Environmental Documents Received

Report of RFPs Scheduled for Release in November

Rule and Control Measure Forecast

Status Report on Major Ongoing and Upcoming Projects for Information
Management

Council Member Mitchell noted that she has no financial interests in Iltem

Nos. 4 and 5 but is required to identify for the record that she is a Board Member
of CARB, which is involved in these items.

Due to requests to speak and Board member questions on Consent

Calendar Item No. 3, the vote on the Consent Calendar was deferred until after
those comments were made.

Items Deferred from Consent Calendar

3.

Reimburse CEC and Return Interest

Council Member Cacciotti inquired about the reimbursement CEC is
requesting and issues with the contractors. He asked whether staff will
recoup the $70,631 from the contractor that was unable to reimburse South
Coast AQMD.

Wayne Nastri, Executive Officer, responded that the CEC audit
uncovered discrepancies in the burden rate of the three contractors as well
as their justification for that rate. He noted that one of the contractors is a
small operation that, due to financial hardship, is unable to reimburse the
funds.

Dr. Matt Miyasato, Chief Technologist/Science and Technology
Advancement explained that Cummins merged with Cummins Westport,
resulting in a different profit loss center; however, they maintained the same
indirect overhead rate and the CEC determined they were using the
incorrect rate. The other issue concerns a small company who is going out
of business and is unable to reimburse the funds. South Coast AQMD will
reimburse the CEC on their behalf then seek to recover the funds.

Harvey Eder, Public Solar Power Coalition, expressed concerns that
he could not find the Zoom information for the Board meeting on the South



Coast AQMD website and he encountered difficulties connecting to remote
meetings. He commented on filing legal documents in federal court.

Vice Chairman Benoit noted that the meeting information was
available on the website the Friday before the meeting.

Ranji George, a member of the public, expressed support for fuel cell
technologies and battery recycling and expressed the need for additional
fuel cell charging stations.

MOVED BY CACCIOTTIl, SECONDED BY
BENOIT, AGENDA ITEMS 1 THROUGH 15
APPROVED AS RECOMMENDED,
ADOPTING RESOLUTION 20-18 SETTING
THE TIME AND PLACE OF GOVERNING
BOARD REGULAR MEETINGS, BY THE
FOLLOWING VOTE:

AYES: Bartlett, Benoit, Burke, Buscaino,
Cacciotti, Delgado, Kracov,
McCallon, Mitchell, Rodriguez,
and Rutherford

NOES: None

ABSENT:  Barger and Perez

Mayor McCallon commented on CARB’s draft 2020 Mobile Source Strategy
that is being developed in response to Senate Bill (SB) 44 and expressed concern
that it falls short of what is needed for the South Coast region to meet the 2023
attainment goals. He questioned whether CARB is on track to meet its 2016 SIP
commitments and inquired how staff plans to address this issue.

Mr. Nastri responded that staff submitted a comment letter to CARB
regarding concerns with the 2020 draft Mobile Source Strategy to advise that it
does not meet the legal requirements specified under SB 44, and is more focused
on long-term attainment deadlines and not the obligations under the SIP. Staff has
scheduled a meeting next week with CARB’s executive staff to discuss these
concerns. He noted that Council Member Mitchell has also raised these concerns
to CARB’s executive staff.

Chairman Burke commented that during his tenure on CARB’s Board he
raised the issue of changing the composition of the Board to be directly
proportionate to the population it serves to ensure fair representation. He added
that the next South Coast AQMD representative on CARB’s Board may choose to
address that issue.



Council Member Mitchell commented on her ongoing discussions and
efforts with CARB staff regarding the Mobile Source Strategy and its failure to
address the 2023 ozone requirements and the significant NOx emission reductions
needed for the South Coast to achieve attainment. She noted her commitment to
continue working with South Coast AQMD and CARB to address those issues and
expressed concern with potential penalties if the ozone standards are not met.

Dr. Burke thanked Council Member Mitchell for her representation on the
CARB Board and praised her work.

BOARD CALENDAR

17.

18.

19.

20.

21.

22.

23.

Administrative Committee

Legislative Committee

Mobile Source Committee

Stationary Source Committee

Technology Committee

Mobile Source Air Pollution Reduction Review Committee

California Air Resources Board Monthly Report

Mr. George expressed concerns about proposals to use Carl Moyer funds
for battery electric trucks and expressed support for increased funding for
hydrogen and fuel cell zero emission technology and the development of plans for
battery recycling. He commended staff for having a Cal/EPA speaker at the
October Technology Committee meeting and expressed appreciation for the
Committee members’ productive discussion during that meeting.

Supervisor Rutherford expressed her opposition to the recommended
position on HR 7822 in the Legislative Committee meeting report (Item No. 18).

Supervisor Bartlett asked whether the Legislative Committee had
considered taking the alternate position of oppose unless amended. She
expressed concerns about supporting a bill that may not be in the best interest of
South Coast AQMD and requested that staff provide background information on
the bill.



Lisa Tanaka O’Malley, Senior Public Affairs Manager, explained that
Congresswoman Lisa Blunt Rochester introduced HR 7822 as a discussion
document to receive input from stakeholders such as South Coast AQMD, the
National Association of Clean Air Agencies (NACAA), environmental organizations
and industry to craft a stronger bill that can be reintroduced in the 117" Congress.
Ms. Tanaka noted that there are some provisions in the bill that staff would seek
amendments to protect the authority of the states and local air quality agencies.
However, the Congresswoman is open to actively work with South Coast AQMD
and willing to make amendments.

Council Member Mitchell noted that the bill is in the formulation stage. She
expressed support for the bill and noted that the South Coast AQMD has
considerable experience and resources with community scale air quality issues. It
would be beneficial to share that information at the federal level and help the author
fashion a bill in a way that works across the country for other states and that also
aligns with what California is doing.

Supervisor Bartlett expressed concerns with legislation being proposed at
the federal level and inquired if staff and/or the Legislative Committee would be
engaged in the process. She emphasized the importance for the Legislative
Committee, in conjunction with staff, to be involved in the process and that all
stakeholders be given the opportunity to provide input.

Council Member Mitchell responded that staff would be involved in the
process of helping to craft amendments to the language. The finalized version
would be submitted to the Legislative Committee for review.

Supervisor Rutherford noted that she raised concerns in the Legislative
Committee about supporting legislation that establishes a federal program on
fenceline monitoring. She noted that the funding would not accrue to South Coast
AQMD and expressed the need to retain local control rather than having the federal
government impose requirements.

MOVED BY CACCIOTTIl, SECONDED BY
MITCHELL, TO APPROVE AGENDA ITEMS 17
THROUGH 23 AS RECOMMENDED TO
RECEIVE AND FILE THE COMMITTEE, MSRC
AND CARB REPORTS AND APPROVE THE
FOLLOWING POSITION ON LEGISLATION IN
ITEM 18, BY THE FOLLOWING VOTE:

Receive and file; and take the following action as recommended:
Agenda Item Recommendation

HR 7822 (Blunt Rochester) Support with
Public Health Air Quality Act ~ Amendments



AYES: Bartlett (Except HR 7822), Benoit
(Except HR 7822), Burke,
Buscaino, Cacciotti, Delgado,
Kracov, McCallon (Except HR
7822), Mitchell, Rodriguez
(Except HR 7822), and Rutherford
(Except HR 7822)

NOES: Bartlett (HR 7822 only), Benoit
(HR 7822 only), McCallon (HR
7822 only), Rodriguez (HR 7822
only) and Rutherford (HR 7822

only)

ABSENT:  Barger and Perez

Discussion ensued about the outcome of the vote. The recommendation was made
to reconsider the vote then take action on Items No. 17 through 23 but bifurcate
the action on HR 7822 in Item 18 for a separate vote.

MOVED BY BUSCAINO TO RECONSIDER
AGENDA ITEMS 17 THROUGH 23 BUT
BIFURCATE ITEM 18 TO PULL OUT THE
LEGISLATIVE POSITION ON HR 7822 FOR A
SEPARATE VOTE; THE MOTION WAS
SECONDED BY BARTLETT AND APPROVED
BY THE FOLLOWING VOTE:

AYES: Bartlett, Benoit, Burke, Buscaino,
Cacciotti, Delgado, Kracov,
McCallon, Mitchell, Rodriguez,
and Rutherford

NOES: None

ABSENT: Barger and Perez



MOVED BY MCCALLON, SECONDED BY
CACCIOTTI, AGENDA ITEMS 17 THROUGH,
19, (EXCLUDING THE  LEGISLATIVE
POSITION FOR HR 7822 IN ITEM 18),
APPROVED AS RECOMMENDED TO
RECEIVE AND FILE THE COMMITTEE, MSRC
AND CARB REPORTS, BY THE FOLLOWING

VOTE:

AYES: Bartlett, Benoit, Burke, Buscaino,
Cacciotti, Delgado, Kracov,
McCallon Mitchell, Rodriguez and
Rutherford

NOES: None

ABSENT:  Barger and Perez

MOVED BY MITCHELL, SECONDED BY
BUSCAINO TO APPROVE THE FOLLOWING
RECOMMENDATION ON HR 7822:

Agenda Item Recommendation

HR 7822 (Blunt Rochester) Support with
Public Health Air Quality Act Amendments

THE MOTION FAILED BY THE FOLLOWING

VOTE:

AYES: Burke, Buscaino, Cacciotti,
Delgado, Kracov and Mitchell

NOES: Bartlett, Benoit, McCallon,

Rodriguez and Rutherford

ABSENT: Barger and Perez

Bayron Gilchrist, General Counsel, noted that due to the motion failing,
HR 7822 would continue to next month.

Council Member Benoit suggested that the Legislative Committee work on
an alternative recommendation for HR 7822 and bring the item back to the Board.
Mr. Nastri responded that staff would work with the Legislative Committee and its
Chair.



24,
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Staff Presentations/Board Discussion

Budget and Economic Outlook Update (Presentation In Lieu of Board Letter)

Jill Whynot, Chief Operating Officer, gave the presentation on Item No. 24.

Council Member Cacciotti inquired about the company that was reported to
have one third of the permits that are expiring.

Ms. Whynot clarified that there are ten companies that make up one third of
the potentially expiring permits. The companies with expiring permits represent
miscellaneous business types but the vast majority are smaller businesses. Staff
continues to reach out to these businesses to provide information regarding the
payment plan option.

Council Member Cacciotti commented on a small auto repair dealer in
Los Angeles County that has experienced a significant reduction in their smog
check testing operations. He noted that small businesses are hurting financially
due to the pandemic.

Council Member Rodriguez thanked staff for their efforts to inform
businesses about the payment plan option and inquired about the year-to-year
comparison of the actual number of expired permits and the percentage change.

Ms. Whynot explained that staff started tracking the difference between
potentially expired permits and actual permits that expired since the pandemic
started. The database is not designed to provide year-to-year data comparing the
percent change; however, staff would provide historical data on the total number
of actual permits that have expired from year to date.

Chairman Burke inquired about the number of permits for dry cleaners that
may expire due to the compliance deadline for Rule 1421 — Control of
Perchloroethylene from Dry Cleaning Systems, to phase out the use of
perchloroethylene as a cleaning solvent.

Ms. Whynot responded that there are currently approximately 120 dry
cleaning businesses using perchloroethylene and the compliance deadline is
December 31, 2020. Many of them are having financial difficulty due to the
pandemic; however, staff has been doing extensive outreach to the dry cleaners
and the Korean Dry Cleaners & Laundry Association to make them aware of the
compliance deadline, assist with the transition and explain that they can go before
the Hearing Board to seek a variance.

RECEIVE AND FILE; NO ACTION NECESSARY



25.
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2020 Ozone Season and Wildfire Impacts (Presentation in Lieu of Board Letter)

Dr. Scott Epstein, Program Supervisor and Dr. Phillip Fine, DEO/Planning,
Rule Development and Area Sources gave the presentation on Item No. 25.

Mayor McCallon questioned whether the Bobcat and El Dorado wildfires
contributed to increases in the ozone level since both fires started in early
September.

Dr. Epstein responded that several factors contributed to the high ozone
values this year. The wildfires did not affect the entire ozone season, but
preliminary data suggests that ozone was higher during those periods.

Council Member Rodriguez asked whether the effects from the Blue Ridge
fire were included in the analysis.

Dr. Epstein responded that this analysis was compiled before the Blue
Ridge fire occurred. While it may have affected ozone levels in the Orange County
area on certain days, it is uncertain they would have affected the top 10 ozone
days in the year.

Supervisor Bartlett noted the challenges that are inherent given the
topography of the Basin and catastrophic events which further exacerbate air
pollution. She asked whether additional emission reductions would be realistic and
achievable.

Dr. Fine noted that the South Coast AQMD has been doing everything
possible to reduce emissions and it has been a real challenge. If the South Coast
fails to achieve attainment, U.S. EPA will require a new plan and set a new
deadline. There is a provision in the federal Clean Air Act that also requires that
when a region has failed to attain the standards by a specified deadline, a
nonattainment fee be imposed on stationary sources.

Chairman Burke commented on the progress in reaching PM standards but
noted the growing concerns regarding nanoparticles.

Mayor McCallon asked whether the high VOC levels are primarily due to
the use of cleaning and sanitizing products during the pandemic.

Dr. Fine responded that product sales and usage information is needed to
make that conclusion, but the spatial and temporal patterns this year seem to
indicate that VOC levels did not drop as much as NOx.

Mayor McCallon reiterated his comment from a previous Board meeting
where he suggested that the data collected during the April-June time frame would
be an ideal time to check and adjust the ozone models. He also noted the westward
shift of the ozone levels and record high readings in that part of the Basin.
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Dr. Fine noted that it is hard to calibrate the models without the VOC
emissions. He added that the University of California, Riverside has been
conducting a study to evaluate meteorological factors and trends contributing to
high ozone levels. They will also look at how activities during the COVID-19
pandemic have affected VOC emissions.

Senator Delgado noted the contrasting reports in the media about air quality
during the pandemic and that questions regarding air quality in the region are one
of the most common topics on social media. She suggested getting this information
out in a format that would make it more understandable to the public.

Mr. Nastri commented on outreach efforts that staff is considering to inform
the public about the various factors that have been affecting air quality this year
and convey the region’s air quality challenges.

Chairman Burke commented on the challenge of transmitting easily
understood information to the general public and encouraged suggestions from
Board members.

Council Member Buscaino inquired about fireworks activity in recent
celebrations for the Dodgers and Lakers championships and the implications if
fireworks emissions were excluded from the data for the entire year.

Dr. Fine responded that fireworks emissions are evaluated on a case-by-
case basis. Air quality impacts from fireworks on Independence Day (July 4 & 5)
are excluded in accordance with U.S. EPA’s Exceptional Event Rule; however,
celebrations for sporting events may not qualify for that designation.

Dr. Epstein added that there was a slight increase in emissions after the
celebrations for the Dodgers World Series championship but the standards were
not exceeded that day. An exceptional event demonstration may be submitted to
U.S. EPA for consideration, but U.S. EPA will only consider it if the resulting
emissions cause a significant exceedance or change the attainment status.

Harvey Eder commented on the effects and implications of climate change
on air quality, citing the September 2020 issue of National Geographic, and
expressed an urgent need to convert to solar.

Ranji George urged continued work that moves towards zero emission and
away from combustion technologies.

Jessica Craven, Northeast Los Angeles (NELA) Climate Collective

Emily Spokes, NELA Climate Collective

Elease Stemp, NELA Climate Collective

Carolina Forni, NELA Climate Collective

Commented on the poor air quality and adverse health effects; urged the
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Board to address the climate crisis and be more aggressive and hold everyone to
stricter standards to improve air quality; commended staff on the recent
Environmental Justice Conference; and requested displaying the specific agenda
item on the screen as they are being discussed and moving the Public Comment
Period to the beginning of the agenda.

Chris Chavez, Coalition for Clean Air, noted the significant challenge for the
South Coast region to meet the 2023 ozone standard. He expressed concerns with
the South Coast AQMD’s delay and ability in passing strong rules that would
reduce emissions associated with warehouses, ports, and rail yards, and the need
to rely on the “black box measures” to meet the 2016 AQMP emission goals. He
urged stronger action from the Board to meet the clean air standards and noted
that a lot of work is still needed.

Peter Herzog, NAIOP, suggested that further analysis is needed to explain
the increase in ozone levels despite the significant decrease in NOx and PM. He
also commented on the need to move forward with MATES V and focus on rules
that are realistic and technologically feasible.

Chairman Burke requested that staff look into moving the Public Comment
Period to the beginning of the agenda. He commented on the need to look at
rulemaking efforts in the coming months.

RECEIVE AND FILE; NO ACTION NECESSARY

PUBLIC HEARING

26.

Determine That Proposed Amendments to Rule 1178 — Further Reductions of
VOC Emissions from Storage Tanks at Petroleum Facilities, Are Exempt from
CEQA and Amend Rule 1178

Mike Morris, Planning and Rules Manager, gave the staff presentation on
Item No. 26.

The public hearing was opened, and the following individual addressed the
Board on Item 26.

Mr. Eder expressed support for the phase out of fossil fuels, concerns about
limiting public testimony and difficulties he experienced filing legal documents.

There being no further testimony on this item, the public hearing was closed.
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MOVED BY BENOIT, SECONDED BY
CACCIOTTI, AGENDA ITEM NO. 26
APPROVED AS RECOMMENDED,
ADOPTING RESOLUTION NO. 20-17
DETERMINING THAT PROPOSED AMENDED
RULE 1178 — FURTHER REDUCTIONS OF
VOC EMISSIONS FROM STORAGE TANKS
AT PETROLEUM FACILITIES IS EXEMPT
FROM THE REQUIREMENTS OF CEQA AND
AMENDING RULE 1178 - FURTHER
REDUCTIONS OF VOC EMISSIONS FROM
STORAGE TANKS AT PETROLEUM
FACILITIES, BY THE FOLLOWING VOTE:

AYES: Bartlett, Benoit, Burke, Buscaino,
Cacciotti, Delgado, Kracov,
McCallon, Mitchell, Rodriguez,
and Rutherford

NOES: None

ABSENT:  Barger and Perez

PUBLIC COMMENT PERIOD - (Public Comment on Non-Agenda Items, Pursuant to
Government Code Section 54954.3)

Mr. George expressed support for moving the Public Comment period to the
beginning of the agenda and thanked the Board and staff for their efforts in addressing
the concerns raised by employees and retirees about the Alameda decision.

lan Stewart, Rail Propulsion Systems, thanked the Board and South Coast AQMD
staff for their support and updated the Board on the progress of their current battery
powered switcher locomotive demonstration project. He stressed the need for continued
support to bring zero emission locomotives to market.

Mr. Eder commented on the history and death of the electric car and electric modes
of transportation in the 1950’s and expressed concern about methane gas emissions.

Jessie Parks urged the Board to support and consider a rule to regulate pollution
from indirect sources. She expressed concern about the delay in an indirect source rule
for warehouses and commented on the pollution from trucks and warehouses that is
impacting air quality in communities throughout the region.

CLOSED SESSION

There was no closed session.
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ADJOURNMENT

There being no further business, the meeting was adjourned by Chairman Burke
at 11:40 a.m.

The foregoing is a true statement of the proceedings held by the South Coast Air
Quality Management District Board on November 6, 2020.

Respectfully Submitted,

Faye Thomas
Clerk of the Boards

Date Minutes Approved:

Dr. William A. Burke, Chairman

ACRONYMS

AQMP = Air Quality Management Plan

CARB = California Air Resources Board

CEC = California Energy Commission

CEQA = California Environmental Quality Act

FY = Fiscal Year

MATES = Multiple Air Toxics Exposure Study

MSRC = Mobile Source (Air Pollution Reduction) Review Committee
NOx = Oxides of Nitrogen

PM = Particulate Matter

RFP = Request for Proposals

U.S. EPA = United States Environmental Protection Agency
VOC = Volatile Organic Compound
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 2

PROPOSAL.:

Set Public Hearing January 8, 2021 to Consider Adoption of
and/or Amendments to South Coast AQMD Rules and Regulations:

Certify Final Environmental Assessment and Adopt Proposed
Rule 1407.1 — Control of Toxic Air Contaminant Emissions from
Chromium Alloy Melting Operations

Proposed Rule 1407.1 will reduce hexavalent chromium, arsenic,
cadmium, and nickel emissions from chromium alloy melting
operations. Proposed Rule 1407.1 establishes point source emission
limits, housekeeping requirements, building enclosure provisions,
source testing requirements, and monitoring, reporting, and
recordkeeping requirements. This action is to adopt the Resolution:
1) Certifying the Final Environmental Assessment for Proposed
Rule 1407.1 — Control of Toxic Air Contaminant Emissions from
Chromium Alloy Melting Operations; and 2) Adopting Proposed
Rule 1407.1 — Control of Toxic Air Contaminant Emissions from
Chromium Alloy Melting Operations. (Reviewed: Stationary
Source Committee, November 20, 2020)

The complete text of the proposed amendments, staff report and other supporting
documents will be available from the South Coast AQMD’s publication request line at
(909) 396-2001, or from: Mr. Derrick Alatorre — Deputy Executive Officer/Public
Advisor, South Coast AQMD, 21865 Copley Drive, Diamond Bar, CA 91765,

(909) 396-2432, dalatorre(@agmd.gov and on the Internet (www.agmd.gov) as of

December 9, 2020.

RECOMMENDED ACTION:
Set Public Hearing January 8, 2021 to Adopt Rule 1407.1

ft

Wayne Nastri
Executive Officer



http:www.aqmd.gov
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 3

PROPOSAL.:

SYNOPSIS:

COMMITTEE:

Recognize Revenue and Execute Contracts for Electrification
of Transport Refrigeration in Southern California Grocery Fleet

South Coast AQMD has been awarded up to $2,240,721 from
U.S. EPA to replace diesel transport refrigeration units (TRUS)
with electrified TRUs and install supporting infrastructure with
Albertsons Companies. These actions are to: 1) recognize
revenue, upon receipt, of up to $2,240,721 from the U.S. EPA
FY20 Clean Diesel Funding Assistance Program into the Clean
Fuels Program Fund (31) for electrification of transport
refrigeration; 2) execute a contract with Albertsons Companies
to replace diesel TRUs with electrified TRUs and install
supporting infrastructure in an amount not to exceed
$2,170,975 from the Clean Fuels Program Fund (31); and 3)
reimburse the General Fund up to $69,746 from the Clean
Fuels Program Fund (31) for administrative costs.

Technology, November 20, 2020; Recommend for Approval

RECOMMENDED ACTIONS:

1. Recognize revenue, upon receipt, of up to $2,240,721 from the U.S. EPA FY20
Clean Diesel Funding Assistance Program into the Clean Fuels Program Fund (31)
for electrification of transport refrigeration;

Authorize the Chairman to execute a contract with Albertsons Companies to replace

diesel TRUs with electrified TRUs and install supporting infrastructure in an amount
not to exceed $2,170,975 from the Clean Fuels Fund (31); and

3. Reimburse the General Fund up to $69,746 from Clean Fuels Program Fund (31) for
administrative costs.

MMM:NB:JI:SH

Wayne Nastri
Executive Officer




Background

The 2016 AQMP identifies the need for NOx reductions in meeting upcoming national
ambient air quality standards. Mobile sources are major contributors to NOx emissions
with adverse impact on public health in the South Coast Air Basin, particularly in EJ
communities. Significant increases in NOx, PM and GHG emissions from these sources
are expected due to increased demand in goods movement activities. In order to mitigate
these emissions, South Coast AQMD strongly supports many pathways to accelerated
deployment of zero and near zero emission technologies. The electrifying refrigerated
trailers to eliminate idling with electrified parking infrastructure and facilitate zero-
emission over-the-road operation are one of many ways to pursue a zero and near-zero
emission technologies roadmap.

Staff submitted a proposal to the U.S. EPA for Diesel Emission Reduction Act (DERA)
grants for electrification of transport refrigeration units (TRUS) in Southern California
grocery fleet. In August 2020, U.S. EPA notified staff that this application had been
selected for $2,240,721 in funding.

Proposal

Staff proposes a project that will a) replace up to 41 diesel TRUs and trailers with a
combination of 15 all-electric TRUs and insulated trailers (refrigerated trailers) and 26
hybrid-electric standby refrigerated trailers; b) install eligible infrastructure to support
the 15 all-electric refrigerated trailers; c) install idle reduction electrified parking spaces
and 194 spaces to allow hybrid-electric refrigerated trailers to plug in at Albertson’s
project site locations. The proposed idle reduction parking spaces will supply electricity
to the proposed 26 hybrid-electric TRUs on trailers, and another 194 pre-existing
hybrid-electric refrigerated trailers which have never had the infrastructure to support
electrified idle reduction.

Staff proposes the following actions: recognize revenue, upon receipt, of up to
$2,240,721 from the U.S. EPA FY20 Clean Diesel Funding Assistance Program into the
Clean Fuels Program Fund (31) for electrification of transport refrigeration, authorize
the Chairman to execute a contract with Albertsons Companies to replace diesel TRUs
with electrified TRUs and install supporting infrastructure in an amount not to exceed
$2,170,975 from the Clean Fuels Program Fund (31) and reimburse the General Fund
up to $69,746 for administrative costs.

Sole Source Justification

Section V111.B.3 of the Procurement Policy and Procedure identifies four major
provisions under which contracts funded in whole or in part with federal funds may be
made as a sole source award. This request for sole source award is made under
provision B.3.c, which states the awarding federal agency authorizes noncompetitive
proposals in response to a written request from the non-Federal entity.
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Benefits to South Coast AQMD

Projects to support development and demonstration of hybrid and all-electric TRUs and
infrastructure are included in the Technology Advancement Office Clean Fuels Program
2020 Plan Update under the categories of “Develop and Demonstrate Electric and
Hybrid Vehicles,” and “Develop and Demonstrate Electric Charging Infrastructure.”
Successful accomplishment of this project will contribute to the attainment of national
ambient air quality standards in the South Coast Air Basin by eliminating PM and NOXx
emissions from replaced diesel TRUs and idle reduction from installation of electrified
parking spaces. Communities surrounding facilities proposed under the project, which
will take emissions reduction benefits from project investments, are considered
disadvantaged communities.

Resource Impacts

The U.S. EPA FY20 DERA Grant award of $2,240,721 for the electrification of TRUs
in Southern California grocery fleet project includes $2,170,975 for project costs and
$69,746 for South Coast AQMD administrative costs. The proposed project budget of
$6,281,500 includes $2,170,975 from U.S. EPA and $4,110,525 in cost-share from
Albertsons Companies.

Source Amount Percent

U.S. EPA $2,170,975 35%
Albertsons Companies $4,110,525 65%
Total $6,281,500 100%
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 4

PROPOSAL:

SYNOPSIS:

COMMITTEE:

Recognize Funds, Execute and Amend Agreements for
Installation and Maintenance of Air Filtration Systems, and
Reimburse General Fund

As part of the Community Air Protection Program (CAPP)
incentive funds, $6,352,650 was approved to implement school
air filtration projects in AB 617 communities. CARB has also
requested South Coast AQMD administer two Supplemental
Environmental Projects (SEPs) to install and maintain air
filtration systems at schools and residences in Environmental
Justice communities. These actions are to: 1) recognize up to
$17,600 and $9,250 from CARB for two SEPs to install and
maintain air filtration systems at schools and residences, and
reimburse administrative costs, into the Air Filtration Fund (75);
2) execute contracts with IQAir North America to install air
filtration systems in an amount up to $6,352,650 from the
Community Air Protection SB 856 Fund (77) and up to $17,600
and $9,250 from the Air Filtration Fund (75); 3) execute
agreements with CARB and local school districts; 4) amend
contracts to purchase additional filters using unspent
administrative funds; and 5) reimburse the General Fund for
administrative costs up to $1,343 for the CARB SEPs.

Technology, November 20, 2020; Recommended for Approval

RECOMMENDED ACTIONS:

1. Recognize up to $17,600 and $9,250 from CARB for two Supplemental
Environmental Projects (SEPs) to install and maintain air filtration systems at
schools and residences, and reimburse administrative costs, into the Air Filtration

Fund (75);

2. Authorize the Chairman to execute the following contracts with [QAir North

America:

a. Up to $6,352,650 to install air filtration systems at schools in AB 617
communities using FY 2018-19 funds (G18-MCAP-06) in the Community Air
Protection SB 856 Fund (77); and

b. Up to $17,600 and $9,250 to install air filtration systems at schools and
residences from the Air Filtration Fund (75).



3. Authorize the Executive Officer to execute agreements with CARB to implement
SEPs for installation and maintenance of air filtration systems at schools and
residences, and execute or amend agreements with local school districts;

4. Authorize the Chairman to amend contracts, as needed, to purchase additional filters
using unspent administrative funds in the Air Filtration Fund (75); and

5. Reimburse the General Fund for administrative costs up to $1,343 from the Air
Filtration Fund (75) for the CARB SEPs.

Wayne Nastri

Executive Officer
MMM:NB:JI:MH

Background

In December 2019, the Board recognized up to $86 million in FY 2018-19 Community
Air Protection Program (CAPP) incentive funds from CARB. In June 2020, based on a
South Coast AQMD proposal, CARB approved $6,352,650 of the FY 2018-19 CAPP
incentive funds to install air filtration systems at schools in AB 617 communities. As a
part of initial efforts to implement Community Emissions Reduction Plans (CERPs), the
Community Steering Committees (CSC) worked with South Coast AQMD staff and
determined criteria to prioritize schools for installing air filtration systems in each AB
617 community. This resulted in a preliminary list of schools identified for air filtration
systems.

CARB has also executed consent decrees with Long Beach Container Terminal and
Vortech Engineering Inc. and has requested South Coast AQMD to act as the SEP
administrator to install and maintain air filtration systems in schools and residences in
environmental justice (EJ) communities. CARB will execute agreements with the South
Coast AQMD to implement these two SEPs.

To date, South Coast AQMD has funded the installation and maintenance of air
filtration systems at 92 schools and community centers in the South Coast Air Basin.
These air filtration systems have been provided and installed by IQAir North America
(IQAir). IQAir was selected through two competitive bid processes in 2011 and 2013
for air filtration projects. Staff performed a comprehensive review to ensure no new
technology providers have come to market. IQAir is the only qualified manufacturer of
high-performance panel filters and stand-alone units meeting the performance standards
identified in South Coast AQMD's 2009 air filtration pilot study. Furthermore, the
University of California, Riverside College of Engineering/Center for Environmental
Research and Technology conducted a national review of air filtration technologies in
2010 and verified IQAir systems had an average removal efficiency of greater than 85
percent for ultrafine PM, black carbon, and PM 2.5 and a noise level below 45 decibels
for stand-alone units.



Proposal

Staff proposes to use the $6,352,650 allocated CAPP incentive funds, and execute a
contract with IQAuir, to install air filtration systems at schools prioritized by the CSC in
AB 617 communities. In addition, staff proposes to execute a contact with IQAir North
America to implement two CARB SEPs as listed below:

Company SEP Type Amount
Long Beach Container Terminal | School $17,600
Vortech Engineering Inc. Residential $9,250

CARB, along with Long Beach Container Terminal, LAUSD, and other local school
districts, will identify one school in an EJ community to receive air filtration systems
through this SEP.

The CARB residential SEP funding will be used for the San Bernardino residential air
filtration pilot study approved by the Board in April 2020. As a part of this pilot study,
standalone air filtration units with an electricity stipend will be provided to the residents
who participate in the study.

The air filtration systems at the schools in AB 617 communities are expected to be
installed by February 2022 and the maintenance of these systems will continue until
August 2027. For the residential air filtration project, the installation is expected to
occur in December 2021 with an additional five years of maintenance which ends in
December 2026.

The proposed schedules for implementing the air filtration projects using CAPP
incentives and CARB SEPs funds for schools and residences are as follow:

Date Event

Schools Air Filtration

(CAPP & CARB SEP)

Dec. 2020 Board approval

March 2021 Anticipated execution of contracts
June 2021 School selection, site assessment
Feb. 2022 Installation at schools

Feb. 2022-2027

Aug. 2022-2027
Residential Air Filtration
Dec. 2020

March 2021

March 2020- June 2021

Maintenance (varies by schools)
Post-installation, annual, and final reports

Board approval

Anticipated execution of contracts

Community selection and study design, site
assessment, and execute contracts with residents

Dec. 2021

Installation at residence

Dec. 2021- 2026

Maintenance

Dec. 2021- 2026

Post installation, annual, and final reports
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Staff is proposing the following actions: 1) recognize up to $17,600 and $9,250 from
CARB for two SEPs to install and maintain air filtration systems at schools and
residences, and to reimburse administrative costs of up to $1,343 into the Air Filtration
Fund (75); 2) authorize the Chairman to execute contracts with IQAir North America
for up to $6,352,650 to install air filtration systems at schools in AB 617 communities
from the Community Air Protection SB 856 Fund (77), and for up to $17,600 and
$9,250 to install air filtration systems at schools and residences from the Air Filtration
Fund (75); 3) authorize the Executive Officer to execute agreements with CARB to
implement SEPs to install air filtration systems at schools and residences, and execute
or amend agreements with local school districts; 4) authorize the Chairman to amend
contracts to purchase additional filters using unspent administrative costs; and 5)
reimburse the General Fund from the Air Filtration Fund (75), for administrative costs
up to $1,343 from the monies obtained from CARB for the SEP administration.

Sole Source Justification

Section VIII. B. 2 of the Procurement Policy and Procedure identifies four major
provisions under which a sole source award may be justified. This request for a sole
source award is made under provision B.2.c (1): The desired services are available from
only the sole source based upon the proposed contractor or contractor team’s unique
experience and capabilities. [QAiIr remains the only manufacturer of high-performance
panel filters and stand-alone units identified by South Coast AQMD and CARB staff that
meet the performance standards required to complete the work.

Benefits to South Coast AQMD

This project will reduce children’s exposure to criteria and toxic pollutants and ultrafine
PM. Health studies have determined that fine and ultrafine PM, including diesel PM,
present the greatest air pollution health risk to sensitive receptors in EJ communities
identified in the SEP agreement and CERPs.

Resource Impacts

South Coast AQMD will receive up to $26,850 from CARB to administer and
implement school and residential air filtration projects in accordance with the SEPs,
which will be recognized into the Air Filtration Fund (75). The new contracts with
IQAIr North America in the amount not to exceed $6,352,650 and $26,850 will be
executed from the Community Air Protection Fund (77) and Air Filtration Fund (75),
respectively, to install air filtration systems. The administrative costs will not exceed
$1,343 for administration of the two SEPs and will be obtained from the monies
received from CARB.
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 5

PROPOSAL.:

SYNOPSIS:

COMMITTEE:

Execute Contracts for the Volkswagen Environmental Mitigation
Trust Program — Combustion Freight and Marine Projects Category

In March 2020, the Program Announcement for the Volkswagen
(VW) Environmental Mitigation Trust Program - Combustion
Freight and Marine Projects category, with $30 million in available
funding, closed. The solicitation was largely undersubscribed
primarily due to the lower incentive amounts, other competing
programs in South Coast AQMD, and other programmatic
requirements, as specified in the court-approved Consent Decrees
and CARB’s Beneficiary Mitigation Plan. Based on review of
eligible applications, staff is recommending awards for truck
replacement and marine engine repower projects. This action is to
execute contracts for the VW Program — Combustion Freight and
Marine Projects Category.

Technology, November 20, 2020; Recommended for Approval

RECOMMENDED ACTION:

Authorize the Chairman to execute contracts for the replacement of on-road heavy-duty
trucks as listed in Table 1A in an amount not to exceed $3,895,238 and one contract for
the repower of a marine vessel as listed in Table 1B, in an amount not to exceed
$1,000,000 from the VW Mitigation Special Revenue Fund (79).

MMM:NB:VW:PG

Wayne Nastri
Executive Officer

Background

In November 2018 and March 2020, the Board recognized revenue up to $165 million
to administer and implement two of the five project funding categories for the VW
Program, including $150 million in project funds. The two funding categories that South
Coast AQMD is administering are the Combustion Freight and Marine Projects and
Zero-Emission Class 8 Freight and Port Drayage Trucks, which have been allocated $60



million and $90 million in project funds, respectively. The other three funding
categories are being administered by San Joaquin Valley APCD and Bay Area AQMD.

On December 6, 2019, the South Coast AQMD released a Program Announcement (PA)
to solicit projects for the Combustion Freight and Marine Projects Category, using the
first installment of $30 million. The solicitation closed on March 4, 2020 and was
largely undersubscribed primarily due to the lower incentive amounts and other
programmatic requirements, as specified in partial Consent Decrees ordered by the U.S.
District Court for the Northern District of California (United States of America v.
Volkswagen AG et al., Case No. 16-cv-295 (N.D. Cal.) ) and CARB’s Beneficiary
Mitigation Plan (BMP).

As a follow-up, in coordination with CARB staff, staff surveyed applicants that initiated
the process for the solicitation but did not complete the applications and discussed the
programmatic parameters with local fleet operators. Based on feedback received, the
primary reasons for the low subscription were the lower incentive amounts relative to
other competing programs, compounded by the requirements to scrap an older vehicle
and inability to leverage VW Trust funds with other CARB funds. For example, HVIP,
although depleted of funds, offers up to $45,000 per NZE truck with no scrappage and
Proposition 1B offers $100,000 per truck with scrappage. The confluence of these
factors discouraged many fleet operators from applying for funding under this PA.
However, two larger fleets who applied were willing to move forward at a reduced
funding amount relative to the maximum incentive offered by the VW program.

Proposal

All applications were evaluated based on the criteria specified in the PA, including other
VW program-related documents, and eligible projects were ranked based on cost
effectiveness for the amount of NOx emissions reduced. The projects were also
reviewed by a five-member panel consisting of one member from: South Coast AQMD,
Bay Area AQMD, San Joaquin Valley APCD, CARB, and California Air Pollution
Control Officers Association (CAPCOA). The review panel verified all project selection
criteria were followed.

Staff is recommending the execution of contracts for truck replacement projects and one
marine engine repower project from the approved rank list, as identified in Tables 1A
and 1B, in an amount not to exceed $3,895,238 and $1,000,000, respectively, from the
VW Mitigation Special Revenue Fund (79). In summary, the total recommended awards
from the first solicitation of the Combustion Freight and Marine Projects Category will
be $4,895,238 as summarized in Table 1C.



Outreach

The PA was provided to San Joaquin Valley APCD, Bay Area AQMD, CARB and
CAPCOA to assist with statewide outreach. The PA was also posted on each of the VW
websites administered by the South Coast AQMD, San Joaquin Valley APCD, Bay
Area AQMD and CARB. South Coast AQMD issued a press release notifying interested
stakeholders of the opening of the PA for the Combustion Freight and Marine Projects
category. Staff also held a public webinar to assist applicants statewide and conducted
outreach on a statewide basis, including the utilization of social media and sending over
136,000 emails to subscribers.

Staff will work with other air districts, industry organizations, community groups and
other stakeholders, in coordination with CARB, on revised statewide outreach for future
solicitations.

Disadvantaged and Low-Income Communities

Consistent with the goals established within the BMP, not less than 50 percent of the
funds appropriated for this category are to be expended in a manner that directly reduces
air contaminants and/or associated public health risks in disadvantaged and/or low-
income communities. The qualification of the projects is determined by using
CalEnviroScreen version 3.0 to identify disadvantaged and low-income communities.

Staff determined that 85 percent of the projects recommended for funding in this Board
action are expected to provide benefits to disadvantaged and/or low-income
communities. This greatly surpasses the requirements of the program.

Funding Distribution

The VW Trust is a component of partial settlements with VW and is enumerated in
Appendix D of the Consent Decree ordered by the U.S. District Court for the Northern
District of California. In May 2018, as required by the Consent Decree, CARB
approved the BMP, which includes a goal that at least 50 percent of program funds be
expended on projects that will reduce NOx emissions in disadvantaged and low-income
communities for the Combustion Freight and Marine Projects category.

Recommended projects in this Board letter are anticipated to reduce emissions in the
following counties: Alameda, Butte, Los Angeles, Riverside, Sacramento, San Diego
and other areas where the vehicles are operated.

Benefits to South Coast AQMD

The successful implementation of the projects selected for funding through the VW
Program will reduce emissions of NOx and other criteria air pollutants, toxic air
contaminants and greenhouse gases on a statewide basis, including the South Coast
AQMD. The recommended projects will exceed the targets for benefits to
disadvantaged and low-income communities as qualified by CalEnviroScreen version
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3.0. Below are the estimated NOx emissions reduction benefits from the recommended

awards:
Estimated Estimated NOx
Funding Number of Maximum Statevv_idg NOXx Emiss_ion Reductions
Category Vehicles/Engines Recommended Emlss!on Within South Coast
Awards Reductions AQMD
(tons/year) (tons/year)
On-Road 66 $3,895,238 14.5 13.0
Marine 2 $1,000,000 10.6 0.0
Total 68 $4,895,238 25.1 13.0

The NOx emission reductions that will be achieved from replacing older, high-polluting
vehicles and equipment with cleaner technologies within the South Coast AQMD and
statewide are intended to fully mitigate the diesel NOx emissions caused by VW’s
illegal actions. This program provides incentive funding to owners of heavy-duty
vehicles and equipment to reduce emissions by replacing or repowering their older
engines to the cleanest zero-emission or near zero-emission technologies. The projects
identified in this Board letter will result in emission reductions that are surplus to
existing regulations and will occur throughout the life of the projects resulting in long-

term emission reduction and public health benefits.

Resource Impacts

Total funding for projects under the VW Environmental Mitigation Trust Program —
Combustion Freight and Marine Projects Category will not exceed $4,980,238. Revenue
up to $165 million, which includes $150 million in projects funds and $15 million in
Administrative Costs, was previously recognized into the VW Mitigation Special
Revenue Fund (79) to administer and implement the two project funding categories
being administered by the South Coast AQMD. There are sufficient funds in the VW
Mitigation Special Revenue Fund (79) for this funding category, including the
recommended awards in this Board letter. Reimbursement of administrative costs will
not exceed $15 million of revenue received.

Attachments

Table 1A: Combustion Freight and Marine Projects Category: On-Road Trucks

Program Awards

Table 1B: Combustion Freight and Marine Projects Category: Marine Project Program

Awards

Table 1C: Combustion Freight and Marine Projects Category: Total Program Awards




Table 1A

Combustion Freight and Marine Projects Category:

On-Road Trucks Program Awards

(Grant # G18-VWM-04)

. Number of AL
Applicant Category : Recommended
Vehicles
Award

Arete Logistics Corp. On-Road 1 $85,000
Bookmark Logistics, Inc. On-Road 1 $85,000
Clty of_ Los Angeles, Bureau of On-Road 5 $170,000
Sanitation
Hyon, Allen Chul On-Road 1 $85,000
Jeon, Hyeong Cheol On-Road 1 $85,000
ng_Busmess Services, Inc. dba On-Road 1 $73.004
Debris Box
Kwon, Jason On-Road 1 $85,000
MJ Truck Leasing, LLC On-Road 2 $170,000
On, Pung Seob On-Road 1 $85,000
Pacific Green Trucking Inc. On-Road 3 $255,000
Premium Transportation Services,
Inc. dba Total Transportation On-Road 4 $340,000
Services (TTSI)
Universal Waste Systems Inc. On-Road 4 $323,032
US Foods, Inc. On-Road 27 $1,279,112
USA Waste of California, Inc. On-Road 17 $775,000
Subtotal: 66 $3,895,238




Table 1B

Combustion Freight and Marine Projects Category:

Marine Project Program Awards
(Grant # G18-VWM-04)

Number of PTG
Applicant Category Enai Recommended
ngines
Award
R.E. Staite Engineering, Inc. Marine 2 $1,000,000
Subtotal: 2 $1,000,000
Table 1C
Combustion Freight and Marine Projects Category:
Total Program Awards
(Grant # G18-VWM-04)
Catedor Number of Maximum
gory Vehicles/Engines Recommended Award
On-Road 66 $3,895,238
Marine 2 $1,000,000
Total: 68 $4,895,238
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 6

PROPOSAL: Recognize Revenue and Appropriate and Transfer Funds, Issue
Solicitations and Purchase Orders and Amend Contract for Air
Monitoring

SYNOPSIS: South Coast AQMD is expected to receive supplemental grant

funds up to $350,000 from the U.S. Government for the Enhanced
Particulate Monitoring Program and up to $794,261 from U.S. EPA
for the FY 2021 (29th Year) PAMS Program. These actions are to
recognize revenue and appropriate funds when they become
available in Science & Technology Advancement’s FY 2020-21
and FY 2021-22 budgets for the Enhanced Particulate Monitoring
Program and the PAMS Program, transfer up to $350,000 between
Major Objects in Science and Technology Advancement’s

FY 2020-21 Budget to realign expenditures as needed for the
Enhanced Monitoring Program, issue solicitations, execute
purchase orders and amend contract for equipment and services for
air monitoring.

COMMITTEE: Administrative, November 13, 2020; Recommended for Approval

RECOMMENDED ACTIONS:

l.

Recognize revenue, upon receipt, and appropriate supplemental funds in the amount
of up to $350,000 for the U.S. Government Enhanced Particulate Monitoring
Program into Science & Technology Advancement’s (STA) (Org 47) FY 2020-21
Budget, Services and Supplies as set forth in Attachment 1;

Recognize revenue, upon receipt, and appropriate funds in the amount of $404,261
($390,000 was previously included in Salaries & Employee Benefits within the FY
2020-21 Budget) for the U.S. EPA Section 105 Grant for the 29th Year PAMS
Program into STA (Org 47) FYs 2020-21 and/or 2021-22 Budgets, Services and
Supplies and Capital Outlays Major Objects, as set forth in Attachment 2;

. Transfer up to $350,000 between the Services and Supplies Major Object (Org 47),

and Salaries and Employee Benefits Major Object (Org 44) in Science and
Technology Advancement’s FY 2020-21 Budget to realign expenditures, as needed,
for the Enhanced Particulate Monitoring Program;

Authorize the Procurement Manager, in accordance with South Coast AQMD’s
Procurement Policy and Procedure, to issue “Prior Bid, Last Price” purchase orders,



or a solicitation(s), as needed, followed by a purchase order, for the equipment and
services listed in Table 1, as follows:

a. Up to two gas dilution systems in an amount not to exceed $55,000;

b. Up to two replacement air conditioning units in an amount not to exceed

$25,000;

c. One portable gas dilution system in an amount not to exceed $27,500;

d. One ozone monitor in an amount not to exceed $15,000;

e. One ozone primary standard in an amount not to exceed $19,000; and

5. Authorize the Executive Officer, to amend the existing contract with Sonoma

Technology, Inc. in an amount not to exceed $41,000 to provide additional
meteorological audit technical support within the scope of the contract as described
in this letter.

Wayne Nastri

Executive Officer
MMM:JCL:RMB:AK:KD:1d

Background

Enhanced Particulate Monitoring Program

South Coast AQMD has been providing enhanced particulate monitoring support as part
of a national monitoring program since 2003. Sample collection began in February 2003
and will continue for the foreseeable future. South Coast AQMD is expected to receive
supplemental funds up to $350,000 to extend the grant period through April 30, 2021.
Since the onset of the Enhanced Particulate Monitoring Program, the U.S. Government
has annually allocated funds to fully support the program.

PAMS Program

In February 1993, U.S. EPA promulgated the PAMS regulations for areas classified as
serious, severe or extreme nonattainment. These regulations require South Coast
AQMD to conduct monitoring for ozone precursors with enhanced monitoring
equipment at multiple sites. The PAMS Program also funds upper air and surface-based
meteorological measurements at several locations. Since the onset of the PAMS
Program, U.S. EPA has annually allocated Section 105 Grant funds in support of this
requirement.

Proposal

Enhanced Particulate Monitoring Program (FY 2020-21)

The South Coast AQMD is expected to receive supplemental funding from the U.S.

Government for the ongoing Enhanced Particulate Monitoring Program through April

30, 2021, in an amount up to $350,000. These actions are to recognize revenue up to

$350,000 and appropriate up to $350,000 into STA’s FY 2020-21 Budget, Services &

Supplies and Salaries & Employee Benefits Major Objects, as set forth in Attachment 1
-




and to transfer up to $350,000 between the Services and Supplies Major Object (Org
47), and Salaries and Employee Benefits Major Object (Org 44) in Science and
Technology Advancement’s FY 2020-21 Budget to realign expenditures as needed.

PAMS Program

The estimated U.S. EPA Section 105 Grant for the 29th Year PAMS Program funding is
$794,261 based on the 28th Year PAMS Program funding levels. This action is to
recognize revenue, upon receipt, and appropriate a portion of the estimated funds in the
amount of $404,261 (with the remainder of $390,000 already included in Salaries and
Employee Benefits within the FY 2020-21 Budget) into the Services and Supplies and
Capital Outlays Major Objects in STA’s FY's 2020-21 and/or 2021-22 Budgets, as set
forth in Attachment 2. The U.S. EPA concurs with staff’s proposed allocation.

Proposed Purchases through an RFQ Process, “Prior Bid, Last Price” or Informal Bid
Gas Dilution Systems

U.S. EPA requires the measurement of criteria pollutants at multiple sites. Periodic
calibration of the air monitors is required to meet U.S. EPA quality control criteria. Gas
dilution systems are necessary to provide a known concentration of gas standard
required for the calibration of air monitoring equipment. The current gas dilution
systems are greater than ten years old and are in need of replacement. The approximate
cost for up to two gas dilution systems is $55,000 (see Table 1). The purchase will be
made by “Prior Bid, Last Price” or through a solicitation process, as needed, followed
by issuance of a purchase order.

Replacement Air Conditioning Units

U.S. EPA requires a temperature-controlled environment at air monitoring sites.
Temperature must be between 20 - 30°C with a standard deviation of 2°C over a 24-
hour period. Replacement of the current air conditioning units are required to meet these
criteria. The current air conditioning units at the Rubidoux sites are greater than fifteen
years old, run continuously and no longer meet this standard. The approximate cost for
up to two replacement air conditioning units is $25,000 (see Table 1). The purchase will
be made by “Prior Bid, Last Price” or through a solicitation process, as needed,
followed by issuance of a purchase order.

Portable Gas Dilution System

U.S. EPA’s PAMS Program requires the measurement of ozone precursors with
enhanced monitoring equipment at multiple sites. Periodic audits of air monitors are
required to meet U.S. EPA quality assurance criteria. Gas dilution systems are necessary
to provide a known concentration of gas standard required for auditing air monitoring
equipment. The current gas dilution systems are greater than ten years old and are in
need of replacement. The approximate cost for a portable gas dilution system is $27,500
(see Table 1). The purchase will be made by “Prior Bid, Last Price” or through a
solicitation process, as needed, followed by issuance of a purchase order.
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Ozone Monitor

U.S. EPA requires the measurement of ozone for non-attainment areas. South Coast
AQMD operates a network of 28 ozone monitors to obtain data regarding public
exposure to air contaminants. Periodic audits of 0zone monitors are required to meet
U.S. EPA quality assurance criteria. This monitor is necessary to provide a secondary
standard concentration of ozone required for auditing the ambient ozone network. The
approximate cost for an ozone monitor is $15,000 (see Table 1). The purchase will be
made by “Prior Bid, Last Price” or through a solicitation process, as needed, followed
by issuance of a purchase order.

Ozone Primary Standard

U.S. EPA requires the measurement of ozone for non-attainment areas. South Coast
AQMD operates a network of 28 ozone monitors to obtain data regarding public
exposure to air contaminants. Periodic audits and calibration of ozone monitors are
required to meet U.S. EPA quality assurance criteria. This ozone primary standard is
necessary to continue to provide a certified concentration of ozone required for audits
and calibrations of the ambient ozone network. The company that produced the current
ozone primary standard is no longer in business. The primary standard is more than
eight years old; parts and service are no longer available. The approximate cost for an
ozone primary standard is $19,000 (see Table 1). The purchase will be made through a
solicitation process, as needed, followed by issuance of a purchase order.

Proposed Contract Amendment

Technical Support for Upper Air and Monitoring Site Meteorological Network

On October 5, 2018 the Board authorized the solicitation of bids and execution of a
contract for technical support for surface and upper air meteorological measurements. A
multi-year Contract was awarded to Sonoma Technology, Inc. with a provision for
annual amendments to extend the term and add funds up to $100,000, based on
contractor performance and availability of funds. The second-year contract amendment
was executed for $100,000, (under the Executive Officer’s authority) beginning
September 1, 2020, with funds allocated in the August 7, 2020 Board Letter in an
amount not to exceed $141,000 as appropriated from U.S. EPA Section 105 27th Year
PAMS Program funding. This action authorizes a new amendment for the remaining
$41,000 in support of additional meteorological audits under the scope of the current
contract.

Resource Impacts
U.S. Government Grant funding will fully support the Enhanced Particulate Monitoring
Program.

The U.S. EPA Section 105 Grant funding will support the operation of the PAMS
Program to meet necessary objectives of the Program.



Table 1
Proposed PAMS Capital Outlay Expenditures for FYs 2020-21 and/or FY 2021-22

o . Funding Estimated | Contracting
Description Qty Source Amount Method
o ‘Prior Bid,
Gas Dilution Upto2 PAMS 29th $55,000 | Last Price’ or
Systems Year S
Solicitation
. ‘Prior Bid,
Replgpement Al.r Upto2 PAMS 29th $25,000 | Last Price’ or
Conditioning Units Year C
Solicitation
‘Prior Bid,
Poﬁable Gas 1 PAMS 29th $27,500 | Last Price’ or
Dilution System Year s
Solicitation
‘Prior Bid,
Ozone Monitor 1 PAMS 25th $15,000 | Last Price’ or
Year C .
Solicitation
Ozone Primary PAMS 29th L
Standard 1 Year $19,000 Solicitation
Total $141,500

Attachments

1. Proposed Supplemental Enhanced Particulate Monitoring Expenditures for
FY 2020-21
2. Proposed 29th Year PAMS Expenditures for FYs 2020-21 and/or 2021-22



Attachment 1
Proposed Supplemental Enhanced Particulate Monitoring Expenditures for

FY 2020-21
. Account | Program Estimated
Account Description Number Code Expenditures

Salaries & Employee Benefits Major Object:

Overtime 52000 44505 $50,000
Total Salaries & Employee Benefits Major Object: $50,000
Services & Supplies Major Object:

Temporary Agency Services 67460 47505 $300,000
Total Services & Supplies: $350,000
Total Appropriations: $350,000




Attachment 2
Proposed 29th Year PAMS Expenditures for FYs 2020-21 and/or FY 2021-22

Account Description Account | Program Estimated
Number Code Expenditure
Services & Supplies Major Object:
Rents & Leases Equipment 67300 47530 $500
Rents & Leases Structure 67350 47530 8,000
Professional and Special Services: Data 67450 47530 18,100
Management and Analysis
Temp Agency Services 67460 47530 5,000
Demurrage Expenses 67550 47530 10,000
Maintenance of Equipment 67600 47530 105,000
Building Maintenance 67650 47530 9,000
Travel 67800 47530 5,000
Communications 67900 47530 2,000
Laboratory Supplies 68050 47530 69,161
Office Expense 68100 47530 5,000
Small Tools, Instruments, Equipment 68300 47530 20,000
Training 69500 47530 6,000
Total Services & Supplies Major Object: $262,761
Capital Outlay Major Object:
Gas Dilution Systems (Up to 2) 77000 47530 $55,000
Replacement Air Conditioning Units (Up 77000 47530 25,000
to 2)
Portable Gas Dilution System 77000 47530 27,500
Ozone Monitor 77000 47530 15,000
Ozone Primary Standard 77000 47530 19,000
Total Capital Outlay Major Object: $141,500
FY Appropriations $404,261

Note: $390,000 was previously recognized in Salaries & Employee Benefits within the FY 2020-21 Budget.
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 7

PROPOSAL.:

SYNOPSIS:

COMMITTEE:

Amend Contracts for Legislative Representation in
Washington, D.C.

The current contracts for legislative and regulatory representation
in Washington D.C. with Kadesh & Associates, LLC, Cassidy &
Associates, and Carmen Group Inc., expire on January 14, 2021.
Each of these contracts includes an option for two one-year
extensions. This action is to consider approval of the second one-
year extension of the existing contracts for Calendar Year 2021
with Kadesh & Associates, LLC for $226,400; Cassidy &
Associates for $216,000; and Carmen Group Inc. for $222,090 as
South Coast AQMD’s legislative and regulatory representatives in
Washington D.C., to further the agency’s policy positions at the
federal level. Sufficient funding is available in the Legislative,
Public Affairs & Media FY 2020-21 Budget.

Administrative, October 9, 2020; Recommended for Approval

RECOMMENDED ACTION:

Authorize the Chairman to approve Contract modifications for legislative consulting
services in Washington, D.C. to extend the term of the Contracts for a one-year period
beginning on January 15, 2021, in the amounts of $226,400, $216,000, and $222,090,
with Kadesh & Associates, Cassidy & Associates, Inc., and Carmen Group, Inc.,

respectively.

DJA:RAR:LTO:ar

Wayne Nastri
Executive Officer

Background

After a competitive request for proposals process in 2018, the Board selected Kadesh &
Associates, LLC, Cassidy & Associates and the Carmen Group Inc., for legislative and
regulatory representation in Washington, D.C. for one year beginning on January 15,



2019, with an option for up to two one-year renewals, upon satisfactory performance, at
the Board’s discretion. Each of the three one-year consultant contracts will expire on
January 14; however, each agreement includes an option for two one-year extensions.
This is the second and final one-year extension for each consultant contract.

The firms have been effective in working with the Board and staff to maintain a
continued and noticeable presence to advance the Board’s agenda for federal legislative
and regulatory issues. They have effectively organized meetings with the
Administration, Congressional Members and staff, industry, environmental and health
organizations and other stakeholders. These meetings have strengthened South Coast
AQMD’s ability to provide information to policymakers in Washington, D.C. The
consultants planned and helped facilitate an Executive Council and staff trip to
Washington, D.C. in February 2020. South Coast AQMD met with the Administration,
key Congressional Members and staff, industry and health organizations on the Cleaner
Trucks Initiative, rollback of Corporate Average Fuel Economy Standards and the
revocation of the California Waiver, as well as appropriations for the Diesel Emission
Reduction Act program (DERA), Targeted Airshed Grants (TAG), Section 103/105 and
other funding programs. The federal consultants also assisted in educating the South
Coast AQMD Congressional Delegation and key Members of Congress on attainment
issues related to the federal government doing its fair share to reduce emissions from
mobile sources to improve public health for the residents of the South Coast region.
This relationship building has developed stronger relationships between Members of
Congress and South Coast AQMD based on air quality issues in their districts, South
Coast region and the nation. Several Members of Congress have championed air quality
issues and are working with South Coast AQMD in partnership.

As a result of our consultants’ efforts to increase funding for TAG, South Coast AQMD

was awarded $37 million by the U.S. EPA in 2019 and 2020. South Coast AQMD also

received over $2.2 million from the DERA National Grants program. There are several
legislative initiatives that South Coast AQMD consultants worked on which are pending
in the 116™ Congress, including:

e Inclusion of H.R. 2616, the “Clean Corridors Act of 2019” (DeSaulnier) with South
Coast and Bay Area AQMD amendments in the larger, transportation and
infrastructure bill known as H.R., the “Moving Forward Framework” which was
approved by the full House of Representatives. Similar provisions were included in
the Senate surface transportation bill. Congress is likely to extend the existing
surface transportation policy which expires on September 30, 2020, for one-year,
allowing the 117" Congress to act on the next major surface transportation and
infrastructure bill which is highly likely to include the Clean Corridors provisions as
amended.

e Work on H.R. 7073, “Special Districts Provide Critical Services Act” (Garamendi)
to provide federal assistance for COVID-19 related unplanned expenses and revenue
losses for special districts such as South Coast AQMD. South Coast AQMD
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consultants also worked to support efforts for S. 4308 (Sinema, Cornyn, Harris)
which also provides federal assistance to special districts through the CARES Act
State and Local government program. South Coast AQMD continues to assist in
garnering bi-partisan support for S. 4308 including Committee leadership and staff.
Request for increased appropriations and reauthorization of DERA. The Fiscal Year
2021 House Appropriations bill for Interior included $90 million plus an additional
$450 million under “Infrastructure Improvements.” The reauthorization of DERA is
pending in multiple legislative vehicles in both the House and Senate.

Working with several Congressional offices on legislative proposals including,

0 H.R. 7024, “Climate Smart Ports” (Barragan) included in H.R. 2, “Moving
Forward Framework.” This bill may be carried forward into the 117%"
Congress as part of the larger surface transportation and infrastructure
package.

0 H.R. 7822, the “Public Health Air Quality Act” which seeks to implement
fence line monitoring, improve the national air monitoring network, increase
monitoring of air toxics, and other provisions. This bill and a companion
Senate bill, S. 4369 (Duckworth) are being revised and will be reintroduced
in the 117" Congress.

0 H.R. 4924, the “Smoke Planning and Research Act” (Eshoo) / S. included in
the larger energy package, H.R. 4447, the “Clean Economy Jobs and
Innovation Act” which is expected to be heard before the end of the 116"
Congress.

o S. 1750 (Harris) and the companion bill, H.R. 3973 (Hayes), the “Clean
School Bus Act” would establish a grant program for zero-emission school
buses, including infrastructure and other provisions. This bill was included in
H.R. 2, “Moving Forward Framework.” It is a good candidate to come back
as part of the 117" Congress’ larger surface transportation and infrastructure
legislation.

Supporting the promulgation of the U.S. EPA Cleaner Trucks Initiative (CTI)
rulemaking initially gained momentum which was slowed by Administration and
eventually impacted by COVID-19. Other rulemaking efforts include, “Safer
Affordable Fuel-Efficient Vehicles,” “Science Transparency,” “Review of NAAQS
for Ozone,” and “Review of NAAQS Primary and Secondary for PM2.5 and PM10.”

The consultants have represented South Coast AQMD well and continued
representation in Washington, D.C. is necessary to further the agency’s policy and
funding objectives in the future. South Coast AQMD has several significant legislative
and administrative issues that likely will be dealt with in the 117" Congress. Staff is
strategizing with the consultants on how to best move forward policy and funding
opportunities to address attainment issues and air toxics. Key legislation that may move
in the 117" Congress include climate, surface transportation and infrastructure, public
health and environmental justice, and additional COVID-19 recovery and relief and
economic stimulus.



It is critical that South Coast AQMD be involved in policy development relating to
federal air quality legislation, federal Clean Air Act implementation, subvention
funding, and special grants, and that all these issues and any other related matters are
closely monitored. Therefore, staff recommends continued direct representation and
advocacy of South Coast AQMD’s policy positions on environmental issues in
Washington, D.C.

Proposal

Staff recommends retaining Kadesh & Associates, LLC, Cassidy & Associates, and
Carmen Group Inc., for Calendar Year 2021, given their successful efforts in 2020 and
the ability to build upon those efforts in the coming year. Continuity of representation
will help build on past relationships and policy initiatives to increase the successful
outcomes of South Coast AQMD policy objectives going forward.

Pursuant to the original contract, the Board has discretion to exercise options for two
one-year extensions. This proposal is to approve the final one-year extension for all
three consulting contracts.

Resource Impacts
The Legislative, Public Affairs, and Media Budget for FY 2021-2022 has sufficient
funds for legislative advocacy in Washington D.C.
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 8

PROPOSAL.: Execute Contracts for Legislative Representation in Sacramento,
California

SYNOPSIS: At the September 4, 2020 meeting, the Board approved release of

an RFP to solicit proposals for legislative representation in
Sacramento, California. Four separate proposals were received
from California Advisors, LLC, Campbell Strategy & Advocacy,
Joe A. Gonsalves & Son and Resolute. On November 13, 2020, the
Administrative Committee recommended approval of the execution
of contracts with: California Advisors, LLC for $142,080, Joe A.
Gonsalves & Son for $143,000 and Resolute for $180,000 for
legislative representation in Sacramento

COMMITTEE: Administrative, November 13, 2020; Recommended for Approval

RECOMMENDED ACTIONS:

Authorize the Chairman to execute contracts with: California Advisors, LLC, Joe A.
Gonsalves & Son and Resolute in a total amount not to exceed $465,080 for legislative
representation in Sacramento, California for one year, beginning in January 1, 2021.
The contracts include options for up to two one-year renewals, contingent on
satisfactory performance and approval of subsequent budgets, upon approval of the
Governing Board.

Wayne Nastri

Executive Officer
DJA:PFC:RAR:EH

Background
The current contracts for legislative representation in Sacramento, California expire
on December 31, 2020.

As a leading air quality agency in California and an innovative leader in developing
emission reduction programs, South Coast AQMD is an important contributor to the
policy discussions in Sacramento. It is important to ensure that South Coast AQMD’s



input continues to be conveyed in a timely and meaningful manner, and that South
Coast AQMD is involved in the day-to-day policy discussions in Sacramento that
promote cleaner air, both through policy development and adequate funding. A
legislative presence in Sacramento is critical to advancing Board policies and priorities,
including the 2016 Air Quality Management Plan (AQMP) and subsequent AQMPs,
and South Coast AQMD legislative goals and objectives, and to protecting South Coast
AQMD’s authority. Therefore, it is appropriate to continue direct legislative
representation in Sacramento.

These efforts in Sacramento include providing technical information, assistance and
otherwise serving as a resource to legislators and the Governor’s Office regarding air
quality matters; acting as a liaison between South Coast AQMD and legislators and
the Governor’s Office regarding the Board’s policy and funding priorities; seeking
funding and program support for technology advancement and emission reduction
projects and incentive programs, and advocating for South Coast AQMD’s positions
on air quality-related legislation. These efforts also include fostering state support for
South Coast AQMD’s federal initiatives which have synergy at the state level.

The 2016 AQMP puts a priority on maximizing emission reductions utilizing zero
emission technologies wherever cost-effective and feasible, and near-zero emission
technologies in all other applications. Incentives are critically important to achieve
near-term attainment goals and serve to accelerate the transition to zero and near-zero
emission technologies. Incentives totaling an estimated $11 billion to $14 billion, or
about $1 billion per year over the next 15 years, are needed in order to achieve clean air
goals. Should the region fail to meet federally mandated clean air goals, U.S. EPA
could impose sanctions that are far more onerous and costly to the Basin’s residents and
businesses than the 2016 AQMP.

The development of South Coast AQMD’s 2021 State Legislative Goals and
Objectives will be contingent on the outcomes of the 2020 legislative session.
However, many of the prior year’s priorities are expected to continue and be built upon
for the coming legislative year in Sacramento. South Coast AQMD’s legislative
priorities for 2021 will be presented to the Legislative Committee for review and
approval, and then will move to the full Board for final approval.

At the September 4, 2020 meeting, the Board approved release of an RFP to solicit
proposals for legislative representation in Sacramento, California. Four separate
proposals were received from California Advisors, LLC, Campbell Strategy &
Advocacy, Joe A. Gonsalves & Son and Resolute. Subsequently, on November 13,
2020, the Administrative Committee recommended approval of the execution of
contracts with: California Advisors, LLC for $142,080, Joe A. Gonsalves & Son for
$143,000 and Resolute for $180,000, for a total amount not to exceed $465,080.



Outreach

In accordance with South Coast AQMD’s Procurement Policy and Procedure, a public
notice advertising the RFP and inviting bids was published in the Los Angeles Times,
the Orange County Register, the San Bernardino Sun, Riverside County's Press
Enterprise, and the Sacramento Bee newspapers, to leverage the most cost-effective
method of outreach to the entire South Coast Basin and beyond.

Additionally, thirty RFP notification letters were mailed to lobbying and public affairs
firms in Sacramento and San Rafael, CA. Notice of the RFP was also e-mailed to the
Black and Latino Legislative Caucuses and various minority chambers of commerce
and business associations, and placed on the Internet at South Coast AQMD’s website
(http://www.agmd.gov).

Bid Evaluation

Four proposals were received in response to the RFP. The proposals were evaluated by
a three-member panel, including two South Coast AQMD managers, one female and
one male, both Hispanic, and one outside municipal official, who was male and
Hispanic. All proposals were deemed technically qualified and all proponents were
interviewed by the South Coast AQMD Administrative Committee. Attachment A
provides the final scores for all four firms.

Proposal

Staff proposes to execute contracts with: California Advisors, LLC, Joe A. Gonsalves &
Son and Resolute in a total amount not to exceed $465,080 for legislative representation
in Sacramento, California, for one-year, beginning on January 1, 2021. The contracts
include options for up to two one-year renewals, contingent on satisfactory performance
and approval of subsequent budgets, upon approval of the Governing Board.

Resource Impacts

Funding for these contracts is available in the Legislative, Public Affairs & Media FY
2020-21 Budget. Funding for the two optional one-year extensions in all three contracts
Is contingent upon Governing Board approval of the Budget for the respective fiscal
years.



Attachment A

RFP # P2021-02 SCORES AND COSTS MATRIX

FOR QUALIFYING FIRMS

Technical Additional Cost Total
Firm Name Score Points Points Points Total Cost
California 70.0 12.0 245 106.5 $142,080
Advisors, LLC ' ' ' ' ’
Campbell
Strategy & 63.3 10.0 30.0 103.3 $120,000
Advocacy
Joe A. Gonsalves
& Son 68.7 0 24.3 93.0 $143,000
Resolute 68.7 10.0 15.0 93.7 $180,000
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 9
PROPOSAL.: Establish List of Prequalified Vendors for Mailing Services
SYNOPSIS: On September 4, 2020, the Board approved release of an RFQ to

establish a prequalified list for outside mailing services, including
folding, inserting, sealing, removing duplicate addresses, labeling,
tabbing and metering, as well as pick-up and delivery of mailing
materials. This action is to establish a prequalified vendor list that
will be used for mailing services for a three-year period, from
January 1, 2021 to December 31, 2023, and vendors on the list will
be given an opportunity to bid competitively on mailing jobs, as the
need arises.

COMMITTEE: Administrative, November 13, 2020; Recommended for Approval

RECOMMENDED ACTION:
Approve the vendors listed in Attachment A as prequalified vendors to provide mailing
services, as needed, from January 1, 2021 to December 31, 2023.

Wayne Nastri

Executive Officer
AJO:VR

Background

On September 4, 2020, the Board approved release of RFQ #Q2021-02 to establish a list
of prequalified vendors for mailing services for the next three-year period of

January 1, 2021 to December 31, 2023. South Coast AQMD conducts various types of
mailings and the Subscription Services unit coordinates many of these mailings,
including South Coast AQMD’s subscription publications. Other mailings include, but
are not limited to, scheduled mailings for public workshops, rule notification, and
permit fee billings. The RFQ included services such as folding, inserting, sealing,
removing duplicate addresses, labeling, tabbing and metering, as well as pick-up and
delivery of mailing materials.



When mailing services are needed, competitive bids are solicited from all prequalified
providers listed for the respective job category. Final selection of a vendor is based on
vendor ability to provide the service, as specified, and lowest cost. If a service cannot be
met by any of the prequalified vendors, another vendor may be selected to provide such
mailing services.

Outreach

In accordance with South Coast AQMD’s Procurement Policy and Procedure, a public
notice advertising the RFQ and inviting bids was published in the Los Angeles Times,
the Orange County Register, the San Bernardino Sun, and Riverside County’s Press
Enterprise newspapers to leverage the most cost-effective method of outreach to the
South Coast Basin. Additionally, potential bidders may have been notified utilizing
South Coast AQMD’s own electronic listing of certified minority vendors. Notice of the
RFQ was emailed to the Black and Latino Legislative Caucuses and various minority
chambers of commerce and business associations, and placed on South Coast AQMD’s
website (http://www.agmd.gov).

Bid Evaluation

For RFQ 2021-02 to prequalify vendors to provide mailing services to South Coast
AQMD, 85 copies of the RFQ were mailed out. Three proposals were received by the
close of bidding at 2:00 p.m. on October 7, 2020. The three proposals evaluated
received a qualifying score and Table 1 summarizes the results of the evaluation
process.

The evaluation panel consisted of three South Coast AQMD employees: a
Mail/Subscriptions Services Supervisor, a Print Shop Supervisor, and a
Mail/Subscription Services Clerk. Of these three panel members, two are African
American, one is Caucasian; all are male.

This action seeks approval of the vendors listed in Attachment A as prequalified
vendors to provide mailing services, as needed, from January 1, 2021 to
December 31, 2023.

Of the three proposed prequalified vendors, all were self-certified as a Small Business,
one was self-certified as a Local Business, and one was self-certified as a Woman-
Owned Business.

Resource Impacts
Sufficient funds have been appropriated for these services in the FY 2020-21 Budget
and will be requested in subsequent fiscal year budgets.

Attachment
Prequalified VVendors for Mailing Services
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ATTACHMENT A

Table 1
PREQUALIFIED VENDOR LIST
MAILING SERVICES
RFQ #2021-02

Name Qualifying Additional Total
Score Points Points
Dln_a(_:t Connection 85 4 89
Mailing
McPrint Direct 79 2 81
SngI Mailing 82 4 86
Services Inc.
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 10

PROPOSAL.:

SYNOPSIS:

COMMITTEE:

Amend Provisions of South Coast AQMD’s Salary Resolution and
Labor Contracts with Teamsters Local 911 and SC-PEA Relating to
Vacation Leave Accrual

Due to operational needs brought about by the COVID-19 pandemic,
staff has been required to restrict the use of vacation leave time. As a
result, a substantial number of employees will exceed the accrual
limits on vacation leave balances at the end of the year and will be
prohibited from accruing vacation leave hours next year. This
proposal seeks approval of amendments to applicable provisions of
South Coast AQMD’s Salary Resolution and the bargaining unit
MOUSs, in order to temporarily suspend the limitations on vacation
leave accrual.

No Committee Review

RECOMMENDED ACTIONS:

1. Approve the proposed amendments to the 2018-2020 Teamsters MOU, representing
the Technical-Enforcement and Office Clerical and Maintenance bargaining units,
and the 2018-2020 Professional Unit MOU representing the Professional bargaining
unit employees. Proposed changes to the 2018-2020 Teamsters MOU are shown in
Attachment A and proposed changes to the 2018-2020 Professional Unit MOU are
shown in Attachment B.

2. Approve the proposed amendments to Section 41(a) of South Coast AQMD’s Salary

Resolution.

AJO:JW:mm

Wayne Nastri
Executive Officer




Background

Vacation leave accrual for employees is limited. Specifically, employees are not
permitted to accrue additional vacation time if the employee’s vacation leave balance
exceeds 360 hours by the end of the last pay period beginning in December. Vacation
accrual resumes when the employee’s vacation leave balance falls to 360 hours or less.
See, Article 15, Section 5, of the Teamsters MOU; Article 15, Section 6, of the
Professional Unit MOU; and Section 41 of South Coast AQMD’s Salary Resolution.

This year, due to the anticipated financial impacts of the COVID-19 pandemic, the Board
adopted a budget with a higher than usual vacancy rate of 13 percent, as a means to
reduce expenditures. Since July, staff has maintained or exceeded this vacancy rate, while
continuing to meet South Coast AQMD’s commitments and responsibilities in its
planning, compliance, monitoring, grant and permitting programs.

Proposal

High priority operational and program needs, such as the Permit Backlog Reduction
Action Plan and AB 617, as well as the ongoing regular functions (such as finance and
information technology duties) require maximum capacity staffing resources. However,
the reduced staffing required by the budget for cost-saving purposes necessitates limiting
approvals for employees to take vacation time off. These circumstances make it difficult
for employees with vacation leave balances at or near the threshold, often the most
knowledgeable and experienced employees, to control the effects of exceeding the limits.

This proposal seeks approval of amendments to South Coast AQMD’s Salary Resolution,
and the Memoranda of Understanding with the represented employees. For bargaining
unit members, the MOUs would be amended to allow employees whose vacation leave
balances exceed 360 hours at the end of the last pay period beginning in December 2020
to continue to accrue vacation leave hours. Management has reached a tentative
agreement with the representatives of the bargaining units. Similarly, for unrepresented
classifications, the Salary Resolution would be amended under this proposal to allow
employees whose vacation leave balances exceed 360 hours at the end of the last pay
period beginning in December 2020 to continue to accrue vacation leave hours.

The 360-hour accrual limit will be reinstated and implemented for all employees at the
end of the last pay period beginning in December 2021.

Fiscal Impacts
Sufficient funding for these amendments is available in the 2020-21 Fiscal Year budget.

Attachments

Attachment A — Proposed Amendment to Teamsters MOU
Attachment B — Proposed Amendment to Professional Unit MOU
Attachment C — Proposed Amendment to Salary Resolution



ATTACHMENT A

SOUTH COAST AIR QUALITY

MANAGEMENT DISTRICT

MEMORANDUM OF UNDERSTANDING

TECHNICIAL & ENFORCEMENT
AND
OFFICE CLERICAL & MAINTENANCE UNITS

January 1, 2018 — December 31, 2020

Acrticle 15 - VACATIONS (Time of Taking Vacations), Section 5, of this MOU is
amended by the following:

Employees whose vacation leave balances exceed 360 hours by the end of the last
pay period beginning in December 2020 may accrue additional vacation leave
hours. The 360-hour accrual limit will be reinstated and implemented at the end of
the last pay period beginning in December 2021.



ATTACHMENT B

SOUTH COAST AIR QUALITY

MANAGEMENT DISTRICT

MEMORANDUM OF UNDERSTANDING

PROFESSIONAL UNIT

January 1, 2018 — December 31, 2020

Article 15 - VACATIONS (Time of Taking Vacations), Section 6, of this MOU is
amended by the following:

Employees whose vacation leave balances exceed 360 hours by the end of the last
pay period beginning in December 2020 may accrue additional vacation leave
hours. The 360-hour accrual limit will be reinstated and implemented at the end of
the last pay period beginning in December 2021.



ATTACHMENT C

SOUTH COAST

AIR QUALITY MANAGEMENT DISTRICT

SALARY RESOLUTION

Amended October 2, 2020

Section 41 (TIME OF TAKING VACATIONS), subsection a, of this Salary Resolution is
amended as follows:

Employees whose vacation leave balances exceed 360 hours by the end of the last
pay period beginning in December 2020 may accrue additional vacation leave
hours. The 360-hour accrual limit will be reinstated and implemented at the end of
the last pay period beginning in December 2021.



Clean
Transportation
Funding

i from the MSRC

Mobile Socurce Air Pollution Reduction Review Committee
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BOARD MEETING DATE: December 4, 2020 AGENDA NO. 11

PROPOSAL.: Approve Contract Award and Modifications as Approved by
MSRC

SYNOPSIS: The Mobile Source Air Pollution Reduction Review Committee

(MSRC) approved a replacement contract as part of their FYs
2014-16 Work Program. The MSRC also approved the
modification of three contracts under the FY's 2016-18 Work
Program. At this time the MSRC seeks Board approval of the
contract award and modifications as part of the FYs 2014-16 and
2016-18 Work Programs.

COMMITTEE: Mobile Source Air Pollution Reduction Review, November 19,

2020; Recommended for Approval

RECOMMENDED ACTIONS:

1.

Approved modified contract with the City of Beaumont, substituting the installation
of three (3) Level 111 charging stations for the installation of two (2) Level 1l
charging stations, as part of approval of the FYs 2016-18 Work Program, as
described in this letter;

Approve modified contract with the City of South Gate, substituting the installation
of a Level Il charging station for a Level 1l charging station, as part of approval of
the FYs 2016-18 Work Program, as described in this letter;

Approve a $2,000 contract value increase and four-month term extension to existing
Contract #MS18003 with Geographics, the MSRC’s current website maintenance
contractor, to continue operation of the site pending successor selection and contract
finalization, as part of approval of the FYs 2016-18 Work Program, as described in
this letter;

Approve a replacement contract with Los Angeles County Metropolitan
Transportation Authority, in an amount not to exceed $2,500,000, to complete an
expansion of the Willowbrook/Rosa Parks Station under the Transportation Control
Measure Partnership Program, as part of approval of the FYs 2014-16 Work
Program, as described in this letter; and



5. Authorize the Chairman of the Board to execute the new and modified contracts
under the FYs 2014-16 and 2016-18 Work Programs, as described above and in this
letter.

Larry McCallon
Chair, MSRC

MMM:NB:CR

Background
In September 1990, Assembly Bill 2766 was signed into law (Health & Safety Code

Sections 44220-44247) authorizing an annual $4 motor vehicle registration fee to fund
the implementation of programs exclusively to reduce air pollution from motor vehicles.
AB 2766 provides that 30 percent of the annual $4 vehicle registration fee subvened to
the South Coast AQMD be placed into an account to be allocated pursuant to a work
program developed and adopted by the MSRC and approved by the Board.

Proposals
At its November 19, 2020 meeting, the MSRC considered recommendations from the

MSRC Technical Advisory Committee (MSRC-TAC) and approved the following:

FYs 2016-18 Local Government Partnership Program

As part of the FY's 2016-18 Local Government Partnership Program, the MSRC
approved an award of $31,870 to the City of Beaumont for the installation of two Level
Il electric vehicle charging stations. To better serve the needs of their residents and
staff, the City requested to substitute the installation of three (3) Level 11l charging
stations for the originally proposed Level 1l stations. These modifications would result
in a greater number of more powerful charging stations overall for the same MSRC
investment. The MSRC considered and approved the City’s requested contract
modifications.

As part of the FY's 2016-18 Local Government Partnership Program, the MSRC
approved an award of $121,500 to the City of South Gate for procurement of five light-
duty zero emission vehicles and the installation of three (3) Level 11 charging stations.
To improve efficiency and offer a greater sense of security that the electric vehicles will
be available for emergencies, the City requested to substitute the installation of a Level
I11 charging station for the originally planned Level Il charging station at their corporate
yard. This modification would result in a more powerful charging station for the same
MSRC investment. The MSRC considered and approved the City’s requested
modification.



FYs 2016-18 Design, Hosting and Maintenance of the MSRC Website

The recommendation to award a contract for long-term maintenance of the MSRC
website has been delayed, and it is now anticipated that recommendation will be
brought to the MSRC for consideration within the next two months. The current
Contract #MS18003 with Geographics, which covers maintenance of the site, will
terminate on February 20, 2021. In order to ensure uninterrupted operation of the site
pending successor selection and contract finalization, a four-month extension of
Contract #MS18003 was recommended. The MSRC considered and approved a $2,000
contract value increase and four-month term extension.

FYs 2014-16 Transportation Control Measure Partnership Program

As part of the FY's 2014-16 Transportation Control Measure Partnership Program, the
MSRC awarded the Los Angeles County Metropolitan Transportation Authority
(Metro) $2,500,000 towards the expansion of the Willowbrook/Rosa Parks Transit
Station. In September, Metro requested an extension due to delays associated with
removal of temporary access measures and unexpected requirements related to
stormwater release. The MSRC approved the extension at their October 15, 2020
meeting, but the contract modification process was not completed prior to the contract
termination date. The MSRC considered and approved a twelve-month replacement
contract in the amount of $2,500,000 as part of the FYs 2014-16 Work Program.

At this time, the MSRC requests the South Coast AQMD Board approve the contract
award and modifications as part of approval of the FYs 2014-16 and 2016-18 AB 2766
Discretionary Fund Work Programs as outlined above. The MSRC also requests the
Board authorize the South Coast AQMD Board Chairman to execute all agreements
described in this letter.

Resource Impacts

The South Coast AQMD acts as fiscal administrator for the AB 2766 Discretionary
Fund Program (Health & Safety Code Section 44243). Money received for this program
Is recorded in a special revenue fund (Fund 23) and the contracts specified herein will
be drawn from this fund.
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BACKGROUND

This report summarizes the activities of the Legislative, Public Affairs and Media
Office for October. The report includes: Major Events; Community Events/Public
Meetings; Environmental Justice Update; Speakers Bureau/Visitor Services;
Communications Center; Public Information Center; Business Assistance; Media
Relations; and Outreach to Community Groups and Governments.

MAJOR EVENTS (HOSTED AND SPONSORED)

Each year, South Coast AQMD staff engage in holding and sponsoring several major
events throughout South Coast AQMD’s four county areas to promote, educate, and
provide important information to the public regarding reducing air pollution, protecting
public health, improving air quality, and the economy.



Environmental Justice Conference

On October 28, South Coast AQMD held its 6th Annual Environmental Justice
Conference, “A New Era of Environmental Justice — Our Community Survival” on
several virtual platforms. Over 750 people participated and were very active on the
guestion and answer and chat message boards. Dr. Burke, Council Member Mitchell
and Supervisor Perez presented welcome, introductory and closing remarks. The Master
of Ceremonies was Jose Trinidad Castaneda, a member of our Young Leaders Advisory
Council. The conference included a prerecorded welcome message by Los Angeles
Mayor Eric Garcetti and an interview session with Margaret Gordon from West
Oakland Environmental Indicators Project. Breakout sessions were held on AB 617
community partnerships, youth united to change the world, health professionals
discussing the pandemic, legislation for environmental equity and recovery, women in
the environmental justice movement, and tribal nations on the frontlines. The plenary
session featured a discussion on Black Lives Matter — Race and Environmental Justice
and remarks by California Attorney General Xavier Becerra.

COMMUNITY EVENTS/PUBLIC MEETINGS

Each year, South Coast AQMD staff engage with thousands of residents and
stakeholders, providing valuable information about the agency, incentive programs, and
ways individuals can help reduce air pollution through events and meetings sponsored
solely by South Coast AQMD or in partnership with others. Attendees typically receive
the following information:

Tips on reducing their exposure to smog and its health effects;

Clean air technologies and their deployment;

Invitations or notices of conferences, seminars, workshops, and other public events;
South Coast AQMD incentive programs;

Ways to participate in South Coast AQMD’s rules and policy development; and,
Assistance in resolving air pollution-related problems.

South Coast AQMD staff attended and/or provided information and updates at the
following October events and meetings:

AB2588 Public Notification Meeting

On October 1, staff held an AB2588 public notification meeting for Phillips 66 Los
Angeles Refinery located in Wilmington. Staff provided background information on the
AB 2588 Toxic Hotspots program and presented information on the facilities’ Health
Risk Assessment, potential impact emissions may have on public health, and what is
being done to reduce emissions both now and in the future. Meeting attendees
participated in a question and answer session and provided public comment.




Clean Air Day Webinar

On October 7, staff represented South Coast AQMD at the University of California,
Riverside’s Bourns College of Engineering Center for Environmental Research &
Technology and the Office of Sustainability’s Clean Air Day webinar. The webinar
provided information on transportation in the Inland Empire, health and air quality
impacts, and new technologies.

South Pasadena Chamber of Commerce Legislative Committee

Staff attended the Legislative Committee meeting for the South Pasadena Chamber of
Commerce on October 14. Staff updated the Committee on South Coast AQMD
programs and current funding opportunities including VW Mitigation Trust, Residential
EV Charging Rebate, and the Commercial Lawn Equipment Incentive program. Elected
officials and members of the public attended the meeting.

West Rancho Dominguez Emissions Investigation

A virtual briefing was held on October 14to update staff of elected officials representing
the unincorporated area of West Rancho Dominguez on the on-going emissions
investigation related to hexavalent chromium. The briefing was attended by local, state
and federal offices representing three elected officials.

Orange County Council of Governments (OCCOG)

Staff supported Council Member Carlos Rodriguez during the October 22 OCCOG
Board meeting by providing information on South Coast AQMD programs. The report
focused on the Commercial Lawn & Garden Equipment program, incentives for Lower
Emission School Buses, Check Before You Burn, and the 6th Annual Environmental
Justice Conference.

ENVIRONMENTAL JUSTICE UPDATE

The following are key environmental justice-related activities in which staff participated
during October. These events and meetings involve communities affected
disproportionately from adverse air quality impacts.

The Latina Public Service Academy 2020 Training

Staff participated in a career panel hosted by the Latina Public Service Academy on
October 10. The training was for high school and college students to learn about careers
in public service and leadership opportunities. The panel discussed their educational
journey, work responsibilities, and navigating college.

A Conversation with Mary Nichols Webinar

Staff participated a webinar on October 14, sponsored by the Center for Environmental
Policy in partnership with the American Lung Association and the Center for
Environmental Filmmaking. Mary Nichols, CARB Chair of, discussed California's air




quality progress during her 45-year career, remaining challenges, the future of air
policy, health equity, environmental justice, states’ roles in addressing air pollution, and
climate change. Threats to public health such as extreme wildfires and COVID-19
mortality rates in communities with long-term exposure to air pollution were also
discussed.

Planet and Power Webinar

On October 14, staff participated in a webinar organized by the California State
University system. The webinar included a panel discussion focused on climate justice,
equal social justice, and their intersections. The discussion was followed by a question
and answer session.

State Environmental Justice Training Webinar

Staff participated in an October 21, State Environmental Justice Training Webinar -
“Incorporating Equity in Disaster Mitigation and Climate Adaption Programs” hosted
by the Florida Department of Environmental Protection, Massachusetts Executive
Office on Energy and Environmental Affairs and North Carolina Department of
Environmental Quality. Topics included the resiliency of disadvantaged communities
dealing with the effects of climate change, mitigating recurrent flooding, tree planting,
and impacts of heat waves.

Riverside County Health Coalition Meeting

On October 21, staff participated in the Riverside County Health Coalition general
membership meeting. The meeting featured an update on the Riverside County’s
Community Health Improvement Plan, a community-wide initiative that aligns public
and private resources to improve health in Riverside County. Other updates included a
presentation on systemic racism and health inequities in Riverside County.

Environmental Justice Advisory Group (EJAG) Meeting

Staff hosted the quarterly EJAG meeting, on October 23. EJAG members heard
presentations on AQMP activities, virtual inspections, and the Environmental Justice
Community Partnership. The group also discussed proposed EJAG goals and objectives
for 2021.

Using Citizen Science to Address Air Pollution Webinar

Staff participated in an Environmental Law Institute webinar on “Using Citizen Science
to Address Air Pollution” on October 23. Topics of discussion included air monitoring

technologies that are available to community scientists, what agencies can do to address
issues of quality of data, and government agencies use of new technology to encourage

public reporting of potential violations.




Coachella Valley EJ Enforcement Task Force

Staff participated in the monthly Coachella Valley EJ Enforcement Task Force meeting
on October 23. Representatives from the Department of Toxic Substance Control
(DTSC), Comite Civico del Valle, Coachella Water Authority, Cabazon Band of
Indians, Twenty-nine Palms Tribe, Mosquito Vector, California Environmental
Protection Agency, University of California at Davis, and residents of the Coachella
Valley attended the meeting. Attendees updated task force members about their
environmental concerns such as the Salton Sea. South Coast AQMD announced
upcoming November 12 and 19 AB 617 Eastern Coachella VValley Community Steering
Committee meetings and the October 28 Environmental Justice Conference.

AB 617 UPDATE

The following are key AB 617-related activities in which staff participated during
October. These events, workshops and meetings involve AB 617 communities to
support the Community Steering Committees (CSC), Community Air Monitoring Plans
(CAMPs) and Community Emissions Reduction Plans (CERPS).

AB 617 Eastern Coachella Valley (ECV) CSC

On October 7, approximately 20 people participated in an ECV CSC meeting. Staff
discussed informational handouts outlining potential actions and strategies for four of
the six air quality priorities identified by the committee: the Salton Sea, pesticides, open
burning and illegal dumping, and fugitive road dust. Committee members asked
guestions about the emissions data for fugitive dust, pesticides, and the Salton Sea. Staff
answered questions on the potential monitoring and emission reduction strategies.
Committee members suggested actions to collaborate with health care providers and
conduct additional monitoring for emissions from the Salton Sea. Committee members
expressed hesitation about choosing one air quality priority for an initial Community
Emission Reduction Plan (necessary to meet the December statutory deadline) and
requested another survey of the committee to rank the four priorities.

Southeast Los Angeles (SELA) AB 617 CSC

The SELA CSC meeting was held on October 8 with approximately 85 attending. Staff
presented on the CERP and CAMP development process, timeline, and framework.
Potential goals and actions for five of the six air quality priorities identified by the
committee were discussed, including truck traffic and freeways, rail yards and
locomotives, metal processing facilities, rendering facilities and green spaces. Staff also
provided an update on the recent bankruptcy agreement between Exide and the U.S.
Department of Justice.

AB 617 Eastern Coachella Valley (ECV) CSC

On October 14, approximately 55 people participated in an ECV CSC meeting. Staff
summarized the comments from the Question and Answer Workshop on October 7 and
provided the results of the air quality priority survey. Among the ECV priorities, the
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Salton Sea was ranked highly by survey respondents for the ECV CERP. The
Committee preference is to include all priorities in the CERP by December 2020.

AB 617 Incentive Strategies Meeting

Staff held an AB 617 Incentives Strategies public consultation meeting on October 15
with approximately 83 attendees. One member from each of the six South Coast AQMD
AB 617 communities described their community and air pollution concerns. Staff
presented an overview of incentive funds allocated to AB 617 communities before the
program began (2016 to 2018) and after the state legislature enacted AB 617. Meeting
attendees participated in a breakout exercise to identify and prioritize factors for
evaluating future projects. Examples of the factors prioritized included technologies
(e.g., near-zero and zero-emission technologies), air toxics, business size and proximity
to sensitive receptors.

AB 617 ECV CSC

Approximately 70 people attended the ECV CSC meeting on October 22 and discussed
the December 2020 CERP and CAMP development. The meeting was attended by
community members, government representatives, staff from elected officials’ offices,
businesses, and other stakeholders.

Boyle Heights Neighborhood Council — Transportation and Environment Committee
On October 23, staff participated in the Boyle Heights Neighborhood Council
Transportation and Environment Committee meeting. Staff presented on the AB 617
East Los Angeles, Boyle Heights, West Commerce CSC, the FIND webtool, and South
Coast AQMD compliance activities.

SPEAKERS BUREAU/VISITOR SERVICES

South Coast AQMD regularly receives requests for staff to speak on air quality-related
issues from a wide variety of organizations, such as trade associations, chambers of
commerce, community-based groups, schools, hospitals and health-based organizations.
South Coast AQMD also hosts visitors from around the world who meet with staff on a
wide range of air quality issues.

California State Polytechnic University, Pomona
On October 9, staff virtually presented to a California State Polytechnic University,
Pomona civil engineering class on air quality, South Coast AQMD, and AQMPs.

California State University, San Bernardino

Staff gave a presentation to a Government and Business Relations class at California
State University, San Bernardino on October 14. The presentation provided an overview
of South Coast AQMD and air quality issues, AB 617, and our small business assistance
programs.




Girl Scout Research Project

On October 30, staff met with a local girl scout to provide information on air quality
issues and what each of us can do to help clean the air. The girl scout is researching how
to create a healthy, air quality home to create a brochure that she will share with her
troop, friends and family. Staff provided resources including the “Right to Breathe” and
“Do One Thing” videos and links to South Coast AQMD’s Clean Air Choices
programs, how to file a complaint, mobile Apps, and publications.

COMMUNICATION CENTER STATISTICS

The Communication Center handles calls on South Coast AQMD’s main line, the
1-800-CUT-SMOG® line, the Spanish line, and after-hours calls to each of those lines.
Total calls received in the month of October were:

Calls to South Coast AQMD’s Main Line and 2,541

1-800-CUT-SMOG® Line

Calls to South Coast AQMD’s Spanish- 23

language Line

Clean Air Connections 0
Total Calls 2,564

PUBLIC INFORMATION CENTER STATISTICS
The Public Information Center (PIC) handles phone calls and walk-in requests for
general information. Information for the month of October is summarized below:

Calls Received by PIC Staff 0
Calls to Automated System 1,378
Total Calls 1,378

| Email Advisories Sent | 50,765 |

BUSINESS ASSISTANCE

South Coast AQMD notifies local businesses of proposed regulations so they can
participate in the agency’s rule development process. South Coast AQMD also works
with other agencies and governments to identify efficient, cost-effective ways to reduce
air pollution and shares that information broadly. Staff provides personalized assistance
to small businesses both over the telephone and via virtual on-site consultation, as
summarized below for October.

*  Provided permit application assistance to 280 companies; and,
»  Processed 84 Air Quality Permit Checklists.



Types of businesses assisted:

Architecture Firms Engineering Firms Plating Facilities
Auto Body Shops Furniture Refinishing Restaurants
Auto Repair Centers Facilities Warehouses
Construction Firms Gas Stations

Dry Cleaners Manufacturing Facilities

MEDIA RELATIONS

The Media Office handles all South Coast AQMD outreach and communications with
television, radio, newspapers and all other publications, and media operations. October
reports are listed below:

Major Media Interactions 129
Press Releases 19
News Carousel 3

Major Media Topics

Air Monitoring and Heat Wave: Voice of OC requested information on air
quality monitors in Orange County and how the summer heat wave affected air
quality in the region. Written responses were provided.

AB 617: Staff participated in an interview on the AB 617 program with an
independent journalist.

Smoke and Air Quality Impacts from Wildfires: Staff participated in an
interview with Bloomberg News on the recent wildfire smoke and its impacts on
air quality.

Air Pollution Impacts and COVID-19: Los Angeles Times submitted questions
regarding air quality as a potential risk factor for COVID-19. A written response
was sent.

Commercial Lawn and Garden: Palisadian-Post submitted a web inquiry
regarding commercial lawn and garden equipment. A written response was
provided.

EVs and Clean Technology: Staff is scheduled to participate in an interview on
the Jehu Garcia podcast on November 13 to talk about the EV industry.
Weekend Air Quality: Brains on Science Podcast inquired whether lower
temperatures over the weekend of 10/10-10/12 would improve air quality. A
written response was sent.

Exide Hearing: The Los Angeles Times requested a response on the federal
bankruptcy court’s decision allowing Exide to abandon its facility in Vernon. A
written response was provided.

Request for Speaker: A California State University, Northridge professor
requested a speaker from the Eastern Coachella Valley Community Steering



Committee. The AB 617 team has reached out to connect the professor with a
speaker.

All American Asphalt: The Daily Pilot requested a statement in response to
critical comments by the City of Irvine. The reporter was provided with a written
statement.

Planning for Air Quality: A social media influencer inquired about planning her
day with information on air quality. A written response was sent.

Air Quality Op-Ed: La Opinion ran an op-ed on air quality in 2020 in Spanish on
October 18.

Reporting Error: KCBS/KCAL was informed their recent use of the term
“advisory” was incorrect, when no official advisory had been issued. The
KCBS/KCAL assignment desk confirmed language would be adjusted accordingly
for future forecasts.

Los Angeles Air Quality: Brains on Science Podcast inquired as to why air quality
in Los Angeles had remained poor following recent wildfires, while San Francisco
and Portland saw improvements. A written response was provided.

Warehouse ISR Working Group: LA Progressive was referred to public records
for a request on data from the October 9 warehouse indirect source rule working
group presentation.

Ozone: Staff participated in an interview with Los Angeles Times regarding bad
air quality days and what has been driving ozone increases in 2020.

Health Effects of Wildfires: Proto Magazine requested an interview on health
effects data from the 2020 wildfires. The reporter was referred to the appropriate
agency and sent links to peer-reviewed studies on health effects.

Special Governing Board Meeting: Los Angeles Times inquired why a special
Governing Board meeting was requested for October 27. A written response was
sent.

AQI Levels: KESQ inquired why AQI levels had reached 500+ in the Coachella
Valley. A written response was provided informing the reporter about the
windblown dust and ash conditions.

Windblown Ash: ABC7 inquired why ash was visible in the Arcadia area. A
written response was sent on the windblown dust and ash conditions.

Current Air Quality: Spectrum News 1 reached out requesting a KML file for
current air quality. The requested file was sent.

Air Quality Forecast: Kaiser Permanente SoCal Communications asked where
they could find the next day’s air quality forecast. The reporter was directed to
the website and app.

Windblown Dust Advisory: Los Angeles Times inquired if dust and ash
advisories were a new type of advisory. Staff confirmed that dust and ash
advisories had been issued before. KPCC inquired whether the dust and ash



advisory would continue. The latest advisory was provided at the time of request.
Inglewood News Today inquired how to interpret advisory information. A verbal
explanation was provided.

Emailing Lists: A reporter from Courthouse News Service asked to be added to
South Coast AQMD’s emailing lists for advisories and press releases. The
reporter was added to the list.

Wind Conditions: The Associated Press reached out with questions regarding
meteorological conditions and how wind shifts were impacting smoke transport.
A written response was sent.

Flaring Events: Random Lengths News reached out with questions regarding
notices for planned and unplanned flare events and how to put them in context
for readers. Written responses were provided.

Smoke Advisories for Blue Ridge and Silverado Fires: Fifty-two pitches were
sent to news outlets due to smoke advisories for the Blue Ridge and Silverado
Fires.

Windblown Dust and Ash Advisories: Pitches were sent to 14 news outlets
containing the windblown dust and ash advisories.

Governing Board Decision on South L.A.: Pitches were sent to 15 news outlets
regarding the Board’s Year 3 AB 617 recommendation of South Los Angeles.
Check Before You Burn Press Release: Pitches were sent to 15 news outlets
with the October 30 press release announcing the start of Check Before You
Burn season.

News Releases:

South Coast AQMD Governing Board Selects South Los Angeles for AB 617
Program to Accelerate Air Pollution Reduction in Community - October 2,
2020: Informed residents of the Board’s selection of South Los Angeles for AB
617 community projects.

Volvo Trucks Awarded $21.7M from U.S. EPA and South Coast AQMD to
Deploy 70 Class 8 VNR Electric Zero-Emission Trucks — October 19, 2020:
Announced funding to Volvo Trucks for the deployment of electric zero-emission
trucks.

South Coast AQMD Issues Windblown Dust Advisory for Portions of Orange,
Riverside and San Bernardino Counties (English and Spanish) - October 25,
2020: Informed residents about dust and ash conditions.

ROUSH CleanTech Deploys Class 6 Battery Electric Vehicle - October 26,
2020: Shared the ROUSH CleanTech press release regarding the deployment of
new battery electric vehicles.
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South Coast AQMD Continues Windblown Dust and Ash Advisory (English
and Spanish) - October 26, 2020: Informed residents about dust and ash
conditions.

South Coast AQMD Issues Smoke Advisory Due to Silverado Fire (English
and Spanish) - October 26, 2020: Informed residents about smoke conditions
due to wildfires.

South Coast AQMD Issues Smoke Advisory Due to Blue Ridge Fire (English
and Spanish) - October 26, 2020: Informed residents about smoke conditions
due to wildfires.

South Coast AQMD Continues Smoke Advisory Due to Silverado and Blue
Ridge Fires (English and Spanish) - October 27-29, 2020: Informed residents
about smoke conditions due to wildfires.

Check Before You Burn to Improve Air Quality in the Cooler Months
Ahead (English and Spanish) - October 30, 2020: Informed residents about the
beginning of Check Before You Burn season.

News Carousel:

Keep up with the latest news from South Coast AQMD - October 7, 2020: A
link to the October/November/December digital edition of the Advisor.

Funding Available for Lower Emission School Bus Program — October 14,
2020: Program highlighted, and links provided for information.

Register for the Environmental Justice Conference — October 22, 2020: A
one-click link to the registration page for the virtual Environmental Justice
Conference.

Social Media Notable posts:

AQ Forecast (10/1): 12,920 Twitter Impressions

AQ Forecast (10/11): 23,045 Twitter Impressions

AQ Forecast (10/12): 21,617 Twitter Impressions

Chelsea Peretti interaction (10/14): 17,055 Media Interactions (video views),
8,016 Twitter Impressions

AQ Forecast (10/18): 21,411 Twitter Impressions

Windblown Dust Advisory (10/25): 38,428 Twitter Impressions

AQ Advisory Update (10/27): 49,375 Twitter Impressions

AQ Forecast (10/28): 57,444 Twitter Impressions
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OUTREACH TO COMMUNITY GROUPS AND FEDERAL, STATE, AND
LOCAL GOVERNMENTS

In light of COVID-19, outreach was conducted virtually in October, utilizing web based
and other technologies to communicate with elected officials or staff from the following

cities:

Anaheim Hawthorne Pasadena
Arcadia Hermosa Beach Paramount
Azusa Huntington Beach Placentia
Baldwin Park Indian Wells Pomona
Banning Indio Rancho Mirage
Beaumont Industry Rancho Palos Verdes
Beverly Hills Inglewood Redondo Beach
Big Bear Lake Irvine Riverside
Bradbury Irwindale Rolling Hills
Brea Jurupa Valley Rolling Hills Estates
Buena Park La Cafada Flintridge Rosemead
Burbank La Habra San Bernardino
Carson La Puente San Dimas
Cathedral City La Quinta San Fernando
Claremont La Verne San Gabriel
Coachella Laguna Niguel San Jacinto
Colton Lawndale San Marino
Corona Lomita Santa Clarita
Covina Long Beach Santa Monica
Culver City Los Alamitos Sierra Madre
Desert Hot Springs Los Angeles South EI Monte
Diamond Bar Malibu South Pasadena
Duarte Manhattan Beach Temple City

El Monte Mission Viejo Torrance

El Segundo Monrovia Tustin
Fountain Valley Monterey Park West Covina
Fullerton Murrieta West Hollywood
Garden Grove Norco Wildomar
Gardena Palm Desert Yorba Linda
Glendale Palm Springs

Glendora Palos Verdes Estates
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Communication conducted in October with elected officials and/or staff from the
following state and federal offices:

e U.S. Senator Dianne Feinstein e Senator Steven Bradford
e U.S. Senator Kamala Harris e Senator Steve Glazer
e U.S. Representative Nanette e Senator Susan Rubio
Barragan e Assembly Majority Leader lan
e U.S. Representative Alan Calderon
Lowenthal e Assembly Member Sabrina
e U.S. Representative Grace Cervantes
Napolitano e Assembly Member Laura
e Senator Bob Archuleta Friedman

Staff represented South Coast AQMD in October and/or provided updates or a
presentation to the following governmental agencies and business organizations:

Alhambra Chamber of Commerce

American Lung Association

Association of California Cities, Orange County
Bay Area AQMD

Building Industry Association of Southern California, Orange County
California Contract Cities Association

California Department of Transportation
California Geologic Energy Management Division
Calimesa Chamber of Commerce

CARB

Carson Chamber of Commerce

Clean Cities Coachella Valley

Coachella Valley Chamber of Commerce
Coachella Valley Council of Governments

Drive Electric

DTSC

Foothill Transit

Fountain Valley Chamber of Commerce

Gateway Cities Council of Governments

Inland Valley Development Agency

LA Metro

League of California Cities, Los Angeles

Long Beach Chamber of Commerce

Long Beach Harbor Commission

Los Angeles City Attorney, Office of Environmental Justice
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Los Angeles City Fire Department

Los Angeles County Board of Supervisors

Los Angeles County Department of Health

Los Angeles County Fire Department, Health Hazardous Materials Division
Los Angeles Department of Water and Power
Metrolink

Mountain Transit

Move LA

Newport Beach Chamber of Commerce

North Orange County Chamber of Commerce
Omnitrans

Ontario International Airport

Orange County Board of Supervisors

Orange County Business Council

Orange County Council of Governments
Orange County Human Relations Commission
Orange County Transportation Authority

Palos Verdes Peninsula Chamber of Commerce
Pasadena Chamber of Commerce

Riverside County Board of Supervisors
Riverside Transit Agency

San Bernardino County Board of Supervisors
San Bernardino County Transportation Authority
San Fernando Valley Council of Governments
San Gabriel Valley City Managers’ Association
San Gabriel Valley Council of Governments
San Gabriel Valley Public Affairs Network
South Bay Cities Council of Governments
South Pasadena Chamber of Commerce
Southern California Association of Governments
Southern California Edison

Sunline Transit

Sustain Southern California

Valley Economic Alliance

West Los Angeles Veterans Hospital

Western Riverside Council of Governments
Westside Cities Council of Governments
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Staff represented South Coast AQMD in October and/or provided updates or a
presentation to the following community and educational groups and organizations:

Alhambra Unified School District
American Green Zone Alliance

Arcadia Unified School District

Azusa Unified School District

Baldwin Hills Community Advisory Panel
Baldwin Park Unified School District
Bassett Unified School District

Bonita Unified School District

Breathe Southern California

California School Board Association
California State University, San Bernardino
Castaic Union School District

CHA CHA, Altadenians for Clean Healthy Air
Claremont Unified School District

Clean Air Coalition of North Whittier and Avocado Heights
Coalition for Clean Air

Covina Unified School District

Desert Health Care

Duarte Unified School District

Earthjustice

El Monte Unified School District
Esperanza Community Housing

Glendale Unified School District

Glendora Unified School District

Hacienda La Puente Unified School District
Huntington Beach Unified School District
Inland Empire Electric Car Club

La Canada Unified School District

La Verne Unified School District

Los Angeles Unified School District
Monrovia Unified School District
Pasadena City College

Pasadena Unified School District

People Not Pozos

Pomona Unified School District

Rosemead School District

Rowland Unified School District

San Gabriel Unified School District

San Marino Unified School District

Santa Ana Unified School District
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South Pasadena Unified School District

Sustain Southern California

Taking Responsibility and Control (TRAC) Neighborhood Watch
Temple City Unified School District

University of California, Irvine

Walnut Valley Unified School District

West Covina Unified School District

Women Involved in South Pasadena Political Activism

-16-



4+ Back to Agenda

BOARD MEETING DATE: December 4, 2020 AGENDA NO. 13
REPORT: Hearing Board Report
SYNOPSIS: This reports the actions taken by the Hearing Board during the

period of October 1 through October 31, 2020.
COMMITTEE: No Committee Review

RECOMMENDED ACTION:
Receive and file.

Julie Prussack

Chairman of Hearing Board
ft

Two summaries are attached: October 2020 Hearing Board Cases and Rules From
Which Variances and Orders for Abatement Were Requested in 2020. An index of
South Coast AQMD Rules is also attached.

There was one (1) appeal filed during the period of October 1 to October 31, 2020.



Report of October 2020 Hearing Board Cases

Case Name and Case No. Rules Reason for South Coast AQMD Type and Length of Excess Emissions
(South Coast AQMD Attorney) Petition/Hearing Position/Hearing Variance or Order
Board Action
1. Altair Paramount, LLC 203(b) SCR unexpectedly Not Opposed/Granted | EV granted commencing NOx: 7.16 Ibs/day
Case No. 2914-127 2004(f)(1) failed. 10/6/20 and continuing NH3: TBD by 10/30/20
(M. Reichert) 3002(c)(1) through 10/24/20.
2. OC Waste & Recycling, 203(b) Flares I-3 and I-4 Not Opposed/Granted | IV granted commencing PM: 44.47 Ibs/day
Frank R. Bowerman Landfill 404(a) unexpectedly failed 10/7/20 and continuing for
Case No. 5710-4 409 source test for PM. 90 days or until the SV
(B. Tomasovic & 3002(c)(1) hearing scheduled for
E. Chavez) 11/18/20, whichever comes
first.
3. Orange County Waste & 203(b) Unexpected wildfire Not Opposed/Denied Ex Parte EV denied. N/A
Recycling Frank R. 1150.1(d)(14) caused extensive
Bowerman Landfill 1150.1(d)(16) damage to portions of
Case No. 5710-5 1150.1(e)(1) the landfill, including
(S. Hanizavareh) 1150.1(e)(2) loss of electrical power
1150.1(e)(3) and the gas collection
1150.1(e)(4) and control system,
1150.1(e)(7) rendering it inoperable
1150.1(f)(1)(A) and in need of major
1150.1(f)(1)(B) repairs.
1150.1(f)(1)(C)
1150.1(f)(1)(E)
1150.1(f)(1)(G)
1150.1(f)(1)(L)
3002(c)(1)
4. Phillips 66 Company 203(b) During major Not Opposed/Granted | SV granted commencing on | None
Case No. 4900-111 2004(H)(1) maintenance or about 3/2/21 following the
(No Appearance; 3002(c)(1) turnaround, petitioner notice of start-up of the VCU

Consent Calendar)

plans to route the
gases from the
Alkylation Unit to
portable vapor
combustion unit in lieu
of flare gas recovery
system.

given to the Hearing Board
pursuant to Condition No. 1
and shall continue for 18
days after start-up of the
VCU, with an estimated end
date of 3/20/21.




Case Name and Case No.
(South Coast AQMD Attorney)

Rules

Reason for
Petition/Hearing

South Coast AQMD
Position/Hearing
Board Action

Type and Length of
Variance or Order

Excess Emissions

5. South Coast AQMD vs.
Riverside County Department
of Water Resources, Lamb
Canyon Landfill
Case No. 6176-1
(No Appearance;

Consent Calendar)

3002(c)(1)

Respondent is
operating Flare in
violation of its permitted
emission limits.

Stipulated/Issued

O/A issued commencing
10/8/20; the Hearing Board
shall retain jurisdiction over
this matter until 5/31/21.

N/A

Acronyms

EV: Emergency Variance
IV: Interim Variance

N/A: Not Applicable
NH3: Ammonia

NOx: Oxides of Nitrogen
O/A: Order for Abatement
PM: Particulate Matter

SCR: Selective Catalytic Reduction

SV: Short Variance
TBD: To Be Determined
VCU: Vapor Combustion Unit




Rules from which Variances and Orders for Abatement were Requested in 2020

Rules

Jan

Feb

Mar

April

May

June

July

Aug

Sept

Oct

Nov

Dec

Total Actions

202

1

203(a)

N

203(b)

w
w

218(f)(3)

218.1(b)(4)(C)

40(b)(1)

402

404(a)

407(a)

409

441

461

461(e)(2)(AX()

463(c)

463(c)(2)

463(e)(4)

464(b)(1)(A)

464(b)(2)

464(b)(3)

1121(c)(3)(A)

1147 (c)(2)

1148.1(d)(8)

1150(b)(2)

1150.1(d)(14)

1150.1(d)(16)

1150.1(e)(1)

1150.1(e)(2)

1150.1(e)(3)

1150.1(e)(4)

1150.1(e)(7)

1150.1(F)(1)(A)

e e T e =N PN N T
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Rules from which Variances and Orders for Abatement were Requested in 2020

Rules

Jan

Feb

Mar

April

May

June

July

Aug

Sept

Oct

Nov

Dec

Total Actions

1150.1(f)(1)(B)

=

1150.1(f)(1)(C)

1150.1(f)(1)(E)

1150.1(f)(1)(G)

1150.1(F)(1)(L)

N

1173(d)(1)(B)

1176(e)(1)

1176(e)(2)

1176(e)(2)(A)

1178(d)(3)

1178(g)

1180(e)

1196

1196(d)(1)

1196(f)(8)(a)

1196(f)(10)

[ P P T

1430

[ [ e e e 1S I N e e e e e P N T

2004(f)(1)

N
w

2011(c)(2)(A)

2011(c)(2)(B)

2011(c)(3)(A)

2011(e)(1)

P PN P TSN TSN

W NN W

2011(k)
Table 2011-1

2011, Appendix A,
Chapter 2, Table 2-A

2011,
Attachment C

2012(c)(2)(A)

2012(c)(2)(B)

2012(c)(3)(A)

2012(d)(2)

2012(g)(1)

BN (P[> [0~
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Rules from which Variances and Orders for Abatement were Requested in 2020

Rules Jan Feb Mar April May June July Aug Sept Oct Nov Dec Total Actions
2012(m),

Table 2012-1 1 1
2012, Apendix A 1 1
2012, Appendix A,

Chapter C h. 2 2
2012, Appendix A,

Chapter 2, Table 2-A 1 1
2012,

Attachment C 1 1
3002(c) 1 1 1 3
3002(c)(1) 4 5 3 2 1 1 2 5 23
H&S 41700 1 1
H&S 41701 1 1 1

30f3



SOUTH COAST AQMD RULES AND REGULATIONS INDEX
FOR 2020 HEARING BOARD CASES AS OF OCTOBER 31, 2020

REGULATION Il - PERMITS

Rule 202 Temporary Permit to Operate

Rule 203 Permit to Operate

Rule 218 Continuous Emissions Monitoring

Rule 218.1  Continuous Emission Monitoring Performance Specifications

REGULATION IV — PROHIBITIONS

Rule 401 Visible Emissions

Rule 402 Nuisance

Rule 404 Particulate Matter - Concentration
Rule 409 Combustion Contaminants

Rule 441 Research Operations

Rule 461 Gasoline Transfer and Dispensing

Rule 463 Organic Liquid Storage
Rule 464 Waste Water Separators

REGULATION XI - SOURCE SPECIFIC STANDARDS

Rule 1121 Control of Nitrogen Oxides (NOx) from Residential Type, Natural-Gas-Fired Water Heaters

Rule 1147 NOx Reductions from Miscellaneous Sources

Rule 1148.1 Oil and Gas Production Wells

Rule 1150 Excavation of Landfill Sites

Rule 1173 Control of Volatile Organic Compound Leaks and Releases from Components at Petroleum Facilities and
Chemical Plants

Rule 1176 VOC Emissions from Wastewater Systems

Rule 1178 Reductions VOC Emissions from Storage Tanks at Petroleum Facilities

Rule 1180 Refinery Fenceline and Community Air Monitoring

Rule 1196 Clean On-Road Heavy-Duty Public Fleet Vehicles

REGULATION XIV - TOXICS AND OTHER NON-CRITERIA POLLUTANTS
Rule 1430 Control of Emissions from Metal Grinding Operations at Metal Forging Facilities

1



SOUTH COAST AQMD RULES AND REGULATIONS INDEX
FOR 2020 HEARING BOARD CASES AS OF OCTOBER 31, 2020

REGULATION XX - REGIONAL CLEAN AIR INCENTIVES MARKET (RECLAIM)

Rule 2004 Requirements
Rule 2011 Requirements for Monitoring, Reporting, and Recordkeeping for Oxides of Sulfur (SOx) Emissions
Rule 2012 Requirements for Monitoring, Reporting, and Recordkeeping for Oxides of Nitrogen (NOx) Emissions

REGULATION XXX - TITLE V PERMITS

Rule 3002 Requirements
CALIFORNIA HEALTH AND SAFETY CODE

841700 Prohibited Discharges
841701 Restricted Discharges



4+ Back to Agenda

BOARD MEETING DATE: December 4, 2020 AGENDA NO. 14
REPORT: Civil Filings and Civil Penalties Report
SYNOPSIS: This reports the monthly penalties from October 1, 2020

through October 31, 2020, and legal actions filed by the
General Counsel’s Office from October 1 through
October 31, 2020. An Index of South Coast AQMD Rules
is attached with the penalty report.

COMMITTEE: Stationary Source, November 20, 2020, Reviewed

RECOMMENDED ACTION:
Receive and file this report.

Bayron T. Gilchrist
General Counsel
BTG:ew

There are no Civil Filings for October 2020

Attachments
October 2020 Penalty Report
Index of South Coast AQMD Rules and Regulations



Fiscal Year through 10/31/2020 Cash Total :

SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
General Counsel's Office

Settlement Penalty Report (10/01/2020 - 10/31/2020)

Total Penalties

Civil Settlement :

Criminal Referral Settlement :
Hearing Board Settlement :
MSPAP Settlement :

Total Cash Settlements:

$62,646.96
$43,148.63
$25,000.00

$7,800.00

$138,595.59

$3,460,907.59

Fac ID Company Name Rule Number Settled Date Init Notice Nbrs Total Settlement
Civil

149179 AV PLATING, ANGEL SEDANO DBA 203 10/09/2020 WW P66432 $3,000.00
177941 APRO LLC DBA UNITED OIL #143 203 10/02/2020 BT P64925 $31,500.00
185861 BESTWAY FOODS 1415.1 10/09/2020 VT P64838 $340.00
17818 COACHELLA VALLEY WATER DIST(WPR 7) 201 10/02/2020 WW P70102 $13,406.96
9053 ENWAVE LOS ANGELES INC. 2012 10/02/2020 DH P68654 $9,500.00
800057 KINDER MORGAN LIQUIDS TERMINALS, LLC 3002(c)(1) 10/09/2020 VT P60285 $1,500.00
185894 QUANTUM FREIGHT 403 10/28/2020 SH P63965 $2,400.00
126919 QUIKRETE OF SOUTHERN CALIFORNIA 203(b) 10/09/2020 WW P66798 $1,000.00
Total Civil Settlements: $62,646.96

Criminal Referral

188149 CHICAM LLC 40 CFR 61.145, 1403 10/21/2020 GC P65401, P65402 $20,659.00
187655 THE ROBERTS COMPANIES 40 CFR 61.145, 1403 10/15/2020 GC P66295 $21,304.05

Page 1 of 2



Fac ID Company Name Rule Number Settled Date Init Notice Nbrs Total Settlement
97908 TRI SPAN INC 1403 10/21/2020 GV P69418 $1,185.58
Total Criminal Referral Settlements: $43,148.63

Hearing Board

104234 SCAQMD v. Mission Foods 202, 203(b), 1153.1, 1303 10/28/2020 KCM 5400-4 $25,000.00
Total Hearing Board Settlements: $25,000.00

MSPAP

148888 H B SHELL 461, H&S 41960.2 10/09/2020 TCF P69860 $1,500.00
36491 MILLIE & SEVERSON INC 403 10/09/2020 TCF P59287 $3,200.00
121252 REGENT AEROSPACE CORP 1171 10/09/2020 TCF P65600 $800.00
189259 STAYBRIDGE SUITES 222 10/09/2020 TCF P63891 $500.00
1625 UNION PACIFIC RAILROAD 203(b) 10/09/2020 TCF P69371 $800.00
139464 YUSEN TERMINALS LLC 461 10/09/2020 TCF P50747 $1,000.00

Total MSPAP Settlements: $7,800.00

Page 2 of 2



SOUTH COAST AQMD’S RULES AND REGULATIONS INDEX
FOR OCTOBER 2020 PENALTY REPORT

REGULATION Il - PERMITS

Rule 201 Permit to Construct

Rule 202 Temporary Permit to Operate

Rule 203 Permit to Operate

Rule 222 Filing Requirements for Specific Emission Sources Not Requiring a Written Permit Pursuant to Regulation Il

REGULATION IV - PROHIBITIONS
Rule 403 Fugitive Dust
Rule 461 Gasoline Transfer and Dispensing

REGULATION XI| - SOURCE SPECIFIC STANDARDS

Rule 1153.1 Emissions of Oxides of Nitrogen from Commercial Food Ovens

Rule 1171 Solvent Cleaning Operations

REGULATION XlII - NEW SOURCE REVIEW

Rule 1303 Requirements

REGULATION XIV - TOXICS

Rule 1403 Asbestos Emissions from Demolition/Renovation Activities

Rule 1415.1 Reduction of Refrigerant Emissions from Stationary Refrigeration Systems

REGULATION XX - REGIONAL CLEAN AIR INCENTIVES MARKET (RECLAIM)
Rule 2012 Requirements for Monitoring, Reporting, and Recordkeeping for Oxides of Nitrogen (NOx) Emissions

REGULATION XXX - TITLE V PERMITS
Rule 3002 Requirements for Title V Permits

CALIFORNIA HEALTH AND SAFETY CODE
41960.2 Gasoline Vapor Recovery

CODE OF FEDERAL REGULATIONS
40 CFR 61.145 Standard for demolition and renovation



4+ Back to Agenda

BOARD MEETING DATE: December 4, 2020 AGENDA NO. 15
REPORT: Lead Agency Projects and Environmental Documents Received
SYNOPSIS: This report provides a listing of CEQA documents received by the

South Coast AQMD between October 1, 2020 and October 31,
2020, and those projects for which the South Coast AQMD is
acting as lead agency pursuant to CEQA.

COMMITTEE: No Committee Review

RECOMMENDED ACTION:
Receive and file.

Wayne Nastri

Executive Officer
PF:SN:JW:LS:MC

CEQA Document Receipt and Review Logs (Attachments A and B) — Each month,
the South Coast AQMD receives numerous CEQA documents from other public
agencies on projects that could adversely affect air quality. A listing of all documents
received during the reporting period of October 1, 2020 to October 31, 2020 is included
in Attachment A. A list of active projects for which South Coast AQMD staff is
continuing to evaluate or prepare comments for the September reporting period is
included as Attachment B. A total of 70 CEQA documents were received during this
reporting period and 26 comment letters were sent.

The Intergovernmental Review function, which consists of reviewing and commenting
on the adequacy of the air quality analysis in CEQA documents prepared by other lead
agencies, is consistent with the Board’s 1997 Environmental Justice Guiding Principles
and Environmental Justice Initiative #4. As required by the Environmental Justice
Program Enhancements for FY 2002-03, approved by the Board in October 2002, each
attachment notes proposed projects where the South Coast AQMD has been contacted
regarding potential air quality-related environmental justice concerns. The South Coast
AQMD has established an internal central contact to receive information on projects



with potential air quality-related environmental justice concerns. The public may
contact the South Coast AQMD about projects of concern by the following means: in
writing via fax, email, or standard letters; through telephone communication; and as part
of oral comments at South Coast AQMD meetings or other meetings where South Coast
AQMD staff is present. The attachments also identify, for each project, the dates of the
public comment period and the public hearing date, if applicable. Interested parties
should rely on the lead agencies themselves for definitive information regarding public
comment periods and hearings as these dates are occasionally modified by the lead
agency.

At the January 6, 2006 Board meeting, the Board approved the Workplan for the
Chairman’s Clean Port Initiatives. One action item of the Chairman’s Initiatives was to
prepare a monthly report describing CEQA documents for projects related to goods
movement and to make full use of the process to ensure the air quality impacts of such
projects are thoroughly mitigated. In response to describing goods movement, CEQA
documents (Attachments A and B) are organized to group projects of interest into the
following categories: goods movement projects; schools; landfills and wastewater
projects; airports; general land use projects, etc. In response to the mitigation
component, guidance information on mitigation measures was compiled into a series of
tables relative to off-road engines; on-road engines; harbor craft; ocean-going vessels;
locomotives; fugitive dust; and greenhouse gases. These mitigation measure tables are
on the CEQA webpages portion of the South Coast AQMD’s website at:
http://www.agmd.gov/home/regulations/ceqa/air-quality-analysis-handbook/mitigation-
measures-and-control-efficiencies. Staff will continue compiling tables of mitigation
measures for other emission sources.

Staff focuses on reviewing and preparing comments for projects: where the South Coast
AQMD is a responsible agency; that may have significant adverse regional air quality
impacts (e.g. special event centers, landfills, goods movement); that may have localized
or toxic air quality impacts (e.g. warehouse and distribution centers); where
environmental justice concerns have been raised; and which a lead or responsible
agency has specifically requested South Coast AQMD review. If staff provided written
comments to the lead agency as noted in the column “Comment Status,” there is a link
to the “South Coast AQMD Letter” under the Project Description. In addition, if staff
testified at a hearing for the proposed project, a notation is provided under the
“Comment Status.” If there is no notation, then staff did not provide testimony at a
hearing for the proposed project.


http://www.aqmd.gov/home/regulations/ceqa/air-quality-analysis-handbook/mitigation-measures-and-control-efficiencies
http://www.aqmd.gov/home/regulations/ceqa/air-quality-analysis-handbook/mitigation-measures-and-control-efficiencies

During the period of October 1, 2020 to October 31, 2020, the South Coast AQMD
received 70 CEQA documents. Of the 86 documents listed in Attachments A and B:

26 comment letters were sent;

31 documents were reviewed, but no comments were made;
22 documents are currently under review;

0 documents did not require comments (e.g., public notices);
0 documents were not reviewed; and

7 documents were screened without additional review.

(The above statistics are from October 1, 2020 to October 31, 2020 and may not
include the most recent “Comment Status” updates in Attachments A and B.)

Copies of all comment letters sent to lead agencies can be found on the South Coast
AQMD’s CEQA webpage at the following internet address:
http://www.agmd.gov/home/regulations/ceqa/commenting-agency.

South Coast AQMD Lead Agency Projects (Attachment C) — Pursuant to CEQA, the
South Coast AQMD periodically acts as lead agency for stationary source permit
projects. Under CEQA, the lead agency is responsible for determining the type of
CEQA document to be prepared if the proposal for action is considered to be a “project”
as defined by CEQA. For example, an Environmental Impact Report (EIR) is prepared
when the South Coast AQMD, as lead agency, finds substantial evidence that the
project may have significant adverse effects on the environment. Similarly, a Negative
Declaration (ND) or Mitigated Negative Declaration (MND) may be prepared if the
South Coast AQMD determines that the project will not generate significant adverse
environmental impacts, or the impacts can be mitigated to less than significance. The
ND and MND are written statements describing the reasons why projects will not have a
significant adverse effect on the environment and, therefore, do not require the
preparation of an EIR.

Attachment C to this report summarizes the active projects for which the South Coast
AQMD is lead agency and is currently preparing or has prepared environmental
documentation. As noted in Attachment C, the South Coast AQMD continued working
on the CEQA documents for two active projects during October.

Attachments

A. Incoming CEQA Documents Log

B. Ongoing Active Projects for Which South Coast AQMD Has or Will Conduct a
CEQA Review

C. Active South Coast AQMD Lead Agency Projects


http://www.aqmd.gov/home/regulations/ceqa/commenting-agency

ATTACHMENT A"
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

Comment Period: 9/30/2020 - 11/16/2020 Public Hearing: N/A

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
Warehouse & Distribution Centers The project consists of construction of a 77,000-square-foot warehouse, a 152,745-square-foot Notice of Intent | City of Long Beach | Document
proj q q y 9 C
LAC201016-01 self-storage facility, and a 2,153-square-foot car wash facility on 19.41 acres. The project is to Adopt a reviewed -
Pacific Place Proiect located on the northeast corner of Los Angeles River and Interstate 405 in the designated AB 617 Mitigated No
m ! Wilmington, Carson, West Long Beach community. Negative g:r:?r%‘i”tﬁis
Declaration document
received
Comment Period: 10/19/2020 - 11/16/2020 Public Hearing: N/A
Warehouse & Distribution Centers The project consists of demolition of 112,953 square feet of existing structures and construction Draft City of Commerce Document
LAC201029-02 of a 114,898-square-foot warehouse on 5.65 acres. The project is located at 5200 Sheila Street Environmental reviewed -
5200 Sheila Street Proiect near the southeast corner of Ralph Lieberman Avenue and Sheila Street in the designated AB 617 | Impact Report No
: ) East Los Angeles, Boyle Heights, West Commerce community. g:r:?r%‘i”tﬁis
Reference LAC200623-09 document
received
Comment Period: 10/28/2020 - 12/11/2020 Public Hearing: N/A
Warehouse & Distribution Centers The project consists of demolition of 550,000 square feet of existing buildings and construction of Mitigated City of Cypress Under
ORC201020-03 two warehouses totaling 486,088 square feet on 22.3 acres. The project is located on the Negative review, may
. southwest corner of Katella Avenue and Holder Avenue. Declaration submit
6400 Katella Warehouse Project written
comments
Comment Period: 10/19/2020 - 11/18/2020 Public Hearing: N/A
Warehouse & Distribution Centers The project consists of construction of two warehouses totaling 1,352,736 square feet and Draft City of Perris Document
RVC201008-04 improvements to 3,490 linear feet of an existing storm drain channel on 99.2 acres. The projectis | Environmental reviewed -
IDI Rider 2 & 4 Hiah Cube Wareh located on the southeast corner of Morgan Street and Redlands Avenue. Impact Report No
and Pérreirs Valley é?orm“Dfain%ia%‘fe‘is Reference RVC191016-01, RVC190509-02, and RVC190507-09 ot
Improvement Project document
received

*Sorted by Land Use Type (in order of land uses most commonly associated with air quality impacts), followed by County, then date received.

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.

A-1




ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201006-03.pdf

Comment Period: 9/30/2020 - 10/30/2020 Public Hearing: 10/14/2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Warehouse & Distribution Centers The project consists of construction of a 122,000-square-foot cold storage warehouse on seven Notice of Intent | City of Jurupa Document
RVC201020-05 acres. The project is located on the southeast corner of Avalon Street and 26th Street. to Adopt a Valley reviewed -
Reference RVC200611-21 and RVC200310-02 Mitigated No
MA20036 Negative comments
D ? ti sent for this
eclaration document
received
Comment Period: 10/14/2020 - 11/3/2020 Public Hearing: 11/10/2020
Warehouse & Distribution Centers The project consists of construction of a 577,920-square-foot warehouse on 32 acres. The project Site Plan City of Beaumont Document
is located on the northwest corner of Fourth Street and Potrero Boulevard. reviewed -
RVC201028-01 Reference RVC200603-01 No
Potrero Logistics Center comments
sent for this
document
received
Comment Period: 10/28/2020 - 11/5/2020 Public Hearing: 11/5/2020
arehouse istribution Centers e project consists of construction of a 1,153,644-square-foot warehouse on 52.97 acres. The otice 0 ity of San outh Coas
Wareh & Distribution C The proj ists of ion of a 1,153,644-sq f h 52.97 Th Notice of City of S South Coast
SBC201006-03 project is located on the southeast corner of East Third Street and Victoria Avenue. Preparation | Bernardino AQMD Sttsz
commente
The Landing by San Manuel on
10/27/2020

Warehouse & Distribution Centers

SBC201006-04
Bridge Point Rancho Cucamonga Project

The project consists of construction of two warehouses totaling 2,152,500 square feet on 91.4
acres. The project is located on 12434 Fourth Street near the northeast corner of Santa Anita
Avenue and Fourth Street.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201006-04.pdf

Comment Period: 10/2/2020 - 11/2/2020

Public Hearing: 10/15/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.

A-2

Notice of
Preparation

City of Rancho
Cucamonga

South Coast
AQMD staff
commented
on
10/27/2020



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201006-03.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201006-04.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Warehouse & Distribution Centers The project consists of construction of a 322,996-square-foot warehouse on 16.76 acres. The Final City of Fontana Document
SBC201006-07 project is located on the northwest corner of Sierra Avenue and Casa Grande Drive. Environmental reviewed -
. Reference SBC200708-24, SBC200303-15, and SBC190702-13 Impact Report No
Sierra Avenue and Casa Grande comments
Warehouse sent for this
document
received
Comment Period: N/A Public Hearing: 10/20/2020
Warehouse & Distribution Centers The project consists of construction of 7,014,000 square feet of warehouses and 1,441,000 square Draft City of Ontario Under
feet of business park uses on 376.3 acres. The project is located on the southwest corner of Environmental review, may
SBC201008-05 submit
Merrill Commerce Center Specific Plan Eucalyptus Avenue and Carpenter Avenue. Impact Report X
: peciti Reference SBC190416-05 ‘C’\g;t;zms

Comment Period: 10/8/2020 - 11/22/2020 Public Hearing: N/A

Warehouse & Distribution Centers

The project consists of demolition of existing buildings and construction of a 705,735-square-foot

Notice of

City of Fontana

South Coast

SBC201015-01 warehouse on 32 acres. The project is located on the northeast corner of Cypress Avenue and Preparation AQMD staff
) - . Slover Avenue. commented
Sierra Business Center Project on
11/3/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/SBC201015-01.pdf
Comment Period: 10/8/2020 - 11/9/2020 Public Hearing: 10/28/2020

Airports The project consists of construction of an automated people mover station, a pedestrian bridge, an Draft Los Angeles World | Under
LAC201029-01 11-gate concourse facility, and a 12-gate terminal. The project will also include westerly Environmental | Airports review, may

. extension of one taxiway, reconfiguration of runway exits, and removal of remote gates. The Impact Report submit
Los Angeles International Airport ject is located in the north and south airfields within the Los Angeles International Airport written
(LAX) Airfield and Terminal project is located in the north and south airfields e Los Angeles International Airport. comments

Modernization Project

The north airfield is located near the northeast corner of Pershing Drive and Sepulveda
Boulevard. The south airfield is located at Taxiway C between Sepulveda Boulevard and Aviation
Boulevard.

Reference LAC190619-11 and LAC190404-01

Comment Period: 10/29/2020 - 2/12/2021 Public Hearing: 12/1/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.

A-3



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/SBC201015-01.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Airports The project consists of construction of a 158,490-square-foot hangar for aircraft storage on 8.5 Notice of Intent | City of Chino Document
SBC201001-10 acres. The project is located at 7000 Merrill Avenue on the southeast corner of Merrill Avenue to Adopt a reviewed -
Eagles' Nest V and VI Aviation and Euclid Avenue. Mitigated cNoOmments
Business Park Project DNe?atl\t/_e sent for this
eclaration document
received
Comment Period: 9/28/2020 - 10/19/2020 Public Hearing: 10/19/2020
Industrial and Commercial The project consists of construction of two 25,000-barrel crude oil storage tanks and 40 linear feet | Notice of Intent | City of Long Beach | Document
LAC201007-01 of petroleum pipelines on six acres. The project is located at 1405 Pier C Street near the northwest|  to Adopt a Harbor Department | reviewed -
World Oil Tank Installation Proiect corner of Pico Avenue and Pier C Street within Port of Long Beach in the designated AB 617 Negative No
: : ) Wilmington, Carson, West Long Beach community. Declaration g:r:?r%‘i”tﬁis
document
received
Comment Period: 10/7/2020 - 11/20/2020 Public Hearing: N/A
Industrial and Commercial The project consists of demolition of a 4,277-square-foot surface parking lot and construction of a Mitigated City of Los Angeles | Document
LAC201015-05 150,000-square-foot office building with subterranean parking on 1.63 acres. The project is Negative reviewed -
ENV-2019-7321- 5444-5458 N located near the northeast corner of North Vineland Avenue and Chandler Boulevard in the Declaration CNOOmmemS
Vineland Ave. community of North Hollywood-Valley Village. sent for this
document
received
Comment Period: 10/15/2020 - 11/4/2020 Public Hearing: N/A
Industrial and Commercial The project consists of demolition of 24,650 square feet of existing buildings and construction of | Notice of Intent | City of West Covina| Document
LAC201027-02 three commercial buildings totaling 46,955 square feet on 3.67 acres. The project is located on the to Adopt a reviewed -
northwest corner of North Citrus Street and East Eastland Center Drive. Mitigated No
2539 East Garvey Avenue Negative comments
D ? ti sent for this
eclaration document
received

Comment Period: 10/22/2020 - 11/12/2020 Public Hearing: 11/24/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-14.pdf

Comment Period: 9/29/2020 - 10/14/2020 Public Hearing: N/A

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.

A-5

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Industrial and Commercial The project consists of construction of a 25,910-square-foot industrial building on 15.32 acres. Notice of Intent | City of Jurupa Document
S . iewed -
RVC201022-02 The project is located at 5610 Market Street on the southwest corner of Rubidoux Boulevard and to A_dopt a Valley ﬁ;"ewe
MA20075 Market Street. Mitigated
Reference RVC200520-02 Negative comments
Declarati sent for this
eclaration document
received
Comment Period: 10/21/2020 - 11/9/2020 Public Hearing: N/A
Industrial and Commercial The project consists of construction a 9,600-square-foot truck repair building with 321 truck Site Plan County of San South Coast
SBC201001-11 parking spaces on 8.95 acres. The project is located near the northwest corner of Santa Ana Bernardino AQMD Sttsz
i i i commente
PROJ-2020-00035 Avenue and Cedar Avenue in the community of Bloomington. o
10/8/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-11.pdf
Comment Period: 9/29/2020 - 10/8/2020 Public Hearing: N/A
Industrial and Commercial The project consists of subdivision of 17.83 acres for future development of a storage yard. The Site Plan County of San South Coast
project is located at 14835 San Bernardino Avenue on the southwest corner of San Bernardino Bernardino AQMD staff
SBC201001-12 ted
i i i commentel
PROJ-2020-00066 Avenue and Live Oak Avenue in the City of Fontana. on
10/8/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-12.pdf
Comment Period: 9/29/2020 - 10/9/2020 Public Hearing: N/A
Industrial and Commercial The project consists of construction of a truck trailer storage facility with 26 truck parking spaces Site Plan County of San South Coast
SBC201001-14 on 2.17 acres. The project is located at 3344 Cajon Boulevard near the southwest corner of Cajon Bernardino AQMD Stsz
} i i i i commente
PROJ-2020-00006 Boulevard and Short Street in the designated AB 617 San Bernardino, Muscoy community. o
10/14/2020



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-11.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-12.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-14.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-15.pdf

Comment Period: 9/29/2020 - 10/14/2020 Public Hearing: N/A

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Industrial and Commercial The project consists of construction of a truck trailer storage facility with 14 truck parking spaces Site Plan County of San South Coast
SBC201001-15 on one acre. The project is located near the southwest corner of Cajon Boulevard and Short Street Bernardino AQMD Sttsz
i i i i commente
PROJ-2020-00007 in the designated AB 617 San Bernardino, Muscoy community. o
10/14/2020

Waste and Water-related

LAC201001-06
Union Pacific Railroad Beverly Hills

Waste and Water-related

The project consists of development of cleanup actions to remove soil contaminated with arsenic
on five acres. The project is located on the southeast corner of Santa Monica Boulevard and North
Doheny Drive in the City of Beverly Hills.

Reference LAC150609-02

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201001-06.pdf

Comment Period: 9/23/2020 - 10/22/2020 Public Hearing: N/A
The project consists of development of cleanup actions to excavate and remediate soil

Draft Removal
Action Workplan

Draft Removal

Department of
Toxic Substances
Control

Department of

South Coast
AQMD staff
commented
on
10/14/2020

South Coast

Comment Period: 10/7/2020 - 11/5/2020 Public Hearing: N/A

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.

A-6

contaminated with perchloroethylene, benzene, arsenic, and lead, installation of a vapor intrusion | Action Workplan | Toxic Substances AQMD staff
LAC201001-16 L : . commented
SLE-Five Points Whitti mitigation system (VIMS), and a land use covenant to prevent unauthorized alteration of the Control
Ive Foints WWhithier VIMS on 2.25 acres. The project is located at 8102 and 8104 Santa Fe Springs Road on the 28/14/2020
southwest corner of Whittier Boulevard and Santa Fe Springs Road in the City of Whittier.
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201001-16.pdf
Comment Period: 9/30/2020 - 10/30/2020 Public Hearing: N/A
Waste and Water-related The project consists of development of remedial actions to conduct groundwater monitoring and a [Proposed Remedy | Department of Document
land use covenant to prohibit future sensitive land uses on 1.9 acres. The project is located at and Statement of | Toxic Substances reviewed -
LAC201001-21 - . No
. 8841 East Slauson Avenue near the southwest corner of Mansfield Way and East Slauson Avenue Basis Control
Los Angeles County Agricultural - . - : comments
7 in the City of Pico Rivera. i
Commission sent for this
document
received



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201001-15.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201001-06.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201001-16.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

Comment Period: 9/17/2020 - 10/29/2020 Public Hearing: N/A

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
Waste and Water-related The project consists of demolition of three existing water tanks and 34,300 feet of water pipelines, Notice of Los Angeles Under
LAC201028-02 and construction of one 225,000-gallon water tank reservoir and 25,300 feet of water pipelines Auvailability of a | County Department | TevIiew, may
Los Anaeles County Waterworks ranging from eight inches to 18 inches in diameter. The project encompasses 30,000 acres of Draft of Public Works submit
Districtho 29 llJvIa}I/ibu Pr;l(\)/rit Capital service area and is located in the City of Malibu and the community of Topanga within Los Environmental ‘C’\g;t;zms
Deficiencie.s Irr,1 roveménts T Angeles County. Impact Report
P Reference LAC171114-05
Comment Period: 10/28/2020 - 12/14/2020 Public Hearing: N/A
Waste and Water-related The project consists of development of cleanup actions to remove soil contaminated with Draft Removal | Department of Document
ORC201006-06 chlorinated solvents, installation of a vapor intrusion mitigation system, and a land use covenant | Action Workplan | Toxic Substances reviewed -
West Lincoln A bl to require monitoring and soil management for future development on 7.17 acres. The project is Control No
est Lincoln Assemblage located at 1699 West Lincoln Avenue on the northeast corner of West Lincoln Avenue and Euclid :gr'::%inttﬁis
Street in the City of Anaheim. document
Reference ORC200707-01 and ORC200623-02 received
Comment Period: 9/30/2020 - 10/14/2020 Public Hearing: N/A
Waste and Water-related The project consists of construction of 2,300 linear feet of sewer pipelines eight inches in Notice of Intent | City of Santa Ana Document
ORC201027-04 diameter. The project is located along 17th Street, Medford Road, Pasadena Street, and Deodar to Adopt a reviewed -
Septic to Gravity S C . Street near the northeast corner of 17th Street and Ponderosa Street. Mitigated No
eptic to Gravity Sewer Conversion Negative comments
Project Declaration sent for this
document
received
Comment Period: 10/23/2020 - 11/21/2020 Public Hearing: 12/30/2020
Waste and Water-related The project consists of construction of 11,800 linear feet of sewer pipelines ranging from 10 Notice of Intent | City of Palm Document
RVC201001-20 inches to 18 inches in diameter. The project is located along Indian Canyon Drive between West to Adopt a Springs reviewed -
. . . .| Tramview Road to Garnet Avenue. Mitigated No
Indian Canyon Drive Sewer Main Project Negative comments
D ? ti sent for this
eclaration document
received

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Waste and Water-related The project consists of construction of 12 miles of non-potable water pipelines 54 inches in Notice of Intent | Coachella Valley Document
RVC201020-06 diameter. The project traverses through cities of Palm Desert, Rancho Mirage, Indian Wells, and to Adopt a Water District reviewed -
Fiscal Year 2020-2021 Non-Potable La Quinta and the community of Thousand Palms in Riverside County. Mitigated CNOOmmemS
Water Connections Project DNe?atl\t/_e sent for this
eclaration document
received
Comment Period: 10/16/2020 - 11/4/2020 Public Hearing: 12/8/2020
Waste and Water-related The project consists of construction of structural improvements to a 30-mile regional water Mitigated Metropolitan Water |  Document
RVC201027-03 conveyance system. The project is located at 24 sites along the existing Colorado River Aqueduct Negative District of Southern | reviewed -
Colorado River Agueduct Conduit between the City of Desert Hot Springs and the community of Chiraco Summit in the designated Declaration California No
Iver Agqueduct ut AB 617 Eastern Coachella Valley community within Riverside County. comments
Structural Protection Project sent for this
document
received
Comment Period: 10/26/2020 - 11/25/2020 Public Hearing: N/A
Utilities The project consists of construction of a 3.2-mile, 230-kilovolt photovoltaic energy generation Notice of California South Coast
RVC201008-01 interconnection line and two substations with a combined battery storage capacity of 465 Preparation | Department of Fish | AQMD staff
Arica and Victory Pass Solar Proiects megawatts. The project encompasses 3,800 acres and is bounded by State Route 177 to the north, and Wildlife commented
: ictory ! federal lands to the east, Interstate 10 to the south, and the community of Desert Center in ‘1”1' 132020
Riverside County to the west.
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/RVC201008-01.pdf
Comment Period: 10/5/2020 - 11/4/2020 Public Hearing: 10/21/2020
Transportation The project consists of construction of an electric-powered aerial gondola system with a capacity Notice of Los Angeles South Coast
LAC201001-17 to transport 5,500 people per hour in each direction from Los Angeles Union Station to Dodger Preparation County AQMD staff
N H P R " ; i commented
Los Angeles Aerial Rapid Transit Proiect Stadium. The project is located above-ground and along North Alameda Street and North Spring Metropolitan
0s Angeles Aerial Rapid Transit Froject o oot petween East Cesar E. Chavez Avenue and Solano Avenue in the City of Los Angeles. Transportation (1"11 110/2020

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/LAC201001-17.pdf

Comment Period: 10/1/2020 - 11/16/2020 Public Hearing: 10/22/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.

A-8

Authority



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/RVC201008-01.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/LAC201001-17.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

LAC201001-19
Harvard-Westlake River Park Project

sports fields, eight tennis courts, an one-million-gallon stormwater capture and reuse system, and
5.4 acres of open space on 17.2 acres. The project is located on the southwest corner of Valley
Spring Lane and Whitsett Avenue in the community of Sherman Oaks-Studio City-Toluca Lake-
Cahuenga Pass.
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201001-19.pdf

Comment Period: 9/30/2020 - 10/30/2020 Public Hearing: 10/19/2020

Preparation

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Transportation The project consists of construction of a 9.2-mile light rail transit system with 14 stations. The Notice of Los Angeles Document
LAC201013-02 project is located between the Sylmar and San Fernando Metrolink station at 12219 Frank Auvailability of | County reviewed -
East San Fernando Vallev Transit Modugno Drive in the community of Sylmar and the Van Nuys Metro Orange Line station at Final Metropolitan No
Corridor Profect y : 6060 Van Nuys Boulevard in the community of San Fernando Valley within Los Angeles County. | Environmental | Transportation g:r:?r%‘i”tﬁis
orrdor Frojec Reference LAC130307-05 Impact Statement/ | Authority document
Environmental received
Impact Report
Comment Period: 10/2/2020 - 11/2/2020 Public Hearing: 10/14/2020
Transportation The project consists of construction of an 18-mile bus rapid transit line and up to 21 stations from Notice of Los Angeles Under
the community of North Hollywood in the City of Los Angeles to the City of Pasadena. The Auvailability of a | County review, may
LAC201022-01 A o . submit
North Hollvwood to Pasadena Bus project is located along State Route 134 and traverses through cities of Los Angeles, Burbank, Draft Metropolitan X
Rapid Tran):ilr Corridor Protect Glendale, and Pasadena. Environmental | Transportation ‘C"gr'rt]trilms
P ) Reference LAC190619-01 Impact Report | Authority
Comment Period: 10/26/2020 - 12/10/2020 Public Hearing: 11/12/2020
Transportation The project consists of widening 1.15 miles of existing roadways to include bicycle and Mitigated City of Yorba Linda| Document
ORC201006-01 pedestrian lanes. The project is located along Yorba Linda Boulevard between La Palma Avenue Negative ﬁV'eWGd -
; — h Wei Road. Declarati 0
Yorba Linda Boulevard Widening and South Weir Canyon Road eclaration comments
Improvements Project sent for this
document
received
Comment Period: 10/8/2020 - 11/6/2020 Public Hearing: N/A
Institutional (schools, government, etc.) | The project consists of construction of five recreational facilities totaling 108,749 square feet, two Notice of City of Los Angeles | South Coast

AQMD staff
commented
on
10/22/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201001-19.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
Institutional (schools, government, etc.) | The project consists of demolition of existing basketball courts and construction of a 40-meter Notice of Intent | La Cafiada Unified Document
swimming pool and 4,205 square feet of amenities on a 3.59-acre portion of 31.64 acres. The to Adopt a School District reviewed -
LAC201015-02 R . : " No
New Outdoor Pool Facility and South of project is located at 4463 Oak Grove Drive on the northwest corner of Berkshire Place and Oak Mitigated
Wl ity u Grove Drive in the City of La Cafiada-Flintridge. Negative comments
Campus Improvement Project Declarati sent for this
eclaration document
received
Comment Period: 10/15/2020 - 11/16/2020 Public Hearing: 12/15/2020
Institutional (schools, government, etc.) | The project consists of demolition of 126,878 square feet of existing structures, modernization of Negative Los Angeles South Coast
L AC201020-02 two buildings totaling 84,745 square feet, and construction of five school facilities totaling Declaration | Unified School AQMD staff
Alexander Hamilton High School 149,173 square feet on 27.7 acres. The project is located on the southwest corner of South District S‘r’lmme”ted
Comprehensive Modernization Project Robertson Boulevard and Cattaraugus Avenue in the City of Los Angeles. 11/10/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/LAC201020-02.pdf
Comment Period: 10/15/2020 - 11/16/2020 Public Hearing: 10/28/2020
Institutional (schools, government, etc.) | The project consists of construction of four sports fields and associated amenities on 172 acres. Site Plan County of San Document
The project is located near the southwest corner of Baldwin Lane and Greenspot Boulevard in the Bernardino reviewed -
SBC201001-13 City of Big Bear Lake No
PROJ-2020-00189 yorbig : comments
sent for this
document
received
Comment Period: 9/29/2020 - 10/2/2020 Public Hearing: N/A
Medical Facility The project consists of construction of medical facilities totaling 375,000 square feet on 14.5 Notice of Regents of the Under
acres. The project is located near the southwest corner of Jamboree Road and Campus Drive in Auvailability of a | University of review, may
ORC201008-03 . . PP submit
University of California. Irvine C the City of Irvine. Draft Subsequent | California X
Mnldviers,llcy:/ Om Ia; ornia, frvine Lampus | peference ORC200304-03 Environmental ‘c"gr';t;r;ms
edical Lomple Impact Report

Comment Period: 10/2/2020 - 11/16/2020 Public Hearing: 10/19/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/LAC201020-02.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
Medical Facility The project consists of construction of 752,290 square feet of hospital facilities to accommodate Mitigated City of Irvine Document
ORC201015-03 an increase in hospital beds from 166 to 391 on 24.5 acres. The project is located at 16200 San Negative reviewed -
. . . Canyon Avenue on the southeast corner of Alton Parkway and Sand Canyon Avenue. Declaration No
Hoag Hospital Irvine Expansion comments
sent for this
document
received
Comment Period: 10/14/2020 - 11/2/2020 Public Hearing: N/A
Medical Facility The project consists of construction of three medical offices totaling 34,902 square feet on 4.47 Notice of Intent | City of Rancho Document
RVC201001-07 acres. The project is located on the northeast corner of Bob Hope Drive and Ginger Rodgers Road.|  to Adopt a Mirage ﬁV'ewed -
. . Miti 0
Rancho Mirage Medical Center Ng'g?itjg comments
D ? ti sent for this
eclaration document
received
Comment Period: 9/28/2020 - 10/28/2020 Public Hearing: N/A
Retail The project consists of construction of a 300,000-square-foot hotel with 395 rooms and Notice of City of Los Angeles | South Coast
proj q y 9
LAC201006-02 subterranean parking on 7.26 acres. The project is located on the southwest corner of Universal Preparation AQMD staff
Hilton Universal Citv Proiect Hollywood Drive and Hotel Drive in the community of Sherman Oaks-Studio City-Toluca Lake- commented
: v ity Froj Cahuenga Pass. on
11/3/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/LAC201006-02.pdf
Comment Period: 10/16/2020 - 11/4/2020 Public Hearing: 10/20/2020
Retail The project consists of demolition of a 9,627-square-foot existing structure and construction of a Mitigated City of Los Angeles | Document
LAC201015-04 77,282-square-foot hotel with 125 rooms and subterranean parking on 28,345 square feet. The Negative reviewed -

) project is located on the southwest corner of West Pico Boulevard and Arapahoe Street in the Declaration No
ENV-2018-3545: 2250, 2260, 2268 and community of Central City comments
2270 Pico Blvd. and 1315 S. Arapahoe ' sent for this
St. document

received

Comment Period: 10/15/2020 - 11/4/2020

Public Hearing: N/A

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/LAC201006-02.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
Retail The project consists of demolition of existing structures and construction of two hotels totaling Notice of City of Dana Point South Coast
ORC201001-04 184,323 square feet with 269 rooms on 10 acres. The project is located at 24800 Dana Point Preparation AQMD staff
. Harbor Drive on the southeast corner of Dana Point Harbor Drive and Island Way. commented
Dana Point Harbor Hotels on
10/22/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC201001-04.pdf
Comment Period: 9/25/2020 - 10/26/2020 Public Hearing: 10/7/2020
Retail The project consists of construction of a 79,375-square-foot hotel with 139 rooms on 2.8 acres. Mitigated City of Santa Ana Document
ORC201008-08 The project is located at 1580 East Warner Avenue near the southeast corner of East Warner Negative reviewed -
. Avenue and Grand Avenue. Declaration No
Tapestry by Hilton Hotel and Restaurant comments
Project sent for this
document
received
Comment Period: 10/7/2020 - 11/5/2020 Public Hearing: 11/9/2020
Retail The project consists of construction of a 3,885-square-foot restaurant on 1.52 acres. The project is Draft City of Rancho South Coast
RVC201001-05 located at 42560 Bob Hope Drive on the northeast corner of Highway 111 and Magnesia Falls Environmental | Mirage AQMD Sttt'gf
) Drive. Impact Report commente
In-N-Out Burger Restaurant Project on
Reference RVC200507-15 11/6/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/RVC201001-05.pdf
Comment Period: 9/23/2020 - 11/6/2020 Public Hearing: N/A
Retail The project consists of construction of 32,120 square feet of retail uses on 6.65 acres. The project Notice of City of Murrieta Document
RVC201008-07 is located on the northeast corner of Interstate 215 and Clinton Keith Road. Auvailability of a ﬁV'eW‘?d -
. . . Reference RVC190322-06 Draft 0
Vineyard I11 Retail Development Project Environmental comments
| tR t sent for this
mpact Repor document
received

Comment Period: 10/9/2020 - 11/23/2020

Public Hearing: N/A

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC201001-04.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/RVC201001-05.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Retail The project consists of construction of a 65,600-square-foot retail center and a 73,480-square-foot Site Plan City of Menifee South Coast
. I AQMD staff
RVC201009-01 :;cz)tae(l]I \;vr:t(;w é?a% Ir:orFr;Z a?dn 8.61 acres. The project is located on the northeast corner of Newport co(g"lmented
Plot Plan No. 20-0275 y Road: on
11/3/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/RVC201009-01.pdf
Comment Period: 10/8/2020 - 11/4/2020 Public Hearing: N/A
Retail The project consists of construction of a 14,000-square-foot convenience store, a 4,500-square- Mitigated City of San South Coast
foot restaurant, and a fueling station with 20 gasoline pumps and six diesel pumps on 8.10 acres. Negative Bernardino AQMD staff
SBC201006-05 N - . commented
palm and Kendall Travel Center San The project is Iocate_d on the southwest corner of_PaIm Avenue and Ke_ndall Drive along the Declaration on
Bernardino Project boundary of the designated AB 617 San Bernardino, Muscoy community. 10/16/2020
www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201006-05.pdf
Comment Period: 10/2/2020 - 10/22/2020 Public Hearing: 11/11/2020
General Land Use (residential, etc.) The project consists of construction of 42 residential units totaling 248,292 square feet on 5.3 Notice of City of La Verne South Coast

LAC201013-01 acres. The project is located near the southwest corner of Amherst Street and Williams Avenue. Preparation AQMD Sttsz
commentel
Amherst Residential Development on
Project 10/27/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201013-01.pdf
Comment Period: 10/1/2020 - 11/2/2020 Public Hearing: N/A
General Land Use (residential, etc.) The project consists of widening 1.29 linear miles of an existing trail five feet in width. The Notice of Intent | City of Diamond Document
LAC201020-01 project is located near the northwest corner of Clear Creek Canyon Drive and Meandering Creek to Adopt a Bar reviewed -
. | Drive. Mitigated No
Canyon Loop Trail Improvement Project Negative comments
D ? ti sent for this
eclaration document
received

Comment Period: 10/16/2020 - 11/16/2020 Public Hearing: N/A

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/RVC201009-01.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC201006-05.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC201013-01.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
General Land Use (residential, etc.) The project consists of construction of 135 residential units on seven acres. The project is located Notice of City of Cypress South Coast

Comment Period: 10/6/2020 - 10/22/2020 Public Hearing: 10/22/2020

: ; AQMD staff
ORC201001-03 near the southwest corner of Vessels Circle and Walker Street. Preparation co(gﬁmented
Cypress Town Center on

10/22/2020
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC201001-03.pdf
Comment Period: 9/25/2020 - 10/26/2020 Public Hearing: 10/8/2020
General Land Use (residential, etc.) The project consists of demolition of a 3,472-square-foot existing building and construction of 65 | Notice of Intent | City of Placentia Document
- - . - - - 1 d -
ORC201008-02 res_ldentlal units on 3.85 acres. The project is located on the northeast corner of North Angelina to A_dopt a ﬁ(\)“ewe
- . Drive and Morse Avenue. Mitigated
Santa Angelina Senior Apartment Neaative comments
Homes Project D ? ration sent for this
eclaratio document
received
Comment Period: 10/1/2020 - 10/20/2020 Public Hearing: N/A
General Land Use (residential, etc.) The project consists of subdivision of 25.8 acres for future development of 90 residential units. Site Plan City of Jurupa Document
- - - - - - 1 d -

RVC201001-02 The project is located at 8601 Limonite Avenue on the northeast corner of Limonite Avenue and Valley ﬁ(\)“ewe

MA14143 Pedley Road.

Reference RVC190308-01, RVC180420-01, and RVC170920-01 ::r:‘t"fnoer”ttﬁis
document
received

Comment Period: 9/28/2020 - 10/12/2020 Public Hearing: N/A
General Land Use (residential, etc.) The project consists of subdivision of 17.02 acres for future development of 78 residential units Site Plan City of Corona Document
- - - - 1 d -
RVC201013-04 and 27,334 square feet of retail uses. The project is located on the southwest corner of Foothill ;\fl?(\)“ewe
;i - Parkway and Chase Drive.

Skyline Village comments
sent for this
document
received

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC201001-03.pdf

ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
General Land Use (residential, etc.) The project consists of construction of 61 residential units and 18,500 square feet of office uses Mitigated City of Palm Document
RVC201015-06 on 3.22 acres. The project is located on the southwest corner of East Vista Chino and North Negative Springs ﬁV'eWGd -
. H o]

Desert AIDS Project Sunrise Way. Declaration comments
sent for this
document
received

Comment Period: 10/6/2020 - 10/26/2020 Public Hearing: 11/18/2020
General Land Use (residential, etc.) The project consists of subdivision of 67.7 acres for future development of 254 residential units. Site Plan City of Jurupa Document
RVC201016-02 The project is located at 6501 Clay Street on the northwest corner of Clay Street and Claudette Valley reviewed -
MA20065 Drive. o
Reference RVC200501-07 comments
sent for this
document
received
Comment Period: 10/16/2020 - 10/30/2020 Public Hearing: N/A
General Land Use (residential, etc.) The project consists of construction of 147 residential units totaling 159,642 square feet on 5.7 Notice of Intent | City of Redlands Document
SBC201001-09 acres. The project is located on the southeast corner of East Lugonia Avenue and Occidental to Adopt a ﬁV'eWGd -
. Drive. Miti 0
The Residence at Casa Loma fve Ng'g?itjg comments
D ? ti sent for this
eclaration document
received
Comment Period: 9/28/2020 - 10/27/2020 Public Hearing: N/A

Plans and Regulations The project consists of development of statewide requirements for locomotives to use Tier 4 or Notice of California Air Document

ALL201027-05 higher emission standard technology, report annual emissions, and limit idling to 30 minutes. The Preparation Resources Board reviewed -

In-Use L tive Requlati project will also include establishment of spending accounts for purchases of cleaner locomotives No

n-Use Locomotive Regulation to mitigate emissions. comments
sent for this
document
received

Comment Period: 10/26/2020 - 11/25/2020 Public Hearing: 10/29/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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ATTACHMENT A
INCOMING CEQA DOCUMENTS LOG
October 1, 2020 to October 31, 2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Plans and Regulations The project consists of amendments to zoning and land use designation from residential uses to Mitigated City of Gardena Document
LAC201013-03 commercial uses on 4.9 acres. The project is located on the northeast corner of South Budlong Negativ_e reviewed -
Avenue and Rosecrans Avenue. Declaration No
General Plan Amendment and Rezone of comments
1108 W. 141st Street sent for this
document
received
Comment Period: 10/12/2020 - 11/2/2020 Public Hearing: 11/17/2020
Plans and Regulations Staff provided comments on the Draft Program Environmental Impact Report for the project, Final Program | Los Cerritos Document
LAC201027-01 which can be accessed at: http://www.aqmd.go_v/docs/d_efault-source/ceqa/comment- _ Environmental | Wetlands Authority ;\tleviewed -
Los Cerritos Wetlands Restoration Plan letters/2020/May/LAC200514-08.pdf. The project consists of development of programs to guide Impact Report Coommems
wetland restoration, habitat conservation, and flood management with a planning horizon of sent for this
2040. The project encompasses 503 acres and is located in the East Long Beach and North Seal document
Beach area along the border of Los Angeles County and Orange County. received
Reference LAC200514-08 and LAC190313-04
Comment Period: N/A Public Hearing: 11/5/2020
Plans and Regulations The project consists of development of policies and programs to guide future development of park | Draft Program | City of Rancho Document
SBC201008-06 amenities on a 62.4-acre portio_n of 102 acres. 'I_'h_e project is located at 11200 Base Line Road on | Environmental | Cucamonga ;\?Viewed -
Central Park Master Plan Update the northwest corner of Base Line Road and Milliken Avenue. Impact Report coommems
. Reference SBC191119-05 and SBC190822-02 .
reVISION Project sent for this
document
received

Comment Period: 10/7/2020 - 11/23/2020 Public Hearing: 12/16/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but not requiring review are not included in this report.
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ATTACHMENT B*

ONGOING ACTIVE PROJECTS FOR WHICH SOUTH COAST AQMD HAS

OR IS CONTINUING TO CONDUCT A CEQA REVIEW

Warehouse & Distribution Centers

Comment Period: 8/6/2020 - 12/4/2020 Public Hearing: N/A
The project consists of construction of a 303,228-square-foot warehouse on 15.6 acres. The

Notice of Intent

City of Perris

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
Plans and Regulations The project consists of development of land use policies, development standards, design Notice of City of Los Angeles | Under
LAC200806-05 guidelines, and zoning codes with a planning horizon of 2040 on 2,161 acres. The project is Auvailability of a review, may
Downt c itv Plan Undat generally located on the northeast corner of Interstate 10 and Alameda Street. Draft submit
owntown L-ommunity Flan Update Reference LAC170208-01 Environmental written
Impact Report comments

South Coast

SBC200910-02
Speedway Commerce Center

The project is located on the northeast corner of Etiwanda Avenue and Napa Street.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC200910-02.pdf

Comment Period: 9/3/2020 - 10/3/2020 Public Hearing: 9/17/2020

Preparation

Cucamonga

RVC200923-02 project is located near the southeast corner of Wilson Avenue and East Rider Street. to Adopt a AQMD staff
. . . Mitigated commented
First Industrial Warehouse at Wilson :
A Proiect Negative on
Venue Frojec Declaration 10/22/2020
www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200923-02.pdf
Comment Period: 9/23/2020 - 10/22/2020 Public Hearing: 11/18/2020
Warehouse & Distribution Centers The project consists of construction of two warehouses totaling 650,960 square feet on 35 acres. Notice of City of Rancho South Coast

AQMD staff
commented
on
10/1/2020

Industrial and Commercial

ORC200916-04
Hellman Ranch Gas Plant

The project consists of construction of a gasoline plant with 12 gas production and fueling
equipment on a 0.37-acre portion of 57 acres. The project is located near the northeast corner of
Pacific Coast Highway and First Street.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC200916-04.pdf

Industrial and Commercial

RVC200908-03
Beaumont Pointe Specific Plan

Comment Period: 9/10/2020 - 10/12/2020 Public Hearing: 9/23/2020

The project consists of construction of 4,995,000 square feet of industrial uses, 251,000 square
feet of commercial uses, a hotel with 125 rooms, and 333.1 acres of open space on 622.5 acres.
The project is located on the northwest corner of State Route 60 and Fourth Street.

www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200908-03.pdf

Comment Period: 9/7/2020 - 10/6/2020 Public Hearing: 9/17/2020

Notice of Intent
to Adopt a
Mitigated
Negative
Declaration

Notice of
Preparation

City of Seal Beach

City of Beaumont

South Coast
AQMD staff
commented
on
10/9/2020

South Coast
AQMD staff
commented
on
10/1/2020

*Sorted by Comment Status, followed by Land Use, then County, then date received.
# - Project has potential environmental justice concerns due to the nature and/or location of the project.



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200923-02.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/SBC200910-02.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC200916-04.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200908-03.pdf

ATTACHMENT B

ONGOING ACTIVE PROJECTS FOR WHICH SOUTH COAST AQMD HAS

OR IS CONTINUING TO CONDUCT A CEQA REVIEW

SOUTH COAST AQMD LOG-IN NUMBER

PROJECT TITLE

PROJECT DESCRIPTION

TYPE OF
DOC.

LEAD AGENCY

COMMENT
STATUS

Industrial and Commercial

RVC200922-03
Bejarano Cannabis Cultivation Project

Waste and Water-related

LAC200916-11
The Dow Chemical Company

The project consists of construction of two buildings totaling 225,705 square feet on 10.01 acres.
The project is located at 48100 Harrison Street near the southeast corner of Avenue 48 and
Harrison Street in a designated Assembly Bill 617 community.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200922-03.pdf

Comment Period: 9/19/2020 - 10/19/2020 Public Hearing: N/A

The project consists of development of cleanup activities to remediate contaminated soil and
groundwater with tetrachloroethylene, ethylbenzene, and styrene and a land use covenant to
prohibit future sensitive land uses on 52 acres. The project is located at 305 Crenshaw Boulevard
near the southwest corner of Del Ama Boulevard and Crenshaw Boulevard in the City of Torrance.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200916-11.pdf

Waste and Water-related

ORC200903-04
Facilities Master Plan

Comment Period: 9/14/2020 - 10/14/2020 Public Hearing: N/A

The project consists of development of programs and strategies to guide maintenance,
replacement, rehabilitation, and modification of wastewater treatment plants and pipelines with a
planning horizon of 2040. The project encompasses 480 square miles of service area and includes
cities of Anaheim, Brea, Buena Park, Cypress, Fountain Valley, Fullerton, Garden Grove,
Huntington Beach, Irvine, La Habra, La Palma, Los Alamitos, Newport Beach, Orange, Placentia,
Santa Ana, Seal Beach, Stanton, Tustin, and Villa Park in Orange County.

Reference ORC190801-02
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC200903-04.pdf

Comment Period: 9/2/2020 - 10/16/2020 Public Hearing: N/A

Notice of Intent
to Adopt a
Mitigated
Negative
Declaration

Corrective
Measure Study

Notice of
Auvailability of a
Draft Program
Environmental
Impact Report

City of Coachella

Department of
Toxic Substances
Control

Orange County
Sanitation District

South Coast
AQMD staff
commented
on
10/15/2020

South Coast
AQMD staff
commented
on
10/1/2020

South Coast
AQMD staff
commented
on
10/15/2020

Waste and Water-related

RVC200916-02
Coachella Valley Water District
Sanitation Master Plan Update 2020

The project consists of development of regulations, policies, strategies, and programs to meet
current and future needs for wastewater treatment services with a planning horizon of 2040. The
project encompasses 885 square miles of service area and includes cities of Desert Hot Springs,
Cathedral City, Rancho Mirage, Palm Desert, Indian Wells, Indio, and La Quinta and
unincorporated areas of Riverside and Imperial counties.

Reference RVC190917-06
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200916-02.pdf

Comment Period: 9/11/2020 - 10/25/2020 Public Hearing: N/A

# - Project has potential environmental justice concerns due to the nature and/or location of the project.

Notice of
Availability of a
Draft Program
Environmental
Impact Report

Coachella Valley
Water District

South Coast
AQMD staff
commented
on
10/23/2020



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200922-03.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200916-11.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/ORC200903-04.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200916-02.pdf

ATTACHMENT B

ONGOING ACTIVE PROJECTS FOR WHICH SOUTH COAST AQMD HAS

OR IS CONTINUING TO CONDUCT A CEQA REVIEW

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/November/SBC200922-04.pdf
Comment Period: 9/25/2020 - 11/10/2020 Public Hearing: N/A

Transportation

LAC200916-09
Inglewood Transit Connector Project

The project consists of construction of an automated people mover system with dual guideways
and support facilities. The project is located on the northwest corner of West Century Boulevard
and South Prairie Avenue.

Reference LAC180717-13
http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200916-09.pdf

Comment Period: 9/10/2020 - 10/12/2020 Public Hearing: N/A

Institutional (schools, government, etc.)

The project consists of development of design guidelines, standards, and programs to guide future

LAC200917-03

South Gate Education Center Facilities
Master Plan Update

development of school facilities on 18.5 acres. The project is located at 2525 Firestone Boulevard
on the northwest corner of Firestone Boulevard and Santa Fe Avenue.
Reference LAC150630-14

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200917-03.pdf
Comment Period: 9/17/2020 - 10/15/2020 Public Hearing: N/A

Revised Notice of
Preparation

Notice of
Preparation

City of Inglewood

Los Angeles
Community
College District

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
Waste and Water-related The project consists of renewal of a hazardous waste facility permit to continue treatment, storage, Draft Department of South Coast
and disposal of hazardous wastes on 4.3 acres. The project is located at 13579 Whittram Avenue Standardized | Toxic Substances | AQMD staff
SBC200922-04 . . .
Ad d Envi tal. Inc. DBA on the southwest corner of Mulberry Avenue and Whittram Avenue in the City of Fontana. Hazardous Waste | Control commented
W VTSCS'I Env!ronmental,snc._ Reference SBC171018-02 Facility Permit on
orld Oil Environmental Services Renewal 11/10/2020

South Coast
AQMD staff
commented
on
10/8/2020

South Coast
AQMD staff
commented
on
10/14/2020

General Land Use (residential, etc.)

LAC200908-02
One Beverly Hills Overlay Plan Project

The project consists of construction of two buildings totaling 1,051,396 square feet with 340
residential units and a 42-room hotel on 17.4 acres. The project is located on the southwest corner
of Wilshire Boulevard and Santa Monica Boulevard.

Reference LAC170613-02, LAC161101-11, LAC160816-05, LAC160420-04, LAC160419-01,
and LAC151201-09

www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200908-02.pdf
Comment Period: 9/4/2020 - 10/5/2020 Public Hearing: 9/21/2020

Notice of
Preparation

City of Beverly
Hills

South Coast
AQMD staff
commented
on
10/1/2020

General Land Use (residential, etc.)

The project consists of construction of 230 residential units totaling 244,609 square feet on 3.43

LAC200917-02

11111 Jefferson Boulevard Mixed-Use
Project

acres. The project is located on the northeast corner of Sepulveda Boulevard and Jefferson
Boulevard.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200917-02.pdf

Comment Period: 9/17/2020 - 10/19/2020 Public Hearing: 10/6/2020

Notice of
Preparation

City of Culver City

South Coast
AQMD staff
commented
on
10/14/2020

# - Project has potential environmental justice concerns due to the nature and/or location of the project.



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/November/SBC200922-04.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200916-09.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200917-03.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200908-02.pdf
http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/LAC200917-02.pdf

ATTACHMENT B

ONGOING ACTIVE PROJECTS FOR WHICH SOUTH COAST AQMD HAS
OR IS CONTINUING TO CONDUCT A CEQA REVIEW

# - Project has potential environmental justice concerns due to the nature and/or location of the project.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200917-04.pdf

Comment Period: 9/17/2020 - 10/16/2020

Public Hearing: 10/5/2020

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY | COMMENT
PROJECT TITLE DOC. STATUS
General Land Use (residential, etc.) The project consists of construction of 152 residential units, a 41,609-square-foot retail center, Notice of City of Wildomar | South Coast
RVC200917-04 and a 72,000-square-foot office on 25.8 acres. The project is located on the southeast corner of Preparation AQMD staff
. . . Baxter Road and Central Avenue. commented
Wildomar Trail Town Center Mixed- on
Use Project 10/14/2020



http://www.aqmd.gov/docs/default-source/ceqa/comment-letters/2020/October/RVC200917-04.pdf

ATTACHMENT C
ACTIVE SOUTH COAST AQMD LEAD AGENCY PROJECTS

THROUGH OCTOBER 31, 2020

PROJECT DESCRIPTION PROPONENT TYPE OF STATUS CONSULTANT
DOCUMENT
Quemetco is proposing to modify existing South Coast AQMD Quemetco Environmental A Notice of Preparation/Initial Study Trinity
permits to allow the facility to recycle more batteries and to Impact Report (NOP/IS) was released for a 56-day Consultants
eliminate the existing daily idle time of the furnaces. The (EIR) public review and comment period
proposed project will increase the rotary feed drying furnace feed from August 31, 2018 to October 25,
rate limit from 600 to 750 tons per day and increase the amount 2018, and 154 comment letters were
of total coke material allowed to be processed. In addition, the received. Two CEQA scoping
project will allow the use of petroleum coke in lieu of or in meetings were held on September 13,
addition to calcined coke, and remove one existing emergency 2018 and October 11, 2018 in the
diesel-fueled internal combustion engine (ICE) and install two community. South Coast AQMD staff
new emergency natural gas-fueled ICEs. is reviewing the preliminary Draft EIR
and has provided comments to the
consultant.
Sunshine Canyon Landfill is proposing to modify its South Coast | Sunshine Canyon | Subsequent The consultant provided a preliminary | SCS Engineers
AQMD permits for its active landfill gas collection and control Landfill Environmental air quality analysis and health risk
system to accommodate the increased collection of landfill gas. Impact Report assessment (HRA) which is
The proposed project will: 1) install two new low emissions (SEIR) undergoing review by South Coast

flares with two additional 300-hp electric blowers; and 2)
increase the landfill gas flow limit of the existing flares.

AQMD staff.
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4+ Back to Agenda

BOARD MEETING DATE: December 4, 2020 AGENDA NO. 16
REPORT: Rule and Control Measure Forecast
SYNOPSIS: This report highlights South Coast AQMD rulemaking activities

and public hearings scheduled for 2021.
COMMITTEE: No Committee Review

RECOMMENDED ACTION:
Receive and file.

Wayne Nastri

Executive Officer
PMF:SN:SR:AK:ZS

2021 MASTER CALENDAR

The 2021 Master Calendar provides a list of proposed or proposed amended rules for
each month, with a brief description, and a notation in the third column indicating if the
rulemaking is for the 2016 AQMP, Toxics, AB 617 BARCT, or Other. Rulemaking
efforts that are noted for implementation of the 2016 AQMP, Toxics, and AB617
BARCT are either statutorily required and/or are needed to address a public health
concern. Projected emission reductions will be determined during rulemaking.

Staff continues to move forward with rulemaking, recognizing stakeholders’ resource
limitations due to COVID-19. To maintain social distancing while integrating public
participation in the rulemaking process, staff is connecting with stakeholders using tele-
and videoconferencing. Also, staff has increased the review time for working group
materials to allow stakeholders additional time to prepare for meetings. Lastly, working
group meetings have been restructured to be shorter in duration to better accommodate
the tele- and video-conferencing format.



The following symbols next to the rule number indicate if the rulemaking will be a
potentially significant hearing, will reduce criteria pollutants, or is part of the
RECLAIM transition. Symbols have been added to indicate the following:

* This rulemaking is a potentially significant hearing.
* This rulemaking will reduce criteria air contaminants and assist toward attainment
of ambient air quality standards.

# This rulemaking is part of the transition of RECLAIM to a command-and-control
regulatory structure.



2021 MASTER CALENDAR

Month

. L Type of
Title and Description ype o
January Rulemaking
1407.1*  |Control of Toxic Air Contaminant Emissions from Chromium Alloy | Toxics/
Melting Operations AB 617
Proposed Rule 1407.1 will establish requirements to reduce point source CERP
and fugitive toxic air contaminant emissions from chromium alloy metal
melting operations.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
February
1150.3"  |INOx Emission Reductions from Combustion Equipment at Landfills| AQMP/
Proposed Rule 1150.3 will establish NOx emission limits for combustion| AB 617
equipment burning biofuels to reflect Best Available Retrofit Control BARCT
Technology and include monitoring, reporting, and recordkeeping
requirements at landfills.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
March
218™ Continuous Emission Monitoring AQMP
218.1 Continuous Emission Monitoring Performance Specifications
218.2 Enhanced Requirements for Continuous Emission Monitoring
System
218.3 Enhanced Requirements for Continuous Emission Monitoring

System Performance Specifications

Proposed Amended Rules 218 and 218.1 will include existing provisions
for continuous emissions monitoring systems for non-RECLAIM
facilities with minor revisions. The revised provisions for Continuous
Emissions Monitoring Systems (CEMS) will be included in Proposed
Rules 218.2 and 218.3 for non-RECLAIM and former RECLAIM

facilities.
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure

-3-




2021 MASTER CALENDAR (Continued)

Month
March Title and Description Ru-ll_grazgng
(Continued)
1109™*  [Emissions of Oxides of Nitrogen from Boilers and Process Heaters in|  AQMP/
Petroleum Refineries AB 617
1109.1"**  |Reduction of Emissions of Oxides of Nitrogen from Refinery BARCT/
Equipment AB 617
Proposed Rule 1109.1 will establish NOx emission limits to reflect Best CERP
Available Retrofit Control Technology for NOx emitting equipment at
petroleum refineries and related operations, and include monitoring,
reporting, and recordkeeping requirements. Rule 1109 is proposed to be
rescinded.
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
2305  \Warehouse Indirect Source Rule — Warehouse Actions and AQMP/
Investments to Reduce Emissions (WAIRE) Program AB 617
Proposed Rule 2305 will both reduce emissions and facilitate local and CERP
regional emission reductions associated with warehouses and the mobile
sources attracted to warehouses.
lan MacMillan 909.396.3244; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
April
1426" Reduction of Toxic Air Contaminants from Metal Finishing Toxics/
Operations AB 617
Proposed amendments to Rule 1426 will establish requirements to CERP
reduce nickel, cadmium, hexavalent chromium, and other metal air
toxics from plating and related operations. Proposed Amended Rule
1426 will focus on measures to minimize fugitive metal toxic air
contaminant emissions.
Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
May
1466 Control of Particulate Emissions from Soils with Toxic Air Toxics

Contaminants
Proposed amendments to Rule 1466 will clarify existing provisions and
update requirements for pre-approved monitors.

Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure

-4-




2021 MASTER CALENDAR (Continued)

Month

May Title and Description Ru-ll—grazgng
(Continued)

1469.1*  |Spraying Operations Using Coatings Containing Chromium Toxics/
Proposed Amended Rule 1469.1 will establish additional requirements to, AB 617
address hexavalent chromium emissions from spraying operations using CERP
chromate primers and coatings.

Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Reg. Il |[Fees Other
This is a placeholder as staff may propose minor amendments to Regulation 111
as part of the annual budget process.

lan MacMillan 909.396.3244; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
June
445" Wood Burning Devices AQMP
Proposed Amended Rule 445 will address additional U.S. EPA
requirements for Best Available Control Measures and potentially
address ozone contingency measure requirements for the Coachella
Val IeYI';acy Goss 909.396.3106; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

1147**  INOx Reductions from Miscellaneous Sources AQMP/
Proposed Amended Rule 1147 will revise NOx emission limits to reflect| AB 617
Best Available Retrofit Control Technology for miscellaneous BARCT
combustion sources and that will apply to RECLAIM and non-

RECLAIM facilities.
1100* Implementation Schedule for NOx Facilities
Proposed Amended Rule 1100 will establish the implementation
schedule for Rule 1147 equipment at NOx RECLAIM and former NOx
RECLAIM facilities.
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
2306 Emission Reductions from Indirect Sources at Railyards AQMP/
Proposed Rule 2306 will reduce emissions from indirect sources AB 617
associated with railyards. CERP

lan MacMillan 909.396.3244; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 MASTER CALENDAR (Continued)

Month
Title and Description Type OT
August Rulemaking
1110.2** |Emissions from Gaseous- and Liquid-Fueled Engines AQMP/
Proposed amendments will address use of emergency standby enginesat | AB 617
essential public services for Public Safety Power Shutoff programs. BARCT
Proposed amendments may also be needed to incorporate possible
comments by U.S. EPA for approval into the SIP and address monitoring
provisions for new engines.
Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1135 Emissions of Oxides of Nitrogen from Electricity Generating AQMP/
Facilities AB 617
Proposed Amended Rule 1135 will revise startup, shutdown, and BARCT
malfunction requirements and monitoring, reporting, and recordkeeping
provisions to reflect amendments to rules regulating Continuous
Emissions Monitoring Systems. Proposed amendments may also be
needed to incorporate possible comments by U.S. EPA for approval into
the Sl\/llilz{ael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1147.2"** INOx Reductions from Metal Melting and Heating Furnaces AQMP/
Proposed Rule 1147.2 will establish NOx emission limits to reflect Best AB 617
Available Retrofit Control Technology for metal melting and heating BARCT
furnaces and will apply to RECLAIM and non-RECLAIM facilities.
1147***  INOx Reductions from Miscellaneous Sources
Proposed Amended Rule 1147 will remove equipment that will be
regulated under Proposed Rule 1147.2.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1470 Requirements for Stationary Diesel-Fueled Internal Combustion and,  Toxics

Other Compression Ignition Engines

Proposed Amended Rule 1470 will address provisions for essential
public services for testing engines and additional provisions, if needed,
to ensure proposed amendments meet state requirements.

Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 MASTER CALENDAR (Continued)

Month

September

Title and Description

Type of
Rulemaking

219*

461
461.1

Equipment Not Requiring a Written Permit Pursuant to
Regulation 11

Gasoline Transfer and Dispensing

Mobile Refueling Gasoline Transfer and Dispensing

Proposed Amended Rule 219 will modify permitting requirements for
mobile fueling operations. Proposed Amended 461 will remove
requirements for mobile refueling operations and Proposed Rule 461.1

will establish requirements for mobile refueling operations.
Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

1134

Emissions of Oxides of Nitrogen from Stationary Gas Turbines
Proposed Amended Rule 1134 will revise startup, shutdown, and
malfunction requirements and monitoring, reporting, and recordkeeping
provisions to reflect amendments to rules regulating Continuous
Emissions Monitoring Systems. Proposed amendments may also be
needed to incorporate possible comments by U.S. EPA for approval into
the SIP.

Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

AQMP/
AB 617
BARCT

1157.1

PM 10 Emission Reductions from Concrete and Asphalt Crushing
and Grinding Operations

Proposed Rule 1157.1 will establish requirements to minimize PM
emissions from recycled concrete and asphalt crushing and grinding

operations, including storage and transfer of materials.
Tracy Goss 909.396.3106; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

October

1115

Motor Vehicle Assembly Line Coating Operations

Proposed amendments will address U.S. EPA RACT requirements.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

1147.1*#

1147"+#

NOXx Reductions for Equipment at Aggregate Facilities

Proposed Rule 1147.1 will establish NOx emission limits to reflect Best
Available Retrofit Control Technology for NOx equipment at aggregate
facilities and will apply to RECLAIM and non-RECLAIM facilities.

NOXx Reductions from Miscellaneous Sources
Proposed Amended Rule 1147 will remove equipment that will be
regulated under Proposed Rule 1147.1.

Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176 and Socio: lan MacMillan 909.396.3244

AQMP/
AB 617
BARCT

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 MASTER CALENDAR (Continued)

Month
October Title and Description Ru-ll—grazgng
(Continued)

1445*  |Control of Toxic Emissions from Laser Arc Cutting Toxics
Proposed Rule 1445 will establish requirements to reduce metal toxic air
contaminant particulate emissions from laser arc cutting.

Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
Regulation RECLAIM AQMP

XX™*  |Proposed Amended Regulation XX will address the transition of

RECLAIM facilities to a command and control regulatory structure.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
November

1118° Control of Emissions from Refinery Flares AQMP/
Proposed Amended Rule 1118 will incorporate revisions to further AB 617
reduce flaring at refineries, provisions for clean service flares, and CERP
facility thresholds. The AB 617 Community Emission Reduction Plan
has an emission reduction target to reduce flaring by 50 percent, if
feasible.

Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1159.1  (Control of NOx Emissions from Nitric Acid Units AQMP/
Proposed Rule 1159.1 will establish requirements to reduce NOx AB 617
emissions from nitric acid units that will apply to RECLAIM and non- BARCT
RECLAIM facilities.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

1173 Control of Volatile Organic Compound Leaks and Releases from Other/
Components at Petroleum Facilities and Chemical Plants AB 617
Proposed Amended Rule 1173 will further reduce emissions from CERP
petroleum and chemical plants by requiring early leak detection
approaches consistent with AB 617 Community Emission Reduction
IDlanl;/lichael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Regulation [New Source Review AQMP

XIHr# Proposed Amended Regulation X111 will revise New Source Review

provisions to address facilities that are transitioning from RECLAIM to
a command-and-control regulatory structure. Staff may be proposing a
new rule within Regulation X111 to address offsets for facilities that
transition out of RECLAIM.

Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 MASTER CALENDAR (Continued)

Month
Title and Description Type OT
December Rulemaking
1146.2*  |Emissions of Oxides of Nitrogen from Large Water Heaters and AQMP/
Small Boilers and Process Heaters AB 617
Proposed Amended Rule 1146.2 will update the NOx emission limit to BARCT
reflect Best Available Retrofit Control Technology.
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1178 Further Reductions of VOC Emissions from Storage Tanks at AB 617
Petroleum Facilities CERP
Proposed Amended Rule 1178 will incorporate the use of more advanced
early leak detection methods and improve leak detection and repair
programs for storage tanks to further reduce VOC emissions. Proposed
amendments will implement one of the actions in the AB 617
Community Emission Reduction Plan.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1426.1  |Control of Hexavalent Chromium Emissions from Metal Finishing Toxics
Operations
Proposed Rule 1426.1 will reduce hexavalent chromium emissions from
chromium tanks used in metal finishing operations that do not have a
chromium electroplating or chromic acid anodizing tank.
Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1435" Control of Emissions from Metal Heat Treating Processes Toxics/
Proposed Rule 1435 will establish requirements to reduce point source AB 617
and fugitive toxic air contaminants including hexavalent chromium CERP

emissions from heat treating processes. Proposed Rule 1435 will also

include monitoring, reporting, and recordkeeping requirements.
Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined

2021

Title and Description

Type of
Rulemaking

102

Definition of Terms

Proposed amendments may be needed to update and add definitions.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

103

Definition of Geographical Areas
Proposed amendments are needed to update geographic areas to be

consistent with state and federal references to those geographic areas.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

209

Transfer and Voiding of Permits
Proposed amendments may be needed to clarify requirements for change

of ownership and permits and the assessment of associated fees.
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

219

Equipment Not Requiring a Written Permit Pursuant to
Regulation 11

Proposed Amendments may be needed to address issues raised by U.S.
EPA for approval in the State Implementation Plan. Proposed
Amendments may also be needed to identify sources that are currently

exempt from permitting.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

222

Filing Requirements for Specific Emission Sources Not Requiring a
Written Permit Pursuant to Regulation 11

Proposed Amendments may be needed to require certain equipment that
is currently not permitted to register the equipment to gather information

and emissions data.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

223

Emission Reduction Permits for Large Confined Animal Facilities
Proposed Amended Rule 223 will seek additional ammonia emission
reductions from large confined animal facilities by lowering the
applicability threshold. Proposed amendments will implement BCM-04
in the 2016 AQMP.

TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

AQMP

317

Clean Air Act Non-Attainment Fees
Proposed amendments may be needed to modify CAA Section 185 fees

for non-attainment.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

407*

Liguid and Gaseous Air Contaminants

Proposed Amended Rule 407 will update SOx emission limits to reflect
Best Available Retrofit Control Technology, if needed, remove
exemptions for RECLAIM facilities, and update monitoring, reporting,
and recordkeeping requirements.

TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

AB 617
BARCT

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021 Title and Description Type OT
Rulemaking
410 Odors from Transfer Stations and Material Recovery Facilities Other

Proposed Amended Rule 410 will clarify existing provisions. Additional
provisions may be needed to address activities associated with diversion

of food waste to transfer stations or material recovery facilities.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

425 Odors from Cannabis Processing Other
Proposed Rule 425 will establish requirements for control of odors from

cannabis processing.
Tracy Goss 909.396.3106; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

429 Start-Up and Shutdown Exemption Provisions for Oxides of Other
Nitrogen

Proposed amendments to Rule 429 may be needed to incorporate recent
policy decisions by U.S. EPA regarding start-up and shutdown

provisions.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
431.1%*  |Sulfur Content of Gaseous Fuels AB 617
Proposed Amended Rule 431.1 will assess exemptions, including BARCT/
RECLAIM, and update other provisions, if needed. AB 617
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244 CERP
431.2%  Sulfur Content of Liquid Fuels AB 617
Proposed Amended Rule 431.2 will assess exemptions, including BARCT/
RECLAIM, and update other provisions, if needed. AB 617
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244 CERP
431.3*  |Sulfur Content of Fossil Fuels AB 617
Proposed Amended Rule 431.3 will assess exemptions, including BARCT/
RECLAIM, and update other provisions, if needed. AB 617
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244 CERP

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021 Title and Description Type OT
Rulemaking
442.1 Usage of Solvent Other

1107 Coating of Metal Parts and Products

1124 Aerospace Assembly and Component Manufacturing Operations
1136 Wood Products Coatings

1145 Plastic, Rubber, Leather, and Glass Coatings

1171 Solvent Cleaning Operations

Proposed amendments will prohibit the sale, distribution, and application
of materials that do not meet the VOC limits specified in Regulation XI

rules and possible provisions to prohibit circumvention of VOC limits.
Tracy Goss 909.396.3106; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

462 Organic Liquid Loading Other
Proposed Amended Rule 462 will incorporate the use of advanced
techniques to detect fugitive emissions and Facility Vapor Leak. Other
amendments may be needed to streamline implementation and add

clarity.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

463 Organic Liquid Storage Other
Proposed Amended Rule 463 will address the current test method and
improve the effectiveness, enforceability, and clarity of the rule.
Proposed amendments may also be needed to ensure consistency with
Rule 1178.

TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

468* Sulfur Recovery Units AB 617
Proposed Amended Rule 468 will update SOx emission limits to reflect BARCT
Best Available Retrofit Control Technology, if needed, remove

exemptions for RECLAIM facilities, and update monitoring, reporting,

and recordkeeping requirements.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

469* Sulfuric Acid Units AB 617
Proposed Amended Rule 469 will update SOx emission limits to reflect BARCT
Best Available Retrofit Control Technology, if needed, remove

exemptions for RECLAIM facilities, and update monitoring, reporting,

and recordkeeping requirements.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021 Title and Description Type OT
Rulemaking
1101% Secondary Lead Smelters/Sulfur Oxides AB 617
Proposed Amended Rule 1101 will update SOx emission limits to reflectf BARCT
Best Available Retrofit Control Technology, if needed, remove
exemptions for RECLAIM facilities, and update monitoring, reporting,
and recordkeeping requirements.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1105*  |Fluid Catalytic Cracking Units SOx AB 617
Proposed Amended Rule 1105 will update SOx emission limits to reflectf BARCT/
Best Available Retrofit Control Technology, if needed, remove AB 617
exemptions for RECLAIM facilities, and update monitoring, reporting, CERP
and recordkeeping requirements.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1111 Reduction of NOx Emissions from Natural-Gas-Fired, Fan-Type AQMP
Central Furnaces
Proposed amendments may be needed to address implementation issues.
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1111.1  |Zero-Emission Residential Furnaces AQMP
Proposed Rule 1111.1 may include provisions to encourage zero
emission residential furnaces that goes beyond Rule 1111 for gas-fired
furnaces.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1113 Architectural Coatings Other
Proposed amendments may be needed to clarify applicability of the rule
with respect to distribution.
Dave DeBoer 909.396.2329; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1119* Petroleum Coke Calcining Operations — Oxides of Sulfur AB 617
Proposed Amended Rule 1119 will update SOx emission limits to reflectf BARCT/
Best Available Retrofit Control Technology, if needed, remove AB 617
exemptions for RECLAIM facilities, and update monitoring, reporting, CERP
and recordkeeping requirements.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1121*  |Control of Nitrogen Oxides from Residential Type, Natural-Gas- AQMP

Fired Water Heaters
Proposed amendments may be needed further reduce NOx emissions
from water heaters.

Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021

Title and Description

Type of
Rulemaking

11211

Zero Emission Residential Water Heaters
Proposed Rule 1121.1 may include provisions to encourage zero
emission water heaters that goes beyond Rule 1121 for gas-fired water

heaters.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

AQMP

1133.3

Emission Reductions from Greenwaste Composting Operations
Proposed Amended Rule 1133.3 will seek additional VOCs and
ammonia emission reductions from greenwaste and foodwaste
composting. Proposed amendments will implement BCM-10 in the 2016
AQMP.

TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

AQMP

1138

Control of Emissions from Restaurant Operations
Proposed Amended Rule 1138 will further reduce emissions from char

boilers.
Tracy Goss 909.396.3106; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

AQMP

1142

Marine Tank Vessel Operations
Proposed Amended Rule 1142 will address VOC and hydrogen sulfide
emissions from marine tank vessel operations, applicability, noticing

requirements, and provide clarifications.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

1146

Emissions of Oxides of Nitrogen from Industrial, Institutional, and
Commercial Boilers, Steam Generators, and Process Heaters

Proposed amendments to Rule 1146 may be needed to incorporate comments

from U.S. EPA.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

1146.1%

Emissions of Oxides of Nitrogen from Small Industrial,
Institutional, and Commercial Boilers, Steam Generators, and
Process Heaters

Proposed amendments to Rule 1146.1 may be needed to clarify
provisions for industry-specific categories and to incorporate comments
from U.S. EPA.

Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021 Title and Description Type OT
Rulemaking
1148.1*  (Oil and Gas Production Wells Other/
Proposed Amendments to Rule 1148.1 may be needed to further reduce AB 617
emissions from operations, implement early leak detection, odor CERP
minimization plans, and enhanced emissions and chemical reporting
from oil and drilling sites consistent with the AB 617 Community
Emission Reduction Plan.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1148.2  Notification and Reporting Requirements for Oil and Gas Wells and|  Other/
Chemical Suppliers AB 617
Proposed amendments to Rule 1148.2 may be needed to improve CERP
notifications of well working activities to the community and to address
other issues.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1153.1 Emissions of Oxides of Nitrogen from Commercial Food Ovens AQMP/
Proposed amendments to Rule 1153.1 may be needed to establish NOx AB 617
BARCT limits for the RECLAIM transition. BARCT
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1166 Volatile Organic Compound Emissions from Decontamination of Other
Soil
Proposed Amended Rule 1166 will update requirements, specifically
concerning notifications and usage of mitigation plans (site specific
versus various locations).
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1168 Adhesive and Sealant Applications Other
Staff is considering possible amendments for foam insulation
applications. Other amendments may also be needed.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1176 \VVOC Emissions from Wastewater Systems Other/
Proposed Amended Rule 1176 will clarify the applicability of the ruleto| AB 617
include bulk terminals under definition of "Industrial Facilities,” and CERP
streamline and clarify provisions.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1180 Refinery Fenceline and Community Air Monitoring Other

Amendments to Rule 1180 may be needed to provide additional clarity
and if Proposed Rule 1180.1 is adopted, provisions may be needed to
provide additional clarity.

Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021 Title and Description Type OT
Rulemaking
1180.1  |Fenceline and Community Monitoring Other
Proposed Rule 1180.1 may establish fenceline and community monitoring
requirements for non-petroleum refineries and facilities that are not currently
included in Rule 1180 — Refinery Fenceline and Community Air Monitoring.
Michael Krause 909.396.2706; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1403" Asbestos Emissions from Demolition/Renovation Activities Toxics
Proposed Amended Rule 1403 will enhance implementation, improve
rule enforceability, update provisions, notifications, exemptions, and
align provisions with the applicable U.S. EPA National Emission
Standard for Hazardous Air Pollutants (NESHAP) and other state and
local requirements as necessary.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1404 Hexavalent Chromium Emissions from Cooling Towers Toxics
Amendments may be needed to provide additional clarifications to use
of process water that is associated with sources that have the potential to
contain chromium in cooling towers.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1405 Control of Ethylene Oxide and Chlorofluorocarbon Emissions from Toxics
Sterilization or Fumigation Processes
Amendments may be needed to address ethylene oxide emissions from
sterilization of medical equipment.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1415 Reduction of Refrigerant Emissions from Stationary Air Other
1415.1  |Conditioning Systems, and Reduction of Refrigerant Emissions from
Stationary Refrigeration Systems
Proposed Amended Rules 1415 and 1415.1 will align requirements with
the proposed CARB Refrigerant Management Program and U.S. EPA’s
Significant New Alternatives Policy Rule provisions relative to
prohibitions on specific hydrofluorocarbons.
David De Boer 909.396.2329; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244
1420 Emissions Standard for Lead Toxics

Proposed Amended Rule 1420 will update requirements to address
arsenic emissions to close a regulatory gap between Rule 1420 and Rule
1407 - Control of Emissions of Arsenic, Cadmium, and Nickel from
Non-Ferrous Metal Melting Operations. Other provisions may be needed
to address storage and handling requirements, and revise closure
requirements.

Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021

Title and Description

Type of
Rulemaking

1420.1

Emission Standards for Lead and Other Toxic Air Contaminants
from Large Lead-Acid Battery Recycling Facilities

Proposed Amendments are needed to update applicable test methods and
provide clarifications regarding submittal of a source-test protocol.
Additional amendments may be needed to address monitoring and post

closure requirements.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Toxics

1420.2

Emission Standards for Lead from Metal Melting Facilities
Proposed Amended Rule 1420.2 will update requirements to address
arsenic emissions to close a regulatory gap between Rule 1420 and Rule
1407 - Control of Emissions of Arsenic, Cadmium, and Nickel from
Non-Ferrous Metal Melting Operations. Additional amendments may be

needed to address monitoring and post closure requirements.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Toxics

1421

Control of Perchloroethylene Emissions from Dry Cleaning Systems

Proposed amendments may be needed to address implementation issues.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Toxics

1450*

Control of Methylene Chloride Emissions
Proposed Rule 1450 will reduce methylene chloride emissions from
furniture stripping and establish monitoring, reporting, and

recordkeeping requirements.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; and Socio: lan MacMillan 909.396.3244

Toxics

1455

Control of Hexavalent Chromium Emissions from Torch Cutting
and Welding
Proposed Rule 1455 will establish requirements to reduce hexavalent

chromium emissions from torch cutting and welding of chromium alloys.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Toxics

1460

Control of Particulate Emissions from Metal Cutting and Shredding
Operations

Proposed Rule 1460 will establish housekeeping and best management
practices to minimize fugitive particulate emissions from metal cutting

and shredding operations.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

2021

Title and Description

Type of
Rulemaking

1466.1

Control of Particulate Emissions from Demolition of Buildings and
Structures with Equipment and Processes with Metal Toxic Air
Contaminants

Proposed Rule 1466.1 would establish requirements to minimize PM
emissions during the demolition of buildings that housed equipment and
processes with metal toxic air contaminants and pollution control

equipment.
TBD; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Toxics

1469*

Hexavalent Chromium Emissions from Chromium Electroplating
and Chromic Acid Anodizing Operations
Proposed amendments to Rule 1469 may be needed to address use of

chemical fume suppressants or other implementation issues.
Villian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Toxics

1472

Requirements for Facilities with Multiple Stationary Emergency
Standby Diesel-Fueled Internal Combustion Engines

Proposed Amended Rule 1472 will remove provisions that are no longer
applicable, update and streamline provisions to reflect the 2015 Health
Risk Assessment Guidelines, and assess the need for a Compliance

Plans.
Michael Morris 909.396.3282; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Toxics

1480

'Toxics Monitoring
Proposed amendments to Rule 1480 may be needed to remove fee

provisions if they are incorporated in Regulation I1I.
Jillian Wong 909.396.3176; CEQA: Jillian Wong 909.396.3176 and Socio: lan MacMillan 909.396.3244

Toxics/
AB 617
CERP

2202°

On-Road Motor Vehicle Mitigation Options

Proposed Amended Rule 2202 will streamline implementation for
regulated entities, as well as reduce review and administration time for
South Coast AQMD staff. Concepts may include program components

to facilitate achieving average vehicle ridership (AVR) targets.
Carol Gomez 909.396.3264; CEQA: Jillian Wong 909.396.3176; Socio: lan MacMillan 909.396.3244

Other

Regulation
XXHI™

Facility-Based Mobile Sources
Proposed rules within Regulation XXII1 would reduce emissions from

indirect sources (e.g., mobile sources that visit facilities).
lan MacMillan 909.396.3244; CEQA: Jillian Wong 909.396.3176 Socio: lan MacMillan 909.396.3244

AQMP/
Toxics/
AB 617
CERP

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards
# Part of the transition of RECLAIM to a command-and-control regulatory structure
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2021 To-Be-Determined (Continued)

. — Type of
2021 Title and Description Rulemaking

Regulation 11, Various rule amendments may be needed to meet the requirements of Other/
I, 1V, X1V, state and federal laws, implement OEHHA’s 2015 revised risk AQMP/
X, XIX, @ssessment guidance, changes from OEHHA to new or revised toxic air Toxics/
XX, XXIV,contaminants or their risk values, address variance issues, emission AB 617

XXX and [limits, technology-forcing emission limits, conflicts with other agency BARCT/
XXXV  requirements, to abate a substantial endangerment to public health, AB 617
additional reductions to meet SIP short-term measure commitments, to CERP

address issues raised by U.S. EPA or CARB for the SIP, compliance
issues that are raised by the Hearing Board, or regulatory amendments
needed as a result of the COVID-19 pandemic. The associated rule
development or amendments include, but are not limited to, South Coast
AQMD existing, or new rules to implement the 2012 or 2016 AQMP
measures. This includes measures in the 2016 AQMP to reduce toxic air
contaminants or reduce exposure to air toxics from stationary, mobile,
and area sources. Rule adoption or amendments may include updates to
provide consistency with CARB Statewide Air Toxic Control Measures,
or U.S. EPA’s National Emission Standards for Hazardous Air
Pollutants. Rule adoption or amendments may be needed to implement
AB 617 including but not limited to BARCT rules, Community
Emission Reduction Plans prepared pursuant to AB 617, or new or
amended rules to abate a public health issue identified through emissions
testing or ambient monitoring.

* Potentially significant hearing
* Reduce criteria air contaminants and assist toward attainment of ambient air quality standards

# Part of

the transition of RECLAIM to a command-and-control regulatory structure
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4+ Back to Agenda

BOARD MEETING DATE: December 4, 2020 AGENDA NO. 17
REPORT: Annual Audited Financial Statements for FY Ended June 30, 2020
SYNOPSIS: This item transmits the annual audited financial statements of the

South Coast AQMD. The South Coast AQMD has received an
unmodified opinion (the highest obtainable) on its financial
statements.

COMMITTEE: Administrative, November 13, 2020, Reviewed

RECOMMENDED ACTION:
Receive and file the South Coast AQMD’s Comprehensive Annual Financial Report
(CAFR) and Single Audit Reports for the FY ended June 30, 2020.

Wayne Nastri

Executive Officer
SJ:itm

Background

The audit of the South Coast AQMD financial statements, along with the Single Audit
Reports for the Fiscal Year ended June 30, 2020, have been completed by BCA Watson
Rice, LLP. South Coast AQMD has received an unmodified opinion on its financial
statements. An unmodified opinion is the highest obtainable, assuring interested parties
that South Coast AQMD’s financial statements fairly present the agency’s financial
position.

Attachments

e  The Comprehensive Annual Financial Report (CAFR), which includes the
Independent Auditor’s Report, was previously provided to Board Members and
will be available at South Coast AQMD’s library or website at
http://www.agmd.gov/home/about/finance.

e Single Audit Reports that include Independent Auditor’s Report on Internal
Control over Financial Reporting and on Compliance and Other Matters Based on
an Audit of the Financial Statements Performed in Accordance with Government
Auditing Standards, Independent Auditor’s Report on Compliance with Each
Major Federal Program; Report on Internal Control over Compliance; and Report
on Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance. Copies were previously provided to Board Members and will be
available at South Coast AQMD’s library or website at
http://www.agmd.gov/home/about/finance.
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South Coast AQMD’s mission is to clean the air and protect the health of all residents in the South Coast Air
District through practical and innovative strategies.
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October 16, 2020

Chairman, Governing Board and Residents
Of the South Coast Air Quality Management District

State law requires that local governments publish within nine months of the close of each
fiscal year a complete set of audited financial statements presented in conformity with
generally accepted accounting principles (GAAP) and audited in accordance with
generally accepted auditing standards by a firm of licensed certified public accountants.
This report is published to fulfill that requirement for the fiscal year ended June 30, 2020.

This report consists of management’s representations concerning the finances of the
South Coast Air Quality Management District (South Coast AQMD), Diamond Bar,
California. Management assumes full responsibility for the completeness and reliability
of all of the information presented in this report, based upon a comprehensive framework
of internal control that it has established for this purpose. Because the cost of internal
control should not exceed anticipated benelits, the objective is to provide reasonable,
rather than absolute, assurance that the financial statements are free of any material
misstatements. As management, we assert that, to the best of our knowledge and belief,
this financial report is complete and reliable in all material respects.

South Coast AQMD’s financial statements have been audited by BCA Watson Rice LLP,
Certified Public Accountants. The goal of the independent audit is to provide reasonable
assurance that the financial statements of South Coast AQMD for the fiscal year ended
June 30, 2020 are free of material misstatements. The independent auditors concluded,
based upon the audit, that there was a reasonable basis for rendering an unmodified
(clean) opinion that South Coast AQMD’s financial statements for the fiscal year ended
June 30, 2020 are fairly presented in conformity with accounting principles generally
accepted in the United States. The independent auditor’s report is located at the front of
the financial section of this report.

The independent audit of the financial statements of South Coast AQMD was part of a
broader, federally mandated “Single Audit” designed to meet the special needs of Federal



grantor agencies. The standards governing Single Audit engagements require the
independent auditor to report not only on the fair presentation of the financial statements,
but also on the audited government’s internal controls and compliance with special
emphasis on internal controls and compliance with federal statues, regulations, and terms
and conditions involving the administration of Federal awards. These reports are
available in South Coast AQMD’s separately issued Single Audit Report.

Management’s Discussion and Analysis (MD&A) immediately follows the independent
auditor’s report and provides a narrative introduction, overview, and analysis of the basic
financial statements. MD&A complements this letter of transmittal and should be read
in conjunction with it.

Profile of the South Coast Air Quality Management District

The South Coast Air Quality Management District began operation on February 1, 1977
as a regional governmental agency established by the California Legislature pursuant to
the Lewis Air Quality Management Act. South Coast AQMD encompasses all of Orange
County and parts of Los Angeles, San Bernardino and Riverside Counties, representing
over 17 million residents. It succeeded the Southern California Air Pollution Control
District and its predecessor four county air pollution control districts, of which the Los
Angeles County Air Pollution Control District was the oldest in the nation, having been
formed in 1947.

SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

(A1l of Orange Comnty and portions of Los Angeles, Riverside and San Bernardine Counties)
JURISDICTIONAL BOUNDARIES

KERN COUNTY

| san sERNARDING COUNTY

ROLLING HILLS o
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South Coast AQMD’s Governing Board is composed of 13 members, including four
members appointed by the Boards of Supervisors of the four counties in South Coast
AQMD’s jurisdiction, six members appointed by cities in South Coast AQMD’s
jurisdiction and three members appointed by the Governor, the Speaker of the State
Assembly and the Rules Committee of the State Senate, respectively. The members
appointed by the various Boards of Supervisors and cities consist of one member of the
Board of Supervisors of Los Angeles, Orange, Riverside, and San Bernardino Counties,
respectively, and a mayor or member of the city council of a city within Orange, Riverside
and San Bernardino Counties. Los Angeles County cities have three representatives, one
each from the western and eastern portions of the county and one member representing
the City of Los Angeles. Each Board member serves a four year term. The Board
appoints the agency’s Executive Officer and General Counsel. The Executive Officer in
turn appoints the heads of the various agency departments.

Southern California has the most serious air quality problem in the country. A
combination of poor atmospheric ventilation, a capping temperature inversion, bordering
mountains and sunny days act to enhance smog formation and effectively trap pollutants
in the Basin. South Coast AQMD is responsible for monitoring air pollution within the
Basin and for developing and administering programs to reduce air pollution levels below
the health-based standards established by the state and federal governments.

South Coast AQMD provides a full range of air pollution control activities, including
permitting, site inspection, air quality attainment planning, rule making, air quality
monitoring and technology advancement. Government Accounting Standards Board
Statement No. 61 requires that certain separate but related component units be included
with South Coast AQMD for reporting purposes. This report includes the South Coast
Air Quality Management District Building Corporation (Corporation) as a blended
component unit. South Coast AQMD may impose its will on the component unit,
including the ability to appoint, hire, reassign or dismiss management. There are also
financial benefit/burden relationships between South Coast AQMD and the Corporation.
For additional information, see Note 1 to the financial statements.

The annual budget serves as the foundation for South Coast AQMD’s financial planning
and control. The Governing Board is required to adopt an annual budget by July 1 of
each fiscal year. South Coast AQMD’s annual appropriated budgets are adopted for the
General Fund. Budgets are adopted on a budgetary basis that includes encumbrances as
expenditures. All annual appropriations lapse at fiscal year end to the extent they have
not been expended or encumbered. Amendments to increase the budget must be approved
by the Governing Board. Budgets for Special Revenue Funds are not adopted due to the
narrow focus (advance technology demonstration projects/emission reduction projects)
and limited life of many of these special revenues. Expenditures from the Special
Revenue Funds require Governing Board approval and are primarily related to contractual
obligations with vendors and grantees. Administrative expenditures related to managing



and accounting for Special Revenue Fund projects are appropriated within the General
Fund budget.

South Coast AQMD maintains budgetary controls through both signature authority and
automated budget checking. The objective of these controls is to ensure compliance with
specific special revenue fund appropriations and the annual appropriated budget approved
by the Governing Board. South Coast AQMD maintains an encumbrance accounting
system of purchase orders and contracts at the fund level as a means of accomplishing
budgetary control. Open encumbrances are reported as committed fund balance at the
end of the fiscal year. Purchase orders and contracts are reviewed to ensure that funds
are available and that requests are properly authorized prior to being released or executed.

The accounting principles applied in reporting budgetary expenditures differ in some
respects from the generally accepted accounting principles applied in the reporting of the
financial statements. Reconciliation of these differences is presented in the Required
Supplementary Information section of this report.

As reflected in the statements and schedules included in the financial section of this
report, South Coast AQMD continues to meet its responsibility for sound financial
management.

Factors Affecting Financial Condition

South Coast AQMD is a fee-supported agency and does not receive sales or property tax
support. Approximately 68% of its General Fund revenue is derived from permit
evaluation fees, annual permit renewal fees, emission fees, Hearing Board fees, Area
Sources, Toxic Hot Spots, penalties and settlements, interest earnings, and other revenues.
The remaining 32% of its General Fund revenue is derived from federal grants, state
grants, California Air Resources Board (CARB) subvention funds, and motor vehicle
fees.

To meet its program commitments, despite new federal and state mandates, increased
workload complexity, and ongoing cost containment efforts, South Coast AQMD
continues to streamline many of its operations. Compared to the fiscal year 1991-92
General Fund budget, the fiscal year 2019-20 General Fund budget reflects funded
staffing levels that are approximately 19% below the 1991-92 level. The budgeted
General Fund expenditures, when adjusted for inflation, are approximately 13% less than
the 1991-92 period.

Government-wide revenues during this fiscal year increased by 4.7% as compared to the
prior fiscal year, primarily due to increase in the grants such as the implementation portion
of the Community Air Protection Program (CAPP) and subsequent increase in revenue.
General Fund revenues increased by 12.6% as compared to the prior fiscal year, primarily



due to increase in state grants such as the implementation portion of CAPP, last year of a
three-year Board approved fee increase of 10.6%, increase in CPI of 3.5% and increase
in unexpected large one-time penalties and settlements paid by non-compliant entities.
Future changes in government-wide revenue are highly dependent on the timing of
receipts and continuation of state and federal grant funding, while General Fund revenues
are expected to continue to remain generally stable or decline slightly through the
following fiscal year due to the impact of COVID-19 on the economy.

Government-wide expenses increased when compared to the prior fiscal year by 18.2%
primarily due to expenditures related to state grants such as Carl Moyer program,
incentive portion of CAPP funds and increase in Advance Technology Goods Movement
funds. General Fund expenditures increased by 8.4% as compared to the prior fiscal year,
due to increased employee retirement plan contributions, slight salary increases and
expenditures related to grants such as the implementation portion of CAPP. Future
changes in government-wide expenses are highly dependent on the timing of receipts and
continuation of state and federal grant funding, while General Fund expenditures are
expected to increase through the following fiscal year due to the continued increases in
employee retirement plan contributions.

Long-term Financial Planning

- In addressing long-term program costs, South Coast AQMD has pursued actions over the
past several years including legislative changes to the employee retirement plan, labor
negotiations, and the use of one-time revenues to lower its long-term retirement costs. As
part of the annual budget process, South Coast AQMD prepares a five year financial plan
that demonstrates the commitment to meet future financial challenges and uncertainties
while continuing to protect the health of the residents within the South Coast AQMD
boundaries and remaining sensitive to business. During the current fiscal year and
beyond, South Coast AQMD continues to look for cost savings and operational
efficiencies as a means of balancing revenues and expenditures to ensure long term
financial sustainability.

Relevant Financial Policies

In recent years, South Coast AQMD’s Governing Board has made several policy
decisions to meet future financial challenges and uncertainties while continuing to protect
the health of the residents within the South Coast AQMD boundaries and remaining
sensitive to business. These policy decisions include reducing debt, negotiating
reductions in the cost of pensions, and reviewing and revising fee policies. In fiscal year
2012-13, debt associated with the Headquarters building was eliminated, while additional
funds were set aside in fiscal year 2013-14 to pay for outstanding debt related to pension
obligation bonds. Starting fiscal year 2017-18 employer pick-up of employee retirement
plan contributions was completely phased out and the entire employee contribution

Vi



portion of the pension cost is picked up by employees. This was eliminated at the
direction of the Governing Board and was part of a three-year labor agreement. Over the
past decade and continuing, changes and reductions in pension benefits and costs have
been successfully negotiated with the employees of South Coast AQMD as a means of
curbing the cost of pensions and associated liabilities.

In fiscal year 2010-11, South Coast AQMD’s Governing Board approved a rule which
provides that certain fees be automatically adjusted effective July 1 of each year by the
California Consumer Price Index for the preceding calendar year unless the Governing
Board by rule decides not to implement such fee increase for a given year, either for all
fees or for a specified fee or fees. Due to the economic downturn caused by COVID-19,
the Governing Board decided to not implement any fee increases related to increase in
CP1 for Fiscal Year 2020-21.

Additionally, the Governing Board adopted a fund balance policy for the General Fund
so that an amount equal to at least 20% of General Fund revenues is maintained in the
combination of Assigned and Unassigned General Fund Balance. The policy serves to
mitigate current and future risks related to potential revenue shortfalls and/or
unanticipated expenditures.

In March 2020, the World Health Organization declared the outbreak of a novel
coronavirus (COVID-19) as a global pandemic, which continues to spread throughout the
United States and around the world. As a governmental agency, South Coast AQMD is
deemed to be an essential business. The Executive Officer has activated the Continuity
of Operations Plan (COOP) and a large portion of the workforce is teleworking from
home. South Coast AQMD is aware of changes in its business as a result of COVID-19.
The extent to which the COVID-19 may impact South Coast AQMD’s operating results,
cash flows, and financial position will depend on future developments. The duration of
any business disruption and related financial impact cannot be reasonably estimated at
this time.

Major Initiatives
The mission of South Coast AQMD is to protect public health from air pollution with
sensitivity to the impacts of its actions on the community, public agencies and businesses.
To carry out this mission, South Coast AQMD has developed the following goals:
I. Achieve clean air standards.
II. Enhance public education and equitable treatment for all communities.

[II. Operate efficiently and transparently.

During fiscal year 2019-20, South Coast AQMD advanced many projects which were
particularly important to achieving our mission and goals, including: emissions
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reductions as specified in the 2016 Air Quality Management Plan; conduct air monitoring
and implementation of community emission reduction plans for year 1 communities and
conduct outreach to develop recommendations for year 2 communities; complete all Title
V facilities inspections and support development of Cleaner Advanced Technology,
development of enhanced emissions/ambient monitoring capabilities, increased
communication between South Coast AQMD and all stakeholders, and internal business
process improvement such as reducing the number of pending permit applications in the
backlog.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the South
Coast Air Quality Management District for its Comprehensive Annual Financial Report
(CAFR) for the fiscal year ended June 30, 2019. The Certificate of Achievement is a
prestigious national award recognizing conformance with the highest standards for
preparation of state and local government financial reports. In order to be awarded a
Certificate of Achievement, a government unit must publish an easily readable and
efficiently organized Comprehensive Annual Financial Report, whose contents conform
to program standards. The Comprehensive Annual Financial Report must satisfy both
generally accepted accounting principles and applicable legal requirements. The
Certificate of Achievement is valid for a period of one year only. We believe our current
report continues to meet the Certificate of Achievement program requirements, and we
are submitting it to GFOA to determine its eligibility for another certificate.

The preparation of our comprehensive annual financial report was made possible by the
dedicated services of the accounting, financial services, and management staff of the
Finance Office. These members have our sincere appreciation for the contribution made
in the preparation of this report.

Recognition is also given to the Governing Board for their leadership and support and to
all employees of South Coast AQMD who continue their work to accomplish South Coast
AQMD’s mission of protecting public health from air pollution with sensitivity to the
impacts of its actions on the community and businesses.

Respectfully submitted, .
yne Nastri Sujata Jain, CPA
Executive Officer Chief Financial Officer, Finance

viii



P

Government Finance Officers Association

Certificate of
Achievement
for Excellence
1n Financial
Reporting

Presented to

South Coast Air Quality Management District
California

For its Comprehensive Annual
Financial Report
For the Fiscal Year Ended

June 30, 2019

CheiZoppte P- Morniet

Executive Director/CEO



South Coast Air Quality Management District, California
Organizational Chart
June 30, 2020

GOVERNING BOARD

EXECUTIVE OFFICE

Wayne Nastri, Executive Officer
Jill Whynot, Chief Operating Officer

CLERK OF THE BOARDS
Faye Thomas, Clerk of the Boards

LEGAL
Bayron Gilchrist, General Counsel
Barbara Baird, Chief Deputy Counsel
Nicholas Sanchez, Asst. Chief Deputy Counsel

ADMINISTRATIVE & HUMAN
RESOURCES
lohn Olvera, Deputy Executive Officer

COMPLIANCE & ENFORCEMENT

Terrence Mann, Deputy Executive Officer
Vacant, Asst. Deputy Executive Officer

FINANCE

Sujata Jain, Chief Financial Officer

ENGINEERING & PERMITTING

Arnir Dejbakhsh, Deputy Executive Officer
Jason Aspell, Asst. Deputy Executive Officer

INFORMATION MANAGEMENT

Ron Moskowitz, Chief Information Officer

PLANNING, RULE DEVELOPMENT &
AREA SOURCES

Phillip Fine, Deputy Executive Officer
Susan Makamura, Asst. Deputy Executive Officer
Sarah Rees, Asst. Deputy Executive Officar

LEGISLATIVE & PUBLIC
AFFAIRS/MEDIA OFFICE

Derrick Alatorre, Deputy Executive Officer
Fabian Wesson, Asst. Deputy Executive Officer

SCIENCE & TECHNOLOGY ADVANCEMENT

IMatt Miyasato, Deputy Executive Officer
Maveen Berry, Asst. Deputy Executive Officer
Jason Low, Asst. Deputy Executive Officer




B c A wa’sn” Bicg l l P 2355 Crenshaw Blvd. Suite 150 Telephone: 310.792.4640
Torrance, CA 90501 Facsimile: 310.792.4331

Certified Public Accountants and Advisors www.bcawatsonrice.com

INDEPENDENT AUDITOR’S REPORT

The Governing Board of
South Coast Air Quality Management District

Report on the Basic Financial Statements

We have audited the accompanying basic financial statements of the governmental activities, the
blended component unit, each major fund, and the aggregate remaining fund information of the South
Coast Air Quality Management District (South Coast AQMD), as of and for the year ended June 30,
2020, and the related notes to the financial statements, which collectively comprise the South Coast
AQMD’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

South Coast AQMD’s management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the basic financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the basic financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the basic financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.


http://www.bcawatsonrice.com/

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the blended component unit, each major
fund, and the aggregate remaining fund information of the South Coast AQMD, as of June 30, 2020,
and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s
Discussion and Analysis and the required supplementary information on pages 4-11 and 67-73,
respectively, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the South Coast AQMD’s basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements, and statistical section are presented for
the purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with the auditing standards generally accepted in the
United States of America. In our opinion, the combining and individual nonmajor fund financial
statements are fairly stated, in all material respects, in relation to the basic financial statements as a
whole.



The introductory and statistical sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide
any assurance on them.

Reh Watson e, LLP

Torrance, California
October 16, 2020



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

As management of the South Coast Air Quality Management District (South Coast AQMD),
we offer readers of South Coast AQMD’s financial statements this narrative overview and
analysis of the financial activities of South Coast AQMD for fiscal year ended June 30,
2020. Please read it in conjunction with the accompanying transmittal letter, the basic
financial statements, and the accompanying notes to those financial statements.

A. Financial Highlights

Total assets and deferred outflows of resources of South Coast AQMD exceeded its
total liabilities and deferred inflows of resources at the close of the most recent fiscal
year by $762.6 million (net position), an increase of $70.2 million was the change in
net position for the current year. The net position of $762.6 million consisted of:
$38.5 million net investment in capital assets; $850.5 million restricted for long-term
emission-reduction projects; and a deficit of $126.4 million unrestricted net position
primarily due to a net pension liability of $233.9 million.

As of the close of the fiscal year, South Coast AQMD’s governmental funds reported
combined ending fund balances of $935.1 million, an increase of $77.9 million in
comparison to the prior year. Of the $935.1 million combined ending fund balances,
$84.5 million represents the fund balance of the General Fund.

Out of the general fund balance of $84.5 million at the end of the fiscal year, $65,321
was nonspendable, $12.4 million was committed, $6.1 million was assigned and $66.0
million was unassigned, which is 38.2% of the general fund expenditures.

South Coast AQMD’s capital assets increased by $3.0 million from the prior year.

South Coast AQMD’s long-term debt decreased by $2.5 million or 7.3% of the long-
term debt outstanding.

South Coast AQMD’s net pension liability increased by $15.7 million or 7.1% from
the prior year.

B. Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to South Coast
AQMD’s basic financial statements. South Coast AQMD’s basic financial statements
have three components: 1) Government-wide Financial Statements; 2) Fund Financial
Statements; and 3) Notes to the Basic Financial Statements. This report also contains
supplementary information in addition to the basic financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

In general, the purpose of financial reporting is to provide the external parties that read
financial statements with information that will help them make decisions or draw
conclusions about an entity. In order to address the needs of as many parties as
reasonably possible, South Coast AQMD, in accordance with required reporting
standards, presents government-wide financial statements and fund financial statements.

Government-wide Financial Statements

The focus of government-wide financial statements is on the overall financial position
and activities of South Coast AQMD. These financial statements are constructed around
the concept of a primary government and its component unit, excluding fiduciary funds.
The financial statements of South Coast AQMD’s fiduciary funds are not included in the
government-wide financial statements because these funds cannot be used to finance
South Coast AQMD’s activities.

The government-wide financial statements are designed to provide readers with a broad
overview of South Coast AQMD’s finances in a manner similar to a private sector
business. These financial statements include the Statement of Net Position and the
Statement of Activities.

The Statement of Net Position reports all assets and deferred outflows of resources held
and liabilities and deferred inflows of resources owed by South Coast AQMD using the
accrual basis of accounting which is similar to the accounting method used by most
private sector companies. The difference between assets and liabilities is reported as net
position. Over time increases or decreases in net position serve as a useful indicator of
whether South Coast AQMD’s financial position is improving or deteriorating.

The Statement of Activities presents information showing how South Coast AQMD’s net
position changed during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of
the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods such
as earned but unused vacation leave.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. South Coast AQMD, like
other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of South Coast
AQMD can be divided into two categories: governmental funds and fiduciary funds.



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus
on current sources and uses of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Non-financial assets such as land and
building and long-term liabilities such as pension obligation bonds payable or long term
liabilities that will not be paid with current assets are excluded. Such information on
available spendable resources may be useful in evaluating South Coast AQMD’s near-
term financing requirements. The Basic Governmental Fund Statements can be found
under the Fund Financial Statements section of this report.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the Government-
wide Financial Statements. By doing so, readers may better understand the long-term
impact of South Coast AQMD’s near-term financing decisions. Information from the
Governmental Funds Balance Sheet and the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances is used to facilitate the comparison between
governmental funds and governmental activities. The reconciliation between the
Governmental Funds Balance Sheet and the Government-wide Statement of Net Position
can be found under the Fund Financial Statements section. The reconciliation of the total
change in fund balances for all governmental funds to the change in net position can also
be found under that same section.

South Coast AQMD maintains 47 individual special revenue funds, one debt service
fund, one capital projects fund, and a blended component unit in addition to the General
Fund. Four of the special revenue funds are considered major funds. The information for
the major special revenue funds is presented separately in the Governmental Fund
Balance Sheet and in the Governmental Fund Statement of Revenues, Expenditures and
Changes in Fund balances. Data for the other 43 non-major special revenue funds, debt
service fund, capital projects fund and blended component unit are combined into a
single, aggregated presentation. Individual fund data for each of the 43 non-major
governmental funds, debt service fund, capital projects fund, and blended component
unit, is reported in the Other Supplementary Information section of this report.

South Coast AQMD adopts an annual appropriated budget for its General Fund. A
budgetary comparison statement has been provided for the General Fund to demonstrate
compliance with this budget. This is presented in the Required Supplementary
Information (RSI) section of this report. Also, presented in RSI are South Coast
AQMD’s schedule of proportionate share of net pension liability, schedule of
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MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

proportionate share of net OPEB liability, and schedules of contributions for pensions
and OPEB.

Fiduciary Funds

Fiduciary Funds represent Agency Funds and Retirement Benefit Trust Fund which are
custodial in nature and do not involve measurement of results of operations. South Coast
AQMD’s fiduciary activities are reported in separate Statements of Fiduciary Net
Position. These statements are excluded from South Coast AQMD’s other financial
statements because the resources of fiduciary funds, by definition, cannot be used to
support South Coast AQMD’s own programs. South Coast AQMD is responsible for
ensuring that the assets reported in these funds are used for their intended purposes. The
accounting used for fiduciary funds is much like that used for proprietary funds.

South Coast AQMD’s Fiduciary Fund Financial Statements for the Agency Funds and
Retirement Benefit Trust Fund are presented under the Fund Financial Statements
section.

Notes to the Basic Financial Statements

The Notes to the Basic Financial Statements provide additional information that is
essential to the reader for a full understanding of the data provided in the Government-
wide and fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also
presents a RSI section concerning the General Fund's budgetary comparison schedule and
budgetary reconciliation. Also included in RSI are South Coast AQMD’s schedule of
proportionate share of net pension liability, schedule of proportionate share of net OPEB
liability, and schedules of contributions for pensions and OPEB.

Individual fund data for each of the non-major governmental funds is included in the
Other Supplementary Information section.

The Statistical section provides readers with information covering financial trends,
revenue capacity, debt capacity, demographic and economic information, and operating
information.

. Government-wide Financial Analysis

Our analysis focuses on the net position and changes in net position of South Coast
AQMD’s governmental activity.



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

The schedule below presents a condensed Statement of Net Position as of June 30, 2020
compared with the prior fiscal year.

South Coast AQMD’s Net Position
(Amounts expressed in thousands)

Governmental Activities Total
FY 2019-20 FY 2018-19 FY 2019-20 FY 2018-19
Current and other assets $ 1,024,871 $ 932,368 $ 1,024871 $ 932,368
Capital assets 38,515 35,502 38,515 35,502
Total assets 1,063,386 967,870 1,063,386 967,870
Deferred outflow of resources-pension 79,377 88,553 79,377 88,553
Deferred outflow of resources-OPEB 241 231 241 231
Total deferred outflow of resources 79,618 88,784 79,618 88,784
Other liabilities 92,119 77,996 92,119 77,996
Long-term liabilities 269,427 255,824 269,427 255,824
Total liabilities 361,546 333,820 361,546 333,820
Deferred inflow of resources-pension 17,978 29,738 17,978 29,738
Deferred inflow of resources-OPEB 486 810 486 810
Deferred inflow of resources-other 418 - 418 -
Total deferred inflow of resources 18,882 30,548 18,882 30,548
Net Position:
Net investment in capital assets 38,515 35,502 38,515 35,502
Restricted for:
Restricted for long-term
emission-reduction projects 850,524 785,722 850,524 785,722
Unrestricted (126,464) (128,939) (126,464) (128,939)
Total net position $ 762,575 $ 692,285 $ 762,575 $ 692,285

As noted earlier, net position may serve over time as a useful indicator of South Coast

AQMD’s financial position. At the close of the most recent fiscal year, South Coast
AQMD’s assets exceeded liabilities by $762.6 million.

The largest portion of South Coast AQMD’s net position, $850.5 million, represents
resources that are subject to external restrictions on how they may be used. The revenue
in special revenue funds is restricted to expenditures for specific purposes.
Approximately $38.5 million of South Coast AQMD’s net position reflect its investment
in capital assets used by South Coast AQMD (e.g. land, buildings, equipment, and
vehicles) less any related debt used to acquire those assets that is still outstanding. South
Coast AQMD uses these capital assets in carrying out its mission of protecting public
health while being sensitive to the economic needs of local businesses. Consequently,
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MANAGEMENT’S DISCUSSION AND ANALYSIS
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these assets are not available for future spending. Although South Coast AQMD’s
investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources since the capital
assets themselves cannot be used to liquidate these liabilities. The debt service
installment schedules for the 1995 and 2004 Pension Obligation Bonds will be fully paid
by fiscal years 2022 and 2024, respectively.

The remaining portion of South Coast AQMD’s net position of governmental activities, a
deficit of $126.4 million, is unrestricted. The deficit is mainly due to the net pension
liability. At the end of the current fiscal year, South Coast AQMD had a negative
balance in the unrestricted categories of net position and positive fund balance in
restricted and net investment in capital asset category.

The net position for governmental activities increased by $70.2 million compared with
the prior fiscal year. Most of the increase was due to revenues in long-term emission-
reduction projects.

Program revenues increased by approximately $15.9 million, 3.7% change from the prior
year. These are largely due to an increase of approximately $11.7 million in state grants
and $3.4 million in annual renewal fees, and offsetted by $2.5 million decrease in interest
revenue of special revenue funds. General revenue increased by $4.8 million, compared
with the prior fiscal year, which is primarily attributed to an increase in penalties and
settlements.

Expenses increased by $59.8 million largely due to a higher amount paid for fiscal year
2019-20 long-term emission reduction projects as compared to fiscal year 2018-19.

A condensed Schedule of Changes in Net Position for the fiscal year ending June 30,
2020 compared with the prior fiscal year can be found on the following page.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

Revenues:
Program Revenues:
Fees and charges — stationary source
Fees and charges — mobile sources
Operating grants and subventions
General Revenues:
Grants and subventions — not restricted to specific programs
Interest
Penalties and settlement
Other revenues
Total revenues
Expenses:
Advance clean air technology
Ensure compliance with clean air rules
Customer service and business assistance
Develop programs to achieve clean air
Develop rules to achieve clean air
Monitoring air quality
Timely review of permits
Policy support
Interest on long-term debt
Long-term emission reduction projects
Total expenses
Increase/(Decrease) in net position
Net position beginning
Net position ending

June 30, 2020

South Coast AQMD’s Changes in Net Position
(amount expressed in thousands)

Governmental Activities TOTAL
FY 2019-20 FY 2018-19 FY 2019-20 FY 2018-19

$ 106,450 $ 101,804 % 106,450 % 101,804

29,215 26,106 29,215 26,106
303,621 295,517 303,621 295,517
2,880 2,865 2,880 2,865
1,791 1,977 1,791 1,977
12,178 7,197 12,178 7,197
1,422 1,422 1,422 1,422
457,557 436,888 457,557 436,888
12,827 11,521 12,827 11,521
55,168 52,353 55,168 52,353
13,032 11,638 13,032 11,638
12,472 9,408 12,472 9,408
14,131 14,276 14,131 14,276
31,911 26,547 31,911 26,547
35,512 33,951 35,512 33,951
1,946 1,028 1,946 1,028
3,463 3,605 3,463 3,605
206,807 163,188 206,807 163,188
387,269 327,515 387,269 327,515
70,288 109,373 70,288 109,373
692,286 582,913 692,286 582,913

$ 762,574 $ 692,286 $ 762,574 $ 692,286




SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2020

Governmental Activities

The objective of the statement of activities is to report the full cost of providing
government services for that year. The format also permits the reader to ascertain the
extent to which each function is either self-financing or draws from the general funds
of the government.

The Statement of Activities presents information showing how South Coast AQMD’s
net position changed during fiscal year 2020. All changes in net position are reported
as soon as the underlying event occurs regardless of the timing of the cash flows.

The Governmental activities of South Coast AQMD are predominantly supported by
fees, grants, state subvention, penalties, and settlements. The penalties and settlements
are one-time revenues which are over and above the regular revenues directly related
to the programs. The governmental activities of South Coast AQMD are: Advance
Clean Air Technology, Ensure Compliance with Clean Air Rules, Customer Service
and Business Assistance, Develop Programs to Achieve Clean Air, Develop Rules to
Achieve Clean Air, Monitoring Air Quality, Timely Review of Permits, Policy
Support, and Long-Term Emission Reduction Projects.

There was an increase in program revenues in the Operating Grants and Subvention
Revenues Sources. The program revenues in this revenue category are made up of
revenues from mostly restricted revenue derived from federal and state funds.
Following are the explanations of the significant revenue variances from fiscal year
2018-19 to fiscal year 2019-20:

e Community Air Protection Program (CAPP) — In fiscal year 2018-19, the
incentive and operating portions of CAPP were recognized $106.2 million in
Community Air Protection AB 134 Fund (Special Revenue Fund) and $10.9
million in AB 617 (General Fund), respectively. In fiscal year 2019-20, the
incentive portion of CAPP in the special revenue fund were decreased by $21.2
million and the operating portion of CAPP in the general fund were increased
by $7.2 million.

e VW Mitigation Fund - Established in fiscal year 2019 to administer and
implement two project funding categories identify in CARB’s Beneficiary
Mitigation Plan for the VW Environmental Mitigation Trust. In fiscal year
2019-20, this fund recognized the first allocation of $7.6 million in state grant
revenue.

Business-type Activities

The Business-type Activities section reports transactions relating to the CNG fueling
station. The CNG fueling station were closed in fiscal year 2017-18. Thus, no
business-type activities were reported in this financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
EXPENSES BY ACTIVITY
Governmental Activities
FY 2019-20

Advance clean air technology
3%

Ensure compliance with clean
air rules
14%

customer service and
business assistance
3%

Develop programs to achieve
clean air
3%

Long-term emission
reduction projects

Develop rules to achieve

54% :
clean air
4%
Timely review™~-Monitoring air quality
of permits 8%
Interest on long-term debt 9%
1% .
policy support
1%

@ Advance clean air technology OEnsure compliance with clean air rules

@ Customer service and business assistance o Develop programs to achieve clean air

m Develop rules to achieve clean air O Monitoring air quality

OTimely review of permits OPolicy support

O Interest on long-term debt O Long-term emission reduction projects

Activity FY 19-20 FY 18-19 FY 17-18 FY 16-17 FY 15-16 FY 14-15
Advance clean air technology $ 12,827,393 |$ 11520547 [$ 9,271,026 |$ 7,825,599 | $ 7,119,417 [ $ 5,539,607
Ensure compliance with clean air rules 55,167,960 52,353,479 50,528,522 49,316,129 45,622,680 43,252,162
Customer service and business assistance 13,032,003 11,637,664 9,743,294 9,260,504 8,337,319 6,124,811
Develop programs to achieve clean air 12,471,639 9,407,869 8,636,784 11,335,498 10,444,147 9,727,624
Develop rules to achieve clean air 14,131,578 14,275,590 10,013,098 7,604,041 7,566,089 7,161,179
Monitoring air quality 31,910,536 26,547,245 20,822,380 17,856,869 16,028,394 13,197,801
Timely review of permits 35,511,594 33,951,378 33,301,565 31,520,083 27,891,070 24,431,059
Policy support 1,945,852 1,028,495 667,046 885,773 511,705 331,652
Interest on long-term debt 3,463,254 3,605,251 3,731,589 3,906,955 3,884,990 4,031,178
Long-term emission reduction projects 206,806,917 163,187,839 | 101,304,229 101,008,426 87,079,799 | 210,229,182
Total $ 387,268,726 | $ 327,515,357 | $ 248,019,533 | $ 240,519,877 [ $ 214,485,610 | $ 324,026,255

Source: FY 2019-2020 CAFR Statement of Activities
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
REVENUES BY MAJOR SOURCE
Governmental Activities
FY 2019-20

Operating grants and/-.\

subventions

General revenues***
4%

Stationary sources* -
fees & charges

24%

66%
Mobile sources** -
fees & charges
6%
O Stationary sources™ - fees & charges
O Mobile sources™* - fees & charges
O Operating grants and subventions
O General revenues***
Source FY 19-20 FY 18-19 FY 17-18 FY 16-17 FY 15-16 FY 14-15
Stationary sources™ - fees & charges | $ 106,450,095 | $ 101,804,325 [ $ 100,354,910 | $ 94,279,518 | $ 89,264,511 [ $ 88,120,829
Mobile sources** - fees & charges 29,214,922 26,106,160 26,026,673 28,087,131 25,743,988 24,526,008
Operating grants and subventions 303,621,322 295,516,665 185,367,622 222,070,040 122,424,397 149,766,034
General revenues*** 18,272,157 13,460,793 20,644,444 16,664,195 10,148,573 14,043,695
Total $ 457,558,496 | $ 436,887,943 | $ 332,393,649 | $ 361,100,884 | $ 247,581,469 | $ 276,456,566

* Stationary sources consist of refineries, power plants, manufacturing facilities and small businesses.

** Mobile sources are motorized vehicles that typically include automobiles, trucks, aircraft, ships, trains, and self-propelled

construction equipment.

*** General Revenues include Penalties/Settlements, Interest, and dollars that are not restricted to specific stationary source programs.

Source: FY 2019-2020 CAFR Statement of Activities
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The following schedule presents the cost of each South Coast AQMD program as well as
each program’s net cost (total cost less revenues generated by the activities):

GOVERNMENTAL ACTIVITIES

Net (Expense) Revenue
(amounts expressed in thousands)

FY 2019-20
Total Cost of Net Cost of

Program Activities Program Activities

Advance clean air technology $ 12,827 $ (3,240)
Ensure compliance with clean air rule 55,168 (5,027)
Customer service and business assistance 13,032 (1,004)
Develop programs to achieve clean air 12,472 (708)
Develop rules to achieve clean air 14,131 (849)
Monitoring air quality 31,911 (1,305)
Timely review of permits 35,511 (1,708)
Policy support 1,946 (151)
Interest on long-term debt 3,463 (3,463)
Long-term emission reduction projects 206,807 69,473
Total $ 387,268 $ 52,018

The program activities are described as follows:

Advance Clean Air Technology — ldentify technologies from anywhere in the world
that may have application in reducing emissions from mobile and stationary sources
in South Coast AQMD’s jurisdiction. Promote development and assess the use of
clean fuels and low-emitting technologies. Implement and administer state- and
federal-funded programs for retrofitting, re-powering, or replacing diesel engines
with newer and cleaner engines and projects to reduce air pollution associated with
freight movement along California’s trade corridors.

Ensure Compliance with Clean Air Rules — Perform inspections, source tests,
sample collection, the certification of Continuous Emission Monitoring Systems
(CEMYS), emissions audits, and respond to and resolve public complaints to ensure
compliance with South Coast AQMD rules for existing major and small stationary
sources of all pollutants.

Customer Service and Business Assistance — Provide local government, business,
and the public with access and input into the regulatory and policy processes of South
Coast AQMD. Assist cities and others with AB 2766 projects. Interact with local,
state and federal agencies and others to share air quality information, resolve
jurisdictional questions, and implement joint programs. Implement comprehensive
public information, legislative and customer service programs.
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Develop Programs to Achieve Clean Air — Develop a regional Air Quality
Management Plan (AQMP) to achieve federal and state ambient air quality standards
and to meet all other requirements of the federal and California Clean Air Acts.
Analyze air quality data and provide an estimate of pollutant emissions by source
category. Develop pollutant control strategies and project future air quality using
computer models and statistical analysis of alternative control scenarios.

Develop Rules to Achieve Clean Air — Develop emission reduction regulations for
sulfur dioxide, nitrogen dioxide, organic gases, particulate matter, toxics, and other
pollutants to implement the regional AQMP, Tanner Air Toxics Process (AB 1807),
National Emission Standards for Hazardous Air Pollutants (NESHAPS), and
Prevention of Significant Deterioration (PSD) requirements.

Monitoring Air Quality — Operate and maintain within South Coast AQMD’s
jurisdiction a network of air quality monitoring sites for ozone, nitrogen oxides, sulfur
oxides, particulate matter, carbon monoxide and other pollutants to obtain data
regarding public exposure to air contaminants. Analyze, summarize, and report air
quality information generated from the monitoring sites. Prepare meteorological
forecasts and models.

Timely Review of Permits — Ensure timely processing of permits for new sources
based on compliance with New Source Review and other applicable local, state and
federal air quality rules and regulations.

Policy Support — Provide support staff to the Governing Board, Board committees,
and various advisory and other groups as well as ad hoc committees and Rule working
groups. Monitor potential changes to state and federal legislation and budgets that
may affect South Coast AQMD.

Interest on Long-Term Debt — Identify the cost of borrowing on Pension Obligation
Bonds to partially retire the Unfunded Actuarial Accrued Liability (UAAL) due to
San Bernardino County Employees’ Retirement Association (SBCERA).

Long-term Emission Reduction Projects — Generate funding for long-term projects
that reduce emissions in the South Coast Air Basin. Funding for special funds
activities are recognized when received and projects carried out may extend over
multiple fiscal years.

Financial Analysis of South Coast AQMD’s Funds
As noted earlier, South Coast AQMD uses fund accounting to ensure and demonstrate

compliance with finance-related legal requirements.
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Governmental Funds

The focus of South Coast AQMD’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information
1s useful in assessing South Coast AQMD’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year.

As of the end of the fiscal year, South Coast AQMD’s governmental funds reported
combined ending fund balances of $935.1 million, an increase of $77.9 million in
comparison with the prior year. Approximately 90.9% of these fund balances ($850.5
million) constitutes the portion pertaining to special revenue funds. Expenditures
under these funds are restricted for specific purposes. The long-term contractual
commitments related to these special fund programs, such as replacement of diesel-
fueled trucks, involve multiple-year spending.

e The General Fund is the operating fund of South Coast AQMD. At the end of
the fiscal year, the total fund balance of the General Fund was $84.5 million. The
unassigned fund balance was $66.0 million or 78.0% of the total fund balance;
assigned was $6.1 million or 7.2% of the total fund balance. The assigned amount
represents South Coast AQMD’s intended use of the financial resources in future
periods. One measure of the General Fund’s liquidity is the comparison of both
assigned and unassigned fund balance to total expenditures. The assigned and
unassigned fund balance represent 41.7% of total General Fund expenditures,
while total fund balance represents 48.9% of the total General Fund expenditures.
In the General Fund, the assigned and unassigned fund balance may serve as a
useful measure of South Coast AQMD’s net resources available for spending at
the end of the fiscal year.

General Fund’s revenues increased in fiscal year 2019-20 by $20.3 million. This
increase is primarily due to revenue increases from the state grants and penalties
and settlements.

Overall, General Fund’s expenditures increased in fiscal year 2019-20 by $13.3 million
primarily due to higher salaries and employment benefits expenditures as compared to
prior fiscal year. This is due primarily to increased cost associated with the three year
labor agreement, increased in retirement plan contribution, and adding positions.

Fund balance changes in other major governmental funds are noted below:

e Air Quality Investment Fund — The fund balance increased compared with the
prior year by $25.2 million due to revenues exceeding expenditures in fiscal
year 2019-20. This fund recognized $33.8 million in the other revenues. Many
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of the contracts executed in this special revenue fund are multi-year and the
projects are often long-term and expenditures can vary significantly from year to
year.

o GHG Reduction Projects Special Revenue Fund —The fund balance decreased
slightly in fiscal year 2019-20 by $405,983 due to expenditures exceeding
revenues in fiscal year 2019-20. This fund recognized $12.3 million more state
grant and offsetted by contract and special service expenditures. Many of the
contracts executed in this special revenue fund are multi-year and expenditures
can vary significantly from year to year.

o Community Air Protection AB 134 Fund - This fund was established to
account for AB 617 Community Air Protection incentive funds. The fund
balance increased by $57.0 million due to revenues exceeding expenditures in
fiscal year 2019-20. This fund recognized $85.0 million in state grant revenue
during the fiscal year 2019-20, and multi-year projects that are identified in
approved AB 617 Community Emissions Reduction Plans were executed in this
funding.

e  Carl Moyer Program (CMP) AB 923 Fund — The fund balance decreased by
$13.9 million due to expenditures exceeding revenues in fiscal year 2019-20.
Many of the contracts executed in this special revenue fund are multi-year and
expenditures can vary significantly from year to year.

E. General Fund Budgetary Highlights

Overall, the fiscal year 2019-20 adopted budget represented a $8.3 million (5.1%)
increase in expenditures/transfers out over the fiscal year 2018-19 adopted budget.
The fiscal year 2019-20 adopted budget increased due to adding 63 grant funded
positions, cost increases associated with the three-year labor agreement and an
increase in retirement contribution rates. On a budgetary basis, actual fiscal year
2019-20 General Fund revenues/transfers in exceeded expenditures/transfers out by
$12.2 million.

South Coast AQMD adopts an annual operating budget for the General Fund. During
budget preparation, South Coast AQMD estimates its revenues using realistic but
conservative methods so as to budget its expenditure appropriations and activities in a
prudent manner. As a result, South Coast AQMD adopts budget amendments during
the fiscal year to reflect availability of additional revenues for expansion of existing
programs and any budget transfers between major accounts.
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The fiscal year 2019-20 amended budget compared to the adopted budget reflected an
increase in appropriations of $21.7 million. The changes to the budget were the result
of Governing Board actions that allocated additional funding after the budget was
adopted. Also, changes can be attributed to Governing Board approved use of
unassigned fund balance for program needs that were unknown at the time the budget
was developed.

Additional funding was appropriated during fiscal year 2019-20 from the following:

EPA - $1,855,000 for the following programs: Photochemical Assessment
Monitoring Stations (PAMS), PM 2.5 Monitoring, Science to Achieve Results
(STAR) research grant for low cost air monitoring sensors, the National Air
Toxics Monitoring Program, Near Road NO2 and enhanced particulate monitoring
programs.

State Grants - $5,231,00 to implement the AB 617 program for community air
monitoring and the development of community emission reduction plans.

Rule 1118 Mitigation Fund - $117,000 to assist in conducting the fifth Multiple
Air Toxics Exposure Study (MATES V).

Rule 1180 Special Revenue Fund — $7,493,000 for the installation and operation
of community air monitoring stations near refineries.

VW _Mitigation Fund - $447,000 to administer and implement Zero Emission
Class 8 Freight and Port Drayage Truck projects. Also, to administer and
implement Combustion Freight and Marine projects.

Unassigned Fund Balance - $6,541,000 for specialized legal services, elevator
upgrade and renovation, legislative representation in Sacramento, office data cable
infrastructure, cafeteria and security monitoring equipment, replacement of air
monitoring equipment, air filtration systems in environmental justice schools,
transfers out to the Building Infrastructure and Health Effects funds, and the
restoration of budget reductions that occurred during the Fiscal Year 2019-20
budget development.

For fiscal year 2019-20, actual revenues were $7.6 million or 4.3% higher than the
final budget and expenditure savings were $15.9 million or 8.4%.

Actual revenue was higher than the final budget primarily due to Penalty and
Settlement revenue being higher than anticipated. Also, State Grant revenue was
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higher than expected due to receipt of and reimbursement of AB 617 expenditures in
June 2020 that was anticipated to be received in FY 2020-21.

The expenditure savings can be primarily attributed to various fiscal measures
implemented in the second half of the fiscal year due to uncertainty stemming from
the COVID-19 pandemic. The fiscal measures implemented included a hiring freeze
and spending reductions in Services and Supplies and Capital Outlays.

. Capital Assets and Debt Administration

Capital Assets

South Coast AQMD’s investment in capital assets is mostly for its governmental
activities. The book value was $38.5 million (net of accumulated depreciation of
$99.5 million) as of June 30, 2020. This investment in capital assets includes land,
buildings, laboratory equipment, air monitoring stations, intangible assets (internally
generated software) and South Coast AQMD fleet vehicles. Depreciation on capital
assets is recognized in the Government-wide financial statements.

Additional information on the capital assets can be found in Note V under the Notes
to the Basic Financial Statements section.

Long-Term Debt

At the end of the current fiscal year, South Coast AQMD had total long-term debt
outstanding of $31.9 million, including the current portion of $5.6 million. The
amount of $15.6 million represents the Pension Obligation Bonds. The 1995 series
issued in December 1995 (outstanding balance of $917,324 million) and the 2004
series issued in June 2004 (outstanding balance of $14.7 million) retired the Unfunded
Actuarial Accrued Liability due to San Bernardino County Employees’ Retirement
Association as of June 30, 2004. Other long-term debt includes general liability
claims and workers’ compensation claims payable of $938,163 and compensated
absences of $15.3 million.

Additional information on South Coast AQMD’s long-term debt can be found in Note
VII under the Notes to the Basic Financial Statements section of this report.

. Economic Factors and Next Year’s Budget and Rates

The fiscal year 2020-21 expenditure budget decreased by 11.3% compared to the
fiscal year 2019-20 amended budget. The budget reflects a decrease of $17.1 million
in expenditures from the fiscal year 2019-20 Amended Budget and a $2.1 million
increase from the fiscal year 2019-20 Adopted Budget. The increase in expenditures
from the fiscal year 2019-20 Adopted Budget can be attributed to an increase in debt
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service. In addition, the FY 2020-21 Adopted Budget reflect increases in expenditures
for grant funded programs in the major objects of services/supplies and capital
outlays.

In fiscal year 2020-21. revenues are projected to increase by approximately $2.1
million from the fiscal year 2019-20 adopted budget. The increase in revenue can be
mainly attributed additional grant funding for the AB 617 Community Air Protection
Program. Nevertheless, in recent years, South Coast AQMD’s revenues have not kept
pace with program costs mainly due to increases in retirement rates as the result of
market losses to the retirement system’s investments.

Moreover, since fiscal year 1991-92, the South Coast AQMD has reduced staffing and
program costs despite increased program requirements. The fiscal year 2020-21
expenditure budget is $173.0 million and includes 946 authorized positions.
Compared to fiscal year 1991-92, this reflects a reduction of 19% in authorized
positions. Program costs, however, will exceed the fiscal year 1991-92 budget by
$60.0 million (approximately 53%). Using inflation-adjusted dollars, however, this
year’s budget request is 13% less than the budget approved in fiscal year 1991-92.

. Requests for Information

This financial report is designed to provide a general overview of South Coast
AQMD’s finances for readers of the financial statements. Questions concerning any
of the information provided in this report or requests for additional financial
information should be addressed to the Finance Office, South Coast Air Quality
Management District, 21865 Copley Drive, Diamond Bar, CA 91765-4182.
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ASSETS
Current Assets:
Cash and pooled cash
Interest receivable
Due from other governmental agencies
Accounts receivable, net
Inventories
Total current assets

Noncurrent Assets:

Capital assets not being depreciated:
Land

Capital assets, net of accumulated depreciation:
Buildings and improvements
Intangibles (software)
Equipment, vehicles and furniture

Total noncurrent assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow of resources-pension
Deferred outflow of resources-OPEB

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities
Interest payable
Salaries and benefits payable
Unearned revenue
Long term debt - due within one year
Total current liabilities

Noncurrent liabilities - due in more than one year:
Long term debt
Net pension liability
Net OPEB liability
Total noncurrent liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflow of resources-pension
Deferred inflow of resources-OPEB
Deferred inflow of resources-other

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets
Restricted for:
Long-term emission-reduction projects
Unrestricted

TOTAL NET POSITION

Governmental
Activities

977,496,728
2,746,395
39,615,429
4,946,679
65,321

1,024,870,552

8,829,792

8,621,825
7,942,247
13,121,157

38,515,021

1,063,385,573

79,376,597
240,984

79,617,581

47,626,286
2,727,103
7,985,382

33,779,918
5,577,117

97,695,806

26,331,592
233,891,405
3,627,000

263,849,997

361,545,803

17,978,189
486,000
417,962

18,882,151

38,515,021

850,523,778
(126,463,599)

762,575,200

See accompanying notes to the basic financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2020

Net (Expense)
Revenue and
Changes in Net

Program Revenues Position
Fees and Charges
Stationary Operating Grants Governmental
Functions/ Programs Expenses Sources ** Mobile Sources and Subventions Activities **
Governmental Activities:

Advance clean air technology $ 12,827,393 $ - $ 9,485,661 $ 102,070 (3,239,662)
Ensure compliance with clean air rules 55,167,960 43,109,039 3,636,440 3,395,987 (5,026,494)
Customer service and business assistance 13,032,003 7,625,658 2,297,033 2,105,371 (1,003,941)
Develop programs to achieve clean air 12,471,639 5,380,824 3,565,031 2,817,383 (708,401)
Develop rules to achieve clean air 14,131,578 6,451,084 2,935,620 3,895,570 (849,304)
Monitoring air quality 31,910,536 9,916,164 6,647,746 14,041,134 (1,305,492)
Timely review of permits 35,511,594 32,819,924 - 983,558 (1,708,112)
Policy support 1,945,852 1,147,402 647,391 - (151,059)
Interest on long-term debt 3,463,254 - - - (3,463,254)
Long-term emission reduction projects * 206,806,917 - - 276,280,249 69,473,332
Total governmental activities $ 387,268,726 $ 106,450,095 $ 29,214,922  $ 303,621,322 52,017,613

General Revenues **:
Grants and subventions - not restricted to specific stationary source programs 2,879,664
Interest 1,791,178
Penalties/ settlement 12,178,184
Subscriptions 972
Other 1,422,159
Total general revenues and transfers 18,272,157
Change in net position 70,289,770
Net position - July 1, 2019 692,285,430
Net position - June 30, 2020 762,575,200

* Long-term emission reduction projects consist of pass-through and/or one-time or limited duration funding sources that
are restricted for specific programs such as Carl Moyer Program Fund, Clean Fuels Program Fund, Mobile Sources
Air Pollution Reduction Fund and the Air Quality Investment Fund.

** General Revenue and excess Stationary Source Fees are used to offset a portion of the Permit Processing shortfall.

See accompanying notes to the basic financial statements.




SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2020

AirQuality ~ GHG Reduction ~ Community Air CMP Other
General Investment  Projects Special ~ Protection AB 134 AB 923 Governmental
Assets Fund Fund Revenue Fund Revenue Fund Fund Funds Total
Cash and cash equivalents $ 115,080,637 $ 108,162,073 $ 7341259 $ 165,679,737 $ 122,679,581 $ 458,553,441 $ 977,496,728
Interest receivable 276,219 284,076 33,822 410,380 355,147 1,386,751 2,746,395
Due from other governmental agencies 7,466,013 14,092,432 330,000 4,841,643 12,885,341 39,615,429
Due from other funds 7,022,270 - - 18,632,352 25,654,622
Accounts receivable, net 3,534,588 52,999 100,000 1,259,092 4,946,679
Inventories 65,321 - - - - 65,321
Total assets 133,445,048 108,499,148 21,567,513 166,420,117 127,876,371 492,716,977 1,050,525,174
Deferred Outflow of Resources:
Deferred outflow of resources
Combined assets and deferred outflow of resources ~ $ 133,445,048  $ 108,499,148 $§ 21567513 $ 166,420,117 $ 127,876,371  $ 492,716,977  $1,050,525,174
Liabilities, Deferred Inflow of Resources and Fund Balances
Liabilities:
Accounts payable and accrued liabilities $ 6,639,196 $ 931,727 $ 5,358,510 $ 10,592,596 $ 3243965 $ 20,860,292 $ 47,626,286
Salaries and benefits payable 7,985,382 - - - 7,985,382
Due to other funds 503,326 9,092 8,624,985 8,289,876 8,227,343 25,654,622
Unearned revenue 33,779,918 - - - - - 33,779,918
Total liabilities 48,907,822 940,819 13,983,495 18,882,472 3,243,965 29,087,635 115,046,208
Deferred Inflow of Resources:
Deferred inflow of resources 60,000 357,962 417,962
Fund Balances:
Nonspendable 65,321 - - - - 65,321
Restricted - 7,584,018 147,477,645 124,632,406 307,589,331 587,283,400
Committed 12,365,231 9,687,703 42,964,827 65,017,761
Assigned 6,149,673 97,870,626 112,717,222 216,737,521
Unassigned 65,957,001 - - - - - 65,957,001
Total fund balances 84,537,226 107,558,329 7,584,018 147,477,645 124,632,406 463,271,380 935,061,004
Combined liabilities, deferred inflow of resources
and fund balances $ 133,445,048  $108,499,148 $ 21567513 $ 166,420,117 $ 127,876,371  $ 492,716,977  $1,050,525,174

See accompanying notes to the basic financial statements.
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Total fund balances — total governmental funds $ 935,061,004

Amounts reported for governmental activities in the Statement of
Net Position are different because:

Capital assets used in governmental activities are not current
financial resources and therefore are not reported in the
Governmental Funds Balance Sheet. These capital assets net of
accumulated depreciation are reported in the Statement of Net

Position as capital assets of South Coast AQMD as a whole. 38,515,020
Deferred outflows of resources are not current financial resources

and therefore are not reported in the Governmental Fund Balance 79,617,581
Sheet.

Interest payable on long-term debt does not require current
financial resources. Therefore, interest payable is not reported as a
liability in Governmental Funds Balance Sheet. (2,727,103)

Long-term liabilities and deferred inflows are not due and payable
in the current period and accordingly are not reported as fund
liabilities and deferred inflows. All liabilities and deferred inflows
of resources, both current and long-term, are reported in the
Statement of Net Position.

Net pension liability (233,891,405)
Net OPEB liability (3,627,000)
General liability (73,000)
Workers’ compensation (865,163)
Compensated absences (15,333,222)
Pension obligation bonds (15,637,323)
Deferred inflows of resources related to pension and OPEB (18,464,189)
Net position of governmental activities $ 762,575,200

See accompanying notes to the basic financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2020

Revenues:

Emission fees
Annual renewal fees
Area Sources
Permit processing fees
Mobile sources/clean fuels
Air Toxics "Hot Spots"
Transportation programs
State subvention
Federal grant
State grant
Interest revenue
Lease revenue
Source test/analysis fees
Hearing Board fees
Penalties and settlements
Subscriptions
Other revenues

Total revenues

Expenditures:

Current:
Salaries and employee benefits
Insurance
Rent
Supplies
Contract and special services
Maintenance
Travel and auto
Utilities
Communications
Uncollectible accounts
Other expenditures

Capital outlay
Principal
Interest

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures
before transfers

Other Financing Sources (uses):
Transfers in
Transfers out
Total other financing sources (uses)

Net change in fund balance

Fund balances, July 1, 2019

Fund balances, June 30, 2020

$

Air Quality GHG Reduction Community Air CMP Other
Investment Projects Special ~ Protection AB 134 AB 923 Governmental

General Fund Fund Revenue Fund Revenue Fund Fund Funds Total
20,781,427 $ - $ -3 - $ - $ - $ 20,781,427
60,450,564 - - - - - 60,450,564
1,859,185 - - - - - 1,859,185
19,666,601 - - - - - 19,666,601
23,517,978 - - - 26,874,305 25,720,778 76,113,061
2,906,530 - - - - 27,142 2,933,672
1,069,607 - - - - - 1,069,607
3,939,219 - - - - - 3,939,219
7,630,780 - - - - 5,860,796 13,491,576
23,278,084 - 18,433,644 85,011,020 - 61,592,281 188,315,029
1,791,178 1,589,750 - 1,634,674 2,202,601 8,146,689 15,364,892
150,164 - - - - - 150,164
427,852 - - - - - 427,852
357,937 - - - - - 357,937
12,178,184 - - - - 1,761,317 13,939,501
972 - - - - - 972
1,271,985 33,811,581 100,000 2,000,000 - 1,513,671 38,697,237
181,278,247 35,401,331 18,533,644 88,645,694 29,076,906 104,622,674 457,558,496
133,296,239 - - - - - 133,296,239
1,059,265 - - - - - 1,059,265
676,950 - - - - - 676,950
4,186,926 - - - - - 4,186,926
11,698,731 7,370,646 18,798,711 31,593,270 40,019,306 105,757,814 215,238,478
1,784,818 - - - - - 1,784,818
877,886 - - - - - 877,886
1,429,880 - - - - - 1,429,880
821,324 - - - - - 821,324
578,246 - - - - 12,557 590,803
1,356,919 - 14,999 - - 2,239,614 3,611,532
8,872,504 - - - - - 8,872,504
2,686,641 - - - - 1,000,000 3,686,641
3,503,983 - - - - - 3,503,983
172,830,312 7,370,646 18,813,710 31,593,270 40,019,306 109,009,985 379,637,229
8,447,935 28,030,685 (280,066) 57,052,424 (10,942,400) (4,387,311) 77,921,267
7,590,565 - - - - 14,275,592 21,866,157
(2,525,592) (2,863,332) (125,917) (30,794) (3,000,000) (13,320,522) (21,866,157)
5,064,973 (2,863,332) (125,917) (30,794) (3,000,000) 955,070 -
13,512,908 25,167,353 (405,983) 57,021,630 (13,942,400) (3,432,241) 77,921,267
71,024,318 82,390,976 7,990,001 90,456,015 138,574,806 466,703,621 857,139,737
84,537,226 $ 107,558,329 7,584,018 $ 147,477,645 $ 124,632,406 $ 463,271,380 $ 935,061,004

See accompanying notes to the basic financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES TO THE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2020

Net change in fund balances — total governmental funds $ 77,921,267

Amounts reported for governmental activities in the Statement of Activities are different
because:

Governmental funds report capital outlays as expenditures. However, in the Government-
wide Statement of Activities and Changes in Net Position, the cost of those assets is
allocated over their estimated useful lives and reported as depreciation expense. This is the
amount of capital outlays recorded in the current period.
8,872,504

Depreciation and miscellaneous expenses on capital assets is reported in the Government-
wide Statement of Activities and Changes in Net Position, but they do not require the use
of current financial resources. Therefore, depreciation expense is not reported as
expenditures in governmental funds. (5,859,086)

Pension expense is reported in the Government-wide Statement of Activities and Changes
in Net Position, but they do not require the use of current financial resources. (46,281,985)

Pension contribution made by employer in current fiscal year reduce the net pension
liability and do not require current resources. 33,202,615

OPEB expense is reported in the Government-wide Statement of Activities and Changes in
Net Position, but they do not require the use of current financial resources. (353,900)

OPEB contribution made by employer in current fiscal year reduce the net OPEB liability
and do not require current resources. 240984

Repayment of bond principal is an expenditure in the governmental funds. For SCAQMD
as a whole, principal payments reduce the liabilities in the Government-wide Statement of
Net Position and do not result in an expense in the Statement of Activities and Changes in
Net Position. 3,686,640

Accrued interest expense on long-term debt is reported in the Government-wide Statement
of Activities and Changes in Net Position, but it does not require the use of current
financial resources. Therefore, accrued interest expense is not reported as an expenditure
in governmental funds. The amount represents the change in accrued interest from the
prior year. 40,728

Long-term compensated absences and general liability/workers’ compensation claims are
reported in the Government-wide Statement of Activities and Changes in Net Position, but
they do not require the use of current financial resources. Therefore, they are not reported
as expenditures in governmental funds. The following amounts represent the change from
the prior year:

Compensated absences (1,646,843)

General and auto liability/workers’ compensation claims 466,846

Change in net position of governmental activities $ 70,289,770

See accompanying notes to the basic financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
June 30, 2020

Retirement
Agency Benefit Trust
Assets Funds Fund
Cash and cash equivalents $ 107,307 $ -
Total assets $ 107,307 -
Liabilities
Liabilities:
Accounts payable and accrued liabilities $ 107,307 -
Total liabilities $ 107,307 -
Net Position

Net position restricted for pensions -

Total net position $ -

See accompanying notes to the basic financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
For the Year Ended June 30, 2020

Retirement
Benefit Trust
Fund
Additions:

Interest revenue $ 13,237

Total additions 13,237
Deductions:

Other expenditures 78,047
Total deductions 78,047
Change in net position (64,810)

Net position restricted for pensions, July 1, 2019 64,810
Net position restricted for pensions, June 30, 2020 $ -

See accompanying notes to the basic financial statements.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

The Financial Reporting Entity

The South Coast Air Quality Management District (South Coast AQMD) was
established pursuant to the Lewis Air Quality Management Act on February 1,
1977, commencing at Section 40400 of the Health and Safety Code of the State of
California. South Coast AQMD encompasses all of Orange County and parts of
Los Angeles, San Bernardino, and Riverside Counties. South Coast AQMD
operates a network of air monitoring stations, analyzes air quality data and
establishes maximum emission levels for stationary, commercial, and industrial
facilities that are enforced through South Coast AQMD’s permit system.

As defined by generally accepted accounting principles (GAAP) in the United
States of America that are established by the Governmental Accounting Standards
Board (GASB), the financial reporting entity consists of the primary government
and its component units, which are legally separate organizations. The financial
statements of South Coast AQMD are prepared in accordance with GAAP.

The accompanying financial statements present the financial activities of South
Coast AQMD (primary government) and its blended component unit, South Coast
Air Quality Management District Building Corporation (Corporation), an entity
for which South Coast AQMD is considered to be financially accountable.
Legally separate from South Coast AQMD and as a tax-exempt entity, the
Corporation is reported as a governmental fund.

The Corporation was incorporated as a nonprofit corporation under the laws of the
State of California on September 21, 1978. The purpose of the Corporation is to
finance the acquisition and improvement of a building complex/headquarters of
South Coast AQMD. South Coast AQMD Governing Board approves the
appointment of the Corporation’s Board of Directors. South Coast AQMD has
had significant transactions with the Corporation for the construction and
improvement of South Coast AQMD’s headquarters facility. It is legally separate
from South Coast AQMD and a tax-exempt entity under Section 501(c)(4) of the
Internal Revenue Code.

Separate financial statements for the Corporation may be obtained from South

Coast AQMD’s Finance Office located at 21865 Copley Drive, Diamond Bar,
California 91765.
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Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The basic financial statements of South Coast AQMD are composed of the following:

e Government-wide financial statements
e Governmental fund financial statements
e Notes to the basic financial statements

Government-wide Financial Statements

The government-wide financial statements (Statement of Net Position and Statement of
Activities) present summaries of governmental and business-type activities of South Coast
AQMD as a whole, excluding fiduciary activities. These statements are presented using the
economic resources measurement focus and the accrual basis of accounting. Accordingly,
all of South Coast AQMD’s assets and liabilities including capital assets and long-term
liabilities are included in the accompanying Statement of Net Position. Revenues are
recognized in the period in which they are earned while expenses are recognized in the
period in which the liability is incurred, regardless of the timing of related cash flows.

Amounts paid to acquire capital assets are capitalized as assets in the government-wide
financial statements rather than reporting them as expenditures. Proceeds of long-term debt
are also recorded in the government-wide financial statements as a liability, rather than as
another financing source. Amounts paid to reduce long-term indebtedness of the reporting
government are reported as a reduction of the related liability, rather than as an expenditure.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
functional activity are offset by program revenues directly related to the functional activity.
Direct expenses are those that are clearly identifiable with a specific functional activity.

The types of transactions reported as program revenues are reported in three categories: 1)
fees and charges including stationary source fees from permitted facilities and mobile
source fees from motor vehicle registrations; 2) operating grants and subventions that are in
support of air pollution program activities; and 3) long-term emission reduction projects
which include capital grants and contributions which are mostly restricted. Program
expenses are subtracted from program revenues to present the net cost of each functional
activity. Interest income and other miscellaneous items not properly included among
program revenues are reported as general revenues.
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South Coast AQMD’s functional activities are broken down into the following ten
categories:

Advance clean air technology

Ensure compliance with clean air rules
Customer service and business assistance
Develop programs to achieve clean air
Develop rules to achieve clean air
Monitoring air quality

Timely review of permits

Policy support

Interest on long-term debt, and
Long-term emission reduction projects

When both restricted and unrestricted resources are available for use, it is South Coast
AQMD’s policy to use restricted resources first within the restricted activities, then use the
unrestricted resources as they are needed.

Fund financial statements for the primary government’s governmental and fiduciary funds
are presented after the government-wide financial statements.

Governmental Fund Financial Statements

Governmental fund financial statements include a Balance Sheet and a Statement of
Revenues, Expenditures, and Changes in Fund Balances for all major governmental funds
and non-major funds aggregated. The funds designated as major funds are determined by a
mathematical calculation consistent with GASB Statement No. 34.

South Coast AQMD has presented all major funds that met those qualifications. These
major funds are Air Quality Investment Fund, GHG Reduction Projects Special Revenue
Fund, Community Air Protection AB 134 Fund, and Carl Moyer Program (CMP) AB 923
Special Revenue Fund, in addition to the General Fund.

A reconciliation of the Fund Financial Statements to the Government-wide Financial
Statements is provided to explain the differences as a result of the integrated approach of
GASB Statement No. 34 reporting.

All governmental funds are accounted for on a spending or current financial resources

measurement focus and the modified accrual basis of accounting. Accordingly, only current

assets and current liabilities are generally included in the Balance Sheets. The Statement of

Revenues, Expenditures, and Changes in Fund Balances presents increases (revenues and

other financing sources) and decreases (expenditures and other financing uses) in net

current assets. Revenues are recognized in the accounting period in which they become
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measurable and available to finance expenditures of the current period. They are considered
to be available when they are collectible within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, South Coast AQMD considers
revenues to be available if they are collected generally within 90 days after year-end to be
available to finance the expenditures accrued for the reporting period. The primary revenue
sources which have been treated as susceptible to accrual by South Coast AQMD are as
follows: emissions flat fees, permit fees, air toxics “Hot Spots” fees, and source
test/analysis fees from stationary sources; clean fuels revenues from stationary sources;
federal and state grants under grants and subventions and interest under general revenues.
All other revenue items are recorded when received in cash. Expenditures are recognized in
the accounting period in which the related fund liability is incurred, if measurable, except
for debt service expenditures, as well as expenditures related to compensated absences,
which are recognized when payment is due.

Amounts expended to acquire capital assets are recorded as capital outlay expenditures in
the year that resources were expended rather than recording them as fund assets. The
proceeds of long-term debt are recorded as other financing sources rather than as fund
liability. Amounts paid to reduce long-term indebtedness are reported as debt service
expenditures.

Fiduciary Fund Financial Statements

Fiduciary Fund financial statements include a Statement of Fiduciary Net Position and
Statement of Changes in Fiduciary Net Position. These funds represent agency funds
which are custodial in nature (assets equal liabilities) and do not involve the recording of
revenues and expenses or the measurement of results of operations. The reporting focus is
upon net position and changes in net position. Fiduciary funds also include the
Retirement Benefits Trust Fund for LACERA OPEB (see fund type in Note 1C). These
funds are accounted for in the accrual basis of accounting.

Fund Types and Major Funds

As noted earlier, the funds designated as major funds are determined in accordance with
GASB Statement No. 34.

South Coast AQMD reports the following major governmental funds:
General Fund — This is the primary operating fund of South Coast AQMD and is used to

record transactions relating to its general business operations. It is also used to account
for all revenues and expenditures that are not required to be accounted for in another fund.
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Special Revenue Funds — These funds are used to record transactions applicable to

specific revenue sources that are legally restricted to expenditures for specific purposes.
The following are South Coast AQMD’s major special revenue funds:

Air Quality Investment Fund — To account for revenue from employers with 250 or
more employees at a worksite who are subject to Rule 2202. This revenue is used to
purchase emissions reductions credits to meet the required target. To date, $47.9
million in projects have been awarded to purchase over 34,071 tons of emission
reductions. Starting April 2017, this fund was used to process rebates for South Coast
AQMD’s Residential Electric Lawn Mower Rebate Program. By the end of 2019,
$279,404 rebates were processed. As of June 30, 2020, a total of 1,608 lawn mowers
were exchanged with total emission reductions of 3.02 tons and $333,151 total fund
spent.

o RECLAIM AQIP — Established in fiscal year 2001 to separately account for the
generation of NOx (Oxides of Nitrogen) credits at stationary and mobile sources for use
by certain small or new RECLAIM (Regional Clean Air Incentives Market) participants.
AQIP stands for Air Quality Investment Program.

o RECLAIM and Executive Order Mitigation — Established in fiscal year 2001 to account
for mitigation fee payments made by power generators in lieu of emission offsets.
Proceeds are used to generate RECLAIM Trading Credits (RTCs) to offset excess
emissions.

o Rule 1121 Mitigation Fee Program — Established in fiscal year 2004 to issue program
announcements for projects under the Rule 1121 Mitigation Fee Program. Under Rule
1121 - Control of Nitrogen Oxides (NOx) from Residential Type, Natural Gas Fired
Water Heaters, emission mitigation fees are collected from water heater manufacturers to
fund stationary and mobile source emission reduction projects targeted at offsetting NOXx
emission.

Green House Gas (GHG) Reduction Projects Special Revenue Fund — Established in
fiscal year 2016 to account for the projects funded by CARB’s Low Carbon
Transportation Green House Gas Reduction Fund Investments.

Community Air Protection AB 134 Fund — Established in fiscal year 2018 to recognize
the first allocation of AB 617 Community Air Protection incentive funds (AB 134
revenue) from CARB. This fund will also be used to recognize additional Community
Air Protection incentive funds awarded and received by CARB. These funds are
intended to implement projects that are identified in approved 617 Community
Emissions Reduction Plans and in other communities that are disproportionately
impacted by air pollution. Requirements for expenditure of these funds will be
specified in the grant agreements provided by CARB.
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Carl Moyer Program (CMP) AB 923 Fund - Established in fiscal year 2008 to provide
additional funding for the Carl Moyer Program from an adjustment to the tire fee and
authorizes local air districts to increase motor vehicle registration fees by up to $2 for
programs to reduce air pollution. AB 923 has expanded the Carl Moyer incentive
program to include agricultural sources of air pollution as well as buses, cars and on
and off-road equipment. The program targets reductions in nitrogen oxide,
hydrocarbon, and particulate matter emissions. About $4 million per year in AB 923
funds are used to fund projects as match requirement to the Carl Moyer Program.

South Coast AQMD reports the following fiduciary fund types:

Agency Funds - Used to account for funds due to others that are not accounted for in

the other funds and acts as a temporary custodian.

1)

2)

Accounting Agency Fund - Used to account for unidentified payments that require
additional research before final disposition.

457 Plan Administration Revenue Sharing Fund - Used to account for funds that, the
457 plan administrator, transfers to South Coast AQMD as part of a revenue-sharing
agreement. After applicable expenses are paid, residual funds are returned to the 457
plan administrator to be distributed among participants based on an approved formula.

e Retirement Benefit Trust Fund - Used to account for resources to be transferred to Los

Angeles County Employees Retirement Association (LACERA) defined benefit Other
Post Employment Benefit (OPEB) irrevocable trust. Note X contains more
information about South Coast AQMD’s OPEB plans.

D. Assets, Liabilities and Deferred Outflows/Inflows of Resources, and Net
Position/Fund Balance

1.

Cash, Pooled Cash, and Investments

Cash includes amounts to conduct daily operations of South Coast AQMD in demand
deposits with the Los Angeles County Treasurer and various financial institutions.
South Coast AQMD deposits virtually all of its cash with the Treasurer of the County
of Los Angeles. South Coast AQMD’s deposits, along with funds from other local
agencies such as the county government, other school districts, and special districts,
make up a pool, which the County Treasurer manages for investment purposes.
Earnings from the pooled investments are allocated to participating funds based on
average investments in the pool during the allocation period.

All South Coast AQMD-directed investments are to diversify South Coast AQMD’s
investments and are in compliance with South Coast AQMD’s investment policy and
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Los Angeles County Treasury investment guidelines. The guidelines limit specific
investments to United States Agency securities. The South Coast AQMD securities
portfolio is held by the County Treasurer. Interest earned on investments is recorded
as revenue of the fund from which the investment was made. All South Coast AQMD
investments are stated at fair value based on quoted market prices.

Capital Assets and Depreciation

Under GASB Statement No. 34, all capital assets, whether owned by governmental
activities or business-type activities are recorded and depreciated in the government-
wide financial statements. No long-term capital assets or depreciation are shown in
the governmental funds financial statements.

Capital assets, which include land, equipment, vehicles, furniture, buildings and
improvements, software and other intangible assets are reported at cost unless
obtained by donation in which case the assets are recorded at the acquisition value at
the date of receipt. Capital asset purchases with values of at least $5,000 and with an
expected useful life of three years or more are capitalized.

The costs of normal maintenance and repairs that do not add to the value of the capital
asset or materially extend capital assets lives are not capitalized.  Major
improvements are capitalized and depreciated over the remaining useful lives of the
related capital assets. Assets disposed of or no longer required for its existing use are
removed from the records at actual or estimated cost.

Depreciation is charged as an expense against operations, and accumulated
depreciation is reported on the respective balance sheet. Property, plant, equipment,
vehicles and furniture of South Coast AQMD are depreciated using the straight-line
method over the following useful lives:

Assets Years
Buildings and Improvements 15-30
Equipment, vehicles and furniture 5-7
Software and Systems 3-5

Inventories

Inventories as determined by annual physical counts are valued at cost using the first-
in/first-out (FIFO) method. They consist principally of office, computer, cleaning and
laboratory supplies. The cost is recorded as an expense as inventory items are
consumed.
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Compensated Absences

Regular full-time employees accumulate earned but unused vacation time, sick leave,
compensatory time, and other leave time. Certain restrictions apply with respect to the
accumulation of leave time and its payment at termination. All vacation, sick leave,
compensatory time, and other leave time are accrued when incurred in the
government-wide financial statements. A liability for these amounts is reported in
governmental funds only if they have matured, for example, as a result of employee
resignation and retirement.

Self-Insurance
South Coast AQMD is self-insured for general, automobile, and workers’
compensation liabilities (See note VIII).

Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the statement of net position. Bond premiums
and discounts, are deferred and amortized over the life of the bonds using the straight-
line method. Bonds payable are reported net of applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums
and discounts, as well as bond issuance costs, during the current period. The face
amount of debt issued is reported as other financing sources. Premiums received on
debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies
to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then.

In addition to liabilities, the statement of net position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to
a future period(s) and so will not be recognized as an inflow of resources (revenue)
until that time.

Pensions
For purposes of measuring the net pension liability, deferred outflows of resources,
deferred inflows of resources, and pension expense related to pensions, information
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about the fiduciary net position of the San Bernardino County Employees’ Retirement
Association (SBCERA) and Los Angeles County Employees’ Retirement Association
(LACERA) and additions to/deductions from SBCERA'’s fiduciary net position have
been determined on the same basis as they are reported by SBCERA and LACERA.
For this purpose, employer and employee contributions are recognized in the period
the related salaries are earned and become measurable pursuant to formal
commitments, statutory or contractual requirements, benefit payments (including
refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms, and investments are reported at fair value.

Other Postemployment Benefits (OPEB)

For purposes of measuring the net OPEB liability, deferred outflows of resources and
deferred inflows of resources related to OPEB, and OPEB expense, information about
the fiduciary net position of the LACERA’s plan (OPEB Plan) and additions
to/deductions from the OPEB Plan’s fiduciary net position have been determined on
the same basis. For this purpose, benefit payments are recognized when currently due
and payable in accordance with the benefit terms. Investments are reported at fair
value, which are derived from quoted market prices.

Net Position and Fund Balance Classifications

Net position represents the difference between assets and deferred outflow of
resources, and liabilities and deferred inflow of resources on the government-wide
financial statements. Net position is classified in the following categories:

Net Investment in Capital Assets

This category groups all capital assets, including infrastructure and intangibles, into
one component of net position. Accumulated depreciation and the outstanding
balances of debt that are attributable to the acquisition, construction or improvement of
these assets reduce this category.

Restricted Net Position

This category presents external restrictions imposed by creditors, grantors, contributors
or laws or regulations of other governments and restrictions imposed by law through
constitutional provisions enabling legislation.

Unrestricted Net Position

This category represents the residual net position of South Coast AQMD in excess of
what can properly be classified in one of the other two categories mentioned above.
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Fund Balance Classifications

The governmental fund financial statements present fund balances based on
classifications that comprise hierarchy that is based primarily on the extent to which
South Coast AQMD is bound to honor constraints on the specific purposes for which
amounts can be spent.

The fund balance classifications used in the governmental fund financial statements are
as follows:

Nonspendable — amounts that cannot be spent either because they are not in spendable
form or because they are legally or contractually required to be maintained intact.

Restricted — amounts that can be spent only for specific purposes because of
constitutional provisions or enabling legislation or because of constraints that are
externally imposed by creditors, grantors, contributors, or the laws or regulations of
other governments.

Committed — amounts that can be spent only for specific purposes determined by a
formal action of the government’s highest level of decision-making authority. The
Governing Board, as the highest level of decision-making authority, has the ability to
commit fund balances through the adoption of a resolution. These committed amounts
cannot be used for any other purpose unless the Governing Board removes or modifies
the use through the adoption of a subsequent resolution.

Assigned — amounts that do not meet the criteria to be classified as restricted or
committed but that are intended to be used for specific purposes. South Coast
AQMD’s adopted policy requires the Board to assign amounts to specific purposes.

Unassigned — this classification includes the residual fund balance for the General
Fund. It also includes the negative residual fund balance of any other governmental
fund that cannot be eliminated by offsetting assigned fund balance amounts.

When both restricted and unrestricted resources are available for use, it is South Coast
AQMD’s policy to use restricted resources first and then unrestricted resources as they
are needed. When using unrestricted fund balance amounts, South Coast AQMD’s
Governing Board approved policy is to use committed amounts first, followed by
assigned and then unassigned.
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The following schedule shows the details of the fund balances as of June 30, 2020:

Major Governmental Funds

GHG Community Air
Air Quality Reduction Protection Other
Investment Projects Special AB134 Revenue CMP AB923 Governmental
General Fund Fund Revenue Fund Fund Fund Funds Total
Fund Balance
Nonspendable:
Inventory $ 65321 $ -$ -$ -3 -$ -$ 65,321
Total nonspendable 65,321 - - - - - 65,321
Restricted:
Long term emission reduction projects - - 7,584,018 147,477,645 124,632,406 307,589,331 587,283,400
Total restricted - - 7,584,018 147,477,645 124,632,406 307,589,331 587,283,400
Committed:
Advance clean air technology 727,111 - - - - - 727,111
Ensure compliance with clean air rules 2,062,702 - - - - - 2,062,702
Customer service and business assistance 740,959 - - - - - 740,959
Develop programs to achieve clean air 949,114 - - - - - 949,114
Develop rules to achieve clean air 703,998 - - - - - 703,998
Monitoring air quality 5,266,270 - - - - - 5,266,270
Timely review of permits 1,308,480 - - - - - 1,308,480
Policy support 606,597 - - - - - 606,597
Long term emission reduction projects - 9,687,703 - - - 42,964,827 52,652,530
Total committed 12,365,231 9,687,703 - - - 42,964,827 65,017,761
Assigned:
Long term emission reduction projects - 97,870,626 - - - 112,717,222 210,587,848
For self insurance 2,000,000 - - - - - 2,000,000
For unemployment claims 80,000 - - - - - 80,000
For permit streamnlining 234,159 - - - - - 234,159
For enhanced compliance activity 883,018 - - - - - 883,018
For OPEB obligations 2,952,496 - - - - - 2,952,496
Total assigned 6,149,673 97,870,626 - - - 112,717,222 216,737,521
Unassigned:
General Purpose 65,957,001 - - - - - 65,957,001
Long term emission reduction projects - - - - - - -
Total unassigned 65,957,001 - - - - - 65,957,001
Total fund balances $ 84,537,226 $ 107,558,329 § 7,584,018 $ 147,477,645 $ 124,632,406 $ 463,271,380 $ 935,061,004

See accompanying notes to the basic financial statements.
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E. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the revenues and expenses during the reporting period. Actual
results could differ from those estimates.

F. Adoption of New GASB Pronouncements

GASB Statement No. 95, Postponement of the Effective Dates of Certain
Authoritative Guidance

GASB issued this Statement in May 2020. The objective of this Statement is to
provide temporary relief to governments and other stakeholders in light of the
COVID-19 pandemic. The effective dates of certain provisions contained in the
pronouncements are postponed by one year: Statement No. 83 - Certain Asset
Retirement Obligations, Statement No. 84 - Fiduciary Activities, Statement No. 88
- Certain Disclosures Related to Debt, including Direct Borrowings and Direct
Placements, Statement No. 89 - Accounting for Interest Cost Incurred before the
End of a Construction Period, Statement No. 90 - Majority Equity Interests,
Statement No. 91 - Conduit Debt Obligations, Statement No. 92 - Omnibus 2020,
Statement No. 93 - Replacement of Interbank Offered Rates, Implementation Guide
No. 2017-3 - Accounting and Financial Reporting for Postemployment Benefits
Other Than Pensions (and Certain Issues Related to OPEB Plan Reporting),
Implementation Guide No. 2018-1 - Implementation Guidance Update 2018,
Implementation Guide No. 2019-1 - Implementation Guidance Update 2019, and
Implementation Guide No. 2019-2 - Fiduciary Activities. The effective dates of the
following pronouncements are postponed by 18 months: Statement No. 87 - Leases,
and Implementation Guide No. 2019-3 - Leases. South Coast AQMD adopted this
statement in fiscal year 2020.

Il. CASH, POOLED CASH AND INVESTMENTS

The following is a summary of the cash, pooled cash, and investments for the primary
government (including fiduciary funds) at June 30, 2020:

Primary
Government
Cash on hand $ 590,292
Cash in bank 501,014
Pooled cash 976,512,729
Cash, pooled cash, and investments $ 977,604,035
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CASH

At June 30, 2020, the carrying amount of South Coast AQMD’s bank deposits was
$501,014 and the bank balance was $512,516. The amount covered and insured by
Federal Deposit Insurance Corporation (FDIC) was up to $250,000. The bank deposits
and the bank balance exceeds FDIC by $251,014 and $262,516, respectively.
Management believes that South Coast AQMD is not exposed to any significant credit
risk related to cash in bank. Cash on hand consists of cash and checks not deposited as
of June 30, 2020.

POOLED CASH

South Coast AQMD’s pooled cash and investments are held in the Los Angeles
County Pooled Surplus Investment Fund Portfolio (PSI), the Los Angeles County
Specific Purpose Investment Portfolio (SPI), and the State of California Local Agency
Investment Fund (LAIF). Pooled cash and investments are held in accordance with
California Government Code, South Coast AQMD Investment Policy, Los Angeles
County Treasurer Investment Policy and LAIF Policies, Goals, and Objectives.

Los Angeles County Pooled Surplus Investment Fund Portfolio (PSI)

South Coast AQMD is a voluntary participant in the Los Angeles County Pooled
Surplus Investment Fund Portfolio (PSI), an external investment pool managed by the
Los Angeles County Treasurer who reports on a monthly basis to its Board of
Supervisors. Its Treasury Oversight Committee reviews and monitors its investment
policy. The investment policy is governed by applicable California Government Code.
Investments held are stated at fair value. The fair value of pooled cash is determined
monthly and is based on current market prices.

State of California Local Agency Investment Fund (LAIF)

South Coast AQMD is a voluntary participant in the State of California Local Agency
Investment Fund (LAIF), an external investment pool that is regulated by California
Government Code Section 16429 under the oversight of the Treasurer of the State of
California.

LAIF is part of the Pooled Money Investment Account (PMIA) and has oversight
provided by the Pooled Money Investment Board (PMIB) and an in-house Investment
Committee. The PMIB Board members are the State Treasurer, Director of Finance
and the State Controller. Additionally, LAIF has oversight by the Local Investment
Advisory Board, which consists of five members, as designated by statute. The
Chairman is the State Treasurer, who appoints the other four members to two-year
terms.

The fair value of South Coast AQMD’s investment in this pool is reported in the
accompanying financial statements at amounts based upon South Coast AQMD’s pro-
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rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation
to the amortized cost of that portfolio). The balance available for withdrawal is based
on the accounting records of LAIF, which are recorded on an amortized cost basis.

The following table summarizes South Coast AQMD’s cash and pooled cash and
maturities at June 30, 2020:

Investment Maturities

Fair <1 1-2 2-3
Value Year Years Years
Cash:
On hand $ 590,292 $ - 3 - 3
In bank 501,014 - -
Total cash 1,091,306
Pooled cash:
Los Angeles County
Pooled Surplus Investment (PSI) 936,867,544 640,911,087 295,956,457
Local Agency
Investment Fund (LAIF) 39,645,185 39,645,185 -
Total pooled cash 976,512,729 680,556,272 295,956,457

Total cash and pooled cash investments $ 977,604,035 $ 680,556,272 $ 295,956,457 $

INVESTMENTS

South Coast AQMD categorized its fair value measurement within the fair value
hierarchy established by generally accepted accounting principles. The hierarchy is
based on the valuation inputs used to measure the fair value of the assets. Level 1
inputs are quoted prices in active markets for identical assets; Level 2 inputs are
significant other observable inputs; Level 3 is significant unobservable inputs.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment is, the
greater the sensitivity of its fair value to changes in interest rates. As a means of
limiting its exposure to declines in fair value, the South Coast AQMD Investment
Policy limits its investment portfolio of SPI with the County of Los Angeles to
maturities of less than five years at time of purchase and the weighted average maturity
of the SPI portfolio may not exceed three years.

Credit Risk

Credit risk is the risk of default or the inability of an issuer of an investment to fulfill
its obligation to the holder of the investment. South Coast AQMD mitigates its credit
risk in the SPI portfolio generally by following its three primary investment objectives,
in order of safety, liquidity, and yield. South Coast AQMD’s Investment Policy
further requires only permitted investments with specific credit quality requirements.
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The Los Angeles County PSI the State of California LAIF, and the United States
Treasury Securities are both unrated as to credit quality.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a
investments in a single issuer. South Coast AQMD’s Investment Policy mitigates
concentration of credit risk through diversification requirements so that no one type of
issuer or issue will have a disproportionate impact on the portfolio.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, South Coast AQMD will not be able to recover its
deposits or will not be able to recover collateral securities that are in the possession of
an outside party. Custodial credit risk for investments is the risk that South Coast
AQMD will not be able to recover the value of its investment securities that are in the
possession of an outside party. South Coast AQMD’s deposits are fully insured by the
FDIC, pooled cash with the Los Angeles County PSI and the State of California LAIF
are not subject to custodial credit risk.
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DUE FROM OTHER GOVERNMENT AGENCIES AND ACCOUNTS

RECEIVABLE

Due from other government agencies at June 30, 2020 consists of the following:
California Air Resources Board (CARB)
California Energy Commission (CEC)
Department of Energy
Department of Homeland Security (DHS)
Department of Motor Vehicles
AB 2766, SB 1928, AB 923
Environmental Protection Agency (EPA)
DERA Bus Administration
National Air Toxics Trend Station (NATTS)
Section 103 Community Scale Air Toxics Grant
Section 103 PM 2.5 Grant
Section 105 Air Grant
STAR Grant
Targeted Air Shed Grant Administration
Total

Accounts Receivable consists of the following at June 30, 2020:
Air Toxics “Hot Spots”, Emission Fees, Permits, Annuals and Source Testing
Miscellaneous Receivables

Subtotal
Less: Allowance for Doubtful Accounts
Total
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$ 14,092,432
1,084,424
22,141
665,362

16,933,208

2,273,195
180,137
73,629
312,523
3,718,101
134,109
126,168

$ 39,615,429

$ 5,906,373

678,833
6,585,206

(1,638,527)
$ 4,946,679
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IV. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

Due to/from other funds:

Receivable Fund Amount Payable Fund Amount

General Fund $ 7,022,270 Air Toxics Fund $ 862,162
Advanced Technology, Outreach & Education Fund 64,072

Air Quality Investment Fund 9,092

Clean Fuels Program Fund 1,173,085

Carl Moyer Fund 350,814

CARB ERC Bank Fund 434

Rule 1118 Mitigation Fund 294,258

HEROS Il Special Revenue Fund 154,695

AB 1318 Mitigation Fees Fund 2,209

GHG Reduction Projects Special Revenue Fund 125,917

Air Filtration Fund 72,485

Community Air Protection AB 134 Fund 188,881

Rule 1180 Special Revenue Fund 3,107,940

VW Mitigation Special Revenue Fund 453,746

Prop 1B Funding — Goods Movement 162,480

$ 7,022,270 $ 7,022,270

Clean Fuels Program Fund $ 10,531,357 Advanced Technology, Outreach & Educational Fund  $ 500,000
Advanced Technology Goods Movement Fund 1,028,963

GHG Reduction Projects Special Revenue Fund 8,499,068

General Fund 503,326

$ 10,531,357 $ 10,531,357

Prop 1B Funding-Goods Movement  $ 8,100,995 Community Air Protection AB 134 Fund $ 8,100,995
$ 8,100,995 $ 8,100,995

Total Receivables $ 25,654,622 Total Payables $ 25,654,622

The outstanding balances between funds result mainly from the time lag between the
date that: (1) interfund reimbursable expenditures occur, (2) transactions are recorded
in the accounting system, and (3) payments between funds are made.

Fund Transferred To

Other
Fund Transferred From Governmental
General Fund Funds Total

General Fund $ - $ 2,525,592 $ 2,525,592
Air Quality Investment Fund 113,332 2,750,000 2,863,332
GHG Reduction Projects Special Revenue Fund 125,917 - 125,917
Community Air Protection AB 134 Fund 30,794 - 30,794
Carl Moyer Program AB 923 Fund - 3,000,000 3,000,000
Other Governmental Fund 7,320,522 6,000,000 13,320,522

$ 7,590,565 $ 14,275,592 $ 21,866,157
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South Coast AQMD’s Governing Board approved the following:

Transfer of $1,000,000 from General Fund to the Infrastructure Improvement Fund to
enable the implementation of critical projects and programs.

Transfer of total $1,480,592 from General Fund to the Health Effects Research Fund to
fund a number of research projects.

Transfer of $45,000 from General Fund to the Air Filtration Fund as part of a settlement
with the State of California Attorney General to implement a South Coast AQMD SEP.

Transfer of $96,631 from Air Toxics Fund to General Fund for administrative costs.

Transfer of $2,000,000 from Air Quality Investment Fund to the Clean Shipping
Technology Demonstration Special Revenue Fund to install, test and demonstrate on one
of MSC Ship management Limited Tier 2 vessels.

Transfer of $750,000 from the Air Quality Investment Fund to the Advanced
Technology, Outreach and Education Fund to participate in the Commercial Electric
Lawn and Garden Equipment Incentive and Exchange Program.

Transfer of $113,332 from Air Quality Investment Fund to General Fund for
administrative costs.

Transfer of $7,977 from CARB ERC Bank Fund to General Fund for administrative
costs.

Transfer of $56,049 from the BP ARCO Settlement Projects Fund to the General Fund
for the purchase of the last 6 filter-based samplers.

Transfer a total of $407,542 from Rule 1118 Mitigation Fund to General Fund. The
transfer included $119,809 for administrative costs and $287,733 to support the MATES
V enhanced monitoring program.

Transfer of $1,179,464 from HEROS Il Special Revenue Fund to General Fund for
administrative costs.

Transfer of $2,209 from AB 1318 Mitigation Fees Fund to General Fund for
administrative costs.

Transfer of $6,000,000 from Advanced Technology Goods Movement Fund to the Clean
Fuels Program Fund for project completion.

Transfer of $125,917 from GHG Reduction Projects to General Fund for administrative
costs.

Transfer of $72,485 from Air Filtration Fund to General Fund for administrative costs.
Transfer of $30,794 from the Community Air Protection AB 134 Fund to the General
Fund for administrative costs.

Transfer of $5,498,165 from the Rule 1180 Special Revenue Fund to the General Fund
to appropriate funds, issue solicitations and purchase orders for equipment.

Transfer of $3,000,000 from Carl Moyer Program AB 923 Fund to the Voucher
Incentive Program Fund to continue funding truck replacement projects on a first-come,
first-served basis.

46



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

V. CAPITAL ASSETS

June 30, 2020

In compliance with GASB Statement No. 34 reporting, South Coast AQMD has
reported all capital assets in the Government-wide Statement of Net Position. Capital
asset activities for the year ended June 30, 2020 were as follows:

Balance Balance
June 30, 2019 Increase Decrease June 30, 2020
Governmental Activities:
Capital assets not being depreciated:
Land $ 8,829,792 $ - $ $ 8,829,792
Total capital assets not being depreciated 8,829,792 - 8,829,792
Capital Assets being depreciated:
Buildings and improvements 78,667,608 968,229 - 79,635,837
Intangibles (software) 9,874,168 1,453,115 (32,000) 11,295,283
Equipment, vehicles and furniture 33,081,465 6,451,161 (1,275,573) 38,257,053
Total capital assets being depreciated 121,623,241 8,872,505 (1,307,573) 129,188,173
Governmental Activities:
Less Accumulated Depreciation for:
Buildings and improvements (68,366,574) (2,647,438) (71,014,012)
Intangibles (software) (2,592,103) (760,933) - (3,353,036)
Equipment, vehicles and furniture (23,992,754) (2,418,715) 1,275,573 (25,135,896)
Total accumulated depreciation (94,951,431) (5,827,086) 1,275,573 (99,502,944)
Net capital assets being depreciated 26,671,810 3,045,419 (32,000) 29,685,229
Net capital assets, governmental activities $ 35,501,602 $ 3,045,419 $ (32,000) $ 38,515,021

For the year ended June 30, 2020, the depreciation expense of $5,827,086 was charged to
South Coast AQMD’s functions/programs in the governmental activities as follows:

Advance clean air technology
Ensure compliance with clean air rules
Customer service and business assistance
Develop programs to achieve clean air
Develop rules to achieve clean air
Monitoring air quality
Timely review of permits
Policy support

Total depreciation expense
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$ 273,908
1,673,208
405,145
375,665
287,047
2,001,258
720,033
90,822
$5,827,086
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VI. DEFERRED OUTFLOWS/DEFERRED INFLOWS OF RESOURCES,

PENSION, AND OPEB

The following is a summary of deferred outflows of resources and deferred inflows

of resources:

Deferred
Outflows
of Resources

Deferred outflows of resources — Pension (SBCERA)

(see note IX for details) $ 79,376,597 $

Deferred inflows of resources — Pension (SBCERA)
(see note IX for details)

Deferred outflows of resources — OPEB (LACERA)

(see note X for details) 240,984

Deferred inflows of resources — OPEB (LACERA)
(see note X for details)

Total $ 79,617,581 $

The following is a summary of pension and OPEB Balances:

SBCERA

LACERA

Deferred
Inflows
of Resources

17,978,189

486,000

18,464,189

Total

Pension:

Net Pension liability $ 233,891,405
Pension expense 46,248,985
Pension contributions made in fiscal year 2019-20 33,202,615

OPEB:
Net OPEB liability
OPEB expense
OPEB contributions made in fiscal year 2019-20

VIl. LONG-TERM DEBT

$

33,

3,627,
353,
240,

- $ 233,891,405
000 46,281,985
- 33,202,615

000 3,627,000
900 353,900
984 240,984

The following is a summary of long-term obligation transactions of South Coast

AQMD for the year ended June 30, 2020:

Amounts Amounts Due

Balance Balance Due Within  in More Than
July 1, 2019 Addition Reduction  June 30, 2020 One Year One Year
Governmental Activities:
Claims payable:
General liability $ 42500 $ 81,914 $ 51,414 $ 73,000 $ 33,000 $ 40,000
Workers’ compensation 1,362,509 2,147,306 2,644,652 865,163 233,594 631,569
Compensated absences 13,686,379 2,977,371 1,330,528 15,333,222 1,470,080 13,863,142
Pension Obligation Bonds 19,323,964 - 3,686,640 15,637,324 3,840,443 11,796,881
Total $ 34,415,352 $5,206,591 $ 7,713,234 $ 31,908,709 $ 5,577,117 $ 26,331,592

In prior years, claims payable and compensated absences have

primarily by the General Fund.
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1995 Pension Obligation Bonds

On December 1, 1995, South Coast AQMD, jointly with the County of San
Bernardino, issued bonds to retire the Unfunded Actuarial Accrued Liability
(UAAL) due to San Bernardino County Employees’ Retirement Association
(SBCERA). South Coast AQMD issued a $34,261,896 aggregate principal amount
to refund its portion of the obligation to SBCERA. The interest rates range from
5.68% to 7.72% with maturity date of August 1, 2021. The purpose of this
refunding was to lower the cost to South Coast AQMD through the issuance of
bonds at rates that are lower than those assessed by SBCERA and to restructure its
debt service from an ascending to a level-debt-service schedule. At the time of
refunding these changes were expected to result in estimated total gross debt service
savings of $20,151,420 through June 30, 2022. During the fiscal year ended June
30, 2020, $511,640 in principal and $2,553,360 in interest were paid on the bonds.
The principal balance outstanding at June 30, 2020 amounted to $917,324.

The annual payment requirements under the 1995 pension bond obligation are as
follows:

Year Ending
June 30 Principal Interest Total
2021 $ 475,443 $ 2589557 $ 3,065,000
2022 441,881 2,623,119 3,065,000
Total $ _ 917,324 $ _5212676 $ _ 6,130,000

Series 2004 Pension Obligation Bonds

On June 29, 2004, South Coast AQMD issued and sold taxable pension obligation
bonds to retire the Unfunded Actuarial Accrued Liability (UAAL) due to the
SBCERA. At the time of issuance, it was estimated that the issuance and sale of
$47,030,000 was expected to result in estimated total gross debt service savings of
$22.4 million through August 1, 2023.

The Series 2004 Pension Obligation Bonds are payable on a parity with the 1995
Pension Obligation Bonds. South Coast AQMD may, from time to time, enter into
supplemental indentures without the consent of the Bond Owners of the 1995 Bonds
or Series 2004 Bonds for the purpose of providing for the issuance of additional
series of Pension Obligation Bonds or to refund any other evidences of indebtedness
of South Coast AQMD arising pursuant to the Retirement Law. The interest rates
range from 4.75% to 5.93% with maturity date of August 1, 2023. During the fiscal
year ended June 30, 2020, $3,175,000 in principal and $950,622 in interest were
paid on the bonds. The principal balance outstanding at June 30, 2020 amounted to
$14,720,000.
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The annual payment requirements under pension bond obligation, Series 2004, are
as follows:

Year Ending
June 30 Principal Interest Total
2021 $ 3,365,000 $ 763,549 $ 4,128,549
2022 3,565,000 563,242 4,128,242
2023 3,780,000 348,736 4,128,736
2024 4,010,000 118,897 4,128,897
Total $ 14,720,000 $ 1,794,424 $ 16,514,424

Allocation of Interest Expenses

Total interest expenses on long-term debt for the year ended June 30, 2020
amounted to $3,463,254. These interest expenses on long-term debt are not
meaningfully associated with individual functional activities. Hence, this is
considered an indirect expense and should be reported in the Statement of Activities
as a separate line.

RISK MANAGEMENT

South Coast AQMD’s risk management program is responsible for purchasing
insurance when prudent and cost-effective, self-insuring other exposures to loss
when feasible.

South Coast AQMD carries $200 million of all-risk property insurance, with limits
of $100 million on business interruption and $25 million on earthquake and flood
coverage. The limits of liability for general claims is $10 million. This coverage is
supplemented by excess liability policies for boilers & machinery to a limit of $100
million, and bodily injury/property damage/public officials’ errors and
emissions/employment practices liability/personal injury to $15 million. Self-
insured retention levels for excess liability is $250,000. South Coast AQMD
maintains $25 million excess workers’ compensation insurance for losses over
$750,000. South Coast AQMD also maintains policies to protect against some
criminal conduct and cyber-attacks.

As of June 30, 2020, $73,000 and $865,163, respectively, had been reserved for
general liability claims and workers’ compensation.

An appropriate amount has been recorded in the General Fund’s financial statements
to the extent that South Coast AQMD anticipates that these amounts will be paid
from current resources. While the ultimate amount of losses incurred through June
30, 2020 is dependent on future development based upon information from the
independent claims’ administrator and others involved with the administration of the
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programs, South Coast AQMD management believes that the aggregate accrual is
adequate to cover such losses.

No significant reduction in insurance coverage occurred during the last three fiscal
years. Also, during this period, no claim settlement exceeded insurance coverage.

The following represents changes in the aggregate liabilities for claims of South
Coast AQMD’s general liability and workers’ compensation for the years ended
June 30, 2019 and 2020:

General Workers’
Liability Compensation Totals
Claims payable, July 1, 2018 $ 135,000 $ 960,000 $ 1,095,000
Current year claims and
changes in estimates 22,500 3,533,743 3,556,243
Claims payments (115,000) (3,131,234) (3,246,234)
Claims payable, June 30, 2019 $ 42,500 $ 1,362,509 $ 1,405,009
Claims payable, July 1, 2019 $ 42,500 $ 1,362,509 $ 1,405,009
Current year claims and
changes in estimates 81,914 2,147,306 2,229,220
Claims payments (51,414) (2,644,652) (2,696,066)
Claims payable, June 30, 2020 $ 73,000 $ 865,163 $ 938,163

DEFINED BENEFIT PENSION PLANS

San Bernardino County Employees’ Retirement Association

Plan description

South Coast AQMD participates in the San Bernardino County Employees'
Retirement Association (SBCERA) pension plan - a cost-sharing multiple-employer
defined benefit pension plan (the Plan). SBCERA administers the Plan which
provides benefits for two membership classifications, General and Safety, and those
benefits are tiered based upon date of SBCERA membership. South Coast AQMD
only has general membership. Generally, those who become members prior to
January 1, 2013 are Tier 1 members. All other members are Tier 2. An employee
who is appointed to a regular position, whose service is greater than fifty percent of
the full standard of hours required are members of SBCERA, and are provided with
pension benefits pursuant to Plan requirements.

The Plan operates under the provisions of the California County Employees’
Retirement Law of 1937 (CERL), the California Public Employees’ Pension Reform
Act of 2013 (PEPRA), and the regulations, procedures and policies adopted by
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SBCERA’s Board of Retirement (Board). The Plan’s authority to establish and
amend the benefit terms are set by the CERL and PEPRA, and may be amended by
the California state legislature and in some cases require approval by the County of
San Bernardino Board of Supervisors and/or the SBCERA Board. SBCERA is a tax
qualified plan under Section 401(a) of the Internal Revenue Code.

SBCERA is a legally separate entity from South Coast AQMD, not a component
unit, and there is no financial interdependency with the County of San Bernardino.
For these reasons, the South Coast AQMD’s comprehensive annual financial report
excludes the SBCERA pension plan as of June 30, 2020. SBCERA publishes its
own comprehensive annual financial report that includes its financial statements and
required supplementary information, that can be obtained by writing SBCERA at,
348 W. Hospitality Lane, Third Floor, San Bernardino, CA 92415-0014 or visiting
the website at: www.SBCERA.org.

Benefits Provided

SBCERA provides retirement, disability, death and survivor benefits. The CERL
and PEPRA establish benefit terms. Retirement benefits are calculated on the basis
of age, average final compensation and service credit as follows:

General — Tier 1 General — Tier 2
Final Average Compensation Highest 12 months Highest 36 months
Normal Retirement Age Age 55 Age 55

Early Retirement: Years of service Age 70 any years Age 70 any years
required and/or age eligible for 10 years age 50 5 years age 52
30 years any age N/A

Benefit percent per year of service for | At normal retirement age, 2% At age 67, 2.5% per year of

normal retirement age

per year of final average
compensation for every year of
service credit

final average compensation for
every year of service credit

Benefit adjustments

Reduced before age 55,
increased after 55 up to age 65

Reduced before
age 67

Final Average Compensation
Limitation

Internal Revenue Code section
401(a)(17)

Government Code section
7522.10

An automatic cost of living adjustment is provided to benefit recipients based on
changes in the local region Consumer Price Index (CPI) up to a maximum of 2% per
year. Any increase greater than 2% is banked and may be used in years where the
CPI is less than 2%. There is a one-time 7% increase at retirement for members
hired before August 19, 1975. The Plan also provides disability and death benefits to
eligible members and their beneficiaries, respectively. For retired members, the
death benefit is determined by the retirement benefit option chosen. For all other
members, the beneficiary is entitled to benefits based on the members years of
service or if the death was caused by employment. General members are also
eligible for survivor benefits which are payable upon a member’s death.
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Contributions

Participating employers and active members are required by statute to contribute a
percentage of covered salary to the Plan. This requirement is pursuant to
Government Code sections 31453.5 and 31454, for participating employers and
Government Code sections 31621.6, 31639.25 and 7522.30 for active members. The
contribution requirements are established and may be amended by the SBCERA
Board pursuant to Article 1 of the CERL, which is consistent with the Plan’s
actuarial funding policy. The contribution rates are adopted yearly, based on an
annual actuarial valuation, conducted by an independent actuary, that considers
mortality, service (including age at entry into the Plan, if applicable, and tier), and
compensation experience of the members and beneficiaries, and also includes an
evaluation of the Plan’s assets and liabilities. Participating employers may pay a
portion of the active members’ contributions through negotiations and bargaining
agreements.

Employee contribution rates for the fiscal year ended June 30, 2020 ranged between
9.14% and 15.53% for Tier 1 General members, 30 year General member are not
required to pay any employee contribution. For Tier 2 General members, the
contribution is 8.18%.

Employer contribution rates for the year ended June 30, 2020 are as follows:

Employer Contribution Rates

Tier 1 Tier 2
Members Members
Actuarially Determined
Required Contribution
Percentages Total Total
South Coast AQMD members 42.31% 38.04%

The required employer contributions and the amount paid to SBCERA by the South
Coast AQMD for the year ended June 30, 2020 were $33,202,615. The South Coast
AQMD’s employer contributions were equal to the required employer contributions
for the year ended June 30, 2020.
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Pension Liability

At June 30, 2020, South Coast AQMD reported a net pension liability of
$233,891,405 for its proportionate share of the SBCERA’s net pension liability.
The net pension liability was measured as of June 30, 2019, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2019. The SBCERA'’s publicly available financial report
provides details on the change in the net pension liability.

The South Coast AQMD’s proportion of the net pension liability was based on the
South Coast AQMD’s contributions received by SBCERA during the measurement
period for employer payroll paid dates from July 1, 2018 through June 30, 2019,
relative to the total employer contributions received from all of SBCERA’s
participating employers. At June 30, 2020, the South Coast AQMD’s proportion
was 8.625%, which was an increase of 0.012% from its proportion measured as of
June 30, 2018.

Pension Expense and Deferred Outflows/Inflows of Resources

For the fiscal year ended June 30, 2020, the South Coast AQMD recognized pension
expense of $46,248,985 for its proportionate share of SBCERA’s pension expense.
At June 30, 2020, the South Coast AQMD reported its proportionate share of
deferred outflows of resources and deferred inflows of resources related to pensions,
from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources* Resources*
Changes in proportion and differences between
South Coast AQMD contributions and
proportionate share of contributions $ 7,849,977 $ 10,457,791
Changes in actuarial assumptions 30,546,994 -
Net difference between projected and actual
earnings on pension plan investments 4,656,819 -
Differences between expected and actual
experience 3,120,192 7,520,398
South Coast AQMD contributions paid to
SBCERA subsequent to the measurement date 33,202,615 -
Total $ 79,376,597 $ 17,978,189

*See note VI for summary
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The $33,202,615 reported as deferred outflows of resources related to pensions
resulting from South Coast AQMD’s contributions made to SBCERA subsequent to
the measurement date but before the reporting period ended June 30, 2020. The
contribution will be recognized as a reduction of the net pension liability in the
subsequent fiscal year ended June 30, 2021. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to SBCERA
pensions will be recognized in pension expense as follows:

Year ended June 30:

2021 13,503,294
2022 589,266
2023 9,442,810
2024 5,502,386
2025 (805,762)
Thereafter (36,201)

Actuarial Assumptions and Methods
The significant actuarial assumptions and methods used to measure the total pension
liability are as follows:

Actuarial valuation date June 30, 2019
Actuarial experience study 3-year period ending June 30, 2016
Actuarial cost method Entry age actuarial cost method

Actuarial assumptions:
Investment rate of return®  7.25%
Inflation 3.00%
Projected Salary increases®  General: 4.5% to 14.50%
Cost of living adjustments Contingent upon consumer price index
with a 2.00% maximum
Administrative Expenses 0.70% of payroll
@ Includes inflation at 3.00% and is net of pension investment expenses.

@ Includes inflation at 3.00% plus real across-the-board salary increase of 0.50% plus merit and promotional
increases.

The actuarial assumptions used in the June 30, 2019 valuation were based on the
results of an actuarial experience study for the three year period of July 1, 2013 —
June 30, 2016. Same assumptions are used in the June 30, 2019 and 2018 actuarial
valuation.

For General employees, mortality rate is based on the Headcount-Weighted RP

2014 Healthy Annuitant Mortality Table set forward one year for males, projected
generationally with the two-dimensional mortality MP-2016 projection scale.
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Long-term Expected Rate of Return

The long-term expected rate of return on pension plan investments is 7.25%.
SBCERA'’s actuary prepares an analysis of the long-term expected rate of return on
a triennial basis using a building-block method in which expected future real rates
of return (expected returns, net of inflation) are developed for each major asset
class. These returns are combined to produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset allocation
percentage, adding expected inflation and subtracting expected investment expenses
and a risk margin. The target allocations (approved by the SBCERA Board) and
projected arithmetic real rates of return for each major asset class, after deducting
inflation, but before deducting investment expenses, used in the derivation of the
long-term expected investment rate of return assumptions are summarized in the
following table:

SBCERA'’s Long-Term Expected Real Rate of Return

As of June 30, 2019
Valuation Date

Long-Term
Expected Real

Target Rate of Return

Asset Class Investment Classification Allocation(1) (Arithmetic)
Large Cap U.S. Equity Domestic Common and Preferred Stock 8.00% 5.61%
Small Cap U.S. Equity Domestic Common and Preferred Stock 2.00% 6.37%
Developed International Foreign Common and Preferred Stock 6.00% 6.96%
Equity
Emerging Market Equity Foreign Common and Preferred Stock 6.00% 9.28%
U.S. Core Fixed Income U.S. Government and Agency/Corporate 2.00% 1.06%

Bonds
High Yield/Credit Domestic Bonds/Foreign Bonds 13.00% 3.65%
Strategies
Global Core Fixed Income Foreign Bonds 1.00% 0.07%
Emerging Market Debt Emerging Market Debt 6.00% 3.85%
Real Estate Real Estate 9.00% 4.37%
International Credit Foreign Alternatives 11.00% 6.75%
Absolute Return Domestic Alternatives/Foreign Alternatives 13.00% 3.56%
Real Assets Domestic Alternatives/Foreign Alternatives 5.00% 6.35%
Private Equity Domestic Alternatives/Foreign Alternative 16.00% 8.47%
Cash & Equivalents Short-Term Cash Investment Funds 2.00% (0.17)%

Total 100.00%

(1)  For actuarial purposes, target allocations only change once every three years based on the triennial actuarial experience study.
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Discount Rate

The discount rate used to measure the total pension liability was 7.25%. The
projection of cash flows used to determine the discount rate assumed that employee
and employer contributions will be made based on the actuarially determined rates
based on the SBCERA Board’s funding policy, which establishes the contractually
required rate based on statute. Based on those assumptions, the pension plan's
fiduciary net position was projected to be available to make all projected future
benefit payments of current plan members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.

Sensitivity Analysis

The following table presents the South Coast AQMD’s proportionate share of the
net pension liability calculated using the discount rate of 7.25%, as well as what the
South Coast AQMD’s proportionate share of the net pension liability would be if it
were calculated using a discount rate that is 1-percentage-point lower (6.25%) or 1-
percentage-point higher (8.25%) than the current rate.

Sensitivity of Net Pension Liability to Changes in the Discount Rate
As of June 30, 2020

1% Decrease Current Discount 1% Increase
(6.25%) Rate (7.25%) (8.25%)
South Coast AQMD’s proportionate
share of the net pension liability $363,132,883 $233,891,405 $127,933,967

Pension Plan Fiduciary Net Position

Detailed information about the SBCERA's fiduciary net position is available in a
separately issued SBCERA comprehensive annual financial report. That report may
be obtained on the Internet at www.SBCERA.org; by writing to SBCERA at 348 W.
Hospitality Lane, Third Floor, San Bernardino, CA 92415; or by calling (909) 885-
7980 or (877) 722-3721.

Payables to the Pension Plan
The amount payable to SBCERA at June 30, 2020 for the legally required
contribution is $3,401,100.
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Los Angeles County Employees’ Retirement Association

Plan Description

South Coast AQMD participates in the Los Angeles County Employees Retirement
Association Pension Plan (the plan). (LACERA operates as a cost-sharing
multiple-employer defined benefit plan.) As of June 30, 2020, South Coast AQMD
had no active members in this plan. For South Coast AQMD, LACERA is a closed
plan which means no new members will be added to the plan. The Los Angeles
County Employees’ Retirement Association (LACERA) was established on January
1, 1938. It is governed by the California Constitution; the County Employees
Retirement Law of 1937 (CERL); and the regulations, procedures, and policies
adopted by LACERA’s Board of Retirement and Board of Investments. The Los
Angeles County (County) Board of Supervisors may also adopt resolutions, as
permitted by CERL, which may affect the benefits of LACERA members.

Benefits Provided

Vesting occurs when a member accumulates five years’ creditable service under
contributory plans or accumulates 10 years of creditable service under the general
service non-contributory plan. Benefits are based upon 12 or 36 months’ average
compensation, depending on the plan, as well as age at retirement and length of
service as of the retirement date, according to applicable statutory formula. Vested
members who terminate employment before retirement age are considered
terminated vested (deferred) members. Service-connected disability benefits may be
granted regardless of length of service consideration. Five years of service are
required for nonservice-connected disability eligibility according to applicable
statutory formula. Members of the non-contributory plan, who are covered under
separate long-term disability provisions not administered by LACERA, are not
eligible for disability benefits provided by LACERA.

Contributions

Members and employers contribute to LACERA based on rates recommended by an
independent consulting actuary and adopted by the Board of Investments and the
Los Angeles County Board of Supervisors. Contributory plan members are required
to contribute between approximately 5 percent and 13 percent of their annual
covered salary. Member and employer contributions received from the outside
districts are considered part of LACERA’s pension plan as a whole.

Participating employers are required to contribute the remaining amounts necessary
to finance the coverage of their employees (members) through monthly or annual
prefunded contributions at actuarially determined rates. Rates for the contributory
plan tiers for members who entered the Plan prior to January 1, 2013 are based
upon age at entry to the Plan and plan type enrollment.
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Net Pension Liability

At June 30, 2020, the proportionate share of South Coast AQMD’s Net Pension
Liability was 0% and the amount payable to LACERA for the legally required
contribution amount is $0.

Pension Expense and Deferred Outflows/Inflows of Resources

For the fiscal year ended June 30, 2020, South Coast AQMD recognized pension
expense of $33,000 for its proportionate share of LACERA’s pension expense. At
June 30, 2020, South Coast AQMD reported zero balances for the proportionate
share of deferred outflows of resources and deferred inflows of resources related to
pensions.

Pension Plan Fiduciary Net Position

Detailed information about the LACERA's fiduciary net position is available in a
separately issued LACERA comprehensive annual financial report. That report may
be obtained on the Internet at www.LACERA.com; by writing to LACERA at 300 N.
Lake Avenue, Suite 650, Pasadena, CA 91101; or by calling (626) 564-6000.

OTHER POST EMPLOYMENT BENEFITS (OPEB)

Plan Description

SBCERA does not provide any post-employment benefits to South Coast AQMD
retirees. LACERA, however, in addition to providing pension benefits, essentially
provides a comprehensive health care benefits program to its retirees that include
several medical, dental, vision, and death benefits. LACERA administers the
defined benefit Other Post-Employment Benefits (OPEB) on behalf of Los Angeles
County and its participating agencies. South Coast AQMD is one of the
participating agencies. Prior to fiscal year 2019-20, the OPEB was under a cost
sharing multiple-employer structure. Starting in fiscal year 2019-20, the OPEB was
changed to an agent plan structure. This is the inaugural year of the GASB 75
disclosure report under an agent plan structure.

South Coast AQMD is subject under the April 20, 1982 agreement between the Los
Angeles County and LACERA (County Agreement). In April 1982, the Los
Angeles County adopted an ordinance pursuant to the County Employees
Retirement Law of 1937 (CERL) that provided for a retiree health insurance
program and death/burial benefits for retired employees and their eligible
dependents. In 1982, the Los Angeles County and LACERA entered into an
agreement whereby LACERA would administer the program subject to the terms
and conditions of the agreement. In 1994, the Los Angeles County amended the
agreement to continue to support LACERA’s retiree insurance benefits program,
regardless of the status of the active member insurance. In 2018, this agreement
was further updated to specify the sharing of expenses between South Coast AQMD
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and LA County for South Coast AQMD retirees who also had LA County service
credit.

LACERA is a closed plan to employees who were hired after December 31, 1979.
Currently, there are 48 retirees covered by the benefit terms under the OPEB.

LACERA is a legally separate entity from South Coast AQMD, not a component
unit, and there is no financial interdependency with the Los Angeles County. For
these reasons, the South Coast AQMD’s comprehensive annual financial report
excludes the LACERA OPEB as of June 30, 2020. LACERA publishes its own
comprehensive annual financial report that includes its financial statements and
required supplementary information, which can be obtained by writing LACERA at
300 N. Lake, Pasadena, CA 91101 or visiting the website at: www.LACERA.com.

Benefits Provided

LACERA OPEB program offers members choice of medical plan as well as
dental/vision plans. Medical and dental/vision are provided through third-party
insurance carriers with the participant’s cost for medical and dental/vision insurance
varying according to the years of retirement service credit, the plan selected, and the
number of persons covered. There is a one-time lump-sum $5,000 death/burial
benefit payable to the designated beneficiary upon the death of a retiree.

Contributions

South Coast AQMD and/or Los Angeles County and each retired employee
participating in the OPEB contributes a portion of the total cost per month of the
premium for the plan in which the retiree is enrolled according to the terms of the
Retiree Health Care Program under the County Agreement. The portion of the
premium to be paid by South Coast AQMD and/or the Los Angeles County is
calculated based on the years of retirement service credit under the terms of the
County Agreement, as they may change from time to time. LACERA subsidizes the
retiree’s cost starting at 10 years of service credit and up to a maximum of 100% for
a member with 25 years of service credit with the County. LACERA, at its own
discretion, may increase the premium to cover additional expenses.

Net OPEB Liability

The net OPEB liability was measured at $3,627,000 as of June 30, 2020. South
Coast AQMD’s total OPEB liability was determined by an actuarial valuation as of
the valuation date, calculated based on the discount rate and actuarial assumptions
and was projected forward to the measurement date. The total OPEB liability is the
same as the net OPEB liability since the fiduciary net position is zero.
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OPEB Expense and Deferred Outflows/Inflows of Resources

For the fiscal year ended June 30, 2020, the South Coast AQMD recognized OPEB
expense of $353,900. As of June 30, 2020, South Coast AQMD’s reported deferred
outflows of resources and deferred inflows of resources related to OPEB from the

following sources:

Deferred Deferred
Outflows of Inflows of
Resources* Resources*
Differences between projected and actual plan
investment earnings $ $ 5,000
Differences between expected and actual economic
experience 138,000
Changes of assumptions 343,000
South Coast AQMD contributions paid to LACERA
subsequent to the measurement date 240,984 -
Total 240,984 $ 486,000

*See note VI for summary

The $240,984 reported as deferred outflows of resources related to OPEB resulting
from South Coast AQMD’s contributions made to LACERA subsequent to the
measurement date but before the reporting period ended June 30, 2020. The
contribution will be recognized as a reduction of the net OPEB liability in the
subsequent fiscal year ended June 30, 2021. Other amounts reported as deferred
inflows of resources related to OPEB will be recognized in the OPEB expense as

follows:

Year ended June 30:

2020
2021
2022
2023
2024
Thereafter
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Actuarial Assumptions and Methods
The significant actuarial assumptions and methods used to measure the total
OPEB’s liability are as follows:

Actuarial Valuation Date June 30, 2018

Measurement Date June 30, 2019

Actuarial Cost Method Entry age normal, level percent of pay
Inflation 2.75%

Salary Increases 3.25%

Investment Rate of Return 3.50%

Mortality rates were based on the RP-2014 Healthy and Disabled Annuitant
mortality tables and including projection for expected future mortality improvement
using the MP-2014 Ultimate Projection Scale.

Healthcare Cost Trend Rates:
FY 2018 FY 2019

to to
FY 2019 FY 2020 Ultimate
LACERA Medical Under 65 5.80% 6.30% 4.50%
LACERA Medical Over 65 6.00% 6.00% 4.50%
Part B Premiums 9.25% 1.85% 4.35%
Dental/Vision 0.00% 3.00% 3.70%
Weighted-average Trend 5.85% 5.42% 4.47%

The OPEB liability figures include the Excise Tax. This is based on the
requirements of the Affordable Care Act (ACA) and the Consolidated
Appropriations Act of 2016.

The actuarial assumptions used in the June 30, 2019 valuation were based on the
results of a 2016 actuarial retirement experience study and a 2018 actuarial OPEB
experience study.

Discount Rate

The discount rate used to measure the net OPEB liability under the agent structure
was 3.50%. The discount rate was determined from the 20-year tax-exempt
municipal bond yield whereas the discount rate under the cost sharing structure of
5.11% was determined from the depletion date calculation of the combined
liabilities and assets from all the cost sharing employers. The beginning balance of
the net OPEB liability was changed from $3,180,000 to $3,623,000, and the impact
on the net OPEB liability due to this change was $443,000.
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Sensitivity of the South Coast AQMD’s Net OPEB Liability to Changes in the
Discount Rate

The following presents the South Coast AQMD’s net OPEB liability as well as what
the South Coast AQMD’s net OPEB liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (2.50%) or 1-percentage-point higher
(4.50%) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(2.50%) (3.50%) (4.50%)
Net OPEB liability ~ $4,046,000 $3,627,000 $3,279,000

Sensitivity of the South Coast AQMD’s Net OPEB Liability to Changes in
Healthcare Cost Trend Rates

The following presents the South Coast AQMD’s net OPEB liability, calculated
using the healthcare cost trend rates as reported on the July 1, 2018 OPEB Actuarial
Valuation Health Cost Trend Assumptions with Excise Tax table, as well as what
the net OPEB liability would be if it were calculated using the healthcare cost trend
rates that are 1-percentage-point lower or 1-percentage-point higher than the current
rates:

Current
Healthcare
Cost Trend
1% Decrease Rates 1% Increase
Net OPEB liability $3,283,000 $3,627,000 $4,033,000

OPEB Plan Fiduciary Net Position

Detail information about the LACERA’s fiduciary net position is available is a
separately issue LACERA comprehensive annual financial report. That report may
be obtained on the internet at www.LACERA.com; by writing to LACERA at 300 N.
Lake, Pasadena, CA 91101; or by calling (626) 564-6000.

Payable to the OPEB Plan
At June 30, 2020, the amount payable to LACERA for the legally required
contribution is $19,691.

DEFERRED COMPENSATION PLAN
South Coast AQMD offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The plan permits them to

defer a portion of their salary until future years. These funds are not available to
employees until termination, retirement, death or unforeseen emergency.

63



XILI.

XII.

SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2020

The deferred compensation plan monies are invested in various investment funds as
selected by the participating employees. All amounts of compensation deferred
under the plan and all income attributed to those amounts are held in trust for the
exclusive benefit of plan participants and their beneficiaries.

Effective January 1, 1999, federal legislation requires the Section 457 plan assets to
be placed in trust for the exclusive use of the plan participants and their
beneficiaries. South Coast AQMD’s deferred compensation administrator, Hartford
Life Insurance Co., qualifies as the plan trustee to meet the federal requirements. In
accordance with GASB Statement No. 32, South Coast AQMD no longer reports the
plan assets and liabilities in its financial statements. As of June 30, 2020,
investments with a fair value of $189,214,629 are held in a trust.

HEALTH REIMBURSEMENT ARRANGEMENT PLAN

On December 4, 2009, South Coast AQMD’s Governing Board approved the
establishment of a Health Reimbursement Arrangement (HRA) plan for South Coast
AQMD employees. This allows active employees to save on a tax-free basis for
their future post-retirement health care costs. The Hartford serves as South Coast
AQMD’s HRA service provider. Currently, both South Coast AQMD and the
SBCERA do not offer a health reimbursement program nor post-retirement health
care to help the employees afford health care in retirement.

Initially, the program was made available to non-represented employees with the
understanding that it could be expanded to cover represented employees, based on
their approval. In compliance with the rules establishing the HRA, each defined
group covered by the plan is required to establish its own criteria on what earnings
would be contributed. As of June 30, 2020, Executive Officer, General Counsel and
Designated Deputies were the eligible employee classifications that were set up and
approved by South Coast AQMD. Contributions are 100% vacation and sick leave
payouts at termination and/or compensation payout at termination per existing leave
payment policy. Eligibility shall commence upon termination of employment on
account of retirement (whether through disability or service).

COMMITMENTS

Guaranteed Loans

The Air Quality Assistance Fund (AQAF) was originally established to comply with
state legislation which required South Coast AQMD to allocate a portion of the
funds it receives as penalties and settlements from violators of air pollution
regulations and to provide financing assistance to small businesses that require
financing in order to comply with South Coast AQMD requirements. This
legislation was repealed on January 1, 1999. In June 2000, the Governing Board
authorized staff to continue to use the funds to assist small businesses with an
improved program for greater participation. Financing assistance includes
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guaranteeing or otherwise reducing the financial risks of lenders in providing
financial assistance to small businesses. The funds are not used for direct loans to
small businesses.

In June 2001, South Coast AQMD entered into an agreement with the California
Pollution Control Financing Authority (CPCFA) to be an “independent contributor”
to the California Capital Access Program (CalCAP). South Coast AQMD
transferred $100,000 to the CPCFA to cover borrower fees on any qualified small
business CalCAP loans for air quality-related equipment or processes.

In October 2007, the Governing Board authorized the transfer of $1 million to the
Dry Cleaners Financial Incentives Grant Program to supplement the existing
incentive grant programs. This incentive program assists dry cleaners in making
early transitions from perchloroethylene (perc) to alternative cleaning technologies.
AQAF’s fund balance amounted to $1,676,976 at fiscal year ended June 30, 2020.

Operating Leases

Rental expense for non-cancelable operating leases was $349,335 for the year ended
June 30, 2020. Future minimum lease payments under non-cancelable operating
leases of South Coast AQMD total as follows:

Year Ending

June 30 Amount
2021 $ 316,001
2022 325,719
2023 335,796
2024 345,874
2025 355,951
Thereafter 459,605
Total $2,138,946

The lease for the office equipment expires in December 2021 while the lease of the
South Bay satellite office expires in September 2026.

PENDING LITIGATION

A number of other lawsuits and claims are pending against South Coast AQMD for
alleged damages to persons and property and for other alleged liabilities arising out
of its normal operations. South Coast AQMD’s management believes that any
liability that may arise from the ultimate resolution of such legal actions will not
have a material adverse impact on the financial position as of June 30, 2020.
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UNCERTAINTIES

In March 2020, the World Health Organization declared the outbreak of a novel
coronavirus (COVID-19) as a global pandemic, which continues to spread
throughout the United States and around the world. As a governmental agency,
South Coast AQMD is deemed to be an essential business. Executive Officer has
activated the Continuity of Operations Plan (COOP) and a large portion of the
workforce are teleworking from home. South Coast AQMD is aware of changes in
its business as a result of COVID-19. The extent to which the COVID-19 may
impact South Coast AQMD’s operating results, cash flows, and financial position
will depend on future developments. The duration of any business disruption and
related financial impact cannot be reasonably estimated at this time.
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Variance with

Final Budget
Budgeted Amounts Actual Amounts Positive
Revenues: Original Final Budgetary Basis (Negative)
Emission fees $ 20,675,800 $ 20,675,800 $ 20,781,427 $ 105,627
Annual renewal fees 59,351,020 59,351,020 60,450,564 1,099,544
Area Sources 2,277,000 2,277,000 1,859,185 (417,815)
Permit processing fees 20,643,870 20,643,870 19,603,857 (1,040,013)
Mobile sources/clean fuels 28,129,833 28,129,833 26,776,335 (1,353,498)
Air toxics "Hot Spots” 2,647,420 2,647,420 2,906,530 259,110
Transportation programs 963,900 963,900 1,069,607 105,707
State subvention 3,924,550 3,924,550 3,939,219 14,669
Federal grant 6,140,350 7,995,026 7,630,780 (364,246)
Interest revenue 1,718,490 1,718,490 1,791,178 72,688
Lease revenue 176,960 176,960 150,164 (26,796)
Source test/analysis fees 755,550 755,550 427,852 (327,698)
Hearing Board fees 217,350 217,350 357,937 140,587
Penalties and settlements 5,000,000 5,000,000 12,178,184 7,178,184
Other revenues 13,984,932 19,250,629 21,355,427 2,104,798
Total revenues 166,607,025 173,727,398 181,278,246 7,550,848
Expenditures:
Current:
Salaries and employee benefits 141,667,712 142,162,416 133,296,238 8,866,178
Insurance 1,317,400 1,364,486 1,059,265 305,221
Rent 511,823 1,301,714 711,657 590,057
Supplies 2,285,868 3,680,574 3,237,331 443,243
Contract and special services 10,230,002 11,722,643 10,371,071 1,351,572
Maintenance 1,825,343 3,766,757 2,334,492 1,432,265
Travel and auto 931,323 1,147,791 877,887 269,904
Utilities 1,959,620 1,622,891 1,429,880 193,011
Communications 707,800 975,860 821,323 154,537
Uncollectible accounts - - 578,246 (578,246)
Other expenditures 2,032,857 2,877,351 2,053,709 823,642
Capital outlay 395,000 13,241,336 11,172,630 2,068,706
Debt service:
Principal 2,686,641 2,686,641 2,686,641 -
Interest 3,503,983 3,503,983 3,503,983 -
Total expenditures 170,055,372 190,054,443 174,134,353 15,920,090
Excess (deficiency) of revenues over
(under) expenditures (3,448,347) (16,327,045) 7,143,893 23,470,938
Other Financing Sources (Uses)
Transfers in 4,289,700 12,311,780 7,590,565 (4,721,215)
Transfers out 841,353 2,525,592 2,525,592 -
Total other financing sources 5,131,053 9,786,188 5,064,973 (4,721,215)
Net change in budgetary fund balances $ 1,682,706 $ (6,540,857)  $ 12,208,866 $ 18,749,723

See accompanying notes to required supplementary information and independent auditor’s report.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

Schedule of South Coast AQMD’s Proportionate Share of the Net Pension Liability

SBCERA Pension Plan

South Coast AQMD’s proportion of
the net pension liability

South Coast AQMD’s proportionate
share of the net pension liability

South Coast AQMD’s covered
payroll

South Coast AQMD’s proportionate
share of the net pension liability as a
percentage of its covered payroll

SBCERA'’s fiduciary net position as
a percentage of the total pension
liability

LACERA Pension Plan

South Coast AQMD’s proportion of
the net pension liability

South Coast AQMD’s proportionate
share of the net pension liability

South Coast AQMD’s covered
payroll

South Coast AQMD’s proportionate
share of the net pension liability as a
percentage of its covered payroll

LACERA’s fiduciary net position as
a percentage of the total pension
liability

Last 10 Fiscal Years*

Measurement Date**

June 30, 2019

June 30, 2018

June 30, 2017

June 30, 2016

June 30, 2015

June 30, 2014

June 30, 2013

8.63%

$ 233,891,405
$ 77,342,109
302.41%

75.24%

8.61%

$ 218,228,092

$ 73,329,109

297.60%

75.85%

8.12%

$ 214,076,570

$ 71,657,793

298.75%

74.94%

8.09%

$ 199,589,723

$ 71,247,083

280.14%

74.10%

Measurement Date**

7.79%

$ 151,441,343

$ 68,088,547

222.42%

79.33%

6.45%

$ 109,655,281

$ 75,623,191

145.00%

83.74%

7.88%

$ 156,371,863

$ 77,748,408

201.13%

76.28%

June 30, 2019

June 30, 2018

June 30, 2017

June 30, 2016

June 30, 2015

June 30, 2014

June 30, 2013

0%
$ -
$ -

0%

0%

$

0%

48,839

0%

0%

0%
$ -
$ 60,610

0%

0%

0%
$ -
$ 59,557

0%

0%

* Data for FY’s ended June 30, 2010 through 2012 is not available in comparable format.
**  GASB Statement No. 68 requires this information to be presented as of the measurement date of the net pension liability, which is not the current fiscal year

end.

See accompanying notes to required supplementary information and independent auditor’s report.

0%
$ -
$ 59,193

0%

0%

0%
$ -
$ 57,884

0%

0%

0%
$ -
$ 58,597

0%

0%
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SBCERA Pension Plan

Contractually required
contribution

Contributions in relation to the
contractually required
contributions

Contributions deficiency (excess)

South Coast AQMD’s covered
payroll***

Contributions as a percentage of
covered payroll

LACERA Pension Plan
Contractually required contribution

Contributions in relation to the
contractually required contributions

Contributions deficiency (excess)

South Coast AQMD’s covered
payroll***

Contributions as a percentage of
covered payroll

SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

Schedule of South Coast AQMD’s Contributions - Pensions
Last 10 Fiscal Years*

Reporting Date**

June 30, 2020

June 30, 2019

June 30, 2018

June 30, 2017

June 30, 2016

June 30, 2015

June 30, 2014

$ 33,202,615 $ 30,295,487 $  25332,734 $ 23,319,256 $ 21,089,956 $ 19,384,858 $ 18,060,910
33,202,615 30,295,487 25,332,734 23,319,256 21,089,956 19,384,858 18,060,910

$ - $ - $ - $ - $ - $ - $ -
$ 80,649,203 $ 76,475,127 $ 73,329,109 $ 71,657,793 $ 71,247,083 $ 68,088,547 $ 75,623,191
41.17% 39.61% 34.55% 32.54% 29.60% 28.47% 23.89%

Reporting Date**

June 30, 2020

June 30, 2019

June 30, 2018

June 30, 2017

June 30, 2016

June 30, 2015

June 30, 2014

$ - $ - $ 8,300 $ 11,000 $ 13,000 $ 14,000
- - 8,300 11,000 13,000 14,000

$ - $ - $ - $ - $ - $ -
$ - $ - $ 48,839 $ 60,610 $ 59,557 $ 59,193
0.00% 0.00% 16.99% 18.15% 21.83% 23.65%

* Data for FY’s ended June 30, 2011 through 2013 is not available in comparable format.
**  GASB Statement No. 68 requires this information to be presented as of the most recent fiscal year end.
***  Covered payroll is different from that shown in previously issued reports due to updated information.

See accompanying notes to required supplementary information and independent auditor’s report.

$ 14,000
14,000

$_ -
$ 57,844
24.20%



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

Schedule of Changes in the South Coast AQMD’s Net OPEB Liability and Related Ratios
Last 10 Fiscal Years*

Measurement Date**

LACERA OPEB Plan*** June 30, 2019
Net OPEB Liability

Interest $ 135,000
Effects of assumptions, changes or inputs 136,000
Benefit payments (267,000)
Net change in net OPEB liability 4,000
Net OPEB liability, beginning 3,623,000
Net OPEB liability, ending (a) $ 3,627,000
South Coast AQMD’s covered-employee payroll $ -
Net OPEB liability as (a) % of covered-employee N/A
payroll

* Historical information is required only for measurement periods for which GASB 75 is applicable. Future
year’s information will be displayed up to 10 years as information becomes available.

**  GASB Statement No. 75 requires this information to be presented as of the measurement date of the net
OPEB liability, which is not the current fiscal year end.

***  OPEB liability for fiscal year 2019 and prior was reported based on a cost sharing structure. In fiscal year
2020 (measurement date at June 30, 2019), the plan was changed from a cost sharing structure to an agent
structure. This is the inaugural year of the OPEB information to be reported under an agent structure. The
beginning OPEB liability balance was changed to reflect the impact under the agent structure. The following
is the historical information under the cost sharing structure:

Schedule of South Coast AQMD’s Proportionate Share of the Net OPEB Liability

Measurement Date

June 30, 2018 June 30, 2017 June 30, 2016
LACERA OPEB Plan
South Coast AQMD’s proportion of the collective
net OPEB liability 0.01286% 0.01335% 0.01396%
South Coast AQMD’s proportionate share of the collective
net OPEB liability $3,180,000 $3,534,000 $3,721,000
South Coast AQMD’s covered-employee payroll $48,839 $60,610 $59,557
South Coast AQMD’s proportionate share of the collective
net OPEB liability as a percentage of its covered-employee 6511.19% 5830.72% 6247.80%
payroll
LACERA’s fiduciary net position as a percentage of
the total OPEB liability 0% 0% 0%
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Schedule of South Coast AQMD’s Contributions - OPEB
Last 10 Fiscal Years*

LACERA OPEB Plan
Contractually required contribution

Contributions in relation to the contractually
required contributions

Contributions deficiency (excess)

South Coast AQMD’s covered-employee
payroll

Contributions as a percentage of covered-
employee payroll

* Historical information is required only for measurement periods for which GASB 75 is applicable. Future
year’s information will be displayed up to 10 years as information becomes available.

Reporting Date**

June 30, 2020

June 30, 2019

June 30, 2018

June 30, 2017

$ 240,984 $ 232,780 $ 232,715 $ 234,967
(240,984) (232,780) (232,715) (234,967)

$ - $ - $ - $ -
$ -8 - $ 48,839 $ 60,610
0.00% 0.00% 476.49% 387.67%

**  GASB Statement No. 75 requires this information to be presented as of the most recent fiscal year-end.
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NOTE 1-BUDGETS AND BUDGETARY ACCOUNTING

South Coast AQMD has a comprehensive annual budget process which establishes
goals and objectives and monitors expenditures associated with meeting those goals
and objectives.

Up to and including the budget adoption hearing by South Coast AQMD’s Governing
Board, the public and the business community have several opportunities to participate
in the budget process. These opportunities include: Budget Advisory Committee
meetings made up of business and environmental representatives, a public
consultation, a Governing Board workshop and a public hearing.

Following input from the public, Budget Advisory Committee, and Governing Board,
the draft budget for fiscal year 2019-20 was prepared and subsequently adopted at the
May 2019 meeting of the Governing Board. The fiscal year 2019-20 Adopted Budget
and the final fee schedules became effective on July 1, 2019.

South Coast AQMD’s annual budget is adopted for the General Fund at the Major
Object levels of Salaries and Employee Benefits, Services and Supplies, Capital
Outlays, and Building Remodeling. The Governing Board has delegated expenditure
authority to the Executive Officer for all budgeted expenditures of $75,000 or less
within a major object. All appropriations to the budget and transfers between major
objects must be approved by the Governing Board. Transfers within a major object are
delegated to the Executive Officer. Monthly expenditure reports are issued to each
Office. The Governing Board receives a General Fund Budget status report on a
quarterly basis.

South Coast AQMD presents a comparison of annual budget to actual results for the
General Fund. The budgeted expenditure amounts represent the adopted budget
adjusted for Governing Board approved supplemental appropriations. The budgeted
revenue amounts represent the adopted budget modified for Governing Board
approved adjustments which were based upon new or additional revenue sources.
Supplemental expenditure appropriations of $21,683,310 and revenue adjustments of
$15,142,453 were approved by the Governing Board in fiscal year 2019-20.
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NOTE 2 - GENERAL FUND BUDGETARY BASIS RECONCILIATION

The General Fund Budgetary Basis under Required Supplementary Information
presents comparisons of the legally adopted budget with actual data on a budgetary
basis. Accounting principles applied for purposes of developing expenditures data on a
budgetary basis differ from those used to present financial statements in conformity
with Generally Accepted Accounting Principles (GAAP). The basis of budgeting that
differs from GAAP is modified accrual basis plus encumbrances. The following is a
reconciliation of differences for the fiscal year ended June 30, 2020:

Expenditures and encumbrances (budgetary basis) June 30, 2020 $174,134,353
Add: payments on encumbrances open at July 1, 2019 6,211,229
Less: encumbrances open at June 30, 2020 (7,515,270)
Expenditures (GAAP basis), June 30, 2020 $172,830,312

A reconciliation of revenue is not presented since budgetary practices and GAAP do not
differ with respect to revenue.

NOTE 3 -USE OF BUDGETARY FUND BALANCE

When the fiscal year 2019-20 budget was adopted the Governing Board approved a
budget that was balanced. Mid-year adjustments appropriated $6,540,857 from
Unassigned Fund Balance.

NOTE 4 - FACTORS AFFECTING PENSION TRENDS SOUTH COAST
AQMD’S PROPORTION

As of the June 30, 2019 measurement date, South Coast AQMD’s proportionate share of
SBCERA'’s total net pension liability increased from 8.61% to 8.63%. The increase is
primarily due to an increase in South Coast AQMD’s staffing levels and associated
SBCERA-eligible compensation (“pensionable compensation” and “compensation
earnable”) as compared against the net increase in total SBCERA-eligible compensation
from all other SBCERA employers, resulting in an increase in proportionate share of net
pension liability.
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Non-major Governmental Funds

Special Revenue Funds:

e Air Toxics Fund — Used to account for fees received from industrial toxic air
emitters. These funds are spent on planning and performing health risk evaluations
for the purpose of developing a toxic emissions inventory for the South Coast Air
Basin.

e Advanced Technology, Outreach and Education Fund — Used to account for monies
contributed by companies in lieu of paying fines for violating South Coast AQMD
rules. Contributed amounts must be used to pay costs associated with South Coast
AQMD-sponsored research and development in cleaner burning fuels and other
advanced technologies and public outreach and education related to advanced
technology and air pollution and its impacts.

e Air Quality Assistance Fund — Used to account for funds set aside for the purpose of
underwriting, guaranteeing, or otherwise participating in the provision of financial
assistance to small businesses as required by Section 40448.7 of the California
Health and Safety Code. (This legislation was repealed by its own terms January 1,
1999). In June 2000, the Governing Board authorized staff to revise the program to
increase participation of small businesses. Certain revisions, including participation
in the California Capital Access Program (CalCAP) to assist small businesses, were
implemented in June 2001.

e Air Quality Improvement Fund — Used to account for 40% of the revenue received by
the South Coast AQMD from motor vehicle registration fees under the provisions of
Sections 44243 and 44244 of the California Health and Safety Code. This money is
distributed on a quarterly basis to cities and counties within the South Coast Air
Basin to implement programs to reduce air pollution from motor vehicles.

e Mobile Sources Air Pollution Reduction Fund — Used to account for 30% of the
revenue received by South Coast AQMD from the motor vehicle registration fees
under the provisions of Sections 44243 and 44244 of the California Health and
Safety Code. This money is used to provide grants to fund projects for the purpose
of reducing air pollution from motor vehicles within the justification of the South
Coast AQMD. Total projects to date amount to over $451 million and over 14,250
tons of emissions reduced. This special fund was established in fiscal year 1992.

e Clean Fuels Program Fund — Established as a special revenue fund in fiscal year 2000
to account for contract activities and revenues of the Clean Fuels Program. These are
activities associated with implementing Clean Fuels stationary source and mobile
source research, development, demonstration and deployment projects approved by
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the Governing Board. Since 1988, the Clean Fuels Program has provided funds for
1,435 projects totaling $234.5 million.

Carl Moyer Program Fund — Established in fiscal year 1999 to account for activities
related to the administration of state funds set aside for the replacement of diesel-
powered vehicles with cleaner-technology vehicles. It has funded over 7,977
vehicles totaling over $530 million. It provides incentive funds for the replacement
or repower of older diesel engines in on- and off-road vehicles such as refuse haulers,
heavy duty trucks, transit and school buses, construction equipment, and marine
vessels.

Lower-Emission School Bus Fund — Established in fiscal year 2001 to administer
state funds set aside in the South Coast Air Basin for the replacement and retrofit of
high-emitting diesel-fueled school buses. Since 2001, $325 million of Lower
Emissions School Bus funds were spent on the replacement of school buses, and the
retrofit of newer diesel buses with PM traps. In total, nearly 1600 old buses were
replaced by brand new, primarily CNG school buses, and nearly 3,400 newer diesel
school buses were retrofitted with PM traps.

Zero Emission Vehicle Incentive Program — Established in fiscal year 2001 to
administer the State funds set aside for the implementation of the Zero Emission
Vehicle (ZEV) Incentive Program.

AES Settlement Projects Fund — Established in fiscal year 2001 for the purpose of
accounting for the one-time penalty settlement with AES Corporation for air
pollution violations.

Rule 1309.1 Priority Reserve Fund — Established in fiscal year 2001 to account for
mitigation fees paid for Particulate Matter < 10 microns (PMio) credits. Due to the
state energy crisis in 2001, Rule 1309.1 was amended to allow new electric
generating facilities temporary access to South Coast AQMD’s Priority Reserve
Account to offset their PM1o emission increases provided that they meet specific
criteria and pay appropriate mitigation fees.

CARB ERC Bank Fund — Established in fiscal year 2001 to account for the proceeds
from the issuance of the Emission Reduction Credits (ERCs) to natural gas turbine
power plant peaker units. CARB established the ERC Bank for peaker power plants
that need emission offsets to add new or expanded capacity. Proceeds from the
issuance of these ERCs will fund emission reduction programs where the new or
expanded facility is located.
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LADWP Settlement Fund — Established in fiscal year 2001 for the purpose of
accounting for the monies received from the Los Angeles Department of Water and
Power as part of the settlement agreement.

State-Emissions Mitigation Fund — Established during fiscal year 2002 to account for
the funds received from California Air Resources Board (CARB) to fund CARB
selected projects on emission reductions within the South Coast Air Basin. This is in
response to the Governor’s statewide program to mitigate excess emissions from
peaker power generation units to alleviate the power crisis in California.

Natural Gas Vehicle Partnership Fund — Established during fiscal year 2002 for
creation of the Natural Gas Vehicle Partnership to facilitate the advancement of
natural gas vehicle technology and deployment. The contributions received from
participating members are accounted for in this fund as well as the expenditures for
activities and projects selected by the Partnership.

State Backup Generators (BUG) Program Fund — Established in fiscal year 2003 to
account for the funds received from CARB’s Diesel-Fueled Electrical Backup
Generator Emissions Mitigation Program. This program funds emission related
projects as part of an ongoing effort to expeditiously reduce public exposure to air
toxics and other pollutants.

Dry Cleaners Financial Incentives Grant Program — Established in fiscal year 2003 to
provide financial incentives to dry cleaners to purchase non-toxic alternative dry
cleaning equipment.

Rule 1173 Mitigation Fee Fund — Established in fiscal year 2004 to account for Rule
1173 mitigation fee payments to be used in funding air quality projects which
directly benefit the community surrounding the facility. Amendments in December
2002 to Rule 1173 for Refineries and Chemical Plants established a mitigation fee
payment provision relating to the release of Volatile Organic Compound (VOC) from
an atmospheric Pressure Relief Device (PRD).

Communities for Better Environment (CBE)/Our Children’s Earth (OCE) Settlement
Agreement Fund — Established in FY 2004 as part of the settlement agreement to
fund Pmio (Particulate Matter < 10 microns) and/or Nox (Oxides of Nitrogen)

reduction projects in disproportionately impacted areas.

BP ARCO Settlement Projects Fund — Established in fiscal year 2005 to account for
the $25 million civil penalties received in 2005 as part of the settlement with BP
ARCO for air pollution violations.
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Health Effects Research Fund — The Health Effects Research Fund was established in
fiscal year 2008 to receive 20% of all penalty/settlement monies in excess of $4
million recognized annually in South Coast AQMD’s General Fund beginning in
fiscal year 2009, subject to annual Board approval.

CEQA Green House Gas Mitigation Fund — This fund was established in fiscal year
2009 under Rule 2702 for Green House Gas (GHG) emission reductions. It received
$1.5 million from Chevron Products Company to offset Green House Gas emission
as part of its Product Reliability and Optimization (PRO+) Project Mitigation
Monitoring Plan.

TraPac School Air Filtration Fund — This fund was established in fiscal year 2011
and received $6,000,000 from City of Los Angeles towards installation and
maintenance of air filtration systems for schools in the Wilmington area that were
Impacted by the expansion of the TraPac Container Terminal Project.

Emission Reduction and Outreach Fund — This fund was established in fiscal year
2010 due to a $1,000,000 Supplemental Environmental Project Settlement. These
funds are used to enhance compliance of emission reduction policies by providing
source education and consumer education.

Rule 1118 Mitigation Fund — Established in fiscal year 2010 to account for
mitigation fees from petroleum refineries that exceed sulfur dioxide emission
thresholds from flares and future Rule 1118 mitigation fees and to track the projects
funded through these fees.

HEROS Il Fund — Established in fiscal year 2011, this fund is used to track funds
received and expenditures for South Coast AQMD’s vehicle scrap and replacement
program. This voluntary program reduces emissions from high-emitting light and
medium-duty vehicles in South Coast AQMD.

EL Monte Park Project Settlement Fund — Established in fiscal year 2011 for the
purpose of accounting for the monies received from Gregg Industries bankruptcy
estate as part of a settlement agreement to finance the construction of park
improvements in the City of EI Monte.

AB 1318 Mitigation Fees Fund — Created in fiscal year 2011 to account for revenue
of $53.3 million from a mitigation fee payment for the transfer of emission credits
under AB 1318.
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Voucher Incentive Program (VIP) Fund — Established in fiscal year 2012 due to
transfer of funds from the Carl Moyer Multidistrict funds originally recorded in Carl
Moyer Program Fund, to separately administer the On-Road Heavy-Duty Vehicle
Voucher Incentive Program.

Advanced Technology Goods Movement Fund — Established in fiscal year 2012 to
administer funds received through an agreement with Port of Los Angeles and Port of
Long Beach to fund projects consistent with the development and demonstration of
zero emissions goods movement technologies, including the demonstration of Linear
Synchronous Motor (LSM) technology to move cargo containers and the
development of two discrete hybrid electric drive systems for heavy-duty vehicles.

Rule 1470 Risk Reduction Fund — Established in fiscal year 2012 to help fund control
equipment costs for public agencies, such as cities, counties, and schools, required to
install control equipment on new emergency standby engines in order to comply with
Rule 1470.

Hydrogen Fueling Infrastructure Network Fund — Established in fiscal year 2014 to
receive state and federal grant revenue earmarked for hydrogen infrastructure
upgrades to support the expected role out of fuel cell cars in the next few years. In
fiscal year 2014, the South Coast AQMD received an award for $6.69 million from
the California Energy Commission (CEC) to upgrade and refurbish existing hydrogen
stations in the South Coast Air Basin. Three stations in Burbank, LAX and Torrance
were funded for upgrade through this grant. Work on the Torrance station was
completed in August 2017 and work on the LAX station was completed in December
2018. Construction on the Burbank station was completed in January 2019, with
some remaining work for the station to transition to open retail status.

Rule 1420.1 Special Revenue Fund — Established in fiscal year 2014 to account for
monies received from Exide Technologies and Quemetco to finance the Multi-Metals
continuous emission monitoring system (CEMS) and continuous Multi-Metals
Ambient Air Monitoring Demonstration Programs.

BP/South Coast AQMD Public Benefits Oversight Fund — Established to receive
remaining unspent $177,802 from the 2005 BP Settlement Agreement public benefits
payments. Funds will continue to be expended through the approval of the BP/South
Coast AQMD Public Benefits Oversight Committee.

Rule 1304.1 Special Revenue Fund — Established in fiscal year 2016 to track the
deposit of fees paid and the withdrawal of funds for approved projects, pursuant to
Rule 1304.1 — Electrical Generating Facility Fee for Use of Offset Exemption.
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ExxonMobil Settlement Projects Special Revenue Fund — Established in fiscal year
2016 for the purpose of accounting for the monies received pursuant to a settlement
agreement with ExxonMobil for Supplemental Environmental Project (SEP).

LADWP Variance Special Revenue Fund — Established in fiscal year 2017 to receive
environmental fees from the Los Angeles Department of Water and Power as part of
an South Coast AQMD Hearing Board variance. The variance allowed LADWP to
burn diesel to 1) recommission and test the turbines, and 2) subsequently to operate
them on diesel fuel, only if the natural gas supply to LADWP was curtailed by SoCal
Gas.

Air_Filtration Special Revenue Fund - Established in fiscal year 2017, a
Supplemental Environmental Project (SEP) agreement was executed between CARB
and the Burlington Northern Santa Fe Railway Company (BANSF) to install air
filtration systems at schools in an Environmental Justice community in the South
Coast region.

SoCal Gas Settlement Special Revenue Fund — Established in fiscal year 2017 to
execute a contract with KORE Infrastructure Inc in an amount not to exceed $1
million from the SoCal Gas Settlement Special Revenue Fund to cost-share the
commercial field test project.

Rule 1180 Special Revenue Fund — Established in fiscal year 2018 to account for the
Rule 1180 initial and final payments for implementation of the community air
monitoring stations near petroleum refineries.

VW Mitigation Special Revenue Fund — Established in fiscal year 2019 to recognize
revenue of up to $150 million into the fund, to administer and implement two project
funding categories identified in CARB’s Beneficiary Mitigation Plan for the VW
Environmental Mitigation Trust. The funded projects are intended to mitigate the
excess NOx emissions caused by the VW vehicles.

Prop 1B Goods Movement Fund — Established in fiscal year 2008 to account for
voter approved transportation bond dollars. A portion of these were allocated to
CARB and passed through to South Coast AQMD to implement programs that
reduce emissions from movement of freight or “goods” along California’s trade
corridors. Over $500 million in goods movement projects have been and are being
implemented within the South Coast AQMD.

Clean Shipping Technology Demonstration Special Revenue Fund — Established in
FY 2020 for the purpose of implementing clean shipping projects.
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Capital Projects Fund

e Infrastructure Improvement Fund — Established in fiscal year 2013 to separately
account for large-scale and/or multi-year infrastructure improvement projects.

Debt Service Fund — Established in 2009 to replace the terminated Guaranteed
Investment Contract with the Municipal Bond Insurance Association (MBIA, Inc.) due
to changes in financial markets. This is used for the defeasance of a portion of South
Coast AQMD’s debt service on Pension Obligation Bonds.

Component Unit — South Coast AQMD Building Corporation — Established in fiscal year
1978 for the acquisition and improvement of South Coast AQMD headquarters. The
South Coast AQMD. Building Corporation is a legally separate entity, but for financial
statement purposes, it is shown as a blended component unit in the governmental funds.
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Assets

Cash and cash equivalents

Interest receivable

Due from other governmental agencies
Due from other funds

Accounts receivable, net

Total assets

Liabilities and Fund Balances

Liabilities:
Accounts payable and accrued liabilities
Due to other funds

Total liabilities

Deferred Inflow of Resources:
Deferred inflow of resources

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

June 30,

2020

Special Revenue

Advanced Tech  Air Quality Air Quality Mobile Sources

Air Toxics Outreach & Assistance Improvement Air Pollution
Fund Education Fund Fund Fund Reduction Fund

$ 2506486 $ 1,911,558 $ 1,671,712 1,610,369 $ 101,159,454
5,902 5,710 5,264 7,103 288,210

- 2,385,402 - 3,873,314 2,904,986

1,015,699 - - - -

$ 3,528,087 $ 4,302,670 $ 1,676,976 5,490,786 $ 104,352,650
$ 396,218 $ 2,503,738 $ - 5,468,374 $ 893,766
862,162 564,072 - - -
1,258,380 3,067,810 - 5,468,374 893,766

- 1,234,860 - 22,412 103,458,884

2,269,707 - 1,676,976 - -
2,269,707 1,234,860 1,676,976 22,412 103,458,884

$ 3,528,087 $ 4,302,670 $ 1,676,976 5,490,786 $ 104,352,650

See independent auditor’s report.
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Assets

Cash and cash equivalents

Interest receivable

Due from other governmental agencies
Due from other funds

Accounts receivable, net

Total assets

Liabilities and Fund Balances

_iabilities:
Accounts payable and accrued liabilities
Due to other funds

Total liabilities

Deferred Inflow of Resources:
Deferred inflow of resources

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

Special Revenue

$

Clean Fuels Carl Moyer Lower-Emission Zero Emission ~ AES Settlement
Program Program School Bus  Vehicle Incentive Projects
Fund Fund Fund Fund Fund
61,863,165 $ 74,698,714 $ 9,001,168 $ 703,830 $ 907,932
195,013 220,214 26,387 2,064 2,662
3,199,498 - - . )
10,531,357 - - - -
243,393 - - - -
76,032,426 $ 74,918,928 $ 9,027,555 $ 705,894 $ 910,594
1,096,557 $ 2,891,891 $ -$ -3 -
1,173,085 350,814 - - -
2,269,642 3,242,705 - - -
357,962 - - - -
- 71,676,223 9,027,555 705,894 -
18,862,819 - - - 1,200
54,542,003 - - - 909,394
73,404,822 71,676,223 9,027,555 705,894 910,594
76,032,426 $ 74,918,928 $ 9,027,555 $ 705,894 $ 910,594
Continued

See independent auditor’s report.
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Assets

Interest receivable
Due from other governmental agencies
Due from other funds

Accounts receivable, net

Total assets

Special Revenue

Liabilities and Fund Balances

Liabilities:

Accounts payable and accrued liabilities  $
Due to other funds

Total liabilities

Deferred Inflow of Resources:

Deferred inflow of resources

Fund Balances:
Nonspendable
Restricted
Committed

Assigned

Unassigned

Total fund balances

Total liabilities and fund balances $

Rule 1309.1 CARB ERC LADWP State-Emissions Natural Gas

Priority Bank Settlement Mitigation Vehicle Partner
Reserve Fund Fund Fund Fund Fund

5,201,576 619,460 $ 397,234 $ 108,463 $ 365,909
15,335 1,838 1,209 318 1,241
5,216,911 621,298 $ 398,443 $ 108,781 $ 367,150
9,349 - $ 376,673 $ -$ 16,000
- 434 - - -
9,349 434 376,673 - 16,000
- - - 108,781 -
483,122 - - - 3,948
4,724,440 620,864 21,770 - 347,202
5,207,562 620,864 21,770 108,781 351,150
5,216,911 $ 621,298 $ 398,443 $ 108,781 $ 367,150

See independent auditor’s report.
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June 30, 2020

Special Revenue

State BUG Dry Cleaners Rule 1173 CBE/OCE BP ARCO
Program Financial Incentives  Mitigation Fee Settlement Settlements
Assets Fund Grant Program Fund Fund Agreement Fund Project Fund
Cash and cash equivalents $ 324,395 $ 387,808 $ 2,908,269 $ 223320 $ 10,061,286
Interest receivable 959 1,238 8,525 - 30,227
Due from other governmental agencies - - - - -
Due from other funds - - - - -
Accounts receivable, net - - - - -
Total assets $ 325,354 $ 389,046 $ 2,916,794 $ 223,320 $ 10,091,513
Liabilities and Fund Balances
Liabilities:
Accounts payable and accrued liabilities ~ $ -3 -$ -3 - $ 94,648
Due to other funds - - - - -
Total liabilities - - - - 94,648
Deferred Inflow of Resources:
Deferred inflow of resources - - - - -
Fund Balances:
Nonspendable - - - - -
Restricted 325,354 - - - -
Committed - - - - 749,983
Assigned - 389,046 2,916,794 223,320 9,246,882
Unassigned - - - - -
Total fund balances 325,354 389,046 2,916,794 223,320 9,996,865
Total liabilities and fund balances $ 325,354 $ 389,046 $ 2,916,794 $ 223,320 $ 10,091,513
Continued

See independent auditor’s report.
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Special Revenue

Health Effects CEQA Green TraPac School Emission Rule 1118
Research House Gas Air Filtration ~ Reduction and Mitigation
Assets Fund Mitigation Fund Fund Outreach Fund Fund
Cash and cash equivalents $ 1899594 $ 131,618 $ 270,583 $ 950 $ 22,690,588
Interest receivable 6,341 386 4,131 3 66,978
Due from other governmental agencies - - - - -
Due from other funds - - - - -
Accounts receivable, net - - - - -
Total assets $ 1,905,935 $ 132,004 $ 274714 $ 953 $ 22,757,566
Liabilities and Fund Balances
Liabilities:
Accounts payable and accrued liabilities ~ $ -$ -3 270,000 $ -3 1,570,970
Due to other funds - - - - 294,258
Total liabilities - - 270,000 - 1,865,228
Deferred Inflow of Resources:
Deferred inflow of resources - - - - -
Fund Balances:
Nonspendable - - - - -
Restricted - - 4,714 - -
Committed - - - - 2,393,780
Assigned 1,905,935 132,004 - 953 18,498,558
Unassigned - - - - -
Total fund balances 1,905,935 132,004 4,714 953 20,892,338
Total liabilities and fund balances $ 1905935 $ 132,004 $ 274,714 $ 953 $ 22,757,566

See independent auditor’s report.
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Special Revenue
El Monte Park AB 1318 Voucher Incentive Advanced
HEROS II Project Mitigation Fees Program (VIP) Technology Goods
Assets Fund Settlement Fund Fund Fund Movement Fund
Cash and cash equivalents $ 3,652,239 $ 916,387 $ 17,788,407 $ 3,252,697 3,643,743
Interest receivable 17,789 2,687 53,290 6,912 27,961
Due from other governmental agencies - - - - 522,141
Due from other funds - - - - -
Accounts receivable, net - - - - -
Total assets $ 3,670,028 $ 919,074 $ 17,841,697 $ 3,259,609 4,193,845
Liabilities and Fund Balances
Liabilities:
Accounts payable and accrued liabilities ~ $ 578,444 $ -8 -8 - 981,505
Due to other funds 154,695 - 2,209 - 1,028,963
Total liabilities 733,139 - 2,209 - 2,010,468
Deferred Inflow of Resources:
Deferred inflow of resources - - - - -
Fund Balances:
Nonspendable - - - - -
Restricted 2,936,889 - - 3,259,609 -
Committed - 895,086 14,123,308 - 1,449,777
Assigned - 23,988 3,716,180 - 733,600
Unassigned - - - - -
Total fund balances 2,936,889 919,074 17,839,488 3,259,609 2,183,377
Total liabilities and fund balances $ 3,670,028 $ 919,074 $ 17,841,697 $ 3,259,609 4,193,845

Continued

See independent auditor’s report.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

Assets

Interest receivable

Due from other governmental agencies

Due from other funds

Accounts receivable, net

Total assets

Liabilities and Fund Balances

June 30, 2020

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS

Special Revenue

Liabilities:

Accounts payable and accrued liabilities

Due to other funds

Total liabilities

Deferred Inflow of Resources:

Deferred inflow of resources

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

Rule 1470 Hydrogen Fueling  Rule 1420.1 BP/SCAQMD Rule 1304.1
Risk Reduction Infrastructure Special Public Benefits Special

Fund Fund Revenue Fund  Oversight Fund Revenue Fund

2,526,257 $ 306,946 $ 94,745 $ 151,954 $ 7,824,419

7,406 908 278 445 22,937

2,533,663 $ 307,854 $ 95,023 $ 152,399 $ 7,847,356

- $ - $ - $ - $ -

- 307,854 95,023 152,399 7,847,356

2,533,663 - - - -

2,533,663 307,854 95,023 152,399 7,847,356

2,533,663 $ 307,854 $ 95,023 $ 152,399 $ 7,847,356

See independent auditor’s report.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS

June 30, 2020

Special Revenue

Assets

Cash and cash equivalents $
Interest receivable

Due from other governmental agencies

Due from other funds

Accounts receivable, net

Total assets $

Liabilities and Fund Balances

Liabilities:
Accounts payable and accrued liabilities  $
Due to other funds

Total liabilities

Deferred Inflow of Resources:
Deferred inflow of resources

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances $

ExxonMobil Settlement LADWP Air SoCal Gas Rule 1180
Projects Special Variance Special Filtration Settlement Special Special
Revenue Fund Revenue Fund Fund Revenue Fund Revenue Fund
2,099,443 $ 1,587,075 $ 2,055,050 $ 1,235,423 $ 4,647,037
7,032 4,652 3,696 3,622 13,644
2,106,475 $ 1,591,727 $ 2,058,746 $ 1,239,045 $ 4,660,681
127,490 $ 236,568 $ - $ -$ -
- - 72,485 - 3,107,940
127,490 236,568 72,485 - 3,107,940
) R - - 1,552,741
1,807,047 855,764 497,534 175,000 -
171,938 499,395 1,488,727 1,064,045 -
1,978,985 1,355,159 1,986,261 1,239,045 1,552,741
2,106,475 $ 1,591,727 $ 2,058,746 $ 1,239,045 $ 4,660,681
Continued

See independent auditor’s report.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
COMBINING BALANCE SHEET

NON-MAJOR GOVERNMENTAL FUNDS
June 30, 2020

Assets

Cash and cash equivalents

Interest receivable

Due from other governmental agencies
Due from other funds

Accounts receivable, net

Total assets

Liabilities and Fund Balances

Liabilities:

Special Revenue

Capital Project

$

$

Accounts payable and accrued liabilities $

Due to other funds

Total liabilities

Deferred Inflow of Resources:
Deferred inflow of resources

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

$

Component Unit

VW Mitigation Prop 1B Clean Shipping  Infrastructure Debt SCAQMD
Special Goods Movement  Tech Special Improvement Service Building
Revenue Fund Fund Revenue Fund Fund Fund Corporation Total
8,164,681 $ 92,112,427 2,010,198 $ 2,517,219 159,250 $§ 182,403 $ 458,553,441
25,797 273,307 5,677 10,980 473 - 1,386,751
- - - - - - 12,885,341
- 8,100,995 - - - - 18,632,352
- - - - - - 1,259,092
8,190,478 100,486,729 2,015,875 $ 2,528,199 159,723 $ 182,403 $ 492,716,977
-$ 3347921 % -3 - -3 180 $ 20,860,292
453,746 162,480 - - - - 8,227,343
453,746 3,510,401 - - - 180 29,087,635
- - - - - - 357,962
7,736,732 96,976,328 - - 159,723 - 307,589,331
- - - 666,459 - - 42,964,827
- - 2,015,875 1,861,740 - 182,223 112,717,222
7,736,732 96,976,328 2,015,875 2,528,199 159,723 182,223 463,271,380
8,190,478 $ 100,486,729 $ 2,015875 $ 2,528,199 159,723 § 182,403 $ 492,716,977

See independent auditor’s report.
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SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE

NON-MAJOR GOVERNMENTAL FUNDS

Revenues:
Emission fees
Mobile sources/clean fuels
Air Toxics "Hot Spots"
Federal grant
State grant
Interest revenue
Penalties and settlements
Other revenues

Total revenues

Expenditures:
Salaries and employee benefits
Insurance
Rent
Supplies
Contract and special services
Maintenance
Travel and auto
Utilities
Communications
Uncollectible accounts
Other expenditures
Capital outlay
Debt Service
Principal
Interest
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures
before transfers

Other financing sources (uses)
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances
Fund balances, July 1, 2019

Fund balances, June 30, 2020

For the Year Ended June 30, 2020

Special Revenue

Advanced Tech  Air Quality Air Quality Mobile Sources

Air Toxics Outreach & Assistance Improvement Air Pollution
Fund Education Fund Fund Fund Reduction Fund
$ -