South Coast
4 Air Quality Management District

21865 Copley Drive, Diamond Bar, CA 91765-4178
A (909) 396-2000 - www.aqmd.gov
REVISED
AGENDA
MEETING, JUNE 4, 2021

A meeting of the South Coast Air Quality Management District Board will be held at 9:00 AM.

Pursuant to Governor Newsom’s Executive Orders N-25-20 (March 12, 2020) and N-29-20 (March 17, 2020), the
Governing Board meeting will only be conducted via video conferencing and by telephone. Please follow the
instructions below to join the meeting remotely.

ELECTRONIC PARTICIPATION INFORMATION
(Instructions provided at bottom of the agenda)
Join Zoom Meeting - from PC, Laptop or Phone
https://scagmd.zoom.us/j/93128605044
Meeting ID: 931 2860 5044 (applies to all)
Teleconference Dial In +1 669 900 6833 or +1 253 215 8782
One tap mobile +16699006833,,93128605044# or +12532158782,,93128605044%#

Spanish Language Only Audience (telephone)
Numero Telefénico para la Audiencia de Habla Hispana
Teleconference Dial In/Numero para llamar: +1 669 900 6833
Meeting ID/Identificacion de la reunion: 932 0955 9643
One tap mobile: +16699006833,,9320955964 3#

Audience will be allowed to provide public comment through telephone or Zoom connection.
PUBLIC COMMENT WILL STILL BE TAKEN

Phone controls for participants:
The following commands can be used on your phone’s dial pad while in Zoom Webinar meeting:
* *6 - Toggle mute/unmute
* *9 - Raise hand

Questions About an ®  The name and telephone number of the appropriate staff person to call for
additional information or to resolve concerns is listed for each agenda item.

Agenda Item

"  In preparation for the meeting, you are encouraged to obtain whatever
clarifying information may be needed to allow the Board to move
expeditiously in its deliberations.

Meeting Procedures ®  The public meeting of the South Coast AQMD Governing Board begins at
9:00 a.m. The Governing Board generally will consider items in the order
listed on the agenda. However, any item may be considered in any order.

®  After taking action on any agenda item not requiring a public hearing, the
Board may reconsider or amend the item at any time during the meeting.

All documents (i) constituting non-exempt public records, (ii) relating to an item on the agenda, and (iii) having been distributed to
at least a majority of the Governing Board after the agenda is posted, are available prior to the meeting at South Coast AQMD’s

web page (www.agmd.gov).

Americans with Disabilities Act and Language Accessibility

Disability and language-related accommodations can be requested to allow participation in the Governing Board meeting. The
agenda will be made available, upon request, in appropriate alternative formats to assist persons with a disability (Gov. Code
Section 54954.2(a)). In addition, other documents may be requested in alternative formats and languages. Any disability or
language-related accommodation must be requested as soon as practicable. Requests will be accommodated unless providing
the accommodation would result in a fundamental alteration or undue burden to the South Coast AQMD. Please contact the Clerk
of the Boards Office at (909) 396-2500 from 7:00 a.m. to 5:30 p.m., Tuesday through Friday, or send the request to cob@agmd.gov

A webcast of the meeting is available for viewing at:
http://www.agmd.gov/home/news-events/webcast


https://scaqmd.zoom.us/j/93128605044
https://scaqmd.zoom.us/j/93128605044
http://www.aqmd.gov/
mailto:cob@aqmd.gov
http://www.aqmd.gov/home/news-events/webcast

CALL TO ORDER

Pledge of Allegiance

Swearing in of Newly Appointed Board Member Benoit
Veronica Padilla-Campos

Roll Call
Opening Comments: Ben Benoit, Chair
Other Board Members
Wayne Nastri, Executive Officer
Presentation: Air Pollution Triggers Gene Expression Changes Dr. Keith Black

In Transgenic Alzheimer’s Mice Brains

PUBLIC COMMENT PERIOD - (Public Comment on Non-Agenda Items, Pursuant to

Government Code Section 54954.3) The public may comment on any subject within the South Coast
AQMD’s authority that does not appear on the agenda, during the Public Comment Period. Each speaker
addressing non-agenda items may be limited to a total of (3) minutes.

Staff/Phone (909) 396-
CONSENT AND BOARD CALENDAR (Items 1 through 29)
Note: Consent and Board Calendar items held for discussion will be moved to Item No. 30.
1. Approve Minutes of May 7, 2021 Board Meeting Thomas/3268
2. Set Public Hearing August 6, 2021 to Consider Adoption of and/or | Nastri/3131

Amendments to South Coast AQMD Rules and Regulations

Set Public Hearing August 6, 2021 to Determine That Nakamura/3105
Proposed Rule 1147.1 — NOx Reductions from Aggregate
Dryers, Is Exempt from CEQA and Adopt Rule 1147 .1

The adopted Resolution of the Final 2016 AQMP directed staff to achieve
additional NOx reductions and to transition the NOx RECLAIM program
to a command-and-control regulatory structure as soon as practicable.
Proposed Rule 1147.1 (PR 1147.1) will establish NOx and CO emission
limits for aggregate dryers at non-RECLAIM, RECLAIM, and former
RECLAIM facilities. PR 1147.1 also includes provisions for emissions
monitoring, reporting, and recordkeeping. This action is to adopt the
Resolution: 1) Determining that Proposed Rule 1147.1 — NOx
Reductions from Aggregate Dryers, is exempt from the requirements of
the California Environmental Quality Act; and 2) Adopting Rule 1147.1 —
NOx Reductions from Aggregate Dryers. (Review: Stationary Source
Committee, June 18, 2021)
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| tems 3 through 15 Budget/Fiscal | mpact

Adopt Resolution Recognizing Funds for FY 2020-21 Carl Moyer
State Reserve Program

In April 2021, CARB approved the final allocations for the FY 2020-21 Carl
Moyer “Year 23" State Reserve Program, including $3,753,310 to the South
Coast AQMD for battery charging and hydrogen fueling infrastructure projects
eligible pursuant to the Carl Moyer Program. This action is to adopt a resolution
recognizing up to $3.8 million in FY 2020-21 Carl Moyer State Reserve funds
from CARB for the implementation of infrastructure projects supporting zero
emission vehicles within the South Coast AQMD. (Reviewed: Technology
Committee, May 21, 2021; Recommended for Approval)

Recognize Revenue and Execute Contract for Class 8 Fuel Cell
Truck Demonstration

South Coast AQMD has been awarded $500,000 from U.S. EPA to develop and
demonstrate two class 8 hydrogen fuel cell trucks with Hyundai Motor Company.
These actions are to recognize revenue, upon receipt, of $500,000 from the U.S.
EPA FY21 Clean Air Technology Initiative Program into the Clean Fuels
Program Fund (31) and execute a contract with Hyundai Motor Company in an
amount not to exceed $500,000 from the Clean Fuels Program Fund (31).
(Reviewed: Technology Committee, May 21, 2021; Recommended for
Approval)

Recognize Revenue, Transfer Funds, and Execute Contracts to
Deploy 100 Battery Electric Drayage Trucks as part of CARB and
CEC Pilot Project

CARB and CEC awarded South Coast AQMD $16,019,316 and $10,964,955
respectively for a Zero-Emission Drayage Truck and Infrastructure Pilot Project.
The project will deploy 100 Daimler and Volvo Class 8 battery electric trucks,
charging infrastructure, and distributed energy resource technologies at two
fleets in disadvantaged communities. These actions, detailed below, are to
recognize revenue and co-funding from CARB, CEC and partners into the GHG
Reduction Projects Special Revenue Fund (67); transfer funds as part of our
cost share and partner cost share, and as a temporary loan from the Clean Fuels
Program Fund (31); return unspent funds to the Clean Fuels Fund upon project
completion; authorize the Executive Officer to execute contracts to implement
this project; and reimburse the General Fund for administrative costs.
(Reviewed: Technology Committee, May 21, 2021; Recommended for
Approval)

Miyasato/3249

Miyasato/3249

Miyasato/3249



Recognize Revenue and Reimburse General Fund for
Administrative Costs for Enhanced Fleet Modernization Program

Since 2015, the South Coast AQMD has been implementing an Enhanced Fleet
Modernization Program (EFMP), branded as Replace Your Ride. For
FY 2020-21, CARB allocated $1.4 million in AB 118 funds to the South Coast
AQMD for the continued implementation of the EFMP. These actions are to:
1) recognize up to $1.4 million from CARB; 2) approve vouchers and other
alternative mobility options until all available funds are exhausted; and
3) reimburse the General Fund for administrative costs necessary to implement
the EFMP. (Reviewed: Technology Committee, May 21, 2021; Recommended
for Approval)

Issue Program Announcement for Combustion Freight and
Marine Projects Category Under Statewide Volkswagen
Environmental Mitigation Trust Program

In December 2019, the Board approved release of a Program Announcement to
solicit projects for the Combustion Freight and Marine Projects category
considering the first installment of funds totaling $30 million. This competitive
solicitation resulted in approximately $3.98 million in awarded projects. In an
effort to increase participation, CARB and South Coast AQMD propose to
release a second solicitation allowing equipment owners to apply on a first-
come, first-served basis, however the funding amounts will remain the same.
This action is to issue a statewide Program Announcement for the Combustion
Freight and Marine Projects category totaling $26,019,762 for eligible equipment
selected on a first-come, first-served basis. This action is also to authorize the
Executive Officer to enter into contracts for eligible projects selected through
this solicitation. (Reviewed: Technology Committee, May 21, 2021;
Recommended for Approval)

Recognize Revenue, Transfer and Appropriate Funds, Issue a
Solicitation and Execute Contracts and/or Purchase Orders to
Meet Operational Needs for Rule 1180 and Community Scale
Monitoring Programs

In June 2018, the Board created the Rule 1180 Special Revenue Fund (78) to
establish community air monitoring near refineries. Also, the FY 2021-22 budget
includes annual fees from refineries for community air monitoring of $4.4 million.
These actions are to: 1) transfer and appropriate funds of up to $1,090,000 from
the Rule 1180 Special Revenue Fund (78) and 2) appropriate up to $970,000
from the General Fund to Science & Technology Advancement's (STA)
FY 2021-22 Budget for Rule 1180 activities; 3) execute purchase orders for air
monitoring equipment and supplies for the Rule 1180 community air monitoring
network; 4) issue a solicitation for an independent audit of the Rule 1180 refinery
fenceline and community air monitoring network; and 5) recognize revenue and
appropriate up to $60,000 from the EPA Section 103 Community-Scale Air
Toxics grant to STA's FY 2021-22 Budget Service & Supplies and Capital
Outlays Major Objects. (Reviewed: Administrative Committee, May 14, 2021;
Recommended for Approval)

Miyasato/3249

Miyasato/3249

Low/2269



10.

11.

12.

13.

Recognize Revenue for Continued AB 617 Implementation

The South Coast AQMD was approved for a $21,880,000 grant under the
Community Air Protection Program from CARB. In May 2021, the Board
recognized $19,324,580 for continued AB 617 implementation. This action is to
recognize up to an additional $2,555,420 from CARB into the General Fund for
AB 617. (No Committee Review)

Remove Various Fixed Assets from South Coast AQMD
Inventory

South Coast AQMD Administrative Policies and Procedures No. 20 requires
each organizational unit to review fixed assets for obsolescence and disposal
every six months. This action is to approve removal of surplus equipment and
motor vehicles determined to be obsolete, non-operational and not worth
repairing. (Reviewed: Administrative Committee, May 14, 2021; Recommended
for Approval)

Authorize Cooperative Purchasing Agreement for Printing
Equipment and Multi-Function Devices

South Coast AQMD'’s printing equipment and multi-function devices contract is
set to expire on December 31, 2021. The current provider has offered a proposal
that ends the existing contract early, with no penalty or costs, and updates
existing equipment, multi-function devices, and related software, which will
result in cost-savings to South Coast AQMD. This action is for authorization to
terminate the existing contract with MRC Smart Technology Solutions, a Xerox
company, and execute a new five-year lease and maintenance agreement with
the same vendor, beginning July 1, 2021 to June 30, 2026, for a total amount
not to exceed $802,000, utilizing a cooperative purchase program. Funding has
been included in the FY 2021-22 budget and will be requested in successive
fiscal years. (Reviewed: Administrative Committee, May 14, 2021;
Recommended for Approval)

Establish List of Prequalified Vendors for Janitorial Supplies

On March 5, 2021, the Board approved the release of an RFQ to prequalify
vendors for janitorial supplies. This action is to establish a list of prequalified
vendors for janitorial supplies for a period of three years. Funds for services
using this prequalified vendor list have been included in the FY 2020-21 Budget
and will be requested in successive fiscal years. (Reviewed: Administrative
Committee, May 14, 2021; Recommended for Approval)

Transfer and Appropriate Funds and Execute Contract for
Cybersecurity Assessment

On March 5, 2021, the Board approved the release of an RFP to perform a
comprehensive cybersecurity assessment. This action is to transfer and
appropriate funds from the General Fund Undesignated (Unassigned) Fund
Balance to Information Management’s FY 2020-21 or FY 2021-22 Budget and
authorize the execution of a contract with the selected vendor, Securance
Consulting, in the amount of $71,796. (Reviewed: Administrative Committee,
May 14, 2021; Recommended for Approval)

Jain/2804

Jain/2804

Olvera/2309

Olvera/2309

Moskowitz/3329



14.

15.

16.

17.

18.

19.

Appoint Members to South Coast AQMD Hearing Board

The terms of office for the Hearing Board Attorney Member, Engineer Member
and their alternates expire on June 30, 2021. A recruitment was opened from
November 13, 2020 through January 8, 2021 to seek candidates for
appointment to the new term beginning July 1, 2021 through June 30, 2024. An
Advisory Committee appointed by some members of the Governing Board
evaluated and ranked each candidate and recommended the top four attorney
candidates and top four engineer candidates be interviewed by the
Administrative Committee. The Administrative Committee interviewed the
candidates at its meeting on May 14, 2021 and made a final recommendation.
This action is to appoint members for the July 1, 2021 to June 30, 2024 term.
(Reviewed: Administrative Committee, May 14, 2021; Recommended for
Approval)

Approve Award as Approved by MSRC

As part of their FYs 2018-21 Work Program, the MSRC approved an award to
provide special transit service to the 2022 Orange County Fair. (Reviewed:
Mobile Source Air Pollution Reduction Committee, May 20, 2021;
Recommended for Approval)

Items 16 through 21 - | nformation Only/Receive and File

Legislative, Public Affairs and Media Report

This report highlights the April 2021 outreach activities of the Legislative, Public
Affairs and Media Office, which includes: Major Events, Community
Events/Public  Meetings, Environmental Justice Update, Speakers
Bureau/Visitor Services, Communications Center, Public Information Center,
Business Assistance, Media Relations and Outreach to Business and Federal,
State and Local Government. (No Committee Review)

Hearing Board Report

This reports the actions taken by the Hearing Board during the period of
April 1 through April 30, 2021. (No Committee Review)

Civil Filings and Civil Penalties Report

This reports the monthly penalties from April 1, 2021 through April 30, 2021, and
legal actions filed by the General Counsel's Office from April 1, through April 30,
2021. An Index of South Coast AQMD Rules is attached with the penalty report.
(Reviewed: Stationary Source Committee, May 21, 2021)

Lead Agency Projects and Environmental Documents Received

This report provides a listing of CEQA documents received by the South Coast
AQMD between April 1, 2021 and April 30, 2021, and those projects for which
the South Coast AQMD is acting as lead agency pursuant to CEQA. (No
Committee Review)

Thomas/3268

McCallon

Alatorre/3122

Balagopalan/2500

Gilchrist/3459

Nakamura/3105



20.

21.

22.

Rule and Control Measure Forecast

This report highlights South Coast AQMD rulemaking activities and public
hearings scheduled for 2021. (No Committee Review)

Status Report on Major Ongoing and Upcoming Projects for
Information Management

Information Management is responsible for data systems management services
in support of all South Coast AQMD operations. This item is to provide the
monthly status report on major automation contracts and planned projects.
(Reviewed: Administrative Committee, May 14, 2021)

Item 22 - Staff Presentation/Board Discussion

Budget and Economic Outlook Update (Presentation in Lieu of Board
Letter)

Staff will provide an update on economic indicators and key South Coast AQMD
metrics. (Reviewed: Administrative Committee, May 14, 2021) (Receive & File)

Rees/2856

Moskowitz/3329

Whynot/3104

| tems 23 through 29 - Reports for Committees and CARB

Note: The May 21, 2021 meeting of the Mobile Source Committee was canceled. The next meeting of the
Mobile Source Committee is scheduled for June 18, 2021.

23.

24.

25.

26.

Administrative Committee (Receive & File) Chair: Benoit | Nastri/3131
Investment Oversight Committee (Receive & File) Chair: Cacciotti Jain/2804
Legislative Committee Chair: Cacciotti | Alatorre/3122
Receive and file; and take the following actions as recommended:
Agenda ltem Recommendation
AB 1260 (Chen) California No Position
Environmental Quality Act:
exemptions: transportation-
related projects
AB 1346 (Berman) Air pollution: Support
small off-road engines
Aspell/2491

rStationary Source Committee (Receive & File) Chair: Benoit




27.

28.

29.

30.

Technology Committee (Receive & File) Chair: Buscaino

Mobile Source Air Pollution Reduction Board Liaison: Benoit
Review Committee (Receive & File)

California Air Resources Board Monthly Board Rep: Kracov
Report (Receive & File)

Items Deferred from Consent and Board Calendars

PUBLIC HEARINGS

31.

32.

Determine That Proposed Amendments to Rule 1469.1 —
Spraying Operations Using Coatings Containing Chromium, Are
Exempt from CEQA, and Amend Rule 1469.1 (Continued from

May 7, 2021 Board meeting)

Proposed Amended Rule 1469.1 would further reduce hexavalent chromium
emissions from chromate spray coating operations by including requirements
for other related activities such as dried coating removal and demasking,
enhancing the point source requirements, enhancing parameter monitoring
requirements for air pollution controls, and further minimizing the release of
fugitive emissions through additional requirements for building enclosure,
housekeeping, and best management practices. The proposed amendments
would also remove outdated definitions and provisions. This action is to adopt
the Resolution: 1) Determining that the proposed amendments to Rule 1469.1
— Spraying Operations Using Coatings Containing Chromium, are exempt from
the requirements of the California Environmental Quality Act; and 2) Amending
Rule 1469.1 — Spraying Operations Using Coatings Containing Chromium.
(Reviewed: Stationary Source Committee, March 19, 2021)

Determine That Proposed Amendments to Rule 1466 — Control of
Particulate Emissions from Soils with Toxic Air Contaminants, Are
Exempt from CEQA; and Amend Rule 1466

Rule 1466 seeks to minimize the amount of off-site fugitive dust emissions
containing toxic air contaminants by reducing particulate emissions in the
ambient air as a result of earth-moving activities. Proposed Amended Rule 1466
will clarify and streamline existing provisions, update monitoring requirements,
enhance dust control measures, revise alternative provisions, and add
additional notification and recordkeeping requirements. This action is to adopt
the Resolution: 1) Determining that the proposed amendments to Rule 1466 —
Control of Particulate Emissions from Soils with Toxic Air Contaminants are
exempt from the requirements of the California Environmental Quality Act; and
2) Amending Rule 1466 — Control of Particulate Emissions from Soils with Toxic
Air Contaminants. (Reviewed: Stationary Source Committee, March 19, 2021)

Miyasato/3249

Katzenstein/2219

Thomas/2500

Nakamura/3105

Nakamura/3105



33.

34.

Certification of Nonattainment New Source Review and Clean
Fuels for Boilers Compliance Demonstration for 2015 8-hour
Ozone Standard

Rees/2856

South Coast Air Basin and Coachella Valley are designated as Extreme and
Severe nonattainment areas, respectively, for the 2015 8-hour ozone standard.
For these nonattainment areas, U.S. EPA requires submittal of a nonattainment
new source review (NSR) plan or plan revision. South Coast AQMD’s existing
SIP-approved nonattainment NSR program, which covers both the South Coast
Air Basin and Coachella Valley and applies to new major stationary sources or
major modifications to existing sources, satisfies this requirement. Therefore, no
changes to the existing NSR program are needed to comply with the 2015 ozone
standard nonattainment NSR requirements. For Extreme ozone nonattainment
areas, the Clean Air Act also requires the use of clean fuels or advanced control
technologies for electric utility and industrial and commercial boilers that emit
more than 25 tons of NOx per year. This requirement is fulfilled through South
Coast AQMD’s existing rules which regulate NOx emissions from existing, new
or modified boilers. This action is to adopt the Resolution: 1) Certifying the
Nonattainment NSR and Clean Fuels for Boilers Compliance Demonstration for
2015 8-hour Ozone Standard; and 2) Directing staff to forward the Certification
to CARB for approval and subsequent submission to U.S. EPA for inclusion in
the SIP. (Reviewed: Stationary Source Committee, May 21, 2021)

Determine That 2021 PM10 Maintenance Plan for South Coast
Air Basin Is Exempt from CEQA and Approve 2021 PM10
Maintenance Plan for South Coast Air Basin

The South Coast Air Basin was designated as attainment for the
24-hour average PM10 National Ambient Air Quality Standard (NAAQS) by
U.S. EPA in July 2013. A PM10 maintenance plan was submitted to U.S.
EPA on April 28, 2010, which was approved as part of the redesignation. The
Clean Air Act also requires that the State submit a subsequent maintenance
plan eight years after an attainment redesignation to provide for maintenance
of the NAAQS for the next 10 years after the period covered by the first
maintenance plan (2023-2033). This 2021 PM10 Maintenance Plan includes
a maintenance demonstration that the South Coast Air Basin will continue to
attain the standard, verification of continued attainment, a commitment to a
future monitoring network, a contingency plan, and provisions for
contingency plan implementation. This plan also includes a description of
PM10 sources, concentration trends, and emissions controls and an analysis
of past NAAQS exceedances during the first maintenance period. This action
is to adopt the Resolution: 1) Determining that the 2021 PM10 Maintenance
Plan for the South Coast Air Basin is exempt from the requirements of the
California Environmental Quality Act; and 2) Approving the 2021 PM10
Maintenance Plan for the South Coast Air Basin, and directing staff to forward
to CARB for approval and submission to U.S. EPA for inclusion in the SIP.
(No Committee Review)

Ghosh/2582



-10 -

35. Determine That Proposed Amendments to Eastern Coachella Ghosh/2582
Valley Community Emissions Reduction Plan Amendments are
Exempt from CEQA, and Amend Adept Eastern Coachella Valley
Community Emissions Reduction Plan Amendments

Assembly Bill (AB) 617 requires CARB to select communities for the preparation
of Community Emissions Reduction Plans (CERPs) and air districts with a
selected community to adopt the CERP within one year of selection. CARB
selected the Eastern Coachella Valley (ECV) community in December 2019,
and the South Coast AQMD Board adopted the AB 617 ECV CERP in December
2020. The Board directed staff to provide additional details on the AB 617 ECV
CERP monitoring objectives, collaborations with other entities, incentive
strategies, and other emission reduction strategies developed by the
Community Steering Committee (CSC) by June 30, 2021. Since December
2020, staff has held more than 20 30 meetings with CSC members to develop
additional details that further address the CSC’s air quality priorities for the AB
617 ECV CERP. This action is to: 1) Determine that the proposed amendments
to the AB 617 ECV CERP Amendments are exempt from the requirements of
the California Environmental Quality Act; and 2) Adept Amend the AB 617 ECV
CERP Amendments. (Reviewed: Stationary Source Committee, May 21, 2021)

OTHER BUSINESS — Board Member Assistants and Board Member Consultants
Contracts for FY 2021-22

36. Approve Compensation Adjustments for Board Member Jain/2804
Assistants and Board Member Consultants for FY 2021-22

The Board Member Assistant and Board Member Consultant compensation is
proposed to be amended to adjust the compensation level the South Coast
AQMD may make per Board Member, per fiscal year, based on the Board
approved assignment-of-points methodology. The points are calculated based
on the level of complexity, number of meetings, and role. (No Committee
Review)

BOARD MEMBER TRAVEL — (No Written Material)

Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon
request.

CLOSED SESSION - (No Written Material) Gilchrist/3459

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

It is necessary for the Board to recess to closed session pursuant to Government Code sections 54956.9(a)
and 54956.9(d)(1) to confer with its counsel regarding pending litigation which has been initiated formally
and to which the SCAQMD is a party. The actions are:

e Communities for a Better Environment v. SCAQMD, Los Angeles Superior Court Case No. BS161399
(RECLAIM);

e Communities for a Better Environment v. South Coast Air Quality Management District, Los Angeles
Superior Court Case No. 19STCP05239 (Tesoro Il);

e People of the State of California, ex rel. SCAQMD v. Exide Technologies, Inc., Los Angeles Superior
Court Case No. BC533528;
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¢ Inre: Exide Technologies, Inc., U.S. Bankruptcy Court, District of Delaware, Case No. 13-11482 (KJC)
(Bankruptcy Case); Delaware District Court, Case No.: 19-00891 (Appellate Case); United States Court
of Appeals, Third Circuit, Case No. 20-1858;

e In re: Exide Holdings Inc., U.S. Bankruptcy Court, District of Delaware, Case No. 20-11157 (CSS)
(Bankruptcy Case);

e In the Matter of SCAQMD v. Southern California Gas Company, Aliso Canyon Storage Facility,
SCAQMD Hearing Board Case No. 137-76 (Order for Abatement); People of the State of California, ex
rel SCAQMD v. Southern California Gas Company, Los Angeles Superior Court Case No. BC608322;
Judicial Council Coordinated Proceeding No. 4861;

e In the Matter of SCAQMD v. Torrance Refining Company, LLC, SCAQMD Hearing Board Case No.
6060-5 (Order for Abatement);

e CalPortland Company v. South Coast Air Quality Management District; Governing Board of the South
Coast Air Quality Management District; and Wayne Nastri, Executive Officer, and Does 1-100, San
Bernardino County Superior Court, Case No. CIV DS 19258941;

o Downwinders at Risk et al. v. EPA, United States Court of Appeals, Ninth Circuit, Case No. 19-1024
(consolidated with Sierra Club, et al. v. EPA, No. 15-1465);

e SCAQMD, et al. v. Elaine L. Chao, et al., District Court for the District of Columbia, Case No. 1:19-cv-
03436-KBJ;

o SCAQMD, et al. v. EPA, United States Court of Appeals, D.C. Circuit, Case No. 19-1241 (consolidated
with Union of Concerned Scientists v. NHTSA, No. 19-1230);

e SCAQMD,etal.v. NHTSA, EPA, et al., United States Court of Appeals, D.C. Circuit, Filed May 28, 2020;
and

e SCAQMD v. City of Los Angeles, Los Angeles City Council, City of LA Harbor Dept., LA Board of Harbor
Commissioners, et al. Los Angeles Superior Court, Case No. 20STCP02985.

CONFERENCE WITH LEGAL COUNSEL - INITIATING LITIGATION
It is also necessary for the Board to recess to closed session pursuant to Government Code section
54956.9(a) and 54956.9(d)(4) to consider initiation of litigation (four cases).

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION

Also, it is necessary for the Board to recess to closed session pursuant to Government Code section
54956.9(d)(2) to confer with its counsel because there is a significant exposure to litigation against the
SCAQMD (two cases).

Letter from Steven J. Olson, O’Melveny & Myers LLP, on behalf of ExxonMobil Corporation, dated
August 22, 2018.

ADJOURNMENT
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**PUBLIC COMMENTS***

Members of the public are afforded an opportunity to speak on any agenda item before consideration of that
item. Persons wishing to speak may do so remotely via Zoom or telephone. To provide public comments via a
Desktop/Laptop or Smartphone, click on the “Raise Hand” at the bottom of the screen, or if participating via
Dial-in/Telephone Press *9. This will signal to the host that you would like to provide a public comment and you
will be added to the list.

All agendas are posted at South Coast AQMD Headquarters, 21865 Copley Drive, Diamond Bar, California, at
least 72 hours in advance of the meeting. At the beginning of the agenda, an opportunity is also provided for
the public to speak on any subject within the South Coast AQMD's authority. Speakers may be limited to a total
of three (3) minutes for the entirety of the Consent Calendar plus Board Calendar, and three (3) minutes or less
for each of the other agenda items.

Note that on items listed on the Consent Calendar and the balance of the agenda any motion, including action,
can be taken (consideration is not limited to listed recommended actions). Additional matters can be added and
action taken by two-thirds vote, or in the case of an emergency, by a majority vote. Matters raised under the
Public Comment Period may not be acted upon at that meeting other than as provided above.

Written comments will be accepted by the Board and made part of the record. Individuals who wish to submit
written or electronic comments must submit such comments to the Clerk of the Board, South Coast AQMD,
21865 Copley Drive, Diamond Bar, CA 91765-4178, (909) 396-2500, or to cob@agmd.gov, on or before 5:00 p.m.
on the Tuesday prior to the Board meeting.

ACRONYMS

AQ-SPEC = Air Quality Sensor Performance NESHAPS = National Emission Standards for
Evaluation Center

AQIP = Air Quality Investment Program

AQMP = Air Quality Management Plan

AVR = Average Vehicle Ridership

BACT = Best Available Control Technology

BARCT = Best Available Retrofit Control Technology
Cal/EPA = California Environmental Protection Agency
CARB = California Air Resources Board

CEMS = Continuous Emissions Monitoring Systems

Hazardous Air Pollutants
NGV = Natural Gas Vehicle
NOx = Oxides of Nitrogen
NSPS = New Source Performance Standards
NSR = New Source Review
OEHHA = Office of Environmental Health Hazard
Assessment
PAMS = Photochemical Assessment Monitoring
Stations
PEV = Plug-In Electric Vehicle
PHEV = Plug-In Hybrid Electric Vehicle
PM10 = Particulate Matter < 10 microns
PM2.5 = Particulate Matter < 2.5 microns
RECLAIM=Regional Clean Air Incentives Market
RFP = Request for Proposals

CEC = California Energy Commission

CEQA = California Environmental Quality Act

CE-CERT =College of Engineering-Center for Environmental

Research and Technology

CNG = Compressed Natural Gas

CO = Carbon Monoxide

DOE = Department of Energy

EV = Electric Vehicle

EV/BEV = Electric Vehicle/Battery Electric Vehicle

FY = Fiscal Year

GHG = Greenhouse Gas

HRA = Health Risk Assessment

LEV = Low Emission Vehicle

LNG = Liquefied Natural Gas

MATES = Multiple Air Toxics Exposure Study

MOU = Memorandum of Understanding

MSERCSs = Mobile Source Emission Reduction Credits

MSRC = Mobile Source (Air Pollution Reduction) Review
Committee

NATTS =National Air Toxics Trends Station

RFQ = Request for Quotations

RFQQ=Request for Qualifications and Quotations

SCAG = Southern California Association of Governments

SIP = State Implementation Plan

SOx = Oxides of Sulfur

SOON = Surplus Off-Road Opt-In for NOx

SULEV = Super Ultra Low Emission Vehicle

TCM = Transportation Control Measure

ULEV = Ultra Low Emission Vehicle

U.S. EPA = United States Environmental Protection
Agency

VOC = Volatile Organic Compound

ZEV = Zero Emission Vehicle
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INSTRUCTIONS FOR ELECTRONIC PARTICIPATION

Instructions for Participating in a Virtual Meeting as an Attendee
As an attendee, you will have the opportunity to virtually raise your hand and provide public comment.

Before joining the call, please silence your other communication devices such as your cell or desk phone. This will
prevent any feedback or interruptions during the meeting.

For language interpretation:

Click the interpretation Globe icon at the bottom of the screen

Select the language you want to hear (either English or Spanish)

Click “Mute Original Audio” if you hear both languages at the same time.

Para interpretacion de idiomas:

Haga clic en el icono de interpretacion el globo terraqueo en la parte inferior de la pantalla
Seleccione el idioma que desea escuchar (inglés o espafiol)

Haga clic en "Silenciar audio original" si escucha ambos idiomas al mismo tiempo.

Please note: During the meeting, all participants will be placed on Mute by the host. You will not be able to mute or
unmute your lines manually.

After each agenda item, the Chairman will announce public comment.

Speakers may be limited to a total of 3 minutes for the entirety of the consent calendar plus board calendar, and three
minutes or less for each of the other agenda items.

A countdown timer will be displayed on the screen for each public comment.

If interpretation is needed, more time will be allotted.

Once you raise your hand to provide public comment, your name will be added to the speaker list. Your name
will be called when it is your turn to comment. The host will then unmute your line.

Directions for Video ZOOM on a DESKTOP/LAPTOP:

If you would like to make a public comment, please click on the “Raise Hand” button on the bottom of the screen.
This will signal to the host that you would like to provide a public comment and you will be added to the list.

Directions for Video Zoom on a SMARTPHONE:

If you would like to make a public comment, please click on the “Raise Hand” button on the bottom of your screen.
This will signal to the host that you would like to provide a public comment and you will be added to the list.

Directions for TELEPHONE line only:
If you would like to make public comment, please dial *9 on your keypad to signal that you would like to comment.
Directions for Spanish Language TELEPHONE line only:

The call in number is the same.
The meeting ID number is 932-0955-9643
If you would like to make public comment, please dial *9 on your keypad to signal that you would like to comment.

Instrucciones para la linea de TELEFONO en espaiiol inicamente:

El numero de llamada es el mismo (+1 669900 6833 o +1 253215 8782).
El numero de identificacion de la reunion es 932-0955-9643
Si desea hacer un comentario publico, marque *9 en su teclado para indicar que desea comentar.
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 1
MINUTES: Governing Board Monthly Meeting

SYNOPSIS: Attached are the Minutes of the May 7, 2021 meeting.
RECOMMENDED ACTION:

Approve Minutes of the May 7, 2021 Board Meeting.

Faye Thomas
Clerk of the Boards
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FRIDAY, MAY 7, 2021

Notice having been duly given, the regular meeting of the South Coast Air Quality
Management District Board was conducted remotely via video conferencing and
telephone. Members present:

Mayor Pro Tem Ben Benoit, Chairman
Cities of Riverside County

Senator Vanessa Delgado (Ret.), Vice Chair
Senate Rules Committee Appointee

Supervisor Lisa A. Bartlett
County of Orange

William A. Burke, Ed.D.
Speaker of the Assembly Appointee

Council Member Joe Buscaino
City of Los Angeles

Mayor Pro Tem Michael A. Cacciotti
Cities of Los Angeles County — Eastern Region

Gideon Kracov
Governor’'s Appointee

Supervisor Sheila Kuehl
County of Los Angeles

Mayor Pro Tem Larry McCallon
Cities of San Bernardino County

Supervisor V. Manuel Perez
County of Riverside

Vice Mayor Rex Richardson
Cities of Los Angeles County — Western Region

Mayor Pro Tem Carlos Rodriguez
Cities of Orange County

Supervisor Janice Rutherford
County of San Bernardino

Members absent: None



CALL TO ORDER: Chairman Burke called the meeting to order at 9:00 a.m.

Pledge of Allegiance: Led by Mayor Pro Tem Benoit

Roll Call
Swearing in of Chair and Vice Chair for Term May 2021 to January 2022

Dr. Burke administered the oath of office to Chairman Ben Benoit and Vice
Chair Vanessa Delgado who were elected for a term ending January 14, 2022.

Retirement Presentation to William A. Burke, Ed.D.

Chairman Benoit thanked Dr. Burke for his strong leadership and
highlighted major initiatives, programs and accomplishments that were
spearheaded under Dr. Burke’s leadership.

Assembly Member Autumn Burke expressed deep appreciation for the
legacy and impact that her father has made in environmental justice communities
and commented on how his legacy of equity for disadvantaged communities has
become the benchmark in their family and a motivating factor in her career. She
urged the Board to continue the work to ensure that all communities have clean air
to breathe.

Executive Officer Wayne Nastri commented on the many accomplishments
under Dr. Burke’s leadership and the legacy he leaves behind. Mr. Nastri shared
the virtual unveiling of the South Coast AQMD auditorium named in honor of
Dr. Burke.

Each Board Member expressed appreciation to Dr. Burke for his years of
service and leadership and shared memories and highlights of past meetings. A
segment of the signature “The Right to Breath” video was played that epitomizes
the hallmarks of Dr. Burke’s career on the Board.

Cynthia Verdugo-Peralta, former Governing Board member, thanked Dr.
Burke for his many years of service to environmental justice communities and his
work on the fleet rules and wished him a happy retirement. She congratulated the
chair and vice chair on their appointments.

Jack Broadbent, Chief Executive Officer/Air Pollution Control Officer, Bay
Area Air Quality Management District thanked Dr. Burke for his leadership and
accomplishments and congratulated him on his retirement.



Ray Whitmer, Secretary-Treasurer/International Brotherhood  of
Teamsters, Local 911, presented a plaque and personalized Teamsters jacket to
Dr. Burke on behalf of the represented employees at the South Coast AQMD.

Dr. Joseph Lyou, former South Coast AQMD Board member/Coalition for
Clean Air, commented on Dr. Burke’s vision years ago to deploy air quality
monitors across the South Coast Air Basin and shared a screenshot of the current
network of PurpleAir low-cost air sensors. He announced that Dr. Burke would be
a recipient of the Coalition for Clean Air’s Lifetime Achievement Award at their 50"
anniversary event on June 17, 2021.

Dr. Burke expressed appreciation for comments, cards, letters and emails
he received. He also thanked staff and expressed appreciation to Marie Patrick,
his Board assistant, for her many years of dedicated service. He urged staff to
pursue hiring preferences for veterans and the Board to continue their work on
environmental justice, equity and educational programs.

Harvey Eder, Public Solar Power Coalition, expressed concerns about
democracy and the future of our country, climate change and reliance on fossil
fuels. Expressed support for the Solar New Deal.

Javier Sanchez acknowledged Dr. Burke as a hero in the environmental
community and thanked him for his years of service and leadership.

Keri Then, retired U.S. Air Force veteran, thanked Dr. Burke for his many
years of leadership and allowing public speakers adequate time to make
comments. Expressed appreciation for Dr. Burke’s comments about respecting the
sacrifices made by veterans.

Robina Suwol, California Safe Schools, thanked Dr. Burke for decades of
service.

Patty Senecal, Western States Petroleum Association (WSPA), thanked Dr.
Burke for his many years of service. She announced that WSPA is making a
donation in Dr. Burke’s name to the R.M. Pyles Boys Camp Legacy Wall.

Rita Loof, RadTech International, expressed appreciation to Dr. Burke for
his many years of service and for his common sense approach to discussions.

Todd Campbell, Clean Energy, expressed appreciation to Dr. Burke for
always taking the time to meet with people and trying to understand their concerns
about air quality. Thanked him for his leadership and work on the fleet rules.

Lucy Garcia, Sierra Club, expressed appreciation for the gains that have
been made in air quality over the years. She urged the Board to adopt the
warehouse Indirect Source Rule (ISR) without delay for the sake of
underrepresented communities of color.



Yvonne Martinez Watson, Sierra Club, thanked Dr. Burke for his many
years of service and for taking her concerns about the gas industry’s operations
seriously.

Angelica Balderas, Sierra Club/AB 617 San Bernardino, Muscoy
Community Steering Committee co-host, thanked Dr. Burke for his many years of
public service.

Al Sattler thanked Dr. Burke for his years of service and reflected on a
hearing that was held in San Pedro many years ago about the coal and coke
terminal.

Ranji George, a member of public, thanked Dr. Burke for his many years of
service and leadership, especially with the Lower Emissions School Bus Program.
Urged the Board to consider how our actions impact the Global South.

Steven Goldsmith, Torrance Refinery Action Alliance, thanked Dr. Burke for
his help and guidance on efforts to replace hydrofluoric acid (HF) with safer
alternatives.

Council Member Ben Reynoso, City of San Bernardino, thanked Dr. Burke
for his dedication to cleaning the air and environment. Stated that he is calling for
a moratorium on new warehouses in the City of San Bernardino.

Ana Gonzalez, Center for Community Action and Environmental Justice
(CCAEJ) and President of Chicano Latino Caucus of San Bernardino County,
thanked Dr. Burke for his many years of service.

Hector De Leon stated that voting to adopt the warehouse ISR would
positively affect people’s lives and add to Dr. Burke’s legacy.

Tracy Hernandez, Los Angeles County Business Federation (BizFed)
acknowledged Dr. Burke’s leadership over the years and expressed gratitude for
all he has done to clean the air.

Kareem Gongora, County of San Bernardino Planning
Commissioner/CCAEJ/Fontana resident, thanked Dr. Burke for his leadership and
work on electric school buses. He reflected on a memorable moment during a
Board meeting in 2017 that kept him interested and engaged in the South Coast
AQMD’s work. Thanked Senator Delgado for her leadership at Environmental
Justice Advisory Group meetings.

William Zobel, California Hydrogen Business Council, thanked Dr. Burke for
his leadership. He commented on meeting with Dr. Burke many years ago as a
young policy advisor at the Coalition for Clean Air.



Opening Comments

Vice Mayor Richardson announced that May 6, 2021 was his last day as
president of the Southern California Association of Governments (SCAG) and
noted the critical role that SCAG plays in the community. He commented on a
recent meeting he convened with South Coast AQMD staff, SCAG, the Ports and
the Los Angeles County Metropolitan Transit Authority to discuss coordinating
efforts for a clean vehicle infrastructure plan. He also announced that Electrify
America is investing $25 million in Long Beach and Wilmington electric vehicle
charging infrastructure as part of its Green City program.

Mayor Pro Tem McCallon thanked Vice Mayor Richardson for his leadership
on SCAG.

Chairman Benoit announced that Item No. 27 would be taken out of order
and moved to the beginning of the agenda.
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This item was taken out of order.
PUBLIC HEARING

27.

Certify Final Environmental Assessment and Adopt Proposed Rule 2305 —
Warehouse Indirect Source Rule — Warehouse Actions and Investments to
Reduce Emissions Program, and Proposed Rule 316 — Fees for Rule 2305,
Submit Rule 2305 for Inclusion Into the SIP, and Approve Supporting Budget
Actions

lan MacMillan, Assistant DEO/Planning, Rule Development and Area
Sources gave the staff presentation on Iltem No. 27. Barbara Baird, Chief Deputy
Counsel, commented on South Coast AQMD’s legal authority to adopt PR 2305
and PR 316.

Supervisor Kuehl commended staff for their efforts to address numerous
concerns that were raised throughout the three-year rulemaking process. She
reminded everyone that the warehouse ISR was included in the 2016 AQMP as a
control measure strategy and is needed to assist in meeting air quality standards
to avoid the federal government imposing sanctions for nonattainment. She
commented on the health impacts from poor air quality and the related costs. She
expressed support for the staff recommendation, noting that the menu of options
allows flexibility for warehouse operators to meet the rule requirements.

Supervisor Rutherford acknowledged that the South Coast region needs to
do more to improve air quality and accelerate the turnover of truck fleets to zero
emission technology; however, she questioned whether PR 2305 was the best way
to do it. She inquired about the amount of pollution attributed to warehouses that
have been built in recent years, noting the decrease in NOx and PM emissions.



Mr. MacMillan responded that heavy-duty trucks are the largest source of
NOx emissions in the South Coast Basin and warehouses are a key destination
for trucks. The emissions associated with warehouses is approximately equal to
all stationary sources and a significant fraction of the NOx profile. NOx and PM
emissions have decreased over time due to new emissions controls for heavy-duty
trucks; however, existing and anticipated controls will not be enough to meet
attainment.

Supervisor Rutherford questioned the role of PR 2305 in transitioning truck
fleets because it does not hasten or increase the availability of zero emission
trucks, noting that CARB regulations will accelerate the turnover of fleets. She
commented on how warehouse operators accrue points for the purchase of clean
trucks and questioned the cost assumptions.

Mr. MacMillan stated that Class 8 zero emission trucks are not widely
commercially available yet but more are expected to become available beginning
later this year with more becoming available in 2022, and near-zero emission
trucks are available today. He clarified that the costs shown in the slide
presentation were incremental costs that would be incurred when fleet turnover
occurs or new trucks are purchased.

Supervisor Rutherford asked whether warehouse operators can earn
WAIRE Points for mitigation actions that are already required by local programs or
those contained in the World Logistics Center (WLC) settlement agreement.

Mr. MacMillan stated that many of the mitigation actions in the WLC
settlement agreement or existing requirements from local programs that are on the
WAIRE menu are eligible for points but added that WAIRE Points may be earned
only for actions that go beyond existing U.S. EPA and CARB regulations.

Supervisor Rutherford inquired about the process for determining how
Mitigation Program Funds will be spent and emphasized the importance of having
AB 617 communities provide input into what needs to be done in their
communities. She highlighted the need to ensure that priority is given to owners
who purchase clean trucks that are domiciled in the communities where they live.

Mr. MacMillan stated that pubic outreach will be conducted, and Board
approval is required prior to releasing solicitations or awards. Funds will be
segregated by geographic areas to track where the funds originate from and where
projects occur. Through the solicitation process, funds would be used to incentivize
the purchase of near-zero emissions or zero emissions trucks and zero emissions
charging/fueling infrastructure in the communities near warehouses that paid the
fee. There is no provision in the rule that requires the truck be domiciled in the
community where the owner lives because a truck may be domiciled in one
community but have most of its activities concentrated in another community.



Supervisor Rutherford expressed concerns with reporting and
recordkeeping requirements and associated costs.

Mr. MacMillan responded that there are a variety of methods that exist to
count trucks and warehouse operators may already have some of those measures
in place for either security or tracking purposes. If a warehouse operator chose to
track near-zero or zero emission trucks that visited their facility to earn WAIRE
Points, staff has provided guidance and implementation on several potential
recordkeeping methods.

Supervisor Rutherford expressed concerns with the concept of an ISR,
noting that CARB regulations, technology advancements and the market will lead
to more zero- and near-zero emission trucks. She stated that PR 2305 will not
achieve that goal any faster and will cause higher costs to the logistics industry.
She noted that the ports are the starting point for the trucks and recommended
looking at the connection with the ports.

Mayor Pro Tem Cacciotti inquired about the phase-in schedule for CARBs
adopted or proposed heavy-duty truck regulations.

Mr. MacMillan responded that it depends on the specific regulation but
requirements are scheduled to begin in 2023 at the earliest.

Mayor Pro Tem Cacciotti asked staff to provide a brief update on the Volvo
LIGHTS (Low Impact Green Heavy Transport Solutions) project.

Dr. Matt Miyasato, Chief Technologist/Science and Technology
Advancement, responded that the Volvo LIGHTS project is a seminal project
undertaken by the South Coast AQMD to work with the two largest truck
manufacturers in the world, Daimler and Volvo. Volvo is on the cusp of
demonstrating that Class 8 battery electric trucks will become a viable product.
They began taking customer orders for Class 8 battery electric trucks, with
customer deliveries scheduled for next year; Daimler will follow shortly thereafter.

Mayor Pro Tem Cacciotti inquired about what some of the leading logistics
providers that serve as models for others in the industry are doing to transition their
fleets, equipment and infrastructure to zero emissions technology.

Dr. Miyasato commented on the efforts of fleet partners that have been
willing to test the early deployment of new technology, noting there have been
challenges in the deployment of infrastructure and getting the groundwork done.
These efforts are a pathway toward full commercialization and deployment of zero
emission trucks but they will not be produced in volume for several years.

In response to Mayor Pro Tem Cacciotti, Mr. MacMillan confirmed that
Class 2b through Class 8 trucks are eligible to earn WAIRE Points.



Mayor Pro Tem Cacciotti asked whether evaluating the state of technology
every five years is adequate, since technology advances quickly.

Mr. MacMillan stated that the five-year interval was to allow the full phasing
in of the rule and for technology to continue to mature; however, staff is planning
to provide annual updates to the Mobile Source Committee.

Mr. Nastri added that updates can also be included as part of the
Technology Advancement Office Clean Fuels Program Annual Report and

Program Plan Update.

Mayor Pro Tem Cacciotti recommended reducing the time interval for the
state of technology evaluation. He also emphasized the need to provide training
and guidance on implementing the rule to applicable warehouse operators,
especially small businesses. He recommended that contact information be
provided to businesses who may need assistance. Mr. Nastri commented on the
ability to do enhanced outreach through the collective efforts of staff.

Mayor Pro Tem Cacciotti commented on the Gladstein, Neandross &
Associates study and inquired about the available supply of renewable natural gas
(RNG). He also asked staff to address comments that contend RNG is not as good
as electricity.

Mr. MacMillan noted that there is an increase in the production of RNG. This
can be attributed to the California Low Carbon Fuel Standard that encourages the
use of alternative sources of clean energy in the transportation sector, noting that
there are a lot of mechanisms available to increase the use RNG.

Dr. Miyasato added that financial incentives are available for providers to
provide RNG and the majority are providing natural gas as a selling point to fleets.
RNG is one of the few fuels that is currently available to use for Class 8 trucks and
the combination of using near-zero natural gas trucks with a renewable fuel
achieves significant air quality and greenhouse gas benefits.

Mayor Pro Tem Cacciotti commented on the high rents for warehouse
space and asked about the likelihood of warehouse operations relocating to nearby
areas outside of South Coast AQMD'’s jurisdiction or cargo owners shipping their
goods through other ports due to PR 2305 compliance costs.

Mr. MacMillan stated that the Industrial Economics, Inc. (IEc) study
commissioned by the South Coast AQMD found that PR 2305 would not result in
warehouses relocating. He noted that the rents and space for the warehousing
industry has increased dramatically for at least the past decade and the ports have
reported record-breaking cargo traffic as consumer demand has increased. The
goods movement industry is a key economic engine for the region and is expected
to stay strong.



Vice Mayor Richardson noted that due in large part to Dr. Burke’s leadership
and legacy the South Coast AQMD is on the cusp of taking one of the most
meaningful steps to address air pollution in the region. He commented on the
importance of getting the economy back on track but it should not be at the
expense of vulnerable communities experiencing health, economic and
environmental disparities. He emphasized the need to commit to a clean and
modern goods movement system with the creation of local quality jobs. He inquired
about language in the Resolution requiring that a skilled and trained workforce and
local certified apprentices be used for projects funded with the WAIRE Mitigation
Program Funds.

Mr. MacMillan responded that provisions were added to the Resolution that
requires the use of a skilled and trained workforce, as defined by the California
Public Contract Code, for projects funded by WAIRE Mitigation Program Funds;
and that electricians involved in related projects must have the appropriate license
and training certification.

Vice Mayor Richardson asked if the mitigation funds will be invested directly
into communities near warehouses and whether the rule will be reevaluated and
phased out as trucks get cleaner.

Mr. MacMillan stated that the structure of the mitigation program is set up
so that the funds will be pooled in local communities, and then directed back into
that community. Staff will seek projects through the solicitation process and award
contracts to those that have a local focus so that communities around warehouses
are the first to benefit. Staff will provide annual updates and progress reports on
the implementation of the rules to the Mobile Source Committee, evaluate the state
of technology every five years and a sunset provision has been added to the rule
that would apply when the federal and state air quality standards have been
achieved.

Vice Mayor Richardson thanked staff and acknowledged the contribution of
stakeholders, community members and labor advocates for their hard work in
crafting a rule that focuses this transition on creating local jobs to help benefit our
communities, reduce vehicle miles traveled and invest in electrification and clean
vehicle infrastructure. He emphasized the importance of partnering with federal,
state and local governments, industry and other entities, and the significant
investment and resources needed to make the transition.

Senator Delgado asked if warehouse operators can use Carl Moyer
Program funds to buy new equipment.

Mr. MacMillan noted that incentive programs such as the Carl Moyer
Program have their own restrictions on how funds can be spent; however, PR 2305
does not prohibit using incentive funding to earn WAIRE Points. He noted that a
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warehouse operator that purchases a truck using Carl Moyer funds cannot earn
WAIRE Points for the purchase but would earn WAIRE Points for the visits the
truck makes to a warehouse.

Dr. Burke asked what is being done to make sure people of color are
included in the skilled workforce training and apprenticeship programs.

Mr. MacMillan stated that the apprenticeship programs do their own
outreach and there is no requirement in the Resolution language that specifically
addresses the diversity of the workforce.

Council Member Buscaino commented that we need to balance growing
cleanly with maintaining jobs, but help is needed from the state and federal
government to reduce mobile source emissions. South Coast AQMD’s primary
regulatory authority is stationary sources but mobile sources are the major
source of emissions. He mentioned that he grew up near the Ports, noting that
emissions have improved but more can be done. He supports the warehouse ISR
and asked his colleagues for an “Aye” vote to adopt as it will help disadvantaged
communities surrounded by warehouses. He expressed appreciation for all the
letters he has received and meetings held to discuss this topic.

The public hearing was opened, and the following individuals addressed the
Board on Agenda Item 27.

*Jessica Craven, North East Los Angeles (NELA) Climate Collective/California
Democratic Party Platform Committee

Julie Weatherford, Riverside resident/350 Riverside

Daniel Weatherford, Riverside resident/350 Riverside

*Sari Fordham, 350 Riverside

*Chris Lovekin, 350 Riverside

Robina Suwol, California Safe Schools

Jeri John, Riverside County resident

Hector De Leon, UCLA student

Council Member Ben Reynoso, City of San Bernardino

Susan Debounty, Pasadena resident

Emily Spokes, NELA Climate Collective

*Carolina Forni, NELA Climate Collective

Ana Gonzalez, Center for Community Action and Environmental Justice (CCAEJ)/
Latino Caucus of San Bernardino County

Elizabeth Sena, South Fontana Concerned Citizens Coalition

Abigail Rosales Medina, San Bernardino school board member

Elliott Gonzales, Long Beach resident

Rosario Cardenas, University of Redlands student

Alma Marquez, CCAEJ

Faraz Rizvi, CCAEJ

Shane Ysais, CCAEJ

Daniel Reyes, CCAEJ
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Liz Penny Muguia, CCAEJ

*Gabriela Mendez, CCAEJ

Robert Nothoff, Los Angeles County Federation of Labor

*Tiffany Sanchez, East Yard Communities for Environmental Justice (EYCEJ)

Carina Sanchez, EYCEJ

Jose Lopez, EYCEJ

Taylor Thomas, EYCEJ

Laura Cortez, EYCEJ

Arturo Orozco, San Bernardino Valley College student

Robin Sales, Reseda resident/retired registered nurse

Enrigue Camacho, San Bernardino resident/Service Employees International
Union Local 2015

*Kathy Hoang, Partnership for Working Families, Warehouse Worker Resource
Center, Orange County Communities for Responsible Development and
Los Angeles Alliance for a New Economy

Melissa Gonzalez, South Fontana resident

Eddie Sanchez, Redlands resident

Angelica Balderas, Sierra Club/AB 617 San Bernardino, Muscoy Community
Steering Committee co-host

Steve Jimenez, American Lung Association

Christina Ross, Irvine resident

Luis Montes, Jr., Inside Sustainability

Cynthia Gonzalez, Fontana resident

Noelle Pulaski, Orange County resident

Arthur Levine, Robert Redford Conservancy for Southern California Sustainability

Mirella Deniz-Zaragoza, Warehouse Worker Resource Center

Rosalie Preston, Los Angeles resident

Kiarra Shelby, Riverside resident

Amparo Munoz, Fontana resident

Yvonne Martinez Watson, Sierra Club

Mariela Loera, Leadership Council

Ariana Rodriguez, City Terrace resident

Al Sattler, Sierra Club and San Pedro resident

Daryl Gale, Los Angeles resident

Jeff Clark, Natural Gas Vehicles for America

Angel Orozco, San Bernardino high school student

Pamela Amaya, Long Beach resident

Lucy Garcia, Chatsworth resident

Roxanna Barrera, UC Santa Barbara student

Fauzia Rizvi, Riverside resident

*Andrea Vidaurre, Anthony Victoria, People’s Collective for Environmental Justice

Adan Alvarez, International Brotherhood of Teamsters, Local 296

David Marrett, Ph.D., Riverside resident/environmental science teacher

Esmeralda Vasquez, Inland Empire resident

Leonardo Pilosa, San Bernardino resident/student

Jocelyn Del Rio, Bell Gardens resident/AB 617 member/EYCEJ
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*Cheryl Auger, Pasadena resident

Dee Ariano, Santa Ana Unified School District parent

Martha Dina Arguello, Physicians for Social Responsibility
*Keri Then, Moreno Valley resident

Ricardo, Inland Empire resident/student

*Silvia Betancourt, Long Beach Alliance for Children with Asthma
Nancy Madsen

Ryan, East Los Angeles resident

Resa Barillas, California League of Conservation Voters

Ben Powell, City Terrace resident

*Michelle Ghafar, Earthjustice

Darby Osnaya, Colton resident

Sandy Kasper, Hemet resident/teacher

Vice Mayor Vilma Cuellar Stallings, City of Paramount
Stephanie Tong, Los Angeles resident

*Jeremy Santos, Fullerton resident/Cal Poly Pomona student
Diana Sanchez, Los Angeles resident

*Donatella Galella, Riverside resident/UC Riverside Professor
James Christofoli, Los Angeles resident

Robert Apodaca, United Latinos Vote

*Justin Lowery, Murrieta resident

Janet Bernabe, Riverside resident/CCAEJ/League of United Latin American

Citizens Council 3190/ League of Women Voters Riverside
Linda Cleveland, Watts Clean Air & Energy Committee and AB 617 South

Los Angeles Co-Lead
Michael Munoz, Los Angeles Alliance for a New Economy
*Gustavo Hurtado, Rainbow Pride Youth Alliance and Perris resident
(*Submitted Written Comments)

These commenters expressed support for a strong ISR. Commented on the
adverse health impacts that disproportionately affect residents in disadvantaged
communities due to the proliferation of warehouses. Noted the record-breaking
profits the logistics industry is earning due to increased e-commerce.

Joseph Sullivan, National Electrical Contractors, expressed support for the
warehouse ISR, noting that poor air quality can be largely attributed to the growing
logistics industry. The warehouse ISR will protect workers and communities in the
South Coast Air Basin and create projects and high road careers for skilled trades
people.

Terry Manies, Orange EV
*Kitty Christensen, Palm Springs resident
Jasmine Vargas, Food, Water and Watch
Jose Trinidad Casteneda, Climate Action campaign
(*Submitted Written Comments)
These commenters expressed support for a strong warehouse ISR that
prioritizes zero emissions technology and infrastructure and creates job
opportunities in clean energy.
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Clayton Heard, on behalf of Congressman Alan Lowenthal, emphasized the
need to ensure that economic growth is not at the expense of the health and safety
of the communities that have suffered from the poorest air quality in the nation. He
urged the Board to prioritize zero emissions technology and infrastructure,
continue to strengthen the rule and to not delay the implementation. (Submitted
Written Comments)

Dr. Karen Jakpor, American Lung Association, expressed support for the
warehouse ISR and commented on the exponential growth in e-commerce during
the pandemic and record profits the logistics industry has been earning. With the
rapid growth of the logistics industry, the warehouse ISR is needed to meet air
quality standards. She added that the warehouse ISR is flexible and offers many
choices. (Submitted Written Comments)

Dr. Christine James, Climate Health Now, stated that adopting the
warehouse ISR would reduce exposure to high pollution and cited studies showing
that exposure to high levels of air pollutants increases the risk of high blood
pressure in children and adolescents and increases their risk for hypertension as
adults. She commented on the rising costs of healthcare and the need to seek
participation from all stakeholders to address pollution. Urged the Board to adopt
a strong warehouse ISR to protect the health and future of people.

Florence Gharibian, Del Amo Action Committee, commented on heavy-duty
trucks using residential streets in Torrance and their detrimental impacts to the
neighborhood. She added that a new warehouse will be built nearby on a
contaminated superfund site and urged the Board to adopt the warehouse ISR.
(Submitted Written Comments)

Tammy Yamasaki, Southern California Edison (SCE)/San Bernardino,
Muscoy AB 617 Community Steering Community member, commented on SCE’s
support of the ISR, noting that the proposed rule has flexible compliance options,
while emphasizing the critical need for zero emission technologies to achieve
emission reductions. Commented on the challenges faced by warehouse owners
and operators and expressed SCE’s commitment to do their part to ensure
successful implementation of the rule.

Kareem Gongora, County  of San Bernardino Planning
Commissioner/CCAEJ/Fontana resident, commented on aerial photos he
submitted of warehouses in the Inland Empire and added that many did not have
solar panels on their rooftops. He commented that warehouse owners/operators
could earn WAIRE Points by installing solar panels, which is a technology that is
already available. He expressed support for the warehouse ISR and noted that the
City of Colton is considering a moratorium on warehouses. (Submitted Written
Comments)
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Maha Rizvi, representing Assembly Member Eloise Gomez Reyes,
commented on a letter of support for the warehouse ISR that was submitted by
several members of the California Legislature, including Assembly Speaker
Anthony Rendon. She emphasized the need to prioritize frontline communities that
are being detrimentally impacted by the many diesel trucks associated with
warehouses. She noted that the socio-economic analysis in the staff report
indicates no projected job loss because of the rule. (Submitted Written Comments)

Mike Townsend representing Senator Connie Leyva, echoed Maha Rizvi’s
comments. (Submitted Written Comments)

Tommy Faavae, International Brotherhood of Electrical Workers (IBEW),
Local 11, expressed strong support for the warehouse ISR. He commended the
inclusion of workforce development language that ensures the use of a skilled and
trained workforce and certified electricians on projects funded through the WAIRE
Mitigation Program. He noted their commitment to hire locally and bring people of
color into their apprenticeship program.

Chris Chavez, Coalition for Clean Air/Wilmington, West Long Beach,
Carson AB 617 Community Steering Committee member, stated that nearly 200
people had signed their petition in support of a strong ISR. He expressed support
for requests to increase the stringency of the rule and prioritizing immediate and
actual emission reductions rather than air filtration systems. He expressed
concerns about warehouse operators using the mitigation fee as a pay-to-pollute
option by banking points but noted that the warehouse ISR will reduce air pollution
and save lives. He noted that the economic impacts of the rule will be minimal and
will be outweighed by public health benefits. (Submitted Written Comments)

Les Swizer, California New Car Dealers Association, expressed support for
efforts to reduce emissions from large warehouse operations. Expressed concern
with potential unintended consequences as the broad definition of warehouse may
include facilities not intended to fall under purview of the rule, such as larger car
dealerships that house a service center, parts department and showroom.

Ranji George, member of the public, expressed support for the transition
toward zero emissions technology. He noted RNG is far cleaner than diesel but
the combustion RNG also results in air toxics emissions and is inefficient. He
requested that more points be allocated for fuel cell technologies.

Chris Shimoda, California Trucking Association, commented on the NOx
reductions achieved in the South Coast Basin over the last two decades as a result
of CARB and U.S. EPA regulations. He noted that the state’s economy relies on
the goods movement industry and job loss will result from the warehouse ISR.

William Zobel, California Hydrogen Business Council expressed support for
the warehouse ISR, noting that it will create new jobs. He urged the Board to



-15-

increase the stringency in the rule to prioritize zero emission technologies and
remove indoor air filters from the WAIRE menu options. Expressed their
commitment to continuing to work with staff to integrate hydrogen and fuel cell
technology. (Submitted Written Comments)

Marc Carrel, BREATHE Southern California, expressed support for the ISR,
noting that the technology is available to implement the requirements and achieve
significant air quality and public health benefits. He requested the mitigation fee
be increased to incentivize investing in the WAIRE menu, remove air filtration as
an option as it does not achieve emission reductions and apply the rule to all
warehouses. (Submitted Written Comments)

Ivdn Nicholas Cisneros, Columbia University doctoral researcher/Fontana
resident, expressed support for the ISR, noting that the rule applies to warehouses
over 100,000 square feet so many of the small to medium-sized trucking and
logistics industries in Fontana and the Inland Empire will not be negatively affected.

Jerilyn Lopez Mendoza, commented that she served on the Los Angeles
Port Commission when the Clean Air Action Plan was developed and commented
that industry expressed the same concerns about job and business loss as they
are today with the ISR. The Clean Air Action Plan has significantly reduced air
pollution for people living and working near the ports and is in its third iteration.
She expressed support for the ISR noting that change is always difficult, but
communities heavily impacted by warehouses need support.

Carlo De La Cruz, Sierra Club

Yassi Kavezade, Sierra Club

Expressed support for the warehouse ISR and noted that the Sierra Club
submitted close to 6,000 signatures and comments from residents and families in
the South Coast Air Basin. Urged the Board to increase the stringency of the rule
to maximize NOx emission reductions and public health benefits. (Submitted
Written Comments and 5,644 digital petition signatures)

Gracie Torres, Western Municipal Water District/ CCAEJ, noted that for 30
years water agencies have been working through regulations to stop indirect water
polluters. These regulations have created jobs in both private and public sectors
and continue to identify and plan a more sustainable water future. She urged the
Board to adopt a strong warehouse ISR and hold indirect polluters accountable.

Tom Swenson, Cummings Inc., expressed support for the ISR with two
modifications: 1) to eliminate air filtration because it does not support direct
emission reductions; and 2) points should be given for emission reductions
achieved and not indexed on the cost of a technology. He also commented on the
availability of near-zero natural gas heavy-duty engines, noting that Cummings
currently offers three engine platforms ranging from local delivery trucks to 80,000-
pound heavy-duty trucks. (Submitted Written Comments)



-16-

Brett Barry, Clean Energy

Ryan Kenny, Clean Energy

*Todd Campbell, Clean Energy

Expressed support for the warehouse ISR. Noted that low-NOXx trucks are
commercially available and already being deployed by leading fleets. Low-NOx
trucks provide significant NOx reductions, and when fueled by RNG, greatly reduce
carbon emissions. RNG is certified by CARB as a carbon negative fuel and there
is a robust supply to support this rule. (*Submitted Written Comments)

John McNamara, CR&R

Katrina Au, Hexagon Adgility

Expressed support for the ISR and requested removing the cost component
from the points methodology in the compliance menu and award points based on
emission reductions. Removing the cost component from the compliance menu
will assist those who have invested in low NOx fleets to comply with the warehouse
ISR. Added that low NOx medium and heavy-duty trucks remain one of the most
effective remedies to address greenhouse gas and NOx emissions and are
economically and commercially available and technologically feasible.

Sarah Wiltfong, BizFed

Maria Salinas, Los Angeles Chamber of Commerce

Peter Herzog, NAIOP/Commercial Real Estate Development Association
Luis Portillo, Inland Empire Economic Partnership

Giancarlo Rubio, Valley Industry and Commerce Association

Michael Lewis, Construction Industry Air Quality Coalition

Stephen Lamar, American Apparel and Footwear Association

Paul Granillo, Inland Empire Economic Partnership

Steve McCarthy, California Retailers Association

Christine Bos, Long Beach Chamber of Commerce

Connor Medina, Orange County Business Council

Thomas Jelenic, Pacific Merchant Shipping Association

Mike Williams, International Warehouse Logistics Association

Rex Hime, California Business Properties Association

*Bill LaMarr, California Small Business Alliance

Marne Sussman, Holland and Knight LLP, representing California Trucking

Association
Jeff Malin
Mayor Acquanetta Warren, City of Fontana
(*Submitted Written Comments)

These commenters expressed opposition to the warehouse ISR. Some of
their concerns include: increased costs to the logistics industry to implement the
rule, which will be passed on to consumers, loss of jobs and businesses leaving
the state, jurisdictional/legal authority of the South Coast AQMD to impose fees,
will not result in achievable and quantifiable emissions reductions and would not
result in SIP credit, unavailability of technology needed to earn WAIRE Points, the
ability of warehouse operators to control trucks that visit their facilities, and
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inadequate opportunity for the public to review the draft Environmental
Assessment (EA).

There being no further testimony on this item, the public hearing was closed.

Chairman Benoit asked staff to respond to some of the issues raised by
public commenters.

Mr. Nastri stated that the emission reductions achieved or facilitated by
PR 2305 are quantifiable, real, permanent and enforceable. He emphasized that
NOx and PM emission reductions will be achieved and noted that the proposed
rule implements a control measure in the 2016 AQMP. He expressed confidence
that the rule would get SIP approval when submitted. He noted that PR 2305/PR
316 were developed through a thorough public process that allowed sufficient time
for discussion with all stakeholders.

Barbara Baird, Chief Deputy Counsel, noted that the optional mitigation fee
is not a tax because it is voluntary and not compulsory. She cited provisions in the
Health and Safety code that authorizes air districts to adopt ISRs and added that
the warehouse ISR is not preempted by federal law. There are other ISRs that
have already been adopted in California, including a similar rule adopted by the
San Joaquin Valley Air Pollution Control District that was upheld by the courts.

In response to the comment that the CEQA document should have been
recirculated, Ms. Baird explained that there was no need for the CEQA document
to be recirculated because changes made after the draft EA was released did not
involve any significant new environmental impacts.

Mr. MacMillan commented that the public health benefits that will occur due
to emission reductions would be focused more on the disadvantaged communities
located near warehouses and noted for the record that the public hearing
documents were made available to the public on May 1, 2021.

Supervisor Perez expressed appreciation to staff and the many different
groups and community members for their efforts and working together to come to
a compromise and expressed support for PR 2305 and PR 316.

Supervisor Bartlett thanked everyone for their time and participation in the
rule development process. She expressed concerns that the proposed rule is
complex, will cost jobs, raise consumer prices and do little to improve air
guality. She stated that we all want to strive for cleaner air, but does not believe
the proposed rule is the best mechanism to get there.

Supervisor Kuehl noted that the rule appropriately focuses on warehouses
because they are the source that attracts much of the truck traffic and reiterated
her support for the warehouse ISR.
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Vice Chair Delgado expressed an understanding of the need to ensure
that regulations balance public health without undue impacts to the business
sector. She expressed support for the warehouse ISR as it is an important step
towards measurable air quality improvements that will save lives in mostly
disadvantaged communities of color. However, she committed to monitoring the
implementation of the rule for unintended consequences to small businesses and
ensure that fees are used as envisioned.

Mayor Pro Tem Cacciotti inquired about the consequences if the South
Coast region does not meet the federal air quality standards

Mr. Nastri explained that the proposed rules would fulfill South Coast AQMD’s
commitment in the 2016 AQMP to adopt a control measure to regulate indirect
source emissions from warehouse facilities to help attain air quality standards. Since
U.S. EPA approved the 2016 AQMP, the South Coast AQMD is legally obligated
under the Clean Air Act to undertake all feasible measures committed to in the
AQMP and it can also be enforced through citizen suit. U.S. EPA can take various
actions up to and including sanctions, the most significant of which would be the
loss of transportation funding. Mr. Nastri added that the warehouse ISR will have
a significant impact and help the region to reach attainment.

Mayor Pro Tem Cacciotti inquired about the installation of air filtration
systems or the replacement of air filters as a WAIRE menu option.

Ms. Baird stated that it is appropriate to include installation of air filtration
systems at sensitive receptor locations in the WAIRE menu of options. The
Health and Safety Code gives South Coast AQMD the authority to reduce or
mitigate emissions from indirect sources. The installation of air filters will not
result in emission reductions, but mitigate emissions and adverse impacts by
reducing exposure to emissions. It also provides additional flexibility by
including another option that warehouse operators can chose from to earn
WAIRE Points, consistent with the design of the rule.

Mayor Pro Tem Cacciotti commented on the moral and social
responsibility to respond to the serious health and environmental impacts from
diesel-polluting trucks and that companies also have a responsibility to do their
part to protect the environment. He stated that the protection of public health and
the economy are not mutually exclusive goals.

Mayor Pro Tem Rodriguez expressed support for reducing emissions and
improving air quality but opposes PR 2305 as currently written because it will
result in substantial operational costs to warehouse owners/operators, increase
the cost of goods and services to consumers and drive jobs out of the region.
He recommended that staff continue working with the industry to address key
concerns related to energy reliability, alternative fuel infrastructure needs and
technology considerations prior to imposing a stringent regulation.
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Mayor Pro Tem McCallon noted that he voted against the 2016 AQMP
because of the ISRs. He emphasized the need to balance clean air and a good
economy. The logistics industry is the economic driver of the Inland Empire and
the warehouse ISR will cause jobs to leave the area. He explained that while
air quality affects public health, the biggest impact on public health is poverty
and unemployment. He believes it would have been better to work with the
industry through an MOU.

Supervisor Rutherford stated that the problems many of the speakers
raised should be addressed by local land use authorities, cities and counties.
Improving air quality and the quality of life for residents in disadvantaged
communities will not be accomplished through an ISR but could be accomplished
by directly cleaning up heavy-duty trucks. Time, technology, the market and
CARB rulemaking will move fleets toward cleaner technology. She reiterated her
concerns with the cost to implement the rule that will be passed on to consumers.

Dr. Burke commented that people interested in cleaning the environment
know that it will have a cost but they are willing to pay for that. He questioned why
the installation of indoor air filters at sensitive receptor sites is included as a WAIRE
menu option.

Ms. Baird responded that it is a benefit to the warehouse operators in being
able to carry out their obligation to reduce the impact of their emissions. The more
options that are available on the WAIRE menu makes the rule stronger.

DR. BURKE MOVED TO APPROVE THE STAFF RECOMMENDATION
FOR PR 2305 AND PR 316 WITH AN AMENDMENT TO REMOVE THE
INSTALLATION OF INDOOR AIR FILTERS FROM THE WAIRE MENU OF
OPTIONS. MAYOR PRO TEM CACCIOTTI SECONDED THE MOTION.

Supervisor Rutherford opposed removing air filters because AB 617
communities want funding spent on air filters to mitigate emissions.

Chairman Benoit expressed support for the rule with the air filter option
because it is an important part of the rule and makes it stronger.

DR. BURKE WITHDREW HIS MOTION.

Mayor Pro Tem Cacciotti moved, seconded by Richardson, to approve the
staff recommendation for PR 2305 and PR 316 with an amendment to modify the
Resolution to change the state of technology evaluation from five years to three,
and provide contact information to identify who businesses can call if they need
assistance.
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MOVED BY CACCIOTTI, SECONDED BY
RICHARDSON; AGENDA ITEM NO. 27
APPROVED AS RECOMMENDED,
ADOPTING RESOLUTION NO. 21-9
CERTIFYING THE FINAL ENVIRONMENTAL
ASSESSMENT FOR PROPOSED RULE 2305
— WAREHOUSE INDIRECT SOURCE RULE -
WAREHOUSE ACTIONS AND INVESTMENT
TO REDUCE EMISSIONS PROGRAM, AND
PROPOSED RULE 316 — FEES FOR RULE
2305, ADOPTING RULE 2305 - WAREHOUSE
INDIRECT SOURCE RULE - WAREHOUSE
ACTIONS AND INVESTMENTS TO REDUCE
EMISSIONS PROGRAM, AND RULE 316 -
FEES FOR RULE 2305 AND SUBMITTING
RULE 2305 - WAREHOUSE INDIRECT
SOURCE RULE - WAREHOUSE ACTIONS
AND INVESTMENTS TO REDUCE
EMISSIONS PROGRAM TO EPA FOR
INCLUSION IN THE STATE
IMPLEMENTATION PLAN WITH AN
AMENDMENT TO MODIFY RESOLUTION
21-9 AS SET FORTH BELOW BY THE
FOLLOWING VOTE:

AYES: Benoit, Burke, Buscaino,
Cacciotti, Delgado, Kuehl, Kracov,
Perez and Richardson

NOES: Bartlett, McCallon, Rodriguez and
Rutherford

ABSENT: None

Modify the Resolution as follows:

BE IT FURTHER RESOLVED, that the South Coast AQMD Governing
Board does hereby direct the Executive Officer to evaluate the state of technology and
the WAIRE Menu every three five years from the date of adoption of Proposed Rule
2305 and to report the results and make any recommendations for potential updates to the
WAIRE Mitigation Program Menu to the Mobile Source Committee;

BE IT FURTHER RESOLVED, that the Executive Officer is hereby
directed to conduct outreach to applicable warehouse operators to provide training and
guidance on how to comply with PR 2305 with emphasis on warehouse operators that are small
businesses, and to establish single points of contact including a hotline for the regulated

community;
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The list of written comments submitted for Agenda Item 27 can be found in
Attachments 1A and 1B to the Minutes.

(Senator Delgado left the meeting at 4:25 p.m.)

This item was taken out of order.

25.

Adopt Executive Officer's FY 2021-22 Proposed Goals and Priority Objectives,
and Proposed Budget.

Sujata Jain, Chief Financial Officer, gave the staff presentation on Item
No. 25.

The public hearing was opened, and the following individuals addressed the
Board on Agenda Item 25.

Fernando Gaytan, Earthjustice, commended staff for identifying the
development of cleaner advanced technologies as a priority. He expressed
optimism at the South Coast AQMD’s commitment to develop zero emission
heavy-duty trucks and EV infrastructure, and recommended that zero emissions
be prioritized over other options. He noted that robust regulations that set zero
emission standards for appliances are equally important and incentives for zero
emission appliances will become important to address NOx emissions from
buildings. He expressed concern about the reduced number of employees
allocated to enforcement activities. (Submitted Written Comments)

There being no further testimony on this item, the public hearing was closed.

MOVED BY PEREZ, SECONDED BY
BUSCAINO, AGENDA ITEM 25 APPROVED
AS SET FORTH BELOW:

1) REMOVE FROM RESERVES AND
DESIGNATIONS ALL  AMOUNTS
ASSOCIATED WITH THE FY 2020-21
BUDGET,

2) APPROVE TOTAL APPROPRIATIONS
OF $179,883,403;

3) APPROVE REVENUES FOR FY 2020-21
OF $179,883,403;
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4) APPROVE THE ADDITION OF EIGHT NET
AUTHORIZED/FUNDED POSITIONS AS
DETAILED IN THE FY 2021-22 BUDGET,;

5) APPROVE THE EXECUTIVE OFFICER’S
FY 2021-22 GOALS AND PRIORITY
OBJECTIVES;

6) APPROVE A PROJECTED JUNE 30,
2022 FUND BALANCE FOR TOTAL
RESERVED AND UNRESERVED
DESIGNATIONS OF $19,429,673 AND
TOTAL UNDESIGNATED FUND
BALANCE OF $62,096,338; AND

7) INSTRUCT STAFF TO ACTIVELY
REVIEW AND  ASSESS  FISCAL
CHANGES AND REPORT MONTHLY TO
THE ADMINISTRATIVE COMMITTEE
AND BOARD.

BY THE FOLLOWING VOTE:
AYES: Bartlett, Benoit, Burke, Buscaino,
Cacciotti, Kuehl, Kracov,
McCallon, Perez, Richardson,
Rodriguez, and Rutherford
NOES: None
ABSENT: Delgado
-0-
(Council member Buscaino left the meeting at 4:30 p.m.)

This item was taken out of order.

PUBLIC COMMENT PERIOD - (Public Comment on Non-Agenda Items, Pursuant to
Government Code Section 54954.3)

Jeff Malin explained how plastic pollution in the ocean negatively affects the
ability of tiny marine phytoplanktons in reducing carbon dioxide from the
atmosphere and generating breathable oxygen on earth. He suggested looking
into innovative strategies to curb plastic pollution.
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Linda Cleveland, Watts Clean Air & Energy Committee/AB 617 South Los
Angeles co-lead, expressed the need for additional funding for their communities
and requested the boundary be expanded.

Written Comments Submitted by:
Andy Abele Re: Clean Fuels Program
Robert Benz Re: Rule 1146

CONSENT AND BOARD CALENDAR

1. Approve Minutes of April 2, 2021 Board Meeting

2. Set Public Hearing June 4, 2021 to Consider Adoption of and/or Amendments to
South Coast AQMD Rules and Regulations

A. Determine That Proposed Amendments to Rule 1466 — Control of
Particulate Emissions from Soils with Toxic Air Contaminants, Are Exempt
from CEQA, and Amend Rule 1466

B. Certification of Nonattainment New Source Review and Clean Fuels for
Boilers Compliance Demonstration for 2015 8-hour Ozone Standard

C. Determine That 2021 PM10 Maintenance Plan for South Coast Air Basin Is
Exempt from CEQA and Approve 2021 PM10 Maintenance Plan for South
Coast Air Basin

Items 3 through 9 - Budget/Fiscal Impact

3. Execute Contract for Global Positioning Systems Installation and Monitoring,
Amend Awards for Carl Moyer and Community Air Protection Programs and
Appropriate Funds for Proposition 1B - Goods Movement Emission Reduction
and Lower Emission School Bus Programs

4. Amend Contracts to Develop and Demonstrate Zero Emission Drayage Trucks
and Add Funds for Administrative Assistance

5. Recognize Revenue, Appropriate and Transfer Funds for Air Monitoring
Programs, Issue RFQ and Purchase Orders for Air Monitoring Equipment and
One Vehicle, and Execute Contract



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.
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Execute Contract to Upgrade Real-time Public Alerts of Hydrogen Sulfide Events
in Coachella Valley

Establish Lists of Prequalified Counsel to Represent and Advise South Coast
AQMD on Legal Matters Related to Environmental Law and General Matters

Authorize Purchase of OnBase Software Support

Approve Award Modification as Approved by MSRC

Items 10 through 15 — Information Only/Receive and File

Legislative, Public Affairs and Media Report

Hearing Board Report

Civil Filings and Civil Penalties Report

Lead Agency Projects and Environmental Documents Received

Rule and Control Measure Forecast

Status Report on Major Ongoing and Upcoming Projects for Information
Management

Item 16 - Staff Presentation/Board Discussion

Budget and Economic Outlook Update (Presentation in Lieu of Board Letter)

PRESENTATION ONLY; NO ACTION REQUIRED

Items 17 through 23 - Reports for Committees and CARB

Administrative Committee

Legislative Committee

Mobile Source Committee



20.

21.

22.

23.

24,
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Stationary Source Committee

Technology Committee

Mobile Source Air Pollution Reduction Review Committee

California Air Resources Board Monthly Report

Items Deferred from Consent and Board Calendar

Board Member Kracov noted that he has no financial interests in Item
No. 4 but is required to identify for the record that he is a Board Member of CARB,
which is involved in this item.

MOVED BY CACCIOTTI, SECONDED BY
KUEHL, AGENDA ITEMS 1 THROUGH 15 AND
17 THROUGH 23 APPROVED AS
RECOMMENDED, TO RECEIVE AND FILE
THE COMMITTEE, MSRC AND CARB
REPORTS, AND APPROVE THE LEGISLATIVE
COMMITTEE'S RECOMMENDATIONS ON
LEGISLATION AS SET FORTH BELOW, BY
THE FOLLOWING VOTE:

AYES: Bartlett, Benoit, Burke, Cacciotti,
Kuehl, Kracov, McCallon, Perez,
Richardson, Rodriguez, and
Rutherford

NOES: None

ABSENT:  Buscaino and Delgado

LEGISLATIVE COMMITTEE RECOMMENDATIONS

Agenda ltem Recommendation

AB 365 (O’'Donnell) Sales and Support
use taxes: exclusion: zero-

emission and near-zero-emission

drayage trucks

AB 762 (Lee) Hazardous emissions Support
and substances: school sites:
private and charter schools
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AB 1001 (C. Garcia) Environmental Work With Author
permitting and air pollution

SB 596 (Becker) Environmental Oppose Unless
permitting and air pollution Amended

HR 848 (Thompson) Growing Work With Author
Renewable Energy and Efficiency

Now (GREEN) Act of 2021

HR 1512 (Pallone, Tonko, Rush) Work With Author

Climate Leadership and Environmental
Action for our Nation’s (CLEAN)
Future Act

PUBLIC HEARING

26. Determine That Proposed Amendments to Rule 1469.1 — Spraying
Operations Using Coatings Containing Chromium, Are Exempt from CEQA,
and Amend Rule 1469.1

Chairman Benoit recommended that the public hearing on this item be
continued to the June 4, 2021 Board meeting.

MOVED BY KUEHL, SECONDED BY BENOIT,
TO CONTINUE AGENDA ITEM 26 TO THE
JUNE 4, 2021 BOARD MEETING, BY THE
FOLLOWING VOTE:

AYES: Bartlett, Benoit, Burke, Cacciotti,
Kuehl, Kracov, McCallon, Perez,
Richardson, Rodriguez, and
Rutherford

NOES: None
ABSENT:  Buscaino and Delgado
_O_

CLOSED SESSION

There was no closed session.
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ADJOURNMENT

There being no further business, the meeting was adjourned by Chairman Benoit
at 4:35 p.m.

The foregoing is a true statement of the proceedings held by the South Coast Air
Quality Management District Board on May 7, 2021.

Respectfully Submitted,

Faye Thomas
Clerk of the Boards

Date Minutes Approved:

Ben Benoit, Chairman

Attachments: 1A and 1B

ACRONYMS

AQMP = Air Quality Management Plan

CARB = California Air Resources Board

CEQA = California Environmental Quality Act

FY = Fiscal Year

ISR = Indirect Source Rule

MOU = Memorandum of Understanding

MSRC = Mobile Source (Air Pollution Reduction) Review Committee
NOx = Oxides of Nitrogen

PM = Particulate Matter

RFP = Request for Proposals

U.S. EPA = United States Environmental Protection Agency

VOC = Volatile Organic Compound

WAIRE = Warehouse Actions and Investments to Reduce Emissions



ATTACHMENT 1A TO THE MINUTES = MAY 7, 2021 GOVERNING BOARD
MEETING: WRITTEN COMMENTS SUBMITTED FOR PR 2305 AND PR 316

Michael Nguyen

Vilma E Letosky

Verzhine Uzunyan

Louisa Marie Henry

Fred Sabine

Diane Sydell

Tony Wang, Southland Industries
Jack MacDonald, Matco-Norca
Charlie Williams, Matco-Norca
Rudy Vasquez, Swat Fame, Inc.
Travis Fletcher, Envise

Wayne Ulanski, SVF Flow Controls

Michael Bonino, Three Way Logistics, Inc.

Wendy McCain, Performance Machine

accounting@xovision.com

Dallas Roster, Silver Spur Corporation
Bob Khalsa

Elizabeth de Carteret

Mayor Jon E. Peat, City of Cypress
Tom Simmons

Lucy Dunn

Austin Ra

Stephan Schwarz|

Nancy Starczyk

Dan Hoffman, Wilmington Chamber
Ruth Drizen-Dohs

Tim Chicoine, Minka Group

Joseph Medlin, Dart International
Stanley Greschner, GRID Alternatives
Rebecca J. Walsh, Ventura Foods, LLC
Nicolette Rohr, Resident of Riverside

Amy Litt, Resident of Riverside

Bryan Bradford, Resident of Riverside
David Nester, Exemplis, LLC

Timur Tecimer, Overton Moore Properties
Anita Smith

Erika Kauzalarich-Bird

Mark Ahlers, Paige Electric Co. L.P.

Bob Niedbalski, Paige Electric Co. L.P.
Mason Controls

David A. Cummins, Cummins Logistics
Ryan Howard, HD Supply, Inc.

Ryan Ole Hass

Gregg Pawlik

Jordan Kort

Pat Donohoe, Bay Cities

Melinda Andrade

Averil Edwards, United Airlines

Randall J. Steward, Quidel

Sadaf Foods

Clare Bachman, Breathe Southern California
Amy Vasquez

Daniel Curtin, Progressive Converting, Inc.
Jim Jennison, DCG Fulfillment

Shirley Price

David Lanzer, Rexford Industrial Realty, LP
John Pourmoradi, Great Buy Products
Tracy Hernandez, Biz Fed

Donna Duperron, Biz Fed

David Fleming, Biz Fed

Peter Hoffman

Robert Taylor

Mark W. Wilbur

Robert Evans
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Brissa Sotelo

Joanne McClaskey

Pat Anderson

Douglas Williams

Gene Zarillo

Danny De La Mora

Corporate Green

Long John

Ann Dorsey

Sig Fried

Yassamin Kavezade

Ben Dijo

Jeffrey Clarke, NGVAmerica

Timothy A. Pohle, Airlines for America
Manny Vivanco, The Kroger Co.

Barry Pressman, PureTek Corp.
Jennifer Mandel, Los Angeles resident
Allyson Lambert, Los Angeles resident
Bryn Lindblad, Los Angeles resident
Elise Kalfayan, Glendale resident
Joshua Bowe, El Segundo resident
Dennis Orr, Apple Valley resident

Tara Platt, Hollywood resident

Judith Glass, Ph.D., Studio City resident
Cord Thomas, Westchester resident
Parris Hare, Moreno Valley resident
Barbara Delgleize, Huntington Beach resident
Rebecca Hall, Costa Mesa resident
Dave Stefanides, Laguna Hills resident
Vikki Cavalletto, Santa Barbara resident
Linda Torn, Los Angeles resident
Alyssa D. Bell, Los Angeles resident
Kathleen Duffy, La Canada Flintridge resident
Leah Pressman, Culver City resident
Doug Bender, Torrance resident

Polly Estabrook, Los Angeles resident

Catherine

Jennifer Rodriguez, Los Angeles resident

Lisa Beebe, Studio City resident

Mike Wodkowski, Los Angeles resident
Emiliana Dore, Los Angeles resident

Mr. Dency L. Nelson, Hermosa Beach resident
Erica Silverman, Los Angeles resident

Laura Shady, North Hollywood resident
Jessica Eason, Los Angeles resident

Sarah Eggers, Pasadena resident

Saba Harouni Lurie, Los Angeles resident
Alice DuBois, Los Angeles resident

Vincent V, Commerce resident

Robert Hufnagel, Rancho Cucamonga resident
Gary Clevenger, Oxnard resident

Alberto Mendiola, Fontana resident

Bob Smith, Glendale resident

Amelie Cherlin, Los Angeles resident

Emily Falappino, Temecula resident

Moriah Radin, Los Angeles resident

Sharon Greenspan, Sherman Oaks resident
Valerie Hurt

Caitlin Brady, Burbank resident

Jennifer Ward, Orange County Business Council
Bob Schroeder, WSI Supply Chain Solutions
Scott Kelrick, AL2 LLC

Rachael Mason

Elease Stemp

Ariel Nazryan

Tamsin Rawady

Alan Bell

Katie Covell

Katy Norris

Elisabeth Kiernan Averick

Sarah Bassak

Grace Medrano, South Gate resident



Jessica Tardieu Haines, Glendale resident
Vicki Friesen, South Pasadena resident
Grayson Hanson, Los Angeles resident
Michael MacDonald, Los Angeles resident
Jonathan Ekno

Barbara Thomas

Heidi L. Gallegos

Indivisible Ventura, Board of Directors
Laura Payne, Los Angeles resident

Mindy Do

Carolyn Cavecche, Orange resident

Daniel Carpenter-Gold, Long Beach resident

Jibiana Jakpor,

Luis Cetina

Sheri Alto

Tanya Veluz, Altadena resident
Valerie Stidean, San Bernardino resident
Jesse Sanford, Los Angeles resident
Leslie Warren, Camarillo resident
Linda Warren, Camarillo resident
Kevin Henning, Victorville resident
Ramona Natividad, Riverside resident
Olivia Ramirez, Glendale resident
Saba Harouni Lurie

Katherine Steck, Glendale resident
Joline Sattarelle, Los Angeles resident
Alain V. Berrebi, Los Angeles resident
Armando D. Guerra

Dawn Pia

Erin Snyder, Riverside resident

Steve Grushen

Kathleen Phillips, Riverside resident

Alana Langdon, Nikola Corporation

Jimmy O’Dea, Ph.D., Union of Concerned
Scientists

James M. Casso, Casso & Sparks, LLP,
representing City of Industry

Sam Wade, Coalition for Renewable Natural Gas

Adrian Martinez, Earthjustice, GIS images

David Hawkins, Natural Resources Defense Council

Rita Elizabeth Tayenaka

Mallory Cremin

Jim Gilmore

Mike Royce, Los Angeles resident

John Luly

Robotics Robothomies, Moreno Valley resident
Luana Barajas, Filmore resident

Rachel Kelley, Los Angeles resident
Patrick Ellis, Murrieta resident

Jiyoung Carolyn Park, Los Angeles resident
Cora Went, Encino resident

Koren Bell, Malibu resident

Emily Shesh

Jamie Roe Graham

Linda Lehnkering, Anaheim resident

Jason Gardea-Stinnett, Commerce resident
Abby Austin, Los Angeles resident

Timothy Jemal, NAIOP SoCal

Robert Evans, NAIOP Inland Empire

Nikki, Los Angeles resident

Amir Levi, Los Angeles resident

Don Dwiggins, Northridge resident
Marianna Tekosky, Los Angeles resident
Brett, Los Angeles resident

Ann Bermingham, Santa Barbara resident

Mike Royce

Robert Swanson, State of California Dept of Justice

Joanna Bowe, El Segundo resident
Environmental Justice Advisory Group
Jessica Craven, NELA Climate Collective
Sari Fordham, 350 Riverside

Chris Lovekin, 350 Riverside

Carolina Forni, NELA Climate Collective



Gabriela Mendez, Center for Community Action and Environmental Justice
Tiffany Sanchez, East Yard Communities for Environmental Justice
Kathy Hoang, Partnership for Working Families

Andrea Vidaurre, People’s Collective for Environmental Justice
Anthony Victoria, People’s Collective for Environmental Justice
Cheryl Auger, Pasadena resident

Keri Then, Moreno Valley resident

Silvia Betancourt, Long Beach Alliance for Children with Asthma
Jeremy Santos, Fullerton resident/Cal Poly Pomona student
Donatella Galella, Riverside resident/UC Riverside Professor
Justin Lowery, Murieta resident

Gustavo Hurtado, Rainbow Pride Youth Alliance and Perris resident
Dr. Karen Jakpor, American Lung Association

Florence Gharibian, Del Amo Action Committee

Kareem Gongora, County of San Bernardino Planning Commissioner
Chris Chavez, Coalition for Clean Air

William Zobel, California Hydrogen Business Council

Marc Carrel, BREATHE Southern Calfornia

Tom Swenson, Cummings Inc.

Todd Campbell, Clean Energy

Bill LaMarr, Southern California Business Alliance

Roberto C. Arnold, Multicultural Business Alliance

Cindy Roth, Greater Riverside Chambers of Commerce

Richard W. Corey, California Air Resources Board

Mark Linville, 1-800-Pack-Rat, LLC; Zippy Shell, Inc.

Michael Tunnell, American Trucking Associations

Joanne Winteler-McClaskey, City of Industry resident

Catherine “Kitty” Christensen, Riverside County Resident

Ron Herrera, International Brotherhood of Teamsters

Susan St Louis, Courageous Resistance of the Desert

Andrea Antony-Morr, Resident of Long Beach

Devon Bhakta, Resident of Los Angeles and Laguna Niguel

Adam Holt, Association of California Recycling Industries

Stuart Waldman, The Valley Industry and Commerce Association
Joel Barton, International Brotherhood of Electrical Workers

Carolyn Cavecche, Orange County Taxpayers Association



The South Coast AQMD Youth Leaders Advisory Council
Michael Colvin and Timothy O’Connor, Environmental Defense Fund
Manuel A. Mancha, City of Moreno Valley Community Development Department
Allyssa J. Holcomb, Garrett Stiepel Ryder, LLP, on behalf of Warland Investments Company
Ellen M. Peter, California Air Resources Board; Enclosure: May 6, 2021 letter from
the Attorney General’s Office
— Letter Submitted by Earthjustice, with World Logistics Center Settlement Agreement
— Letter Submitted by Redondo Beach Chamber of Commerce on behalf of;: Garden Grove Chamber of
Commerce and South Bay Association of Chambers of Commerce
— Letter submitted by: Partnership for Working Families on behalf of: Los Angeles Alliance for a New
Economy; Orange County Communities Organized for Responsible Development and Warehouse
Workers Resource Center
— Letter Submitted by the California Legislature on behalf of: Eloise Gomez Reyes, 47! Assembly
District; Anthony Rendon, 63 Assembly District; Cristina Garcia, 58" Assembly District; Phil Ting,
19t Assembly District; Luz Rivas, 39 Assembly District; Mike A. Gipson, 64" Assembly District;
Wendy Carrillo, 515t Assembly District; Eduardo Garcia, 56" Assembly District; Laura Friedman, 43
Assembly District; Monique Limon, 19t Senate District; Chris Holden, 415t Assembly District; Lena
Gonzalez, 33 Senate District; Ed Chau, 49" Assembly District; Connie Leyva, 20" Senate District;
Josh Newman, 29t Senate District; Scott Weiner, 11t Senate District; Ben Allen, 26" Senate
District; Dave Min, 37t Senate District; Adrin Nazarian, 46" Assembly District and Miguel Santiago,
53 Assembly District
— Letter Submitted by Earthjustice on behalf of: 350 Riverside; Environmental Justice Committee and
Asian Pacific Policy & Planning Council; California League of Conservation Voters; Center for
Community Action & Environmental Justice; Coalition for a Safe Environment; East Yard
Communities for Environmental Justice; Long Beach Alliance for Children with Asthma; Los
Angeles County Electric Truck & Bus Coalition; Natural Resources Defense Council; People’s
Collective for Environmental Justice; Robert Redford Conservancy for Southern California
Sustainability, Pitzer College; San Pedro & Peninsula Homeowners Coalition; Sierra Club; Stop
Fracking Long Beach; Union of Concerned Scientists and Warehouse Worker Resource Center
— Letter Submitted by Biz Fed on behalf of: American Trucking Associations, Association of California
Recycling Industries, Auto Care Association, Building Owners and Managers Association, California
Beer and Beverage Distributors, California Building Industry Association, California Business
Properties Association, California Business Round Table, California Distributors Association,
California Fuels and Convenience Alliance, California Manufactures & Technology Association,
California Retailers Association, California Small Business Alliance, California Taxpayers

Association, California Trucking Association, Carson Dominguez Employers Alliance, CAWA —



Representing the Automotive Parts Industry, Chemical Industry Council of California, Construction
Industry Air Quality Coalition, EI Segundo Chamber of Commerce, Engineering Contractors’
Association, Foreign Trade Association of Southern California, Greater Ontario Business Council,
Harbor Trucking Association, Inland Empire Economic Partnership, International Bottled Water
Association, Long Beach Area Chamber of Commerce, Los Angeles Area Chamber of Commerce,
Los Angeles County Business Federation, Majestic Realty, NAIOP Inland Empire, NAIOP SoCal,
National Retail Federation, Orange County Business Council, Pacific Merchant Shipping
Association, Pacific Mountain Logistics, LLC, PactivEvergreen, Quik Pick Express, LLC, San
Gabriel Valley Economic Partnership, Southern California Leadership Council, The Toy
Association, Valley Industry and Commerce Association, Watson Land Company, Western Aerosol
Information Bureau, Western Independent Refiners Association

— Letter Submitted by Snell & Wilmer, LLP on behalf of NAIOP, Re: Public Records Act Request



ATTACHMENT 1B TO THE MINUTES — MAY 7, 2021 GOVERNING BOARD
MEETING: WRITTEN COMMENTS SUBMITTED FOR PR 2305 AND PR 316
(These comments were received after the May 7, 2021 meeting.)

Michaela Boyce, Orange resident

Greg Tippin, Irvine resident

Elizabeth Delay, Mission Viejo resident
Lime V

John Davis, San Francisco resident

Fabio Conti, Menifee resident

John Weigel, Baldwin Park resident

Katie Grodd, Los Angeles resident

Joan Kover, Menifee resident

Derek Hansen, Santa Barbara resident
Robert Matthews, San Bernardino resident
Michael Bourgeois, Thousand Oaks resident
Debi Cagle, Ontario resident

Allison Duran, Banning resident

Precious Mackey, San Bernardinto resident
Rosie Armijo, Victorville resident

George Miller, Hemet resident

Lonni Mullins, San Jacinto resident
Muhammad Bhatti, Chino Hills resident
Christopher Shaw, Moreno Valley resident
Derrick Pulce, Barstow resident

Dave Lamb, Upland resident

Cesar Vazquez, Rancho Cucamonga resident
Dale Annderson, Murrieta resident

Tamara King, Redlands resident

Michael Lopez, Wildomar resident

Mark Fugate, Nipomo resident

Robert Mock, Lake Arrowhead resident
Terri Galdo, Rancho Cucamonga resident
Marlo Snelbaker, Rancho Cucamonga resident

Sondra Tumlin, Menifee resident

Danuelle Wilson, Colton resident

Mr. Jayden, Corona resident

Tim Walborn, Arrowhed Farm resident
Clinton Mcclurkin, Hemet resident
Christopher Shaw, Moreno Valley resident
Joyce Myers, Corona resident

Daniel Eide, Phelan resident

Andrea Adame, San Bernardino resident
Pamela Dailey, Riverside resident

B. Maxson, Arrowhed Farm resident
Peggi Hazlet, Ontario resident

Paul Rams, Banning resident

Nancy Nichols, San Bernardino resident
Sick Off, Victorville resident

John Luly, Loma Linda resident

Timothy Roberts, San Clemente resident
Emily Smiles, Los Angeles resident
Debra Cooper, Temecula resident

Tom Nightingale, Rancho Cucamonga resident
Oscar Valdepena, Moreno Valley resident
George Gray, Fontana resident

Kristin Hansen, Cherry Valley resident

Zeb Welborn, Chino resident



4+ Back to Agenda

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 2

PROPOSAL: Set Public Hearing August 6, 2021 to Consider Adoption of
and/or Amendments to South Coast AQMD Rules and Regulations:

Determine That Proposed Rule 1147.1 — NOx Reductions from
Agoregate Dryers, Is Exempt from CEQA and Adopt Rule 1147.1
The adopted Resolution of the Final 2016 AQMP directed staff to
achieve additional NOx reductions and to transition the NOx
RECLAIM program to a command-and-control regulatory structure
as soon as practicable. Proposed Rule 1147.1 (PR 1147.1) will
establish NOx and CO emission limits for aggregate dryers at non-
RECLAIM, RECLAIM, and former RECLAIM facilities.

PR 1147.1 also includes provisions for emissions monitoring,
reporting, and recordkeeping. This action is to adopt the
Resolution: 1) Determining that Proposed Rule 1147.1 — NOx
Reductions from Aggregate Dryers, is exempt from the
requirements of the California Environmental Quality Act; and 2)
Adopting Rule 1147.1 — NOx Reductions from Aggregate Dryers.
(Reviewed: Stationary Source Committee, June 18, 2021)

The complete text of the proposed rule, staff report and other supporting documents will
be available from the South Coast AQMD’s publication request line at (909) 396-2001,
or from: Mr. Derrick Alatorre — Deputy Executive Officer/Public Advisor, South Coast
AQMD, 21865 Copley Drive, Diamond Bar, CA 91765, (909) 396-2432,
dalatorre@agmd.gov and on the Internet (www.agmd.gov) as of

July 7, 2021.

RECOMMENDED ACTION:
Set public hearing August 6, 2021 to determine that Proposed Rule 1147.1 — NOx
Reductions from Aggregate Dryers, is exempt from CEQA and adopt Rule 1147.1

Wayne Nastri

Executive Officer
ft



http:www.aqmd.gov
mailto:dalatorre@aqmd.gov

4+ Back to Agenda

BOARD MEETING DATE: June 4, 2020 AGENDA NO. 3

PROPOSAL: Adopt Resolution Recognizing Funds for FY 2020-21 Carl Moyer
State Reserve Program

SYNOPSIS: In April 2021, CARB approved the final allocations for the
FY 2020-21 Carl Moyer “Year 23 State Reserve Program,
including $3,753,310 to the South Coast AQMD for battery
charging and hydrogen fueling infrastructure projects eligible
pursuant to the Carl Moyer Program. This action is to adopt a
resolution recognizing up to $3.8 million in FY 2020-21 Carl
Moyer State Reserve funds from CARB for the implementation of
infrastructure projects supporting zero emission vehicles within the
South Coast AQMD.

COMMITTEE: Technology, May 21, 2021; Recommended for Approval

RECOMMENDED ACTION:

Adopt the attached Resolution recognizing, upon receipt, up to $3.8 million in

FY 2020-21 Carl Moyer State Reserve funds from CARB into the Carl Moyer Program
Fund (32).

Wayne Nastri

Executive Officer
MMM:VW:TL:YJT

Background

Pursuant to Section 44286(d) of the Health and Safety Code, CARB may reserve up to
ten percent of the Carl Moyer Program funds available each year for projects that are
eligible for funding through the Carl Moyer Program. These funds are referred to as the
State Reserve funds. CARB reserves the sole authority to distribute the State Reserve
funds each year. For FY 2020-21, approximately $9.3 million in State Reserve funds are
available. In March 2021, CARB approved allocations for the FY 2020-21 (Year 23)



Carl Moyer Program State Reserve funds to seven air districts and designated the funds
for the implementation of infrastructure projects supporting zero emission vehicles.

The allocation for South Coast AQMD is $3,753,310, which is approximately

40.4 percent of the total State Reserve funds available. South Coast AQMD’s allocation
includes 6.25 percent in administrative funds.

Proposal

This action is to adopt the attached Resolution recognizing up to $3.8 million in

FY 2020-21 Carl Moyer Program State Reserve funds from CARB into the Carl Moyer
Program Fund (32). The State Reserve funds will be used for battery charging and
hydrogen fueling infrastructure projects eligible pursuant to the Carl Moyer Program.

Benefits to South Coast AQMD

The State Reserve funds will be utilized to fund infrastructure projects supporting zero
emission vehicles within the South Coast AQMD. These funds will lower the
incremental costs of infrastructure to support the deployment of zero emission vehicles
that will reduce emissions of both NOx and PM.

Resource Impacts

The State Reserve funds, upon receipt from CARB, will be recognized into the Carl
Moyer Program Fund (32). Total State Reserve funds for battery charging and hydrogen
fueling infrastructure projects eligible pursuant to the Carl Moyer Program will not
exceed $3.8 million.

Attachment
Resolution



RESOLUTION NO. 21-

A Resolution of the South Coast Air Quality Management District Governing
Board Recognizing Grant Funds and Approving South Coast Air Quality
Management (South Coast AQMD) Participation in the FY 2020-21 (Year 23) Carl
Moyer Program State Reserve Program.

WHEREAS, under Health & Safety Code § 40400 et seq., the South Coast
AQMD is the local agency with the primary responsibility for the development,
implementation, monitoring and enforcement of air pollution control strategies, clean
fuels programs and motor vehicle use reduction measures; and

WHEREAS, the South Coast AQMD is authorized by Health & Safety Code §§
40402, 40440, and 40448.5 as well as the Carl Moyer Memorial Air Quality Standards
Attainment Program (§§ 44275, et seq.) to implement programs to reduce transportation
emissions, including programs to encourage the use of alternative fuels and low-emission
vehicles; to develop and implement other strategies and measures to reduce air
contaminants and achieve the state and federal air quality standards; and

WHEREAS, the Board has adopted several programs to reduce emissions from
on-road and off-road vehicles, as well as emissions from other equipment, including the
Carl Moyer Program; and

WHEREAS, the South Coast AQMD is designated as an extreme non-attainment
area for ozone and as such is required to utilize all feasible measures to meet national
ambient air quality standards.

THEREFORE, BE IT RESOLVED that the Governing Board, in regular
session assembled on June 4, 2021, does hereby accept the FY 2020-21 (Year 23) Carl
Moyer Program State Reserve grant award and recognize up to $3.8 million from CARB
in the Carl Moyer Program (32) for eligible battery charging and hydrogen fueling
infrastructure projects under the Carl Moyer Program.

BE IT FURTHER RESOLVED that the Board approves the South Coast
AQMD’s participation in the State Reserve portion of the FY 2020-21 (Year 23) Carl
Moyer Program, and the acceptance of funds allocated and awarded to the South Coast
AQMD for eligible projects and program administration.

BE IT FURTHER RESOLVED that the Executive Officer is authorized and
directed to take all steps necessary to carry out this Resolution.

Date Clerk of the Boards



4+ Back to Agenda

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 4

PROPOSAL.: Recognize Revenue and Execute Contract for Class 8 Fuel Cell
Truck Demonstration

SYNOPSIS: South Coast AQMD has been awarded $500,000 from U.S. EPA to
develop and demonstrate two class 8 hydrogen fuel cell trucks with
Hyundai Motor Company. These actions are to recognize revenue,
upon receipt, of $500,000 from the U.S. EPA FY21 Clean Air
Technology Initiative Program into the Clean Fuels Program Fund
(31) and execute a contract with Hyundai Motor Company in an
amount not to exceed $500,000 from the Clean Fuels Program
Fund (31).

COMMITTEE: Technology, May 21, 2021; Recommended for Approval

RECOMMENDED ACTIONS:

1. Recognize revenue, upon receipt, of $500,000 from the U.S. EPA FY21 Clean Air
Technology Initiative Program into the Clean Fuels Program Fund (31); and

2. Authorize the Chairman to execute a contract with Hyundai Motor Company to

develop and demonstrate two class 8 hydrogen fuel cell trucks in an amount not to
exceed $500,000 from the Clean Fuels Fund (31).

Wayne Nastri

Executive Officer
MMM.:JI:SH

Background

In the United States, 40 percent of Class 8 trucks travel between 250 and 750 average
miles per workday (261 days per year), representing 70 percent of total tractor trailer
mileage. Fuel-cell technology is an attractive solution for this sector because of
hydrogen’s high energy storage density and fast refueling times, enabling longer range
and higher vehicle utilization. Hyundai Motor Company (HMC) is in the process of
delivering 50 Class 8 fuel cell trucks to fleets for operation in the Swiss Alps where they



will replace pre-commercial versions that have been in operation there for over a year.
The project that HMC is proposing in the South Coast Air Basin will demonstrate
advancements in fuel cell technology (over the current Hyundai European truck, and
other OEM prototypes) in the United States with a redesigned Class 8 day-cab tractor.

Proposal

For this project, HMC is proposing to demonstrate two day-cab tractors with their fleet
partner and their commercial operations in existing goods movement routes to validate
fuel cell technology’s ability to meet the real-world needs of long-haul freight
movement in the United States. The first phase of the project will focus on deployment
preparation where FirstElement Fuel, the project partner responsible for infrastructure,
will retrofit existing fueling stations. HMC engineers will convert the XCIENT 6x2
base vehicle into a day cab, cab-over Class 8 tractor. Final vehicle assembly will occur
in Jeon-Ju, Korea. At the end of this first budget period, HMC will deliver two Class 8
fuel cell trucks to the fleet’s Riverside facility.

The trucks will be demonstrated for 12 months in a variety of routes to fully utilize up
to 500-mile range. This deployment will allow the project team to gain valuable insight
through real world operations in a range of driving conditions including significant
grades and climates including extreme heat, cold and snow conditions. During the
demonstration, truck maintenance will be supported by Ryder System, Inc.

This action is to authorize the Chairman to recognize revenue, upon receipt, of $500,000
from the U.S. EPA FY21 Clean Air Technology Initiative Program into the Clean Fuels
Program Fund (31) and execute a contract with HMC in an amount not to exceed
$500,000 from the Clean Fuels Program Fund (31).

Sole Source Justification

Section VIII.B.3 of the Procurement Policy and Procedure identifies four major
provisions under which contracts funded in whole or in part with federal funds may be
made as a sole source award. This request for sole source award is made under
provision B.3.c, which states the awarding federal agency authorizes noncompetitive
proposals; the project is being funded by U.S. EPA. Sole source is also justified under
B.2.c.(2) because the project involves the use of proprietary technology and B.2.c.(3)
because the desired service is only available from the sole source based on ownership of
key assets required for project performance.

Benefits to South Coast AQMD

Projects to support development and demonstration of zero emissions drayage truck
technologies are included in the Technology Advancement Office Clean Fuels Program
2021 Plan Update under the categories of “Hydrogen and Fuel Cell Technologies and
Infrastructure.” This project is to develop and demonstrate zero emissions fuel cell
drayage truck technologies for goods movement operations. Successful demonstration

2



of such projects will contribute to the attainment of clean air standards in the South
Coast Air Basin by eliminating PM and NOx emissions from replaced diesel drayage
trucks.

Resource Impacts

The U.S. EPA FY21 Clean Air Technology Initiative Program awarded $500,000 to
develop and demonstrate two class 8 hydrogen fuel cell trucks with HMC. The proposed
project budget of $2,832,566 includes $500,000 from U.S. EPA and $2,332,566 in cost-
share from HMC.

Proposed Partners i‘;‘:&?}% P(l)'/:;ji ¢
HMC (cost share) $2,332,566 83
U.S. EPA $500,000 17
Total $2,832,566 100




4+ Back to Agenda

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 5

PROPOSAL: Recognize Revenue, Transfer Funds, and Execute Contracts to
Deploy 100 Battery Electric Drayage Trucks as part of CARB
and CEC Pilot Project

SYNOPSIS: CARB and CEC awarded South Coast AQMD $16,019,316 and

$10,964,955 respectively for a Zero-Emission Drayage Truck
and Infrastructure Pilot Project. The project will deploy 100
Daimler and Volvo Class 8 battery electric trucks, charging
infrastructure, and distributed energy resource technologies at
two fleets in disadvantaged communities. These actions, detailed
below, are to recognize revenue and co-funding from CARB,
CEC and partners into the GHG Reduction Projects Special
Revenue Fund (67); transfer funds as part of our cost share and
partner cost share, and as a temporary loan from the Clean Fuels
Program Fund (31); return unspent funds to the Clean Fuels Fund
upon project completion; authorize the Executive Officer to
execute contracts to implement this project; and reimburse the
General Fund for administrative costs.

COMMITTEE: Technology, May 21, 2021; Recommended for Approval

RECOMMENDED ACTIONS:

1. Adopt the attached Resolution committing the South Coast AQMD to the terms of
the GFO-20-606 Zero-Emission Drayage Truck and Infrastructure Pilot Project;

2. Authorize Executive Officer to execute agreements with CARB, CEC, Port of Long
Beach (POLB), Port of Los Angeles (POLA) and recognize upon receipt, up to the
following amounts into the GHG Reduction Projects Special Revenue Fund (67):

a. $16,019,316 in FY 2019-20 Funding Plan for Clean Transportation Incentives
from CARB;

b. $10,964,955 in Clean Transportation Program funds from CEC;

c. $1,500,000 from POLB; and

d. $1,500,000 from POLA;

3. Transfer up to $5,605,704 and $8,000,000 from the Clean Fuels Program Fund (31)
into the GHG Reduction Projects Special Revenue Fund (67) for project cost-share
by South Coast AQMD and project partners cost-share, respectively, and return
funds for project partners’ cost-share when partner cost-share is received;



4. Transfer up to $2,000,000 as a temporary loan, as needed, from the Clean Fuels

Program Fund (31) to the GHG Reduction Projects Special Revenue Fund (67);

5. Authorize the Executive Officer to execute contracts with the following entities:

a. NFI Interactive Logistics, Inc. to deploy Class 8 battery electric trucks, charging
infrastructure and distributed energy resource technologies in an amount not to
exceed $23,212,238 which consists of $20,212,238 from the GHG Reduction
Projects Special Revenue Fund (67) and $3,000,000 from the Mobile Source Air
Pollution Reduction Fund (23); and

b. Daimler Trucks North America, LLC to deploy Class 8 battery electric trucks
and charging infrastructure in an amount not to exceed $16,022,704 which
consists of $11,022,704 from the GHG Reduction Projects Special Revenue Fund
(67) and $5,000,000 from the Mobile Source Air Pollution Reduction Fund (23);

6. Authorize the Executive Officer to execute contracts from the GHG Reduction

Projects Special Revenue Fund (67) with the following entities:

a. Ricardo, Inc. to collect and analyze data on Class 8 battery electric trucks in an
amount not to exceed $1,351,924;

b. Green Paradigm Consulting, Inc. for administrative project implementation
support in an amount not to exceed $649,164;

c. CALSTART, Inc. for charger pricing analysis and fleet case studies in an amount
not to exceed $197,582;

d. Los Angeles Cleantech Incubator for stakeholder outreach and ZEV workforce
plan in an amount not to exceed $155,000;

e. Electric Power Research Institute for charger performance analysis and fleet
reliability uptime dashboard in an amount not to exceed $209,588;

f. Coalition for Clean Air for community outreach in disadvantaged communities in
an amount not to exceed $99,553;

g. University of California Riverside CE-CERT for eco-routing for battery electric
trucks in an amount not to exceed $99,500;

h. Gladstein, Neandross and Associates for ZEV workforce plan in an amount not
to exceed $46,133; and

7. Reimburse the General Fund up to $1,546,589 from the GHG Reduction Projects

Special Revenue Fund (67) for administrative costs necessary to implement the

Zero-Emission Drayage Truck and Infrastructure Pilot Project.

Wayne Nastri

Executive Officer
MMM_:JI:PSK

Background
On February 13, 2021, South Coast AQMD submitted a proposal in response to a joint
CARB and CEC solicitation for zero-emission Class 8 drayage and regional haul trucks

-



and vehicle fueling infrastructure for two fleets in the South Coast Air Basin (Basin).
On April 5, 2021, CEC released a Notice of Proposed Awards in which South Coast
AQMD was awarded $16,019,316 in CARB funds and $10,964,955 in CEC funds for
South Coast AQMD’s Zero-Emission Drayage Truck and Infrastructure Pilot Project.
CARB notified South Coast AQMD on April 22, 2021 of the preliminary award.

South Coast AQMD is leading a regional collaborative with the Mobile Source Air
Pollution Reduction Review Committee (MSRC), Southern California Edison (SCE),
POLB, and POLA to cost share the deployment of 100 Class 8 battery electric regional
haul and drayage trucks. The regional collaborative partners are providing $21.4 million
in funding for this effort, and fleet partners NFI Interactive Logistics, Inc. (NFI) and
Schneider National, Inc. (Schneider) are providing $25.4 million in cost-share. NFI will
operate 50 trucks in drayage operations and Schneider will operate 50 trucks in regional
haul and drayage operations. This project will significantly advance market penetration
of Class 8 battery electric trucks (BETs) through at-scale manufacturing production by
Daimler Trucks North America, LLC (Daimler) and Volvo Group North America
(Volvo). To support the BETs, the project team will deploy heavy-duty electric vehicle
supply equipment (EVSE), and distributed energy resource (DER) technologies
including solar and battery energy storage. The BETs will be domiciled in
disadvantaged communities (DACs) in Ontario and South El Monte and operate almost
solely through DAC:s, including several designated under the AB 617 Community Air
Protection Program.

Proposal

As a requirement of CARB and CEC joint solicitation GFO-20-606, staff proposes to
adopt a Governing Board Resolution prior to the execution of grant agreements,
recognize the revenue from CARB and CEC, agree to the terms of the solicitation, and
commit to South Coast AQMD and project partner cost-share. These actions are to also
recognize revenue up to $16,019,316 from CARB, up to $10,964,955 from CEC, up to
$1.5 million from the POLB, and up to $1.5 million from the POLA, and transfer up to
$5,605,704 and $8,000,000 from the Clean Fuels Program Fund (31) into the GHG
Reduction Projects Special Revenue Fund (67) for cost share by South Coast AQMD
and any shortfall in project partner funding to deploy BETs, infrastructure and DER
technologies, and execute contracts for the Zero-Emission Drayage Truck and
Infrastructure Pilot Project. Any unused funds will be returned when project partners
funds are received.

NFI Deployment

NFI will deploy the following technologies at its fleet in Ontario. DER technologies
such as solar and battery energy storage will utilize energy management systems to
optimize vehicle charging by balancing requirements of trucks, facility, and the grid.
SCE’s Charge Ready Transport (CRT) program has approved NFI’s application and
committed to fund up to $2.5 million towards EVSE and installation services towards
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make-ready infrastructure at NFI. Infrastructure installed will be UL certified and meet
Open Charge Point Protocol and Open Automated Demand Response requirements. The
NFI deployment includes the following:

Up to 50 Daimler or Volvo BETs

Up to 34 175 kW or 350 kW DC fast chargers

Up to 1 MW solar installation

Up to 5 MWh battery energy storage

Daimler/Schneider Deployment
Schneider, through its partner Daimler, will deploy the following technologies at its
fleet in South El Monte. SCE’s CRT program has approved Schneider’s application and
committed to fund up to $2.5 million towards EVSE and installation services towards
make-ready infrastructure at Schneider. The Schneider deployment includes the
following:

e Up to 50 Daimler or Volvo BETs

e Upto 16175 kW or 350 kW DC fast chargers

Daimler/Volvo

Daimler eCascadia and Volvo VNRe trucks will be deployed at NFI and Schneider.
These trucks are certified by U.S. EPA and CARB and available for commercial sale in
California. The Daimler eCascadia will have the following vehicle specifications:
GCWR up to 80,000 Ibs, up to 200-250-mile electric range, 475 kWh lithium-ion
battery pack, with a two-speed transmission, and 6x4 configuration. The Volvo VNRe
will have the following vehicle specifications: GCWR up to 80,000 lbs, up to 195-220-
mile electric range, 564 kWh lithium-ion battery pack, with a two-speed transmission,
and 6x2 configuration. Trucks will utilize Society of Automotive Engineers (SAE)
Combined Charging System (CCS) Type 1 connectors for fast charging with a
combination of 175- and 350-kW DC fast chargers depending on fleet operational
needs.

Data Collection and Analysis

Ricardo, Inc. (Ricardo), CALSTART, Inc. (CALSTART) and Electric Power Research
Institute (EPRI) will collaborate on data collection and analysis for the BETs,
infrastructure and DER. Ricardo will perform data logging on a subset of baseline
trucks as well as the deployed BETs for 12-24 months, conduct surveys and fleet/driver
interviews, analyze data and provide quarterly and final reports on the trucks.
CALSTART will focus on charger pricing analysis and fleet case studies. EPRI will
focus on charger performance/utilization analysis, development of a fleet reliability
uptime dashboard, and grid impacts. The fleet reliability uptime dashboard will create a
project database from real time BET and charger data to perform automated queries to
make determinations and identify issues affecting operations, alert fleet managers,
perform remote diagnoses or dispatch service calls to ideally maintain a 90 percent and
higher charger uptime. In addition, University of California Riverside (UCR) College of

-



Engineering, Center for Environmental Research and Technology (CE-CERT) will
analyze data from the first 10 BETs at each fleet to evaluate energy-savings potential
from energy-efficient routing software for BETs.

Project Implementation Assistance

Green Paradigm Consulting, Inc. (GPCI) will provide project implementation assistance
for this project, including compilation of quarterly progress reports, invoices,
disbursement requests, mileage tracking and technical deliverables.

ZEV Workforce Plan

Los Angeles Cleantech Incubator (LACI) and Gladstein, Neandross and Associates
(GNA) will partner on developing the required ZEV Workforce Plan including
performance metrics and collection/analysis of data on workforce training and job
creation and impacts. This will document training efforts by the project partners
including NFI, Schneider, Daimler, Volvo, Rio Hondo College, and San Bernardino
Valley College. LACI will also convene incubator startup roundtable meetings to
encourage further dissemination of technologies in this project.

Outreach

Coalition for Clean Air (CCA) will conduct project stakeholder meetings including
meetings with environmental organizations, community-based organizations, and local
government leaders. This includes targeted outreach to stakeholders in DACs.

These actions are to transfer up to $2 million as a temporary loan from the Clean Fuels
Program Fund (31) to the GHG Reduction Projects Special Revenue Fund (67) to
provide cash flow for contractor payments as a buffer for the slower CARB and CEC
cost-reimbursement process and reimburse the General Fund up to $1,546,589 from the
GHG Reduction Projects Special Revenue Fund (67) for administrative costs necessary
to implement the Zero-Emission Drayage Truck and Infrastructure Pilot Project.

Sole Source Justification

Section VIII.B.2. of the Procurement Policy and Procedure includes four possible
provisions under which a sole source award may be justified. The request for sole
source awards for the technology and fleet partners in this project is made under the
provisions B.2.c.(1): The unique experience and capabilities of the proposed contractor
or contractor team; B.2.c.(2): The project involves the use of proprietary technology;
and B.2.d.(1): Projects involving cost-sharing by multiple sponsors. Volvo, Daimler,
NFI and other partners have extensive knowledge and experience in advanced EV
technologies that are needed to successfully complete this project. The manufacturers
will utilize their proprietary technologies in the development of commercial heavy-duty
trucks to improve system: reliability, efficiency and costs over previous generations.
This project will be cost-shared by project partners as discussed in the Resource Impacts
section.



Benefits to South Coast AQMD

The Zero-Emission Drayage Truck and Infrastructure Pilot Project supports
development and demonstration of various electric container and freight transport
technologies and infrastructure, as well as solar and energy storage technologies to
enable development and demonstration of microgrids for fleets charging heavy-duty
trucks, yard tractors, and forklifts. These technologies are included in the Technology
Advancement Office Clean Fuels Program 2021 Plan Update under the categories of
“Develop and Demonstrate Electric and Hybrid Vehicles,” “Develop and Demonstrate
Electric Container Transport Technologies,” “Develop and Demonstrate Electric
Charging Infrastructure,” and “Develop and Demonstrate Microgrids with
Photovoltaic/Fuel Cell/Battery Storage/EV Chargers and Energy Management.” These
projects are to develop and demonstrate zero emission heavy-duty trucks, freight
handling equipment, infrastructure and solar. Successful demonstrations of such
projects will contribute to the attainment of national ambient air quality standards in the
Basin by eliminating PM and NOx emissions from replaced diesel heavy-duty trucks
and off-road freight handling equipment. The project also includes installation of
infrastructure powered by solar and energy storage.

Resource Impacts

The execution of contracts will not exceed CARB, CEC, and project partner funds for
the Zero-Emission Drayage Truck and Infrastructure Pilot Project. Funding sources and
amounts for the Zero-Emission Drayage Truck and Infrastructure Pilot Project are
detailed in the following table:

Proposed Pilot Project Costs

Source Amount Percent*

CARB $16,019,316 22%
CEC $10,964,955 15%
NFI $16,772,200 23%
Daimler (Schneider) $8,655,000 11%
MSRC $8,000,000 11%
South Coast AQMD (requested) $5,605,704 7%
SCE $5,000,000 7%
POLB $1,500,000 2%
POLA $1,500,000 2%

Total $74,017,175 100%

*Rounded to nearest whole percentage point

The MSRC is contributing up to $8 million from the Mobile Source Air Pollution
Reduction Fund (23) towards this project, which was approved by the Board on January
8,2021. SCE funding of $5 million will be administered through their CRT program
and provided directly to NFI and Daimler.



Sufficient funds will be available from CARB, CEC, and project partner funding in the
GHG Reduction Projects Special Revenue Fund (67) and the Mobile Source Air
Pollution Reduction Fund (23) to execute contracts for the Zero-Emission Drayage
Truck and Infrastructure Pilot Project.

Attachments

1 - Resolution

2 - CEC/CARB Zero-Emission Drayage Truck and Infrastructure Pilot Project -
Addendum 2: GFO-20-606



RESOLUTION NO. 21-

A Resolution of the South Coast Air Quality Management District Board
Recognizing Grant Funds and Approving the South Coast AQMD’s Participation
in the California Energy Commission (CEC) and CARB Joint Zero-Emission
Drayage Truck and Infrastructure Pilot Project

WHEREAS, under Health & Safety Code § 40400 et seq., the South Coast Air
Quality Management District (South Coast AQMD) is the local agency with the primary
responsibility for the development, implementation, monitoring and enforcement of air
pollution control strategies, clean fuels programs and motor vehicle use reduction
measures; and

WHEREAS, the South Coast AQMD is designated as an extreme non-attainment
area for ozone and as such is required to utilize all feasible measures to meet national
ambient air quality standards; and

WHEREAS, the South Coast AQMD Governing Board has adopted several
programs to reduce emissions from on-road and off-road vehicles, as well as emissions
from other equipment, and participated extensively in projects intended to demonstrate new
technologies for on-road and off-road vehicles with the intention of reducing emissions of
air pollutants; and

WHEREAS, CARB and CEC announced the availability of $44.1 million in funds
to support large-scale deployments of on-road, zero-emission Class 8 drayage and regional
haul trucks as well as the necessary zero-emission vehicle fueling infrastructure needed for
revenue service; and

WHEREAS, the solicitation was open to local air districts, California-based public
entities, and California-based non-profit organizations; and

WHEREAS, on February 13, 2021, the South Coast AQMD submitted a proposal
in response to CEC GFO-20-606 with project partners the Mobile Source Air Pollution
Reduction Review Committee (MSRC), Southern California Edison (SCE), and the Ports
of Long Beach and Los Angeles, to deploy 100 Daimler and Volvo Class 8 battery electric
trucks, charging infrastructure, and distributed energy resource technologies at two fleets,
NFI Interactive Logistics, Inc. (NFI) and Schneider National, Inc. (Schneider), both located
within the South Coast Air Basin and specifically in disadvantaged communities; and

WHEREAS, on April 5, 2021, CEC released a Notice of Proposed Awards in
which South Coast AQMD was awarded $16,019,316 in CARB funds and $10,964,955 in
CEC funds for South Coast AQMD’s Zero-Emission Drayage Truck and Infrastructure
Pilot Project; and



WHEREAS, on April 22, 2021, CARB released a Preliminary Award Letter in
which South Coast AQMD was awarded $16,019,316 in CARB funds for South Coast
AQMD’s Zero-Emission Drayage Truck and Infrastructure Pilot Project; and

WHEREAS, CARB and CEC require applicants to submit a resolution of its
Governing Board prior to execution of the grant agreements that commit the agency to
comply with the requirements of the solicitation, accept the funds, and commit to cost-
share provided by South Coast AQMD and its project partners.

THEREFORE, BE IT RESOLVED that the Governing Board, in regular session
assembled on June 4, 2021, does hereby accept the Zero-Emission Drayage Truck and
Infrastructure Pilot Project grant award and recognizes up to $16,019,316 in CARB funds
and $10,964,955 in CEC funds to deploy 100 Daimler and Volvo Class 8 battery electric
trucks, charging infrastructure, and distributed energy resource technologies, with project
partners, at two fleets, NFI and Schneider.

BE IT FURTHER RESOLVED that the Governing Board approves the South
Coast AQMD’s participation in the Zero-Emission Drayage Truck and Infrastructure Pilot
Project and agrees to comply with the terms in the solicitation GFO-20-606 and commits
to cost-share by South Coast AQMD and its project partners in the amount of up to
$13,605,704 at the time that South Coast AQMD executes grant agreements with CARB
and CEC.

BE IT FURTHER RESOLVED that the Executive Officer is authorized and
directed to take all steps necessary to carry out this Resolution, including making
modifications to the grant agreements with CARB and CEC, as needed, to implement the
Zero-Emission Drayage Truck and Infrastructure Pilot Project.

Date Clerk of the Boards
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Introduction

PURPOSE OF SOLICITATION

This is a competitive grant solicitation. The California Energy Commission (CEC)
and California Air Resources Board (CARB or Board) announce the availability of
$44.1 million in funds to support large-scale deployments of on-road, zero-
emission Class 8 drayage and regional haul trucks as well as the necessary zero-
emission vehicle fueling infrastructure needed for service operation.

For the purpose of this solicitation, drayage trucks are defined as on-road heavy
duty trucks that transport containers and bulk to and from the ports and
intermodal railyards as well as many other locations! and have a minimum daily
range of at least 150 miles on a single charge or refueling event. Regional haul
truck, for the purpose of this solicitation, have a minimum daily range of at least
200 miles on a single charge or refueling event and are designed for day use and
typically return to a home base each night.

Funds provided through this proposed solicitation include $20.1 million from the
CEC’s Clean Transportation Program (formerly known as the Alternative and
Renewable Fuel and Vehicle Technology Program)? and $24 million for projects
eligible under CARB’s FY 2019-20 Funding Plan for Clean Transportation
Incentives (FY 2019-20 Funding Plan).? CEC funding will support zero-emission
vehicle infrastructure and installation, and workforce training and development.
CARB funding will be allocated towards the purchase of on-road zero-emission
Class 8 trucks. Other costs associated with administrative and data collection
tasks will be supported by either CEC or CARB.

The overarching goals for the Zero-Emission Drayage Truck and Infrastructure
Pilot Project solicitation are to: (1) advance zero-emission technology for Class 8
on-road trucks with a focus on regional haul or drayage service; (2) understand
fleet dynamics when deploying a large number of zero-emission trucks and
supporting infrastructure, including assessing the ability of fleets to recharge or
refuel large numbers of trucks on a daily basis — sometimes multiple times per
day; (3) support zero-emission, on-road heavy-duty truck manufacturers to
realize economies of scale that come with larger production volumes; (4)

! Drayage Trucks at Seaports & Railyards (https://ww?2.arb.ca.gov/our-work/programs/drayage-trucks-

seaports-railyards)

2 California Energy Commission Clean Transportation Program (https://www.energy.ca.gov/programs-

and-topics/programs/clean-transportation-program)

3 California Air Resources Board FY 2019-20 Funding Plan (https://ww?2.arb.ca.gov/our-

work/programs/low-carbon-transportation-investments-and-air-quality-improvement-program/low-1)
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holistically reduce greenhouse gas (GHG),* criteria pollutant,®> and toxic air
contaminant® emissions in and around ports and freight facilities; and (5) provide
economic, environmental, and public health benefits to disadvantaged and low-
income communities.’

B. BACKGROUND
California continues to fight for energy security, climate change resiliency, and
healthy air for all Californians. Grant funding and purchase incentives from the
CEC and CARB, paired with regulatory actions, has allowed California to be a
global leader in advancing alternative fuels, on-road vehicle and off-road
equipment technologies.

In 2007, Assembly Bill (AB) 118 (Nufez, Chapter 750, Statutes of 2007), the
California Alternative and Renewable Fuel, Vehicle Technology, Clean Air, and
Carbon Reduction Act of 2007, was signed into law. This created the CEC’s Clean
Transportation Program. This statute authorizes the CEC to develop and deploy
alternative and renewable fuels and advanced transportation technologies to help
attain the state’s climate change policies. AB 8 (Perea, Chapter 401, Statues of
2013) re-authorized the Clean Transportation Program through January 1, 2024.

To be eligible for funding under the Clean Transportation Program, a project
must be consistent with the CEC’s annual Investment Plan Update for the Clean
Transportation Program.® The CEC's Clean Transportation Program has an annual
budget of approximately $100 million and provides financial support for projects
that:

. Reduce California’s use and dependence on petroleum transportation fuels
and increase the use of alternative and renewable fuels and advanced
vehicle technologies.

° Produce sustainable alternative and renewable low-carbon fuels in
California.

e  Expand alternative fueling infrastructure and fueling stations.

4 Definition of greenhouse gases (https://www.arb.ca.gov/cc/inventory/background/ghg.htm)

> Definition of criteria pollutants (https://ww2.arb.ca.gov/resources/california-ambient-air-quality-
standards)

6 Definition of toxic air contaminants (https://ww?2.arb.ca.gov/resources/documents/carb-identified-toxic-
air-contaminants)

7 California Climate Investments to Benefit Disadvantaged Communities
(http://www.calepa.ca.gov/Env]ustice/GHGInvest/)

8 Clean Transportation Program Investment Plans (https://www.energy.ca.gov/programs-and-
topics/programs/clean-transportation-program/clean-transportation-program-investment)
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e Improve the efficiency, performance, and market viability of alternative
light-, medium-, and heavy-duty vehicle technologies.

J Retrofit medium- and heavy-duty on-road and non-road vehicle fleets to
alternative technologies or fuel use.

e Expand the alternative fueling infrastructure available to existing freight
fleets, public transit, and transportation corridors.

e  Establish workforce-training programs and conduct public outreach on the
benefits of alternative transportation fuels and vehicle technologies.

Additionally, AB 118 created CARB’s Air Quality Improvement Plan (AQIP), a
voluntary incentive program administered by CARB, to fund clean vehicle and
equipment projects, air quality research, and workforce training. In 2014, the
Legislature appropriated Greenhouse Gas Reduction Fund (GGRF) monies to
establish a Low Carbon Transportation program that CARB is implementing in
coordination with the AQIP AB 118 programs.

This solicitation utilizes the process established under AB 118 and AQIP, with
project funds from the Cap-and-Trade auction proceeds deposited into the GGRF
as part of the California Climate Investments (CCI). The Low Carbon
Transportation Program is intended to fund a wide array of technologies that
further the purposes of AB 32 (Nunez, Chapter 488, Statues of 2006) and the
more recent SB 32, which codified a 2030 GHG emissions reduction target of 40
percent below 1990 levels®.

In 2012, the Legislature passed, and Governor Brown signed into law, three bills
— AB 1532 (Pérez, Chapter 807, Statutes of 2012), Senate Bill (SB) 535 (De Leon,
Chapter 830, Statutes of 2012), and SB 1018 (Budget and Fiscal Review
Committee, Chapter 39, Statutes of 2012) — that established the GGRF to receive
Cap and Trade auction proceeds and to provide the framework for how the
auction proceeds will be administered in furtherance of the purposes of AB 32
including supporting long-term, transformative efforts to improve public health
and develop a clean energy economy. The suite of implementing legislation
offers strong direction for investing a portion of the auction proceeds to benefit
disadvantaged communities, including specific allocation requirements in SB 535
and bolstered by AB 1550 (Gomez, Chapter 369, Statutes of 2016).

In 2016, AB 1550 revised SB 535 requirements, increasing the percent of the
State’s auction proceeds that must be invested within disadvantaged
communities and adding new requirements to direct additional investments to
low-income communities and low income households. AB 1550 requires at least
25 percent of auction proceeds be invested for projects within and benefiting

9 Senate Bill 32 (https://leginfo.legislature.ca.gov/faces/billINavClient.xhtml?bill_id=201520160SB32)
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disadvantaged communities; 5 percent for projects within and benefiting low-
income communities or benefiting low-income households statewide; and 5
percent for projects within and benefiting low-income communities, or low-
income households, that are within one half of a mile of a disadvantaged
community. These communities are identified by the California Environmental
Protection Agency (CalEPA).

SB 1403 (Lara, Chapter 370, Statutes of 2018) guides CARB’s heavy-duty vehicle
investments funded with Cap-and-Trade auction proceeds. SB 1403 extended the
California Clean Truck, Bus, and Off-Road Vehicle and Equipment Technology
Program created under SB 1204 (Lara, Chapter 524, Statutes of 2014) that helps
accelerate the introduction of the next generation of cleaner heavy-duty vehicles
and engines with a priority on projects that benefit disadvantaged communities.
This heavy-duty truck project supports SB 1204’s overarching vision, described in
Appendix B, of the FY 2019-20 Funding Plan for the phases of technology
development and deployment, with a focus on moving these zero-emission
technologies through the commercialization process.

In order to identify the priority investments that facilitate GHG emission
reductions, the Legislature directed the development of the Cap-and-Trade
Auction Proceeds Investment Plan (Investment Plan). The third three-year
Investment Plan, which was released in January 2019, calls for projects that
support the large-scale deployment of alternative technologies, such as zero- and
near zero-emission vehicles and equipment, to help achieve the State’s
near-term and longer-term GHG emission reduction goals.

Furthermore, this solicitation is also supportive of Executive Order B-32-15,

which directed the development of the California Sustainable Freight Action

Plan?, This action plan was released July 29, 2016, and includes three main
targets:

e  Zero-Emission Technology Target — Deploy over 100,000 freight vehicles
and equipment capable of zero-emission operation and maximize near zero-
emission freight vehicles and equipment powered by renewable energy by
2030.

e  System Efficiency Target — Improve freight system efficiency 25 percent by
increasing the value of goods and services produced from the freight sector,
relative to the amount of carbon that it produces by 2030.

e  Competitiveness and Economic Target — Establish a target(s) for increased
State competitiveness and future economic growth within the freight and
goods movement industry.

10 California Sustainable Freight Action Plan (https://dot.ca.gov/programs/transportation-planning/freight-
planning/california-sustainable-freight-action-plan)
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In December 2019, the Board approved the Fiscal Year 2019-20 Funding Plan,
which will support California’s ambitious air quality and climate change goals and
require a transformation of the on-road fleet. CARB’s investments for heavy-duty
vehicles and off-road equipment are intended to support this transformation by
demonstrating emerging technologies, advancing commercial viability through
pilot deployment projects, and catalyzing further technological development by
the private sector. CARB’s investment in this transformation also supports
progress towards creating the jobs of the future and achieving and maintaining
healthy and sustainable communities for all Californians.

C. NEeeDp FOR EMISSION REDUCTIONS
Drayage and long-haul activities throughout California rely predominately on the
use of diesel-fueled heavy-duty vehicles. These activities are a large source of
GHG, criteria pollutant, and toxic air contaminant emissions. Since these trucks,
as part of their normal activities, operate at ports, railyards, warehouse districts
and some as regional haul, large amounts of oxides of nitrogen (NOx) and diesel
particulate matter (PM) emissions significantly impact nearby communities.
Reducing emissions from these activities is not only necessary to meet federally
imposed clean air standards but also to reduce adverse health effects from their
emissions, especially in disadvantaged communities.

The continued development and deployment of zero-emission technologies are
necessary in order to meet California’s long term GHG emission reduction goals,
protect public health, and reach attainment with increasingly more stringent
federal air quality standards. Projects selected under this solicitation should be
able to provide a significant reduction in GHG emissions and improve air quality
for many affected areas within the State when this technology is fully integrated
into the marketplace. Selected projects should be a model to other fleets when it
comes to adopting zero-emission technologies, thus magnifying the future
emission reduction potential of wide scale adoption.

D. KEY ACTIVITIES AND DATES
Key activities including dates and times for this solicitation are presented below.
An addendum will be released if the dates change for the asterisked (*)

activities.
KEY ACTIVITIES SCHEDULE
ACTIVITY ACTION DATE
Solicitation Release November 19, 2020
Deadline for Written Questions by 5:00 p.m.* December 14, 2020
Pre-Application Workshop* December 17, 2020
Anticipated Distribution of Questions/Answers January 15, 2021
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[February15,2621]
February 16, 2021

Deadline to Submit Applications by 5:00 p.m.*

Anticipated Notice of Proposed Awards Posting and

Preliminary Award Letters March 2021
Anticipated CEC Business Meeting April 2021
Anticipated Grant Agreement Execution Second Quarter 2021

E. How AwWARD IS DETERMINED
Applicants passing administrative and technical screening (Section IV A) will
compete based on evaluation criteria (Section IV E) and will be scored and
ranked based on those criteria. Unless the CEC and CARB exercise any of its
other rights regarding this solicitation (e.g., to cancel the solicitation or reduce
funding), applications obtaining at least the minimum passing score will be
recommended for funding in ranked order until all funds available under this
solicitation are exhausted.

If the funds available under this solicitation are insufficient to fully fund a grant
proposal, the CEC and CARB reserve the right to recommend partially funding
that proposal. In this event, the proposed Applicant/Awardee, the CEC staff and
CARB staff shall meet and attempt to reach agreement on a reduced scope of
work commensurate with the level of available funding.

F.  AVAILABILITY OF FUNDS
A total of $44.1 million is available for awards under this solicitation. The CEC
and CARB, at their sole discretion, reserve the right to increase or decrease the
amount of funds available under this solicitation.

The highest scoring, passing application will be recommended for funding. The
remaining funds will then be allocated to the next overall highest scoring
application(s) in ranked order until all funds available under this solicitation are
exhausted.

If additional funds become available and passing applications remain unfunded,
those projects may be funded without reissuing a solicitation. If additional
funding becomes available, the expenditure timeline of those new funds may
extend the project end date beyond those listed in this solicitation.

G. MAxiMUM AWARD AMOUNTS
Projects are eligible for up to 50 percent of total project costs, or $44.1 million,
whichever is less. This solicitation offers $24 million for the purchase of on-road
zero-emission Class 8 trucks, $20 million for supporting zero-emission vehicle
infrastructure, and $100,000 for workforce training and development. Selected
Awardees will enter into two grant agreements: one with the CEC to fund
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infrastructure and workforce training and development, and one with CARB to
fund trucks.

H. MAXiIMUM NUMBER OF APPLICATIONS
Applicants may submit multiple applications under this solicitation. Each
proposed project must be separate and distinct and adhere to all requirements
contained in this solicitation.
I. PRE-APPLICATION WORKSHOP
There will be one Pre-Application Workshop. Participation in this workshop is
optional but encouraged. The Pre-Application Workshop will be held remotely
through Zoom at the date and time listed below. Please call (916) 654-4381 or
refer to the CEC's website at www.energy.ca.gov/contracts/index.html to confirm
the date and time.
December 17, 2020
9:30 AM
Remote Access Only
Remote access is available by computer or phone through Zoom.
J. PARTICIPATION THROUGH ZOOM
Zoom is the CEC's online meeting service. When attending remotely,
presentations will appear on your computer/laptop/mobile device screen, and
audio may be heard via the device or telephone. Please be aware that the Zoom
meeting will be recorded.
Zoom Instructions:
To join this workshop, go to Zoom at
https://energy.zoom.us/j/96655305513?pwd=MHBMbFoyMIgybEhIQXFUU2hoWjB
Udz09. You may also access the workshop by going to the Zoom web page at
https://join.zoom.us and enter the unique meeting ID and password below:
Meeting ID: 966 5530 5513
Meeting Password: Drayage20
Topic: GFO-20-606 Pre-Application Workshop - Zero-Emission Drayage
Truck and Infrastructure Pilot Project
Telephone Access Only:
Call (888) 853-5257 or (888) 475-4499 (toll-free). When prompted, enter
the unique meeting ID number above. To comment over the telephone,
dial *9 to “raise your hand” and *6 to mute/unmute your phone line.
Technical Support:
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For assistance with problems or questions about joining or attending the
meeting, please call Zoom technical support at (888) 799-9666 ext. 2, or you
may contact the CEC's Public Advisor’s Office at publicadvisor@energy.ca.gov, or
(800) 822-6228.

QUESTIONS

During the solicitation process, questions of clarification about this solicitation
must be directed to the CEC’s Commission Agreement Officer (CAO) listed in the
following section. You may ask questions at the Pre-Application Workshop, and
you may submit written questions via electronic mail. However, all questions
must be received by 5:00 pm on the date listed in the Key Activities and Dates
table earlier in this solicitation.

The questions and answers will also be posted on both the CEC’s website at:
www.energy.ca.gov/contracts/index.html, and CARB’s website at:
https://ww2.arb.ca.gov/our-work/programs/low-carbon-transportation-
investments-and-air-quality-improvement-program/low.

Any verbal communication with a CEC or CARB employee concerning this
solicitation is not binding on the State and shall in no way alter a specification,
term, or condition of the solicitation. All questions will be addressed during the
Pre-Application Workshop and formal responses will be posted approximately
three weeks after the public meeting. This will be the only opportunity to have
questions answered. All communication must be directed in writing to the CAO
assigned to the solicitation.

CONTACT INFORMATION

Kevyn Piper, Commission Agreement Officer
California Energy Commission
1516 Ninth Street, MS-18
Sacramento, California 95814
Telephone: [(916)-654-4845] (916) 827-9241
FAX: (916) 654-4423
E-mail: Kevyn.Piper@energy.ca.gov

REFERENCE DOCUMENTS
Applicants responding to this solicitation may want to familiarize themselves with
the following documents.

. FY 2019-20 Funding Plan for Clean Transportation Incentives
https://ww2.arb.ca.gov/our-work/programs/low-carbon-transportation-
investments-and-air-quality-improvement-program/low-1

° 2019-2020 Investment Plan Update for the Clean Transportation Program
(CEC-600-2018-005-CMF)
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https://www.energy.ca.gov/proceedings/energy-commission-
proceedings/2019-2020-investment-plan-18-alt-01

o 2018-2019 Investment Plan Update for the Alternative and Renewable
Fuel and Vehicle Technology Program (CEC-600-2017-010-CMF)
https://www.energy.ca.gov/proceedings/energy-commission-
proceedings/inactive-proceedings/2018-2019-investment-plan-proceeding

. California Sustainable Freight Action Plan
https://dot.ca.gov/programs/transportation-planning/freight-
planning/california-sustainable-freight-action-plan

N. RELEVANT LAWS, REGULATIONS, AND REPORTS
This section covers only a subset of the laws, regulations, and reports that are
relevant to the various types of projects that might be proposed.

If the Applicant proposes electric vehicle charging stations, then the chargers
proposed for funding shall conform to the most recent version of the
following:

o California Code of Regulations (CCR) Title 24, California Building
Standards Code, Part 3 California Electrical Code.

o National Fire Protection Association (NFPA) 70: National Electric Code with
California Amendments.

o California Public Utilities Code, Division 1 Regulation of Public Utilities, Part
1 Public Utilities Act, Chapter 4 Regulation of Public Utilities, Article 2
Rates, Section 740.20.

If the Applicant proposes hydrogen stations, then the hydrogen stations
proposed for funding shall conform to the most recent version of the
following:

. CCR Title 4: Business Regulations, Division 9 Measurement Standards,
Chapter 1 Tolerances and Specifications for Commercial Weighing and
Measuring Devices, Article 1 National Uniformity, Exceptions and
Additions, Sections 4001 and 4002. Additional Requirement, Subsection
4002.9, Hydrogen Gas-Measuring Devices (3.39).

. CCR Title 4: Business Regulations, Division 9 Measurement Standards,
Chapter 6 Automotive Products Specifications, Article 8 Specifications for
Hydrogen Used in Internal Combustion Engines and Fuel Cells, Sections
4180 and 4181.

. CCR Title 24: California Building Code, Part 2, Volume I, Chapter 11B,
Accessibility to Public Buildings, Public Accommodations, Commercial
Buildings and Public Housing.
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California Health and Safety Code Section 25510(a).

Compressed Gas Association (CGA) G-5.3, Commodity Specification for

Hydrogen.
https://portal.cganet.com/Publication/Details.aspx?id=G-5.3

NFPA 2, Hydrogen Technologies Code.

SAE International 12600 Compressed Hydrogen Surface Vehicle Fueling
Connection Devices.

SAE International J2601-2 Fueling Protocols for Heavy Duty Gaseous
Hydrogen Surface Vehicles.

SAE International J2719 Hydrogen Fuel Quality for Fuel Cell Vehicles.

SAE International J2799 Hydrogen Surface Vehicle to Station
Communications Hardware and Software.

U.S. Department of Commerce/National Institute of Standards and
Technology (NIST), Specifications, Tolerances, and other Technical
Requirements for Weighing and Measuring Devices, NIST Handbook 44.

Applicants are encouraged to use the most recent version of the following
tools, programs, codes, and handbooks when applying for hydrogen refueling
infrastructure funding under this solicitation:

California Department of Food and Agriculture, Division of Measurement
Standards. California Type Evaluation Program (CTEP).
https://www.cdfa.ca.gov/dms/programs/ctep/CTEPInfoGuide.pdf

California Department of Food and Agriculture, Division of Measurement
Standards. California Type Evaluation Program (CTEP) Certificates of
Approval Database Search.

https://www.cdfa.ca.gov/dms/ctep.html

California Environmental Protection Agency. California Climate
Investments to Benefit Disadvantaged Communities. SB 535
Disadvantaged Communities Map (June 2018 Update)
https://calepa.ca.gov/Env]ustice/GHGInvest/

Division of the State Architect (DSA) Access Compliance Advisory Manual.
https://www.dgs.ca.gov/DSA/Resources/Page-Content/Resources-List-
Folder/Access-Compliance-Reference-Materials

California Air Resources Board. Low Carbon Fuel Standard Program.
https://ww3.arb.ca.gov/fuels/Icfs/Icfs.htm

California Department of Tax and Fee Administration.
https://www.cdtfa.ca.gov

California Department of Tax and Fee Administration. Sales & Use Tax in
California.
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https://www.cdtfa.ca.gov/taxes-and-fees/sutprograms.htm

o Governor’s Office of Business and Economic Development. Hydrogen
Station Permitting Guidebook, Best Practices for Planning, Permitting and
Opening a Hydrogen Fueling Station. 2015.
http://www.businessportal.ca.gov/wp-content/Documents/ZEV/Hydrogen-
Permitting-Guidebook.pdf

o Pacific Northwest National Laboratory (PNNL). Safety Planning for
Hydrogen and Fuel Cell Projects.
https://h2tools.org/sites/default/files/Safety Planning for Hydrogen and
Fuel Cell Projects.pdf
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II. Eligibility Requirements

A. APPLICANT AND PROJECT TEAM REQUIREMENTS

1.

Eligibility
This solicitation is open to local air districts, California-based public
entities, and California-based non-profit organizations.

Private sector parties (i.e., technology manufacturers and end-users)
interested in securing funding for a technology or strategy, must partner
with an eligible Applicant. Only projects submitted by eligible Applicants
will be evaluated.

Along with an eligible Applicant, applications should include a project
team, consisting of identified end users of the proposed vehicles or
equipment, technology manufacturer(s), data collection and analysis
provider(s), community-based organization(s) (CBOs)!!, infrastructure
provider(s), and subcontractor(s).

The Applicant must demonstrate its expertise at implementing large scale
advanced technology deployment projects and providing sufficient
administration and oversight.

Responsibilities of Awardee and Project Team
Should an Applicant be awarded a grant, the Awardee will be responsible
for administration of the pilot project.

a. The Awardee’s major responsibilities will include, but are not
limited to, the following:

o Developing and maintaining a project team that includes
technology manufacturers, subcontractors, end-users, CBOs,
and a data collection and analysis provider.

. Administering the project.

. Ensuring completion of required California Environmental
Quality Act (CEQA) documents.

) Overseeing truck technology manufacturer(s) and

construction and installation subcontractors.

1A community-based organization is defined as an organization that works at a local level to meet
community needs. Organizations may include, but are not limited to, nonprofit organizations, formal and
informal community groups, neighborhood groups, faith-based organizations, or special-interest clubs.
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Overseeing project budget, completion of milestones, and
verifying the receipt of deliverables and the amount of funds
being used for the project’s match requirement.

Reporting to the CEC and CARB on project status, grant
performance, and match expenditures.

Developing and implementing a Zero-Emission Workforce
Training and Development Plan (ZEV Workforce Plan)
(Attachment 8).

Submitting quarterly project reports to the CEC and CARB.

Prepare and present at least two Critical Project Reviews to
CEC and CARB staff as detailed in Attachment 5.

Submitting periodic grant disbursement requests to the CEC
and CARB.

Ensuring purchase, installation, and maintenance of data
logging or other data collection equipment.

Submitting data, as requested by the CEC and CARB.
Coordinating periodic project status update meetings.

b. The technology manufacturers’ (vehicles and infrastructure) major
responsibilities in the project will include, but are not limited to, the
following:

Providing the technical expertise in performance of the
vehicles or infrastructure equipment throughout the project.

Timely achievement of stated project goals.

On-time reporting to the Awardee on project status and
grant performance.

C. The data collection and analysis provider’s major responsibilities in
this project will include, but are not limited to, the following:

[Fanuary] February 2021

Installation and maintenance of data collection equipment
on advanced technology and baseline vehicles, refueling
equipment, and facilities.

Ensuring the data collection equipment works with the
vehicles being demonstrated for this project.

Coordination with the Awardee and other project partners on
data to be collected.

Collection, analysis, and reporting of collected data.
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d. The community-based organization must, at @ minimum:
e Provide a letter of support for the project.

3. Awardee and Project Team Reporting Requirements

a. Progress reports from all project partners will be submitted to the
Awardee quarterly. The Awardee is responsible for forwarding all
progress reports, unaltered, to the CEC and CARB by the 10t of the
month on a quarterly basis. Additionally, every grant disbursement
request shall be accompanied by a progress report, in addition to
any other required reports, that documents the time interval,
expenditure of both reimbursable and match funds, and the
completion of specific project milestones, including any specific
deliverables as defined for that milestone.

b. In order to ensure consistent data analysis across all CEC- and
CARB-funded projects, specific data elements will be required to be
collected. Formats for data collection are listed in Attachment 20.

Data collection will be accomplished by an identified member of the
proposed project team with experience in collecting and analyzing
data from large and complex projects. The types of data to be
collected will be determined at the CEC and CARB'’s sole discretion,
as outlined in Attachment 20 or as modified by the CEC and CARB
at its sole discretion, in consultation with the project’s technology
manufacturer(s), end-users, data collection and analysis provider
and Awardee. The Awardee and project team must work
cooperatively with the data analysis provider and supply data as
requested in a timely manner. The sharing of data collected from
truck packages, funded infrastructure and facility improvements,
and other relevant equipment with the Awardee and project team,
the CEC and CARB is required.

Data collection will be required throughout the project and
submitted to the CEC and CARB as part of project milestones and in
the quarterly progress reports. The Awardee must coordinate the
installation of data logging or other equipment to facilitate data
collection. The type of data to be collected includes, but is not
limited to, fuel/electricity consumption and cost, fueling/charging
times, state of charge information for battery and fuel cell electric
vehicles and equipment, odometer readings, scheduled and
unscheduled maintenance information, labor hours and cost for
scheduled and unscheduled maintenance, relevant telematics and
Global Positioning System (GPS) data, operating costs, hours of
operation, vehicle and equipment idle times, temperatures, facility
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efficiency improvement metrics, workforce trainee feedback, and
end user experience.

C. A final report must be submitted to the CEC and CARB by the
Awardee at the conclusion of the project. The project will not be
complete until the final report has been accepted by the CEC and
CARB. The final report will include, but will not be limited to, a
summary of the progress reports, any deliverables that were
committed to in the project, the results from any emission testing
performed, and any other information required by the CEC and
CARB. The CEC and CARB each retain the right to withhold up to
10 percent of each grant award amount in retention until the CEC
and CARB accept the final report under their respective
agreements. For grant agreements resulting under this solicitation,
10 percent retention will be withheld on Administrative and
Outreach expenses. See II.C., Eligible Project Costs for more
details.

4, Terms and Conditions
Each grant agreement resulting from this solicitation will include terms
and conditions that set forth the Awardee’s rights and responsibilities. By
providing the required authorizations and certifications, each Applicant
agrees to enter into two separate grant agreements, if awarded (one with
the CEC and one with CARB), to conduct the proposed project according
to the terms and conditions without negotiation (Attachment 17 and 18).

Failure to agree to the terms and conditions by taking actions such as
failing to provide the required authorizations and certifications or
indicating that acceptance is based on modification of the terms may
result in rejection of the application. Applicants must read the terms and
conditions carefully. The CEC and CARB reserve the right to modify the
terms and conditions prior to executing grant agreements.

5. California Secretary of State Registration
All corporations, limited liability companies (LLCs), limited partnerships
(LPs) and limited liability partnerships (LLPs) that conduct intrastate
business in California are required to be registered and in good standing
with the California Secretary of State prior to its project being
recommended for approval at a CEC Business Meeting. If not currently
registered with the California Secretary of State, Applicants are
encouraged to contact the Secretary of State’s Office as soon as possible
to avoid potential delays in beginning the proposed project(s) (should the
application be successful). For more information, contact the Secretary of
State’s Office via its website at www.sos.ca.gov. Sole proprietors using a
fictitious business name must be registered with the appropriate county
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and provide evidence of registration to the CEC and CARB prior to their
project being recommended for approval at a CEC Business Meeting and
approved by CARB staff.

B. PROJECT REQUIREMENTS

1.

Eligible Projects

All proposed projects must be located in California.

All proposed projects must deploy on-road zero-emission Class 8
trucks and the necessary charging or refueling infrastructure and
include a ZEV Workforce Plan.

All technologies, including trucks and supporting infrastructure,
should be a commercial product at the time of application. For the
purpose of this solicitation, the CEC and CARB will be using the
federal procurement policy definition of “commercial product”?. If
the trucks are not yet commercially available!3 when the application
is submitted, then the Awardee must have a reasonable, realistic,
and expedited plan to obtain an Executive Order from CARB by
June 1, 2022. If the supporting infrastructure technology is not
commercially available, the proposed project technology must have
demonstrated successful continuous operation for at least six
months and the Awardee must submit a reasonable, realistic, and
expedited plan for commercialization of the technology from its
project partner(s).

Vehicle technologies must produce no tailpipe emissions of GHG,
criteria pollutant, or toxic air containment during the truck’s entire
duty cycle, whether stationary (idling) or operating.

Applicants must demonstrate that the proposed projects will reduce
on-road motor vehicle air emissions.

Applicants must demonstrate how proposed projects will support
air quality improvements in and provide measurable benefits to
disadvantaged and low-income communities, priority populations,
and/or tribal lands.

Projects are not required to be located in disadvantaged
communities to be eligible for funding; however, in accordance with
the evaluation criteria, projects will be evaluated, in part, on the
degree to which the proposed project is located in disadvantaged

12 Commercial Product Definition. Federal Procurement Policy. 41 U.S. Code § 103.Commercial product

(https://codes.findlaw.com/us/title-41-public-contracts/41-usc-sect-103.html)

13 Commercially Available Definition 41 U.S. Code § 104.Commercially available off-the-shelf item

(https://codes.findlaw.com/us/title-41-public-contracts/41-usc-sect-104.html)
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or low income communities. Refer to Section III.D.7. for
requirements.

o For purposes of this solicitation, tribal lands refer to lands
located in the State of California that are tribally owned
lands, buildings, or facilities.

o Each funded project must provide a minimum of 12 months of data
collection on the full deployment of vehicles and infrastructure,
submitted electronically as part of the quarterly progress reports,
rather than in a summary report at the conclusion of the 12 months
(Attachment 20).

2. Eligible Vehicle Technologies and Fleet Requirements

. Applicants are encouraged to deploy at least 50 on-road, zero-
emission Class 8 trucks in a single fleet. Applicants may propose
less than 50 on-road, zero-emission Class 8 trucks in a single fleet
or may propose multiple fleets; however, the number of vehicles
per single fleet will be evaluated (see Section IV.E. Evaluation
Criteria). In accordance with the evaluation criteria, applications will
be evaluated, in part, on the degree to which the proposed project
maximizes the number of zero-emission trucks deployed in a single

fleet.
. Vehicles must be zero-emission, on-road Class 8 trucks.
. Technologies that are eligible include battery-electric trucks,

fuel-cell trucks, and battery-electric trucks utilizing fuel cells acting
as range extenders.

. Fleets may choose to have up to two vehicle manufacturers within
a fleet.
. The integration of some battery electric and some fuel cell trucks in

a single fleet is allowable.

. On-road heavy duty trucks that transport containers and bulk to
and from the ports and intermodal railyards as well as other
locations must be able to operate in the fleet’s typical duty cycle for
a minimum of 150 miles on a single fueling. Regional haul trucks
must be able to operate in the fleet’s typical duty cycle for a
minimum of 200 miles on a single fueling.

o The fleet and truck manufacturer must agree that truck
performance and specifications are met before payment of trucks
occur.

o The reimbursable amount for any truck or truck package is based

on range and payload capacity. Amount of funding available per
truck package is the lesser of the following:
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o $1,600 per mile of minimum daily range per single fueling
event multiplied by actual cargo capacity plus the weight of
the trailer divided by 56,000 Ibs.;

o Half of the cost of the truck; or
o $500,000.

o Truck package includes:
o Class 8 zero-emission truck

o Intelligent Transportation Systems (ITS)

o Zero-emission transportation refrigeration units
o Low rolling resistance tires
o Aerodynamic and/or hybrid trailers
o All trucks must be deployed by June 15, 2023.
o Truck roll-out over time is anticipated; however, applications

will be evaluated, in part, on the degree to which the project
timeline is expedited and the timeline for vehicle deployment
aligns closely with infrastructure installation.

o Data collection shall begin upon the deployment of each
truck, with a minimum of 12 months of data from a fully
deployed fleet.

. Manufacturers must demonstrate economies of scale.

o All trucks, no matter the technology, must have a CARB Executive
Order by June 1, 2022.
o Applicants must have either a CARB Executive Order'4 at

time of application or provide a reasonable, realistic and
expedited plan to obtain a CARB Executive Order by June 1,

2022.
o The CEC and CARB have the discretion to adjust this date.
. Stacking of public funds is permissible, with the exception of the

Volkswagen Beneficiary Mitigation Trust and the Clean Truck and
Bus Voucher project (HVIP). Any public funds used for stacking
must be declared at the time of application and must comply with
all requirements associated with the stacking funding source.

. At the end of this project, fleets will maintain ownership of the
trucks.

14 Executive Orders, Certifications, & Verifications (https://ww2.arb.ca.gov/executive-orders-certifications-
verifications)
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o Lease options are eligible under this project. Lease terms must be
in place throughout the project term.

o The proposed on-road trucks must be approved for use by the fleet
that will be using them in the demonstration, and confirmation of
that approval must be indicated in a memorandum of
understanding or letter between the fleet and the truck
manufacturer.

o Applicants must include documentation in the application that all
vehicles in the proposed project will be operated more than 50
percent of the time on California roadways. Applicants must also
include proof that they are compliant with all State requirements,
such as, but not limited to, Department of Motor Vehicles licensing,
California Highway Patrol requirements, and others.

3. Eligible Infrastructure Technologies for Project Pilot Trucks
CEC funding under this solicitation must be utilized for new or upgrades to
existing charging or refueling infrastructure to support the proposed
zero-emission Class 8 trucks in each project. This can include
battery-electric charging infrastructure and equipment and hydrogen
refueling stations and equipment.

No proprietary charging or refueling receptacles will be permitted within
this solicitation—the proposed project should help further the
infrastructure standardization efforts to facilitate medium- and heavy-duty
(MD/HD) vehicle charging and hydrogen refueling.

Charging and refueling equipment should be placed at one location,
preferably the physical address from where the trucks operate and return
after each duty cycle. Applications may request funding for a single
secondary site; however, Applicants must describe the purpose and
function of the secondary site in their application. One of the goals of this
solicitation is to understand fleet dynamics when deploying a large
number of zero-emission trucks and supporting infrastructure, including
assessing the ability of fleets to recharge or refuel large numbers of trucks
on a daily basis—sometimes multiple times per day.

Zero-Emission Vehicle Charging.

Zero-emission vehicle infrastructure projects must include deployment of
chargers for eligible vehicles and may include funding for panels, conduit,
and wiring at the facility level, as well as upgrades to distribution
infrastructure including meters and transformers, to support current and
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future deployment of on-road zero-emission Class 8 vehicles. Projects may
also include deployment of renewable distributed energy resources (DER)
for supplying power to zero-emission vehicle chargers provided the DER is
permanently installed on site. Transportable DER or DER not used to
power zero-emission vehicle chargers or the onsite production of
hydrogen are not eligible.

AB 841 (Ting, 2020) added Public Utilities Code (PUC) section 740.20,
which requires Electric Vehicle Infrastructure Training Program (EVITP)
certification to install electric vehicle charging infrastructure and
equipment for work performed on or after January 1, 2022, subject to
certain exceptions. As a policy matter, the CEC is applying the EVITP
certification requirements to project work resulting from this GFO,
regardless of whether it might be performed prior to January 1, 2022,
unless an exception applies.

Therefore, applying PUC 740.20 EVITP requirements to this GFO means
that all electric vehicle charging infrastructure and equipment located on
the customer side of the electrical meter shall be installed by a contractor
with the appropriate license classification, as determined by the
Contractors’ State License Board, and at least one electrician on each
crew, at any given time, who holds an EVITP certification. Projects that
include installation of a charging port supplying 25 kilowatts or more to a
vehicle must have at least 25 percent of the total electricians working on
the crew for the project, at any given time, who hold EVITP certification.
One member of each crew may be both the contractor and an EVITP
certified electrician. The requirements stated in this paragraph do not
apply to any of the following:

1. Electric vehicle charging infrastructure installed by employees of an
electrical corporation or local publicly owned electric utility.

2. Electric vehicle charging infrastructure funded by moneys derived
from credits generated from the Low Carbon Fuel Standard
Program (Subarticle 7 (commencing with Section 95480) of Article
4 of Subchapter 10 of Chapter 1 of Division 3 of Title 17 of the
California Code of Regulations).

3. Single-family home residential electric vehicle chargers that can use
an existing 208/240-volt outlet.

Zero-emission vehicle charging infrastructure eligible for funding shall:
o Facilitate vehicle-charger interoperability. Eligible charging

equipment shall utilize charging connectors and/or charging
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interfaces that are compatible for use with MD/HD trucks sold by
multiple original automotive equipment manufacturers for
widespread use across California and North America. Such
connectors/interfaces may include but are not limited to SAE J1772
CCS1, SAE J3105, or others.

. Leverage open standards-based network communications. Each
individual electric vehicle supply equipment (EVSE) or charger shall
be capable of open standards-based communications with an
electric vehicle service provider (EVSP), local fleet energy
management system (EMS), or utility. These communications
should enable remote monitoring and help maintain reliable
equipment operations. These functions and their associated design

include:
o Network connectivity (one of the following):
. IEEE 802.11n for high-bandwidth wireless networking
. IEEE 802.3 for Ethernet for local- or wide- area
network applications
o Ability to receive remote software updates, real-time

protocol translation, encryption, and decryption:

. Internet Protocol (IP)-based processor must support
multiple protocols

" Compliant with Transmission Control Protocol
(TCP)/IP and IPv6

To encourage customer choice, these network communication
standards may include but are not limited to Open Charge Point
Protocol (OCPP, versions 1.6 or later), Open Automated Demand
Response (OpenADR, IEC 62746-10-1 ED1), or those outlined by
the Smart Grid Interoperability Panel (SGIP) Catalog of Standards,
the NIST Smart Grid Framework, the American National Standards
Institute (ANSI), or other well-established international standards
organizations such as the International Organization for
Standardization (ISO), International Electrotechnical Commission
(IEC), International Telecommunication Union (ITU), Institute for
Electrical and Electronics Engineers (IEEE), or Internet Engineering
Task Force (IETF).

. Be capable of managing charging costs and supporting grid
reliability. Eligible charging equipment shall, leveraging the open
standards-based network communications described above, be
capable of receiving energy management signals (such as hourly
prices or direct load controls) from an EVSP, EMS, or utility. Eligible
charging equipment shall be capable of automatically adjusting
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charging load in consideration of the energy management signal,
subject to the constraints of driver preferences, and vehicle energy
and operational schedule requirements.

. Optionally, be capable of bidirectional power flow. Eligible
equipment shall be capable of facilitating and metering bidirectional
or reverse power flow between the vehicle and the grid.
Communications between the charger and other electrical control
signals (for example, those of a utility, islanded load, or building)
are not specifically defined to allow for project-specific
implementation.

Hydrogen Refueling. Hydrogen infrastructure is limited to
private-access stations only.

Applicants shall commit to developing a Hydrogen Safety Plan for the
proposed project that addresses the hydrogen fueling infrastructure that
will support the fleet’s Class 8 trucks. Applicants shall also commit to
participate in an early design review by the Pacific Northwest National
Laboratory’s or Center for Hydrogen Safety’s Hydrogen Safety Panel (HSP)
and work with the HSP on any safety related incidents. Applicants are
encouraged to meet with a representative of the HSP prior to submitting
their application to establish a common understanding of the Hydrogen
Safety Plan and design review requirements.

o Hydrogen Safety Plan: After an award, each of the Awardee’s
grant agreements will require a Hydrogen Safety Plan to
demonstrate that hydrogen safety has been adequately
incorporated into project planning and execution. The Awardee
must prepare (a) preliminary Hydrogen Safety Plan(s) and submit it
to the HSP to review. If the Awardee wishes the plan to be kept
confidential by the HSP, the Awardee must work directly with the
HSP to obtain confidentiality. The Awardee must share a non-
confidential copy of the Hydrogen Safety Plan with the CEC and
CARB. The HSP will assess the preliminary Hydrogen Safety Plan(s)
for adherence to the most recent version of public guidelines titled
Safety Planning for Hydrogen and Fuel Cell Projects. The Hydrogen
Safety Plan shall describe the Awardee’s work and activities to
ensure safety, the technologies being demonstrated, and the
evaluation results of any hazard analysis performed. The Awardee
shall also include the following in the Hydrogen Safety Plan:

o A detailed description about how the Awardee will conform
to the National Fire Protection Association (NFPA) 2,
Hydrogen Technologies Code 2020 edition. The current
edition of NFPA 2 should be used unless another edition is
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specifically required by the authority having jurisdiction
(AHJ) where the facilities and equipment will be located. If
the AHJ is using an older edition, the Awardee is
recommended to work with the AHJ to consider using the
latest edition as it has been updated to better address
fueling infrastructure safety. Should the Awardee’s
compliance lapse, the CEC and CARB reserves the right to
cancel the Awardee’s grant agreements funded by this
solicitation.

o A detailed description about how the Awardee will provide
safety training for the hydrogen fueling infrastructure’s initial
operation and safety training for all operators. Should the
training lapse, without limitation to any other rights, the CEC
and CARB reserves the right to cancel the Awardee’s grant
agreements funded by this solicitation.

The HSP will forward their non-confidential assessment of the
preliminary Hydrogen Safety Plan to the CEC, CARB, and the
Awardee. The Awardee shall prepare a final Hydrogen Safety Plan
following the HSP assessment. As with the preliminary Hydrogen
Safety Plan, it is up to the Awardee to work directly with the HSP to
submit the Awardee’s final Hydrogen Safety Plan to the HSP. If the
Awardee wishes the plan to be kept confidential by the HSP, it is up
to the Awardee to work with the HSP to achieve that.

Should the Awardee opt to not accept comments from the HSP
assessment, the Awardee shall provide an explanation of their
rationale to the CEC and CARB. These activities shall be completed
by the dates specified in the Schedule of Products and Due Dates.

. Hydrogen Safety Design Review: After an award, the Awardee
shall commit to participate with the HSP in early design reviews for
the hydrogen fueling infrastructure, before submitting the design
plans to the authority having jurisdiction. The Awardee shall work
with the HSP to determine the timing and scope of their design
review participation, including options for remote or in-person
reviews.

Participating in HSP design reviews will be a mandatory technical
task and shall be completed by the dates specified in the Schedule
of Products and Due Dates. Should the Awardee cease participating
in design reviews, without limitation to any other rights, the CEC
and CARB reserve the right to cancel any of the grant agreements
funded by this solicitation.

. Reporting Safety Incidents: Hydrogen refueling stations funded
by this solicitation shall conform to the California Health and Safety
Code Section 25510(a). The Awardee shall submit report(s) of any
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unintended hydrogen releases to the Certified Unified Program
Agency (CUPA), the CEC and CARB. The Awardee shall also report
safety incidents using the National Renewable Energy Laboratory
(NREL) Data Collection Tool (Attachment 19). The Awardee shall
include the HSP in any fact-finding or investigation of any safety
incident. Should the Awardee not follow the requirements for
reporting safety incidents, without limitation to any other rights,
the CEC and CARB reserve the right to cancel or amend any of the
grant agreements funded by this solicitation.

Coordination with the Awardee and other project partners on data
to be collected.

Collection, analysis, and reporting of collected data.

4, ZEV Workforce Plan
Workforce training and development data must include, but is not limited
to, the following:

Total number of workers trained and/or hired, job titles,
occupations and specific role(s) in the project, and status of each
trainee at the end of the project.

Curricula, training materials, and trainee feedback.
Number of hours of training provided for each trainee.
Itemized budget, expenditures, and training costs.

Data in compliance with the EVITP including certification data of
allowable personnel.

Findings and recommendations.

5. Ineligible Projects
The following stand-alone project types are not eligible:

Surveys

The use of DER for purposes other than supplying power to zero-
emission charging/fueling infrastructure

Test for regulatory compliance

C. ELIGIBLE PROJECT COSTS
Costs incurred for the following are eligible for the CEC or CARB reimbursement
or as the Applicant’s match share and can include:
1. For Vehicle Technology
. Truck purchase as defined in Section II, subsection B-2.
. Vehicle maintenance
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o Data collection equipment

2. For Battery Electric Vehicle Charging Infrastructure
. Electric vehicle supply equipment (EVSE or chargers)
. Transformers
. Electric Panels
. Electricity transmission materials (wiring, conduit, hangers, etc.)
. Energy storage equipment
o Photovoltaic solar panels separately metered for electric charging
. Installation/construction costs
o Maintenance facility upgrades
o Utility service upgrades
) Planning and engineering design costs
. Network agreement with network provider
. Extended warranties
. Stub-outs
J Demand management equipment
J Equipment maintenance
o Data collection equipment
3. For Hydrogen Refueling Infrastructure
o Subcontracts
. Compressors
. Heat exchangers
. Hydrogen transmission materials (piping, etc.)
. Chillers
. Dispensers with hose and nozzles
. High pressure hydrogen storage tanks
o Onsite hydrogen production
o Planning and engineering design costs
o Electrical upgrades necessary to power hydrogen station
. Installation/construction costs
o Maintenance facility upgrades
. Mobile refueling trucks
. Equipment maintenance

4. For the ZEV Workforce Plan (No more than $100,000 in project funds
funding per project)
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o ZEV Workforce Plan development (Attachment 8)

o Workforce training and development
. Hiring plan
. ASE certification costs for non-fossil fuel technologies
. Tuition reimbursement at community colleges, trade schools, etc.
. Train-the-trainers
. Curricula development
J Data Collection
5. For Administration (10 percent retention will be withheld on
Administration expenses)
. Project management
. Report preparation
J Invoicing
6. For Outreach (10 percent retention will be withheld on Outreach
expenses)
. Public outreach on the benefits of alternative transportation fuels

and vehicle technologies

. Community outreach and equity engagement that highlights
environmental, economic, and jobs benefits of zero-emission
vehicle and infrastructure technologies and supply chains.

Awardees will not be reimbursed for permitting, electricity for charging or fuel
costs, or EVITP training and certification. These expenses may be counted
towards match share only. Utility incentives for behind-the-meter infrastructure
and rebates for charging equipment may also be counted towards match share.
Costs for any planned charging or refueling sites, beyond a secondary site, are
not eligible as reimbursed or match share costs. Additionally, costs for any
equipment related to public access hydrogen refueling stations are not eligible as
reimbursed or match share costs. See Match Funding Requirements below.

NOTE: Costs incurred prior to executing the grant agreements will not
be reimbursed by the CEC or CARB.

D. MATCH FUNDING REQUIREMENTS

1. Total Match Share Requirement
Applications must include a minimum 50 percent total match share of the
total allowable project costs (i.e., the sum of requested grant amount
plus the Applicant’s match share). Match costs for infrastructure and
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workforce training and development may be counted towards the CEC's
grant agreement; match costs for trucks may be counted towards CARB’s
grant agreement. Other match costs associated with administrative and
data collection tasks may be split between CEC and CARB.

“Match funding” or “match share” means cash or in-kind (non-cash)
contributions provided by the Applicant, subcontractors, or other parties
that will be used in performance of the proposed project. Match share
percentage is calculated by dividing the total match share contributions by
the total allowable project cost.

Match share expenditures for both the CEC and CARB have the following
requirements:

a. The Applicant and its team must demonstrate that their technical
and financial resources are sufficient to meet their cost share
commitment and complete the proposed project.

b. At a minimum, total match share must conform to the “Cash Match
Share Requirement” contained in this solicitation.

C. All match share expenditures must conform to the terms and
conditions of this solicitation and the resulting grant agreements
(Attachments 17 and 18).

d. Applicants must disclose the source and provide verification and
documentation for the match share funding committed to the
project.

If a project partner proposes to provide any part of the required
match, the Applicant must include a letter from each project
partner stating that it is committed to providing a specific dollar
value and the source of those funds. Match letters from project
partners must be signed by someone who has the authority to
commit those funds and will be considered binding on the
Applicant. Letters that do not have specific dollar amounts may not
be considered.

For any additional match share beyond the required match that
may be committed by a project partner, Applicants are encouraged
to submit a letter from each match share project partner identifying
the source(s) and availability of match funding.

e. During the term of the grant agreements, Awardees will be
required to document and verify all match share expenditures
through invoices submitted to the CEC and CARB.
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f. Match share funding may be in the form of cash, such as
compensated labor hours, including allowable fringe benefit and
overhead, travel, materials, supplies, equipment, subcontractor
costs, and other miscellaneous expenditures, such as electricity and
hydrogen costs.

g. Match share expenditures (cash and/or in-kind) must be
documented, reasonable, allowable, and allocable to the project as
determined by the CEC and CARB.

h. Equipment, facilities, and property may count as match funds as
long as the value of the contribution is based on documented
market values or book values, prorated for its use in the project,
and depreciated or amortized over the term of the project using
generally accepted accounting principles (GAAP).

i. Match share expenditures are allowable under the grant
agreements once the CEC and CARB notifies the Applicant that its
project has been proposed for an award through the release of a
Notice of Proposed Awards (NOPA) and Preliminary Award Letters.
Match expenditures incurred prior to the approval and execution of
the grant agreements are made at the Applicant’s own risk. The
CEC and CARB are not liable for Applicant’s match share costs if the
grants are not approved, if approval is delayed, or if the match
share expenditure is not allowable under the terms and conditions
of the grants or this solicitation. Please note that non-match
expenditures incurred prior to execution of the grant agreements
are not reimbursable from CEC or CARB funds.

2. Cash Match Share Requirement
There is no cash match requirement.

Cash match means the net of any funds actually expended by the
Applicant or the project team for the project. Net means after any sort of
discount or rebate is applied. Expenditures for Applicant’s compensated
labor hours, including allowable fringe benefit and overhead rates, travel,
materials, supplies, equipment, subcontractor costs, and other
miscellaneous expenditures may be claimed as cash match if the
expenditures are included in both of the approved agreement budgets,
paid in full with funding sources other than grant funds, and supported
with appropriate documentation, including proof of payment. For indirect
overhead, backup documentation, such as a cost allocation plan based on
actual expenditures incurred and paid, is required. Cost allocations must
be reasonable and allocable to the proposed project.
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3. In-Kind Match Share
The balance of the total match share requirement beyond the cash match
share requirement (if any) may be met through in-kind match share
contributions.

In-kind match share contributions are: 1) non-cash contributions provided
by the Applicant; 2) cash or non-cash contributions provided by a
subcontractor; and 3) cash or non-cash contributions provided by other
third parties. Applicant in-kind match share can be in the form of
volunteer labor, real property, existing equipment, existing supplies,
services provided by a third-party or subcontract, and other expendable
property. The value of in-kind match is based on the fair market value of
the goods and services provided at the time it is claimed as match. In-kind
match share must be included in both of the approved grant agreement
budgets and supported with appropriate documentation. Cost allocations
must be reasonable and allocable to the proposed project.

4. Match Share Restrictions

a. Other Sources of CARB and CEC Funding — CEC and CARB
funded assets may not be used as match. Other sources of CEC
funding, Volkswagen Environmental Mitigation Trust funding and
Hybrid and Zero-Emission Truck and Bus Voucher Incentive Project
(HVIP) vouchers, may not be used as match share; other federal,
state, and local funds may be allowable as long as they are
identified at the time of application.

b. Valuation of Land — Land cannot be depreciated. If the value of
land is claimed as match, the Applicant must provide
documentation to support a fair market value for the use of the
land (i.e., rent or lease cost) for the time period it is used.
Appraised value of land cannot be used since this represents the
full value of the land if it is sold which includes value beyond the
term of the proposed project.

C. Prorated Value of Property — The allowable claimed value of
property must be prorated based on the percentage the property is
used for the proposed project. For example, if only half of a
building is being used for the proposed project, then only 50
percent of the monthly fair market value of the entire building can
be claimed as match while the building is being used for the
project.

d. Documentation — If selected for an award under this solicitation,
all claimed match share expenditures must be adequately
documented to the CEC and CARB during the grant agreement
invoicing process, which may include, but is not limited to: the fair
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market value of existing property, methodology to allocate existing
property on a prorated basis, lease agreements, and other
appropriate documentation.

E. UNALLOWABLE COSTS (REIMBURSABLE OR MATCH SHARE)
For an item of cost to be allowable, it must be included in the approved grant
agreements’ budget and allowable per the terms and conditions of the resulting
agreements. The following are examples of unallowable costs under the grant
agreements resulting from this solicitation. This list is not comprehensive and
additional items of cost may be unallowable in accordance with the terms and
conditions.

1.

Forgone Profit— For example, if a company usually charges 10 percent
profit but only charges 4 percent to the CEC. The unclaimed difference is
not an allowable item of cost.

Forgone Rent — For example, rents that are not paid is not an allowable
item of reimbursable cost.

Discounted or Refunded Equipment Costs — For example, a claim
that equipment costs $10,000 but recipient only pays $6,000 due to some
“special” discount. The difference of $4,000 is not an allowable match
share expense. Another example is if the recipient actually pays $10,000
but the vendor refunds $4,000 — only the net $6,000 is an allowable
expense.

Foregone Salary, Fringe, Indirect or Other Types of Cost— For
example, a person normally charges or is paid $100 per hour but will only
charge $50 per hour towards the CEC and CARB award. Only actual costs
incurred and paid to the employee are allowable. Therefore, if an
employee is actually paid $100 per hour and the CEC only reimburses at
$40 per hour, then the unreimbursed $60 per hour is an allowable match
share cost because this is an actual payment as opposed to a foregone
salary amount. Volunteer labor (i.e., labor from a person who does not
receive any compensation for their labor) may be an allowable in-kind
match share expense if the value of the labor is reasonable and justified.

Property Not Owned by the Applicant — Donated property may not be
claimed as match share.

Existing Property Owned by the Applicant— Applicants may not use
the property’s depreciation expense as a method to allocate the value of
the property to the project.

Property Owned by a Related Party — Applicants may not use
property owned by a related party as match share. Related parties are
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individuals or other entities that are able to control or substantially
influence the actions of the Applicant and includes spouses, board
members, family members of principals or employees of the Applicant as
well as property owned by principals/employees of the Applicant or
project team.

8. Transportable DER—DER for supplying power to electric vehicle
chargers must be permanently installed on site. Transportable DER or DER
not used to power electric vehicle chargers or the onsite production of
hydrogen are not eligible as a reimbursable or match share expense.

9. Training for Compliance — Training for Occupational Safety and Health
Administration (OSHA) requirements and other required compliance or
regulatory training is not eligible as a reimbursable or match share
expense.
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II1I. Application Format, Required Documents, and
Delivery

A.

REQUIRED FORMAT FOR AN APPLICATION

This section contains the format requirements and instructions on how to submit
an application. The format is prescribed to assist the Applicant in meeting State
requirements and to enable the CEC and CARB to evaluate each application
uniformly and fairly. Applicants must follow all application format instructions,
answer all questions, and supply all requested data.

All applications submitted under this solicitation must use a standard 12-point
font, single-spaced and a blank line between paragraphs. Pages must be
numbered and sections titled.

METHODS OF DELIVERY

Electronic Submission through the Grant Solicitation System

The method of delivery for this solicitation is the CEC’s Grant Solicitation System,
available at https://gss.energy.ca.gov/. This online tool allows Applicants to
submit their electronic documents to the CEC prior to the date and time specified
in this solicitation. Electronic files must be in Microsoft Word (.doc or .docx)),
Excel Office Suite (.xls or .xIsx), and Portable Document Format (.pdf) formats
unless originally provided in the solicitation in another format. Completed Budget
Forms (Attachment 6) must be in Excel format. The system will not allow
applications to be submitted after the due date and time.

First time users must register as a new user to access the system. Applicants will
receive a confirmation email after all required documents have been successfully
uploaded. You may contact the CAO identified in the Questions section of the
solicitation for more assistance.

PAGE LIMITATIONS

The number of pages for each Project Narrative is limited to 25 pages.
Application forms, table of contents, Executive Summary, resumes, scopes of
work, schedules of products and due dates, budget forms, contact lists, letters of
support/commitment, CEQA worksheets, Local Health Impacts Information form,
and vehicle Executive Orders do not count towards this page limitation.

APPLICATION ORGANIZATION

The table below describes the order in which the application documents must be
submitted. Column three states the action the Applicant must take in either: 1)
completing and submitting the document, template, or form included as part of
this solicitation; or 2) providing the required information by creating their own
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document. All attachments listed below are required as part of the application
package. Failure to provide any attachments may result in disqualification of the
application. Attachment requirements are expanded and explained below in this

section.
Attachment . .
Item Number Action Needed by Applicant
Application Form Attachment 1 Complete form
Project Executive Summary | Attachment 2 Create referenced document
Project Narrative Attachment 3 Create referenced document

Complete document from

Scope of Work/Work Plan Attachment 4 .
supplied template

Schedule of Products and

Due Dates/Milestones Attachment 5 Complete form

Budget Forms Attachment 6 Complete form
D|_s§d_v_antaged Cgmmunltles Attachment 7 Create referenced document
Eligibility Determination

ZEV Workforce Plan Attachment 8 Create referenced document
Procedure for Handling Attachment 9 Complete form

Confidential Information

Resumes/Applicant

Qualifications Attachment 10 Create referenced document

Contact List Attachment 11 Complete form
Letters of . Attachment 12 Create referenced document
Support/Commitment

Attach CARB Executive
Order, if available

CEQA Worksheet Attachment 14 Complete form

Local Health Impacts
Information Form

CARB Executive Order Attachment 13

Attachment 15 Complete form

Conflict of Interest

) Attachment 16 Create referenced document
Declaration

1. Application Form
Applicants must include a completed Application Form shown in
Attachment 1.
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The Application Form provides space for Applicants to describe project
eligibility and Applicant eligibility, and provides the declaration, statements
of commitment, and certifications to which an authorized representative of
the Applicant must agree.

All Applicants must authorize the CEC and CARB to make any inquiries
necessary to verify the information presented in the application. Further,
all Applicants must authorize the CEC and CARB to obtain a credit report
on the Applicant’s organization.

All Applicants must certify under penalty of perjury under the laws of the
State of California that:

. All confidential information submitted has been properly identified.

) All information in the application is correct and complete to the best
of the Applicant’s knowledge.

) The Applicant and project team have read and understand the
terms and conditions and will accept them without negotiation if
awarded.

. The Applicant has received any required licenses (such as

copyrights or trademarks) applicable to the submitted application.

. The Applicant is neither delinquent on taxes nor suspended by the
California Franchise Tax Board.

. The Applicant is registered to do business in California with the
California Secretary of State.

. The Applicant and project team are in compliance with all
regulations, and judgments, if any, issued against the Applicant or
any members of the project team in any matter to which the CEC,
CARB, or another public agency or entity is a party.

o The Applicant or any project partner is not in active litigation with
the CEC or CARB regarding the Applicant’s or project partner’s
actions under a current or past contract, grant, or loan with the
CEC or CARB.

. The person electronically submitting the application through the
Grant Solicitation System is an authorized representative of the
Applicant.

For Applicants using the electronic submission through the Grant
Solicitation System, checking the "I Agree” box and clicking the "1
Agree & Submit” button provides confirmation of the required
authorizations and certifications listed above.
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As a result of COVID-19, the CEC and CARB, until further notice, have
waived the requirement for a wet signature on application materials for
this solicitation. No signature, even electronic, is necessary. This waiver
only applies to application materials due from this point forward, until
further notice. The notice regarding the waiver of the signature
requirement appears here: https://www.energy.ca.gov/funding-
opportunities/solicitations.

2. Project Executive Summary
The Project Executive Summary is a summary of the proposed project and
should not include information that is not in the rest of the proposal. The
Project Executive Summary will also serve as the required Project
Summary for Public Posting. This document is required for all competitive
applications for Low Carbon Transportation GGRF funds and will be
publicly posted on CARB’s website (https://ww2.arb.ca.gov/our-
work/programs/low-carbon-transportation-investments-and-air-quality-
improvement-program-0) for at least ten days before NOPA. The project
summary must not exceed 500 words when printed using standard 8.5"
by 11” paper, with a minimum of 1” margins (top, bottom, left, and right),
and a font not smaller than 12-point.

The Project Executive Summary is a self-contained document that
identifies:

o The name of the Applicant.

. The project technology demonstrator(s).

. The project title.

. The objectives of the project.

. A description of the project.

. If the project is to be located in or providing benefit to
disadvantaged or low-income communities.

o Technologies to be utilized and supporting infrastructure.

o Potential benefits and outcomes.

. Major project partners (including major subcontractors).

. Total project cost.

. Requested funding amount.

. Match amounts proposed.

. Expected emission reductions from the entire project in criteria,

toxic and GHG.

3. Project Narrative
The Project Narrative must include a table of contents (which will not
count towards the page limitations) and a detailed description of the
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proposed project, its operational goals and objectives, and an explanation
of how these will be implemented through the tasks described in the
Scope of Work/Work Plan.

Applicants must address each of the scoring criteria described in this
solicitation by providing sufficient, unambiguous detail so that the
evaluation team will be able to evaluate the application against each
scoring criterion.

Applicants must not include internet addresses (URLS) as a substitute to
providing information necessary to review the application. Applicants must
provide bibliographic citations for any references cited, including names of
all authors, the article and journal title, book title, volume number, page
numbers, and year of publication.

a. Applicant and Project Team Experience and Qualifications
1. Describe the Applicant’s experience and expertise

developing, implementing, or administering similar
demonstration projects and working with vehicle and
equipment manufacturers, technology providers, and other
stakeholders. Identify how this background will enable the
Applicant to efficiently and effectively implement the Zero-
Emission Drayage Truck and Infrastructure Pilot Project.

2. Describe how the Applicant and project team’s experience
and qualifications are well-rounded and suitable to the tasks
described in the proposed Scope of Work.

3. Describe the Applicant and project team’s ability to establish
and adhere to realistic and aggressive timelines.

4, Demonstrate key project partners, such as identified end
users of proposed vehicles or equipment, technology
manufacturer(s), data collection and analysis provider,
workforce training partners, and eligible community-based
organizations, are committed to the proposed project.
Describe verifiable related experience, identifying project
size, location, and completed deadlines. Explain how key
project partners’ qualifications, skills, abilities, and relevant
technical and business experience align with the needs of
the project and with the successful completion of the
project.

5. Demonstrate the ability of the truck manufacturer to build,
deliver and put into service large numbers of zero-emission
trucks in a timely manner. This discussion should address
the ability to build the proposed trucks and plans for large
scale commercialization of the trucks.
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If Applicant has received an award(s) from a previous CEC
or CARB solicitation, Applicant must describe how the
requirements of the agreement(s) have been fulfilled/are
being fulfilled.

b. Project Implementation

1.
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Describe how the trucks and infrastructure to be deployed
are appropriate for the proposed project. Applications shall
describe equipment manufacturers, charger connector/plug
standards, fuel delivery methods (for hydrogen projects),
security measures, and safety standards.

Describe the timeline for deploying zero-emission Class 8
trucks. Applications must include a deployment schedule that
ensures successful project completion within the timeframe
specified in this solicitation. Applications must also include
information documenting total number of Class 8 trucks
within the fleet that have the potential of being replaced
with a zero-emission truck. Applications shall include plans
for future vehicle acquisitions beyond project closeout.

Describe how the proposed project will successfully lead to
understanding fleet dynamics for a large fleet of zero-
emission trucks and supporting infrastructure at one site,
including assessing the ability of fleets to recharge or refuel
large numbers of trucks on a daily-basis, sometimes multiple
times per day. If proposing to use a secondary site, describe
how the purpose and function of the secondary site.
Describe any other planned charging or refueling sites,
beyond a proposed secondary site.

Explain how the Applicant and project team will meet the
requirements for legal operations on California roadways,
usage on port properties, rail yards, and other sites where
funded trucks and equipment will be operated.

Explain how the Applicant will accomplish required
government certification, classification society certifications,
and verification protocols where applicable.

Describe how the Applicant will work with the utilities for
fleet infrastructure upgrade planning.

Describe approaches, strategies, and partnerships needed
for the development and implementation of the ZEV
Workforce Plan (Attachment 8).

Describe how the tasks in the Scope of Work and the dates
project’s Schedule of Products and Due Dates are complete,
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10.

11.

12.

sequential, and will lead to successful and scheduled
completion of the project.

Describe the proposed project site and document site
control. Site control includes, but is not limited to leases or
ownership, security, and access rights.

Include information documenting progress towards achieving
compliance under CEQA. If CEQA compliance has not been
obtained, Applicants must include a schedule showing a
reasonable, realistic and expedited plan to obtain CEQA
compliance by April 1, 2021. See Attachment 14 for CEQA
requirements.

Include information documenting planned or unplanned
truck and refueling equipment service support that will be
deployed to address issues in the field when they arise. This
can be personnel in maintenance, service, operations, and
remote diagnostics in terms of availability, response times,
and length of time servicing equipment.

Discuss how the trucks and fueling infrastructure will
continue to operate beyond the term of CEC and CARB’s
grant agreements.

C. Project Budget

1.

Discuss how the proposed budget implements cost-saving
strategies that reduce total project costs of the proposed
project.

Demonstrate that administration and overhead expenses are
minimized.

Demonstrate the need for state funds for successful
completion of the proposed project.

Include information documenting the source, type,
availability, and amount of match share funds committed to
the proposed project. Applicants should be as specific as
possible when describing cash or in-kind match services (i.e.
itemize staff time, equipment, consumables, or other costs
that are being committed).

d. Environmental and Economic Benefits

1.

[Fanuary] February 2021

The Applicant must use the methodology in Attachment 21
(Methodology for Determining Emission Reductions and
Cost-Effectiveness) to determine emission reductions and
cost-effectiveness of proposed projects and include the
calculations and results here. Only variables from
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Attachment 21 can be used to calculation emission benefits
and cost effectiveness values reported in an application.
Applicant supplied variables or methodology will not be used
for performing the required calculations. If the Applicant
believes that an alternate methodology better conveys the
benefits of their proposed project that alternate
methodology can be included in the application along with
the required methodology described in Attachment 21. If
additional emission factors are needed to complete an
application only two sources are approved for use. GHG
emission factors can be sourced from the CCI Quantification
Methodology Emission Factor Database dated May 7, 2020.
Criteria and toxic emission factors can be sourced the 2017
Carl Moyer Program Guidelines, as updated in 2017. All
calculations and assumptions made must be shown clearly
and in their entirety. SHOW ALL MATH used in
calculations. Inaccurate calculations could result in
disqualification.

2. Describe the proposed project’s estimated reductions of
GHG, criteria pollutant, and particulate matter (PM), for each
truck or truck package and system efficiency or facility
improvement. The GHG emission reductions are to be based
on life cycle analysis (well to wheel) and calculated in metric
tons of CO, equivalent reduced per year. Combined
weighted criteria pollutant and PM emission reductions are
to be based on exhaust emissions (tank to wheel) and
calculated in tons reduced per year.

3. Describe and calculate the volume of petroleum
transportation fuel(s) displaced annually by the proposed
project in terms of diesel gallon equivalents (DGES).

4, Describe how the proposed project will benefit
disadvantaged communities, low-income communities,
priority populations, and/or tribal lands using the CCI Priority
Population Map®> to identify disadvantaged communities
within the proposed project. Prepare Attachment 7,
Disadvantaged Communities Eligibility Determination.

5. Describe how the Applicant will work with a community-
based organization to ensure economic and demographic
equity and community input.

15 Priority Population Map
(https://ww3.arb.ca.gov/cc/capandtrade/auctionproceeds/communityinvestments.htm)
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6.

Describe how the proposed project will result in California
jobs creation and retention as a direct result of the proposed
project. This should include job creation for the Applicant
and project team. Applications must indicate whether the
jobs are temporary or permanent and whether the jobs are
located inside or outside of California. Include assumptions
and background information to support any multiplier effects
being claimed.

Describe how the proposed project directly increases local
and regional economic activity.

Complete and include results for the following cost-
effectiveness calculations:

a) Dollars per metric ton of GHG emissions (in CO;
equivalent) reduced during the actual proposed
project over a 2-year operational timeline for each
vehicle and piece of equipment.

b) Dollars per metric ton of GHG emissions (in CO;
equivalent) reduced, two years after the conclusion of
the proposed project and based on a 10-year useful
life for each vehicle and piece of equipment.

C) Dollars per ton of combined criteria pollutant and
weighted PM emissions reduced during the actual
proposed project over a 2-year operational timeline
for each vehicle and piece of equipment.

d) Dollars per ton of combined criteria pollutant and
weighted PM emissions reduced two year after the
conclusion of the proposed project and based on a
10-year useful life for each vehicle and piece of
equipment.

e) Dollars per metric ton of GHG emissions (in CO;
equivalent) reduced during the actual proposed
project over a 2-year operational timeline that include
the project in its entirety.

f) Dollars per metric ton of GHG emissions (in CO2
equivalent) reduced, two year after the conclusion of
the proposed project and based on a 10-year useful
life that include the project in its entirety.

e. Vehicle Readiness and Degree of Commercialization

1.

[Fanuary] February 2021

Provide an Executive Order as Attachment 13, issued by
CARB at the time of application submissions or explain how
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an Executive Order is expected to be issued from CARB on
or before June 1, 2022.

2. Demonstrate that trucks deployed will meet or exceed the
minimum daily range.

3. Demonstrate the ability of the end-user fleet to operate
large numbers of zero-emission trucks.

4, Describe how the funded trucks will stay in commercial
operation in California after the term of the proposed
project.

4, Scope of Work/Work Plan Template
Applicants must include a completed detailed Scope of Work/Work Plan
utilizing the template contained in Attachment 4. The Scope of Work/Work
Plan should detail each specific task that is required to complete the pilot
project. Instructions for completing the Scope of Work/Work Plan as well
as a sample are included in Attachment 22. The description of activities
proposed in the Project Narrative must conform to the Tasks described in
the Scope of Work/Work Plan. Electronic files for the Scope of Work/Work
Plan must be in MS Word.

Applicants must present a comprehensive and credible Scope of
Work/Work Plan, which includes (presented in a logical manner)
comprehensive and sequential tasks, products resulting from the
individual tasks, and how the tasks are related to or are dependent on
each other.

5. Schedule of Products and Due Dates/Project Milestones
Applicants must include a completed Schedule of Products and Due Dates
detailing Task/Milestone completion (Attachment 5). The Schedule of
Products and Due Dates/Milestones should be in a format that shows a
logical sequence of tasks with project deliverables easily identifiable.
Tasks/Milestones must be linked to specific tasks and deliverables detailed
in the Project Scope of Work/Work Plan and illustrated in the Budget. The
trucks and infrastructure must be completely deployed and operational by
June 15, 2023. All reimbursable work for the CARB tasks must be
scheduled for completion by no later than March 31, 2025 and all
reimbursable work for CEC tasks must be scheduled for completion no
later than March 31, 2026. This is to allow for timely processing of final
invoices before the liquidation date of the funds. All disbursement
amounts must be tied to a task; however, it is not necessary for every
task to be paired with a disbursement request. Instructions for the
Schedule of Products and Due Dates are included in Attachment 5.
Electronic files for the Schedule of Products and Due Dates must be in MS
Excel format.
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6. Budget Forms
The proposed budget must include all estimated labor, material,
equipment, construction, and installation costs associated with the
project.

a.

The Applicant must submit information on a//budget forms
contained in Attachment 6. All budget forms are required because
they will be used for the developing grant agreements with the
winning Applicant(s). A separate set of complete budget forms,
including the full set of worksheets, is required for each
subcontract containing $100,000 or more of CEC and CARB funds.

Detailed instructions for completing these forms are included at the
beginning of Attachment 6.

Rates and personnel shown must reflect rates and personnel
charged under a grant agreement resulting from this solicitation.
The salaries, rates, and other costs entered on these forms become
a part of the final grant agreements. The entire term of the grant
agreements and projected rate increases must be considered when
preparing the budget. The rates proposed are considered capped
and shall not change during the term of the agreements. The
Awardee shall only be reimbursed for their actualrates up to these
rate caps. The hourly or monthly rates provided shall be unloaded
(before fringe benefits or indirect costs).

The information provided in the Budget forms will not be kept
confidential.

All reimbursable expenditures must be expended within the
approved term of the grant agreements. Expenditures may be
counted as match share only after the CEC and CARB notify the
Applicant that its project has been proposed for an award through
the release of a NOPA and the issuance of a preliminary award
letter by CARB; however, expenditures incurred prior to the full
execution of a grant agreements are made at the Applicant’s own
risk.

Applicants must budget for permits, fees, insurance, etc.
Expenditures for permitting or insurance are not reimbursable.
However, these expenditures can be included as match share
expenditure.

The Budget must allow for the preparation and submission of
quarterly progress reports and a Final Report that meet state
Americans with Disability Act (ADA) web accessibility standards as
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specified in Web Content Accessibility Guidelines'® during the
approved term of the grant agreements.

h. The purchase of equipment (defined as items with a unit cost
greater than $5,000 and a useful life of greater than one year) will
require disposition of purchased equipment at the end of the
project (see Attachment 17 on terms of disposition). Typically,
Awardees may continue to utilize equipment purchased with CEC
and CARB funds as long as the use is consistent with the intent of
the original grant agreements. There are no disposition
requirements for equipment purchased with match share
funding.

i. The Budget must reflect estimates for actual costs to be incurred
during the approved term of the project. The CEC and CARB can
only approve and reimburse for actual costs that are properly
documented in accordance with the Terms and Conditions
(Attachments 17 and 18).

j. Applicants shall NOT budget for, and CANNOT be reimbursed for,
more than their actual allowable expenses (i.e., the budget cannot
include profit, fees, or markups) under the grant agreements. For
tasks that are billed on a time and materials basis, subcontractors
(all tiers) are allowed to include up to a maximum total of 10
percent profit, fees or mark-ups on their own actual allowable
expenses less any expenses further subcontracted to other entities
(i.e., profit, fees and markups are not allowed on subcontractor
expenses). For example, if a subcontractor has $100,000 in actual
allowable costs but has further subcontracted $20,000 to another
entity, then the subcontractor can only include up to 10 percent
profit on $80,000 ($100,000 minus $20,000). See terms and
conditions for more information on allowable costs.

k. IMPORTANT - Payment of Prevailing Wage: Applicants must
read and pay particular attention to the CEC's and CARB's Terms
and Conditions (Attachments 17 and 18) and the section related to
Public Works and Payment of Prevailing Wages. Prevailing wage
rates can be significantly higher than non-prevailing wage rates.
Failure to pay legally-required prevailing wage rates can result in
substantial damages and financial penalties, termination of the
grant agreements, disruption of projects, and other complications.

7. Disadvantaged Communities Eligibility Determination

16 Web Content Accessibility Guidelines 2.1 (https://webstandards.ca.gov/accessibility/)
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Applicants must prepare and include a Disadvantaged Communities
Eligibility Determination (Attachment 7). Attachment 7 will not count
towards the page limitations of the Project Narrative section.

Project location is an important consideration in scoring an application for
funding. Location in a disadvantaged or low-income community is not
required to be eligible for funding. However, in accordance with the
evaluation criteria, applications will be evaluated, in part, on the degree to
which the proposed project benefits disadvantaged or low-income
communities. At least 90 percent of the Low Carbon Transportation funds
must be spent on projects located in or providing benefit to disadvantaged
or low-income communities. Applicants must show whether the pilot
project is at a physical address in a disadvantaged or low-income
community, and if the project benefits a disadvantaged community or low
income community or both.

Disadvantaged or low-income community status is determined using CCI's
Priority Population Map. This map shows disadvantaged and low-income
communities as defined for CCI and based on the CalEnviroScreen 3.0
screening tool, taking into account eligible low-income communities.
CalEnviroScreen is a screening methodology that is used to help identify
California communities that are disproportionately burdened by multiple
sources of pollution. CCI’s Priority Population Map gives scores to every
census tract in the state. Those census tracts in the 75th percentile or
higher are identified as disadvantaged communities. Low-income
communities are defined as the census tracts that are either at or below
80 percent of the statewide median income. CCI's Priority Population Map
can be found at:
https://ww3.arb.ca.gov/cc/capandtrade/auctionproceeds/communityinvest
ments.htm

Projects must meet at least one of the following criteria focused on
reducing air pollution for disadvantaged or low-income community
residents:

a. Project providing incentives for zero-emission Class 8 trucks or
equipment with a registration or domicile address or operate more
than 50 percent of the time in a census tract or tracts within a
disadvantaged or low-income community, demonstrating that the
project is in a disadvantaged or low-income community.

b. Project providing incentives for zero-emission Class 8 trucks or
equipment that provide meaningful criteria air pollutant or toxic air
contaminant emission reductions in a census tract or tracts that
contains a disadvantaged or low-income community, demonstrating
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that the project is in and providing benefit to the disadvantaged or
low income community.

If a facility is partially located in a disadvantaged or low-income
community, then the project located at that facility is, regardless of the
exact site location, considered located in a disadvantaged or low-income
community.

8. ZEV Workforce Plan
All Applicants shall prepare a ZEV Workforce Plan for the project. The ZEV
Workforce Plan shall include, but is not limited to, identification and
discussion of personnel, classifications or titles, occupations, proposed
training and curricula, how training may be conducted, performance and
evaluation metrics, training location(s), training methodology, hiring plan,
workforce partnerships, and data on compliance with EVITP, including
certification data of allowable personnel. This ZEV Workforce Plan is for
planning, curricula development, and training of eligible personnel. The
ZEV Workforce Plan is limited to personnel in the direct maintenance,
operations, and service of the project trucks and funded infrastructure.
Personnel, such as construction subcontractors, administrative staff, and
executive officers shall not be included in the plan. Applicants can request
up to $100,000 in funding for the ZEV Workforce Plan. The ZEV Workforce
Plan (Attachment 8) will not count towards the page limitations of the
Project Narrative section.

0. Procedure for Handling Confidential Information
The CEC and CARB prefers that you do not include confidential
information (e.g., trade secrets) in your proposal; however, if you find it
necessary to include such information, clearly label it “Confidential”, and
submit under a separate cover. The CEC and CARB will protect it as
confidential information to the degree allowed by the CEC and CARB
regulations on information disclosure in conformance with State law (see
Title 17, California Code of Regulations, section 91000, et seq.). The CEC
and CARB will not disclose data identified by an Applicant as confidential,
except as required by law; however, because of the legal requirements for
disclosure of some kinds of information, Applicants are advised that The
CEC and CARB cannot provide an absolute guarantee that all material
designated as confidential will not be disclosed to the public. Also, the
State cannot accept legal liability for such disclosure. If such restrictions
are not acceptable to you, DO NOT INCLUDE CONFIDENTIAL MATERIAL
IN YOUR PROPOSAL. Please refer to Attachment 9 for Confidentiality
Provision and signature.

10. Résumés/Applicant and Project Team Qualifications
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Applicants must include résumés for key personnel identified in the project
narrative. Résumés are limited to a maximum of 2 pages each and do not
count towards the page limitations.

a. Staff Information: Attach résumés for each staff member to be
involved in developing, implementing, or administering the Zero-
Emission Drayage Truck and Infrastructure Pilot Project. Clearly
identify staff proposed for day-to-day project implementation. Each
résumé should have the following information:

. Name

. Title

. Phone number
. Email

. Hourly pay rate
. Experience

o Expected duties during the project

b. Project Team Information: Applicants may partner with other
entities. Responsibility for deliverables lies with the Applicant, and
the grant will be awarded only to the Applicant. Provide the names
and information for all subcontractors and partners. Do not include
personal information such has home address or non-business
phone numbers or email addresses. Each résumé should have the
following information:

° Name

. Title

. Business phone number and email address
. Email

. Hourly pay rate

. Experience

o Expected duties during the project

11. Contact List
Applicants must include a completed Contact List (Attachment 11) by
including the appropriate points of contact for the Applicant. The CEC and
CARB will complete the CEC and CARB points of contact during the
development of the grant agreements.

12. Letters of Support/Commitment
Applicants must include appropriate letters of support or letters of
commitment. Letters must include sufficient contact information so that
the CEC and CARB are able to efficiently contact the letter writer, as
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necessary. Letters must be limited to 2 pages each, which do not count
toward the page limitations.

a. Site Owner/Operator (Mandatory): Applications shall include a
current letter of commitment from the owner/operator of the
site(s) at where the trucks and infrastructure will be located. The
letter shall be sighed and dated by the site owner or representative
who is duly authorized to commit the site to building heavy-duty
electric vehicle chargers and/or a hydrogen fueling station at their
site in collaboration with the project developer. The letter shall also
contain a telephone number and email address to allow the CEC
and CARB to contact the site owner or representative to confirm
the commitment and authority to commit to the proposed project.

b. Key Project Partners (Mandatory): Key project partners
identified in the application must provide letters demonstrating
their commitment to the proposed project and their ability to fulfill
their identified roles. This includes a letter of support from at least
one CBO.

C. Match Share Contributors (Mandatory, either project
partner or Applicant): All match share contributors must identify
the intended amount of match, the funding source(s), and state
that the match share contributor will provide the identified match
funding. Letters of commitment from match share contributors
must contain a telephone number to allow the CEC and CARB to
contact the match share partner or representative to confirm their
authority to commit matching funds to the proposed project. Match
share contributions being made by public entities can include
proposed funding contribution amounts in their letter of
commitment with the understanding that grant agreements for
selected projects scored based on a proposed match amount
cannot be executed without a formal board resolution authorizing
the match amount.

d. Letters of Support (Optional): Applicants are encouraged to
submit letter(s) of support that substantiate the estimated demand
and/or the potential benefits of the proposed project. Letters of
support can be provided by, but are not limited to, air districts,
federal, state, or local governmental agencies, workforce entities,
CBOs, local safety officials, potential users of the proposed project,
and any other relevant organizations.

13. CARB Executive Order
If an Executive Order is available at the time of application for trucks to be
funded under this project, provide an Executive Order issued by CARB at
the time of application submission. If there is no Executive Order available
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at the time of application, explain how an Executive Order is expected to
be issued from CARB on or before June 1, 2022. CARB will not reimburse
Awardee for trucks until an Executive Order is available for the truck.

14. California Environmental Quality Act
Each proposed project may be subject to California Environmental Quality
Act (CEQA) compliance, as well as permitting and other requirements (Ca.
Public Resources Code Section §§ 21000 et seq.). All applications must
adhere to the requirements specified in this section.

CEQA requires public agencies to identify the significant environmental
impacts of their discretionary actions and to avoid or mitigate them, if
feasible. Under CEQA, an activity that may cause either a direct or
reasonably foreseeable indirect physical change in the environment is
generally considered a project. Any project funded under this program
may be considered a project under CEQA if it will cause a direct or
reasonably foreseeable indirect physical change in the environment.
Agencies must comply with CEQA before they discretionally approve a
project. For projects that are exempt from CEQA, agencies may prepare
and file a Notice of Exemption.

Applicants must complete the detailed CEQA Worksheet (Attachment 14)
and submit it with their application. This worksheet will help Applicants
and the CEC and CARB determine CEQA compliance obligations by
identifying which projects may require more extensive CEQA review.
Failure to complete the worksheet may lead to disqualification of the
proposal. In the worksheet, the Applicant shall provide a detailed
description of the project and all of its components, as well as any direct
physical changes and reasonably foreseeable indirect changes to the
surrounding environment.

The Applicant must provide in Attachment 14 the following information as
it pertains to the proposed project prior to receiving any funds:

a. Proposed Location: The Applicant must provide the specific address
or equivalent location information for the proposed project.

b. Permits: The Applicant must identify the permits necessary for the
project in the proposal narrative. If no permits are necessary, then
the Applicant must state that in Attachment 14.

c. Project Impacts: The Applicant must describe the direct physical
changes and reasonably foreseeable indirect changes to the
surrounding environment that may result from the project, if any.
Please see CEQA Worksheet (Attachment 14).
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d. Identify CEQA Lead Agency: The lead agency is the public agency
that has the greatest responsibility for carrying out or approving a
project and for preparing environmental review documents under
CEQA. The lead agency is the public agency that has the greatest
responsibility for approving the project as a whole. When issuing
grants, CEC or CARB is typically a Responsible Agency under CEQA,
which means that they must make CEQA findings based on review
of the lead agency’s environmental documents approving the
physical project subject to funding. While rare, if CEC or CARB is
the only public agency with discretionary approval authority over
the project, then CEC or CARB may act as the lead agency and
prepare its own environmental documents (based on analysis
provided by the Applicant). The lead agency will be identified using
the following process:

i.  Where the proposed project would require a discretionary
approval from another permitting agency, the Applicant must
identify the CEQA lead agency in the application and include
documentation demonstrating that contact has been made
with the lead agency with jurisdiction over the project for
purposes of complying with CEQA. The documentation may be
in the form of a letter from the lead agency that is stamped as
received by the local agency.

ii. If CEC or CARB are the only agencies with discretionary
approval over the proposed project, then CEC or CARB will act
as the lead agency and will work with the applicant to satisfy
CEQA requirements.

Regardless of which agency is the lead agency for a proposed project, the
Applicant shall be responsible for all costs associated with preparation of
environmental review documents. The Applicant may also be required to
retain a consultant to perform environmental studies as appropriate. The
Applicant shall also be responsible for all costs associated with defending
any third-party legal challenge against the grant agreement or the
environmental review documents prepared in support of entering into the
grant agreement, which shall be a provision included in the grant
agreement with CARB.

Projects recommended for funding must complete the CEQA process by
April 1, 2021. The CEC and CARB reserve the right to cancel proposed
awards that do not meet this CEQA compliance deadline and recommend
funding for the next, highest-scoring passing proposal submitted under
this solicitation.
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Applicants are encouraged to provide documentation of communication
with the local lead agency, if one exists (e.g., a county or city).
Documentation such as a completed notice of exemption, a letter from the
local agency acknowledging their role in the CEQA process, or a permit
application to the lead agency that is stamped as received. If no CEQA
review would be required by the local lead agency, provide documentation
(letter or e-mail) from the local agency explaining why not.

Prior to approval of a proposed award, the CEC and CARB must comply
with CEQA. To comply with CEQA, the CEC and CARB must have CEQA-
related information from Applicants and sometimes other entities, such as
local governments, in a timely manner. Unfortunately, even with this
information, the CEC and CARB may not be able to complete its CEQA
review prior to the encumbrance deadline for every project. For example,
if a project requires an Environmental Impact Report, the process to
complete it can take many months. For these reasons, it is critical that
Applicants organize project applications in a manner that minimizes the
time required for the CEC and CARB to comply with CEQA and provide all
CEQA-related information to the CEC and CARB in a timely manner such
that the CEC and CARB are able to complete their review in time to meet
encumbrance deadlines.

15. Local Health Impacts Information Form
Applicants must complete and submit a Local Health Impacts Information
Form (Attachment 15). The CEC requires this information to assist in
developing and publishing a localized health impact report.

16. Conflict of Interest Declaration
All Applicants must disclose any Conflict of Interest with their ability to
fulfill the duties of the Zero-Emission Drayage Truck and Infrastructure
Pilot Project Awardee. Summarize your organization’s or any
subcontractor’s (as identified in Attachment 2, Project Executive
Summary, of this application) current, ongoing, or pending direct or
indirect interest, which poses an actual, apparent, or potential conflict of
interest with the Awardee’s ability to fulfill the duties of the grant
agreements. These may include but are not limited to financial
arrangements with or interest in zero-emission technology providers,
vehicle manufacturers, or related organizations. The CEC and CARB may
consider the nature and extent of any potential or apparent conflict of
interest in evaluating, considering, or scoring the application and may
disqualify the Applicant at the CEC and CARB's sole discretion.
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IV. Evaluation Process and Criteria

A. APPLICATION EVALUATION

Applications will be evaluated and scored based on the responses to the
information requested in this solicitation. The entire evaluation process from
receipt of applications to posting of the Notice of Proposed Award and issuance
of preliminary award letters is confidential.

To evaluate all applications, the CEC and CARB will organize an Evaluation
Committee. The Evaluation Committee will consist of CEC and CARB staff and
may include staff of other California state entities.

1. Screening Criteria
The CEC’s Contracts, Grants and Loans Office, in consultation with CARB
staff, will screen applications for compliance with the Administrative
Screening Criteria. The Evaluation Committee will screen applications for
compliance with the Technical Screening Criteria. Applications that fail any
of the Administrative or Technical Screening Criteria shall be disqualified
and eliminated from further evaluation.

2. Administrative Screening Criteria

ADMINISTRATIVE SCREENING CRITERIA

The Application must pass ALL administrative screening criteria. Y e

1. The application is received by the CEC’s Contracts, Grants,
and Loans Office by the due date and time specified in the [ ] Pass [ ]Fail
“Key Activities Schedule” in Section I of this solicitation.

2. The Applicant provides the required authorizations and
certifications as specified in Section II.A.4 and Section [ ] Pass [ ]Fail
ITI.D.1.

3. The Applicant has not included a statement that is contrary
to the required authorizations and certifications as specified | [ ] Pass [ | Fail
in Section IT.A.4 and Section III.D.1.

3. Technical Screening Criteria

a. The Applicant is an eligible Applicant.

b The project is an eligible project.

C. The project meets the minimum match share requirements.
d

The Applicant or subcontractors do not have a conflict of interest
preventing the ability of the Applicant to fulfill the duties of the
proposed project.
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4, Grounds to Reject an Application
In addition to the Screening Criteria identified within this solicitation, the
CEC and CARB reserve the right to reject an application and/or cancel an
award if at any time during the application or grant agreement process
the following circumstances are discovered:

a. The application contains false or intentionally misleading
statements or references which do not support an attribute or
condition contended by the Applicant.

b. The application is intended to erroneously and fallaciously mislead
the State in its evaluation of the application and the attribute,
condition, or capability is a requirement of this solicitation.

c. The application does not literally comply or contains caveats that
conflict with the solicitation and the variation or deviation is
material or it is otherwise non-responsive.

5. Technical Evaluation
Applications passing all administrative and technical screening criteria will
be submitted to the Evaluation Committee to review and score based on
the Evaluation Criteria in this solicitation.

The Evaluation Committee reserves the right to request clarifying
questions of the Applicant during the scoring process. Questions will be
submitted in writing to the Applicant and responses will be provided by a
date and time indicated in the initial request for clarifying information.
Responses to clarifying questions will not be used as a basis for scoring
but will be considered part of the application for purposes of grant
development and project implementation. Applicants will not be
reimbursed for time spent answering clarifying questions.

The total score for each application will be the average of the combined
scores of all Evaluation Committee members. A minimum score of 70
percent is required for the application to be eligible for funding.

The CEC and CARB will recommend awards to the highest ranked projects
(according to final overall application score) until available funding under
this solicitation has been exhausted.

B. NOTICE OF PROPOSED AWARDS AND PRELIMINARY AWARD LETTERS
The results of the evaluation will be posted in a NOPA and will include the
recommended funding level and the rank order of Applicants. The CEC and CARB
will publish the NOPA on the CEC’s and CARB’s website. The CEC and CARB will
also issue Preliminary Award letters to those project Applicants that are selected
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for funding. The preliminary selection of a project does not in any way commit
the CEC or CARB to approve the proposed award.

C. DEBRIEFINGS
Applicants may request a debriefing after the release of the NOPA. A request for
debriefing should be received no later than 15 days after the NOPA is released.
D. SCORING SCALE
Using this Scoring Scale, the Evaluation Committee will give a score for each
criterion described in the Evaluation Criteria.
Percent of
Possible | Interpretation Explanation for Percentage Points
Points
Response does not include or fails to address the
0 percent | Not Responsive | requirements being scored. The omissions, flaws, or
defects are significant and unacceptable.
10-30 Minimally Ee_sponse mC}ninlwanIy agjd_resseilthe requcilre;:ments
percent Responsive eing scored. The omissions, flaws, or defects are
significant and unacceptable.
Response addresses the requirements being scored,
but there are omissions, flaws, or defects or the
40-60 : . e
percent Inadequate requl_rements are addressed in such a I|m|teq way
that it results in a low degree of confidence in the
proposed solution.
Response adequately addresses the requirements
70 percent Adequate being scored. Any omissions, flaws, or defects are
inconsequential and acceptable.
Between Response better than adequately addresses the
75 percent | Adequate and | requirements being scored. Any omissions, flaws, or
Good defects are inconsequential and acceptable.
Response fully addresses the requirements being
scored with a good degree of confidence in the
Applicant’s response or proposed solution. There are
80 percent Good no identified omissions, flaws, or defects. Any
identified weaknesses are minimal, inconsequential,
and acceptable.
Response fully addresses the requirements being
scored with a better than good degree of confidence
85 percent Between Good | in the Applicant’s response or proposed solution.
and Excellent | There are no identified omissions, flaws, or defects.
Any identified weaknesses are minimal,
inconsequential, and acceptable.
90 percent Excellent Response fully addresses the requirements being

scored with a high degree of confidence in the
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Applicant’s response or proposed solution. Applicant
offers one or more enhancing features, methods or
approaches exceeding basic expectations.

Between
95 percent Excellent and
Exceptional

Response fully addresses the requirements being
scored with a better than excellent degree of
confidence in the Applicant’s response or proposed
solution. Applicant offers one or more enhancing
features, methods or approaches exceeding basic
expectations.

100 percent Exceptional

All requirements are addressed with the highest
degree of confidence in the Applicant’s response or
proposed solution. The response exceeds the
requirements in providing multiple enhancing
features, a creative approach, or an exceptional
solution.

E. EVALUATION CRITERIA

Criterion

Possible
Points

Qualifications

experience.

project.

requirements.

1. Applicant and Project Team Experience and

Applications will be evaluated on the degree to which:

e The Applicant and project team qualifications (including relevant
expertise, experience, and skill sets) are suitable to the tasks
described in the proposed Scope of Work.

e The Applicant and project team demonstrate the ability to
establish and adhere to realistic and aggressive timelines.

e The Applicant and project team have verifiable related 15

e The Applicant demonstrates the ability of the truck manufacturer
to successfully build, deliver, and put into service the proposed
zero-emission trucks in a timely manner for the proposed

e The Applicant has performed satisfactorily under other CEC or
CARB funded agreements and has fulfilled/is fulfilling agreement

2. Project Implementation

Applications will be evaluated on the degree to which: 25
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e The vehicles and equipment to be deployed is appropriate for
the proposed project and leads to the successful deployment of
zero-emission drayage and regional haul trucks.

e The project timeline is expedited and the timeline for vehicle
deployment aligns closely with infrastructure installation.

e The Applicant demonstrates how the proposed project will
successfully lead to future vehicle acquisition from the end-users
of zero-emission heavy-duty vehicles beyond project closeout.

e The Applicant demonstrates how the proposed project will
successfully lead to understanding fleet dynamics for a large
fleet of zero-emission trucks and supporting infrastructure at one
site.

e The Applicant explains how the project team will meet the
requirements for legal operations on California roadways, usage
on port properties, rail yards, and other sites where funded
trucks and equipment will be operated.

e The Applicant explains how the project team will accomplish
required government certification and verification protocols, such
as CARB’s Executive Order, infrastructure construction permits,
and licenses to operate.

e The Applicant explains how they will work with its electrical
utility provider for fleet upgrade planning, to ensure that the
infrastructure will have enough electricity to charge or fuel the
trucks.

e The approaches, strategies, and partnerships are appropriate to
effectuate the development and implementation of the ZEV
Workforce Plan.

e The tasks in the Scope of Work and the dates in the project
schedule are complete, sequential, and will lead to successful
completion of the project.

e The Applicant has secured site control for the proposed project.

e The Applicant has progressed in achieving compliance under
CEQA or has a reasonable, realistic, and expedited plan to obtain
CEQA compliance by April 1, 2021.

e The Applicant has mobile fleet service support that can be
deployed to address issues in the field if they arise.
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The proposed vehicles and equipment are expected to continue
to operate beyond the term of the CEC and CARB’s grant
agreements.

3.

Project Budget

Applications will be evaluated on the degree to which:

The proposed budget implements cost-saving strategies that
reduce total project costs of the proposed project.

Administrative and overhead expenditures are minimized.

The Applicant demonstrates the need for state funds for
successful completion of the proposed project.

The budget forms are filled out completely and accurately.

Match share funds are documented, committed to by a formal
letter from the entity providing the match, and readily available
for the proposed project.

15

4.

Environmental and Economic Benefits

Applications will be evaluated on the degree to which:

The proposed project is located in disadvantaged or low income
communities.

The proposed project directly increases local and regional
economic activities.

The proposed project directly results in California jobs creation
or retention.

The proposed project reduces annual lifecycle GHG emissions
(expressed in metric tons CO>), criteria pollutants, particulate
matter (PM), and toxic air contaminant emissions for each
vehicle, piece of equipment, system efficiency or facility
improved in total.

The proposed project displaces petroleum transportation fuel(s)
in terms of diesel gallon equivalents (DGEs).

The Applicant engages a community-based organization to

ensure economic and demographic equity and community input.

The proposed project’s expenditures are cost-effective and
maximize benefits for each dollar spent from reimbursable
funds.

25

5.

Vehicle Readiness and Degree of Commercialization

Applications will be evaluated on the degree to which:

20
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e The Applicant has a reasonable, realistic, and expedited plan to
obtain an Executive Order from CARB by June 1, 2022.

e The proposed project has a reproducible emission test for
internal combustion engines to verify the emission benefits from
the use of the proposed vehicle technologies. The proposed
project deploys trucks that exceed the minimum daily range.

e The proposed project maximizes the number of zero-emission
trucks deployed.

e The proposed project maximizes the number of zero-emission
trucks deployed within a single fleet.

e The trucks are expected to stay in commercial operation in
California after the term of the proposed project.

Total Possible Points 100

Minimum Passing Score (70%) 70

F. TIiE BREAKERS

If the score for two or more applications are tied, the application with a higher
score in the following criterion in the given order will be ranked higher.

1.
2.
3.

Proposal with highest “Environmental and Economic Benefits” score.
Proposal with highest “Project Implementation” score.

Proposal with the highest “Applicant and Project Team Experience and
Qualifications” score.

Proposal with the highest “Project Budget” score.

If still tied, an objective tiebreaker (such as a random drawing or coin
toss) will be utilized.
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V. Administration

A. DEFINITION OF KEY WORDS

Important definitions for this solicitation are presented below:

Word/Term Definition

Applicant Respondent to this solicitation

Application Formal written response to this document from Applicant

AQIP Air Quality Improvement Plan

Awardee An Applicant that was awarded a grant

BEV Battery Electric Vehicle

Board California Air Resources Board

CalEPA California Environmental Protection Agency

CAM Commission Agreement Manager

CAO Commission Agreement Officer

CARB California Air Resources Board

CBO Community-Based Organization

CCI California Climate Investments

CEC California Energy Commission

CEQA California Environmental Quality Act

Clean Transportation | Formerly known as the Alternative and Renewable Fuel and

Program Vehicle Technology Program

DER Distributed Energy Resources

EO CARB Executive Order

EVITP Electric Vehicle Infrastructure Training Program

EVSE Electric Vehicle Supply Equipment

EVSP Electric Vehicle Service Provider

GAAP Generally Accepted Accounting Principles

GFO Grant Funding Opportunity refers to this entire solicitation
document and all its attachments, appendices and exhibits

GGRF Greenhouse Gas Reduction Fund

HSP Hydrogen Safety Panel

HVIP Clean Truck and Bus Voucher project

MD/HD Medium-duty and heavy-duty

NOPA Notice of Proposed Award

NREL National Renewable Energy Laboratory
Consisting of the Applicant and identified end users of the
proposed vehicles or equipment, technology manufacturer(s),

Project Team data collection and analysis provider(s), eligible community-
based organization(s) (CBOs), infrastructure provider(s), and
subcontractor(s)

Site Control The Applican_t hf':]s control of the property through one or more
of the following:
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e Owns the site

e Is the lessee of the site

e Is the holder of an easement, right-of-way grant, or
similar instrument with respect to the site

Grant Funding Opportunity, which refers to this entire

Solicitation solicitation document and all its attachments, appendices and
exhibits

State State of California

VGI Vehicle-grid integration

ZEV Zero-emission vehicle

B. CosT OF DEVELOPING APPLICATION

The Applicant is responsible for the cost of developing an application, and this
cost cannot be charged to the State. In addition, the CEC and CARB are not
liable for any costs incurred during environmental review or as a result of
withdrawing a proposed award or canceling the solicitation.

C. GOVERNING BOARD RESOLUTION

If applicable, the Applicant will be required to submit a resolution of its
governing board prior to execution of the grant agreements that commits the
agency/organization to:

. Comply with the requirements of this Solicitation.
. Accept the grant funds from the CEC and CARB.
o Allocate any funding that the Awardee has committed to be part of a

project application.

It is recommended that the resolution allow for grant amendments without
governing board approval, if possible. If the public agency or non-profit
organization does not have a governing board, then a binding written
commitment from an official of the agency that has authority to enter into
contractual obligations will be required to fulfill the above commitments.

If the public agency or non-profit organization that is submitting the application
contributes a match to the project, the governing board resolution shall authorize
the agency’s or organization’s legally authorized official to supply sufficient
funding to meet the stated match commitment. Letters of commitment from
public agencies can have a proposed amount of match funding and will be
considered as a committed match amount, but the governing board resolution is
needed to validate this committed match before the grant agreements can be
executed. Signed grant agreements and approved governing board resolutions
need to be in place on or before the execution of grant agreements.
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SOLICITATION CANCELLATION AND AMENDMENTS

It is CEC’s and CARB’s policy to not solicit applications unless there is a bona fide
intention to award grant agreements. However, if it is in the State’s best interest,
the CEC and CARB reserve the right to do any of the following:

o Cancel this solicitation.

o Revise the amount of funds available under this solicitation.

o Amend this solicitation as needed.

o Reject any or all applications received in response to this solicitation.

If the solicitation is amended, the CEC and CARB will send an addendum
notification to all parties who have signed up for the CEC’s List Serve and CARB's
GovDelivery and will post the addendum on the_CEC website at
www.energy.ca.gov/contracts and CARB’s website at
https://ww2.arb.ca.gov/our-work/programs/low-carbon-transportation-
investments-and-air-quality-improvement-program/low.

ERRORS

If an Applicant discovers any ambiguity, conflict, discrepancy, omission, or other
error in the solicitation, the Applicant shall immediately notify the CEC or CARB of
such error in writing and request modification or clarification of the document.
Modifications or clarifications will be given in a written addendum to the
solicitation without divulging the source of the request for clarification. The CEC
and CARB shall not be responsible for failure to correct errors.

MODIFYING OR WITHDRAWAL OF APPLICATION

An Applicant may, by letter or E-mail to the CAO at the CEC, withdraw or modify
a submitted application before the deadline to submit applications. Applications
cannot be changed after that date and time. An application cannot be “timed” to
expire on a specific date. For example, a statement such as the following is non-
responsive to the solicitation: “This application and the cost estimate are valid for
60 days.”

IMMATERIAL DEFECT

The CEC and CARB may waive any immaterial defect or deviation contained in an
Applicant’s application. The CEC and CARB's waiver shall in no way modify the
application or excuse the successful Applicant from full compliance.

D1SPOSITION OF APPLICANT’S DOCUMENTS

The entire evaluation process from receipt of applications up to the posting of
the Notice of Proposed Award is confidential. On the Notice of Proposed Award
posting date, or date of solicitation cancellation, all applications and related
material submitted in response to this solicitation become a part of the property
of the State and may become public record. Applicants who want any work
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examples they submitted with their applications returned to them shall make this
request and provide either sufficient postage or a Courier Charge Code to fund
the cost of returning the examples.

APPLICANTS’ ADMONISHMENT

Applicants must take the responsibility to carefully read the entire solicitation,
ask appropriate questions in a timely manner, submit all required responses in a
complete manner by the required date and time, and make sure that all
procedures and requirements of the solicitation are followed and appropriately
addressed.

GRANT AGREEMENT REQUIREMENTS

For each funded project resulting from this solicitation, two grant agreements
will be required: one with the CEC and one with CARB. The content of this
solicitation and each grant Awardee’s application shall be incorporated by
reference into each agency’s final grant agreements. See both the CEC and CARB
grant agreement terms and conditions included in this solicitation (Attachments
17 and 18).

The CEC and CARB reserve the right to negotiate with Applicants to modify the
project scope, the level of funding, or both. If the CEC and CARB are unable to
successfully negotiate and execute grant agreements with an Applicant, the CEC
and CARB, at their sole discretion, reserve the right to cancel the pending award
and fund the next highest ranked eligible project.

The CEC and CARB must formally approve all proposed grant awards. Clean
Transportation Program grant agreements for over $75,000 must be scheduled
and considered at a CEC Business Meeting for approval by the CEC.

The CEC and CARB will send the approved grant agreements, including the
general terms and conditions and any additional terms and conditions, to the
Awardee for review, approval, and signature. Once the Awardee signs, the CEC
and CARB will fully execute the grant agreements. Awardees cannot incur
reimbursable expenditures until both the CEC and CARB agreements
are fully executed.

Sub-agreements between the technology manufacturer(s) and the Awardee
should be in place before non-administrative work can begin.

NoO GRANT AGREEMENT UNTIL SIGNED AND APPROVED

No CEC grant agreement between the CEC and the successful Applicant is in
effect until the CEC grant agreement is approved at a CEC Business Meeting,
signed by the Awardee, and signed by the authorized CEC representative(s).

No CARB grant agreement between CARB and the successful Applicant is in
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effect until the CARB grant agreement is signed by the Awardee and signed by
the authorized CARB representative(s).

The CEC and CARB reserve the right to modify the award documents prior to
executing the grant agreements.

L. No MODIFICATIONS TO THE GENERAL PROVISIONS
If an Applicant at any time, including after the NOPA, attempts to negotiate, or
otherwise seeks modification of, the general terms and conditions, the CEC and
CARB may reject an application or withdraw a proposed award. This does not
alter or limit the CEC's or CARB's ability to withdraw a proposed award for other

reasons, including failure of a third party agency to complete CEQA review, or for
no cause.
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4+ Back to Agenda

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 6

PROPOSAL.:

SYNOPSIS:

COMMITTEE:

Recognize Revenue and Reimburse General Fund for
Administrative Costs for Enhanced Fleet Modernization Program

Since 2015, South Coast AQMD has been implementing an
Enhanced Fleet Modernization Program (EFMP), branded as
Replace Your Ride. For FY 2020-21, CARB allocated $1.4 million
in AB 118 funds to the South Coast AQMD for the continued
implementation of the EFMP. These actions are to: 1) recognize up
to $1.4 million from CARB; 2) approve vouchers and other
alternative mobility options until all available funds are exhausted;
and 3) reimburse the General Fund for administrative costs
necessary to implement the EFMP.

Technology, May 21, 2021; Recommended for Approval

RECOMMENDED ACTIONS:

1. Recognize, upon receipt, up to $1.4 million from CARB (Grant #G20-EFMP-01)
into the HEROS II Special Revenue Fund (56) for the EFMP Base Program;

2. Authorize the Executive Officer to approve vouchers and other alternative mobility
options for the continued implementation of the EFMP base incentives until all
funds are exhausted; and

3. Reimburse the General Fund up to $140,000 from the HEROS II Special Revenue
Fund (56) as authorized by the grant agreement for administrative costs necessary
to implement the EFMP.

Wayne Nastri
Executive Officer




Background

Since 2015, South Coast AQMD has been implementing an Enhanced Fleet
Modernization Program (EFMP), branded as Replace Your Ride. South Coast AQMD’s
Replace Your Ride Program is a vehicle retire and replacement program, which
provides incentives to lower income motorists to scrap and replace their older, high-
emitting vehicles with newer, cleaner models or utilize other clean transportation
options.

Since its inception, South Coast AQMD has provided over $64.9 million in EFMP
funding for the replacement of over 8,000 older passenger vehicles with newer fuel-
efficient conventional vehicles, hybrid electric vehicles, plug-in hybrid electric vehicles
and zero emission vehicles. Approximately 94 percent of the vouchers have been issued
to participants residing in disadvantaged communities, and 88 percent of the participants
have been in the lowest poverty level. The EFMP is achieving the goal to replace the
oldest and dirtiest light-duty passenger vehicles on the road. Replace Your Ride is
administered with assistance from three contractors providing case management support
and remote sensing technical support. South Coast AQMD also maintains a website and
has added additional case managers to address the growing number of participants with
completing and submitting applications.

Currently, the program is oversubscribed and a moratorium has been placed on new
applications since October 15, 2020, pending the availability of additional funds from
CARB. As of April 30, 2021 the program has approximately $1.43 million in project
funds remaining to process applications that have already been submitted.

For FY 2020-21, CARB allocated an additional $1.4 million in AB 118 funds to South
Coast AQMD for the continued implementation of the EFMP Base Program. This grant
includes administrative funds up to 15 percent of the total grant award, from which 10
percent can be used for staff time to implement the program.

Proposal

These actions are to recognize up to $1.4 million from CARB for the EFMP Base
Program into the HEROS II Special Revenue Fund (56) and authorize the Executive
Officer to approve vouchers and other alternative mobility options for this program until
all available funds are exhausted. The additional funding will enable the continuation of
the EFMP Base Program while offering eligible participants alternatives in replacement
vehicle technologies.

This action is to also reimburse the General Fund up to $140,000 (up to 10 percent of
the grant award) from the HEROS II Special Revenue Fund (56) as authorized by the
grant agreement for administrative costs necessary to implement the program.



Benefits to South Coast AQMD

Replace Your Ride will continue to provide incentives to qualifying lower income
vehicle owners including those residing in disadvantaged communities, thereby
providing emissions reduction benefits to these communities and throughout the region.

Resource Impacts

CARB funding (Grant #G20-EFMP-01) up to $1.4 million, upon receipt, for the FY
2020-21 EFMP Base Program will be recognized into the HEROS II Special Revenue
Fund (56). The transfer of funds from the HEROS II Special Revenue Fund (56) to
reimburse the General Fund for administrative costs will not exceed $140,000.



“+ Back to Agenda

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 7

PROPOSAL: Issue Program Announcement for Combustion Freight and
Marine Projects Category Under Statewide Volkswagen
Environmental Mitigation Trust Program

SYNOPSIS: In December 2019, the Board approved release of a Program
Announcement to solicit projects for the Combustion Freight
and Marine Projects category considering the first installment
of funds totaling $30 million. This competitive solicitation
resulted in approximately $3.98 million in awarded projects.
In an effort to increase participation, CARB and South Coast
AQMD propose to release a second solicitation allowing
equipment owners to apply on a first-come, first-served basis,
however the funding amounts will remain the same. This
action is to issue a statewide Program Announcement for the
Combustion Freight and Marine Projects category totaling
$26,019,762 for eligible equipment selected on a first-come,
first-served basis. This action is also to authorize the
Executive Officer to enter into contracts for eligible projects
selected through this solicitation.

COMMITTEE: Technology, May 21, 2021; Recommended for Approval

RECOMMENDED ACTIONS:

1. Issue Program Announcement #PA2021-07 to solicit projects for the Combustion
Freight and Marine Projects category on a first-come, first-served basis in an amount
not to exceed $26,019,762 from the statewide VW Environmental Mitigation Trust
Program (Fund 79); and

2. Authorize the Executive Officer to enter into contracts for eligible projects
submitted in response to #PA2021-07 for the VW Combustion Freight and Marine
Projects category.

Wayne Nastri

Executive Officer
MMM:VW:PG




Background

In November 2018 and March 2020, the Board recognized revenue up to $165 million
to administer and implement two of the five project funding categories for the
Volkswagen (VW) Environmental Mitigation Trust Program. The two funding
categories administered by the South Coast AQMD are the Combustion Freight and
Marine Projects and Zero-Emission Class 8 Freight and Port Drayage Trucks. The other
three funding categories are being administered and implemented by San Joaquin
Valley APCD and Bay Area AQMD. San Joaquin Valley APCD is administering the
Zero-Emission Transit, School and Shuttle Buses category and the Bay Area AQMD is
administering the Zero-Emission Freight and Marine Projects and Light Duty Zero-
Emission Vehicle Infrastructure. Staff continues to work in collaboration with CARB,
San Joaquin Valley APCD and Bay Area AQMD to develop the VW Program
framework, requirements and criteria, program specific webpages, as well as extensive
statewide outreach efforts.

On December 6, 2019, South Coast AQMD opened a competitive solicitation totaling
$30 million in project funds for the Combustion Freight and Marine Projects category.
That solicitation closed on March 4, 2020 and was undersubscribed with approximately
$3.98 million in awarded projects. In an effort to increase participation, CARB and
South Coast AQMD propose to release a second solicitation allowing equipment owners
to apply on a first-come, first-served basis.

Proposal

This action is to issue Program Announcement (PA) #PA2021-07 for the Combustion
Freight and Marine Projects category of the VW Environmental Mitigation Trust
Program, allowing equipment owners to apply on a first-come, first-served basis with
the funding amount unchanged from the first soliciation. Applications will be accepted
online beginning June 22, 2021, at 1:00 pm, pacific time. The amount of funds available
for this PA is $26,019,762. This action is to authorize the Executive Officer to enter into
contracts for eligible projects selected under this first-come, first-served solicitation for
the VW Program Combustion Freight and Marine Projects category.

This PA will solicit applications from equipment owners for the repower or replacement
of older, in-use on-road Class 7 and 8 vehicles, including freight and drayage trucks,
waste haulers, dump trucks, concrete mixers, repower or replacement of older switcher
locomotives, and the repower of ferries, tugboats, and towboats, with the cleanest
commercially available combustion technologies. This program requires the scrapping
of the older engine/equipment/vehicle that is being replaced. Applicants will be required
to submit applications through an online application portal. Eligible projects in this
category will be selected on a first-come, first-served basis, with the solicitation
expected to close once all funds have been fully allocated.



Outreach

The PA will be provided to San Joaquin Valley APCD, Bay Area AQMD, CARB and
CAPCOA to assist with statewide outreach. The PA will also be posted on each of the
VW websites administered by the South Coast AQMD, San Joaquin Valley APCD, Bay
Area AQMD and CARB. South Coast AQMD will release a press release notifying
interested stakeholders of the opening of the PA for the Combustion Freight and Marine
Projects Trucks category. South Coast AQMD will also announce at least one public
webinar session to assist applicants statewide and will conduct outreach on a statewide
basis.

Funding Distribution

The VW Trust is a component of partial settlements with VW and is enumerated in
Appendix D of the Consent Decree ordered by the U.S. District Court for the Northern
District of California. In May 2018, as required by the Consent Decree, CARB
approved the Beneficiary Mitigation Plan, which includes a goal that at least 50 percent
of program funds be expended on projects that will reduce NOx emissions in
disproportionately impacted and low-income communities. The Plan provides the ability
for each of the three air districts to track this on a cumulative basis. Staff will utilize the
latest version of CalEnviroScreen for identification of disadvantaged and low-income
communities.

Benefits to South Coast AQMD

The NOx emission reductions that will be achieved from replacing older, high-polluting
vehicles and equipment with cleaner technologies within the South Coast AQMD and
statewide are intended to fully mitigate the diesel NOx emissions caused by VW’s
illegal actions. CARB estimates that 10,000 tons of NOx emission reductions will be
achieved over the 10-year life of the VW Mitigation Program. The projects funded
through this program will also reduce emissions of other criteria air pollutants, toxic air
contaminants and greenhouse gases. This program will also accelerate the deployment
of new commercially available zero emission trucks and near-zero emissions heavy-
duty natural gas trucks, which is a key strategy in the 2016 AQMP for reducing NOx
emissions.

Resource Impacts

Revenue up to $165 million was previously recognized into the VW Mitigation Special
Revenue Fund (79) to administer and implement the two project funding categories
being administered by the South Coast AQMD. There are sufficient funds in the VW
Mitigation Special Revenue Fund (79) for this PA, including $26,019,762 in project
funds for eligible projects in this category. Reimbursement of administrative costs will
not exceed $15 million as allowed by the CARB grant.

Attachment
Volkswagen Environmental Mitigation Trust Combustion Freight and Marine Projects
Program Announcement #PA2021-07
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VOLKSWAGEN ENVIRONMENTAL MITIGATION TRUST
COMBUSTION FREIGHT AND MARINE PROJECTS

STATEWIDE PROGRAM ANNOUNCEMENT (PA)
PA2021-07

Funding is now available from the Volkswagen Environmental Mitigation Trust for the Combustion Freight
and Marine Projects category (hereafter “VW Mitigation — Combustion Category”). This program will
provide incentive funds on a first-come, first-served basis to vehicle/equipment owners operating in the
State of California to replace or repower Class 7 and 8 freight and drayage trucks, waste haulers, dump
trucks, concrete mixers, switcher locomotives, and repower ferries, tugboats, or towboats with the
cleanest commercially available California Air Resources Board (CARB) certified or approved technologies.
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In the preparation of this Program Announcement, the words “Applicant,” “Contractor,” and “Consultant”

are used interchangeably.

SECTION 1 - OVERVIEW

PURPOSE

The purpose of this Program Announcement (PA) is to solicit project applications for the first installment
of available funds for the VW Mitigation — Combustion Freight and Marine Projects category. The available
funding for this PA will be approximately $26 million from the Volkswagen Environmental Mitigation
Trust (VW Trust) and is available to fleets operating throughout the State of California.

INTRODUCTION

The VW Trust was established as part of a settlement with Volkswagen (VW) for their role in utilizing illegal
defeat devices in certain 2.0 and 3.0-liter vehicles that resulted in excess NOx emissions. The VW
Mitigation program is intended to fully mitigate the excess NOx emissions caused by these VW vehicles.

CARB is the designated lead agency acting on the State’s behalf as beneficiary to implement California’s
allocation of the mitigation funds. On May 25, 2018, CARB approved the Beneficiary Mitigation Plan (BMP)
for California which contains the eligible mitigation actions (EMA) or project funding categories that are
eligible for funding from the states $423 million allocation of the VW Trust. The BMP designated five
project categories for funding that will be administered and implemented as a statewide program by three
local air districts, for which the South Coast AQMD is the statewide project administrator for two of the
five project categories including: Combustion Freight and Marine Projects, and Zero-Emission Class 8
Freight and Port Drayage Trucks. For the purposes of this PA, South Coast AQMD will hereafter be referred
to as the Project Administrator.

Previously, South Coast AQMD opened a competitive solicitation totaling $30 million in project funds for
the Combustion Freight and Marine Projects category. That solicitation closed undersubscribed with
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approximately $3.98 million in awarded projects. This PA is for the first installment, second solicitation of
the VW Mitigation funds available for the Combustion Category, which includes a total of approximately
$26 million. All applications will be evaluated for eligibility on a first-come, first-served basis. This PA was
prepared based on the Ilatest version of the BMP, which is available online at:
https://ww?2.arb.ca.gov/resources/documents/californias-beneficiary-mitigation-plan. The Frequently
Asked Questions (FAQs) can be found at: https://xappprod.agmd.gov/vw/resources.html.

This PA will identify key eligibility criteria to qualify for funding under this solicitation for the VW Mitigation
— Combustion Category. The detailed requirements for projects can be found in the BMP.

Applicants are encouraged to review this PA for general eligibility information and funding limitations that
may apply to certain types of projects.

The requirements and project eligibility criteria set forth in this PA and the BMP may be more stringent
than those within the Consent Decree (as described on Page 9). As such, the more stringent requirements
and project eligibility criteria will prevail.

GENERAL PROGRAM INFORMATION

e All applications must be submitted through the web-based application portal. No paper
applications will be accepted.

e The applicant must be the legal owner of the vehicle/equipment/engine or an engine
manufacturer applying on behalf of the legal owner of the vehicle/equipment/engine. The
applicant may use a third party to assist in completing the online application; however, the
application must be signed by the applicant, and no contracts will be executed with a third party.

e Applications may contain funding requests for multiple vehicle/equipment/engine units;
however, fleets will be limited to no more than ten percent of the total available first installment
of funds (i.e., up to $3 million, 10% of $30 million) per Entity (Applicant), as determined by Tax ID.
If insufficient applications are received to expend the available VW Mitigation funds for this PA,
the Project Administrator reserves the right to issue additional contracts beyond the stated limit.

e Funding through this PA will be limited to entities that have been legally operating the subject
vehicle/equipment/engine for at least 75 percent of the time within the State of California for at
least the previous 12-month period.

e For on-road vehicles only: Out-of-state International Registration Plan (IRP) registration may be
allowed if the registration documentation shows that the vehicle was operated for at least 75
percent of the time within California.

e Solicitation is first-come, first-served. The Project Administrator will evaluate all applications
received for completeness and eligibility and contract with those entities with qualifying
applications meeting all applicable requirements including but not limited to: eligibility, project
specifications and documentation, in the order the applications are received.

e Itis expected that multiple awards will be granted under this PA.

e All proposals will be evaluated based on criteria set forth in this PA. Furthermore, the Project
Administrator reserves the right to adjust awards based on the subsequent verification of
information received.



WMmu]ﬂtmr'\
Trust

IMPORTANT PROGRAM INFORMATION

Applicants must ensure that the vehicle/equipment/engine to be purchased/repowered is
compliant with all applicable federal, state, and local air quality rules and regulations and that it
will maintain compliance for the full contract term.

Any associated tax obligation from receiving grant funds from the Project Administrator is the
responsibility of the applicant.

Pre, post, and destruction inspection of the vehicle/equipment/engine approved for funding will
be conducted by the Project Administrator or their designee.

Applicants may not receive funds exceeding actual project costs.

Applicants shall not apply for funding for the same vehicle/equipment/engine with any other
funding source which claims the same emission reductions.

All projects must be operational by the date specified in their contract.

FUNDING CATEGORIES & ELIGIBILITY

Below is the specific project category identified for funding under this PA:

Class 7 and 8 freight and drayage trucks, waste haulers, dump trucks, and concrete mixers
Freight Switcher Locomotives
Ferries, tugboats, and towboats

General Eligibility Requirements

Projects must implement the cleanest commercially available technologies that are certified or
verified by CARB or the U.S. Environmental Protection Agency (EPA), as specified in this PA and
CARB’s BMP

Vehicle/equipment/engine must be in service within 18 months of contract execution, unless
otherwise approved by the Project Administrator

Applicants must demonstrate that they are in full compliance with all applicable state, federal,
and local rules and regulations

The existing (old) equipment/engine must be scrapped

The existing (old) vehicle must be scrapped by a California licensed dismantler

The replacement (new) vehicle/equipment/engine must be new

The replacement (new) vehicle/equipment/engine funded through this program must be
operated in California for a minimum of three years

Class 7 and 8 Freight Trucks

Below are the key eligibility requirements for on-road vehicle projects:

Vehicle Type:
o Class 7 and 8 only
= Freight and drayage trucks
=  Waste haulers
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=  Dump trucks
= Concrete mixers
e Project Types:
o Replacement
o Repower
e Old Vehicle/Engine:
o Internal combustion engine with a 1992 to 2012 engine model year
o Freight and drayage trucks, dump trucks, and concrete mixers must demonstrate a
minimum annual usage of 20,000 miles
o Waste haulers must demonstrate a minimum annual usage of 10,000 miles
¢ New Vehicle:
o Low NOx standard of 0.02 g/bhp-hr
e Compliance
o See Regulatory Compliance section below.

Freight Switcher Locomotives

Below are the key eligibility requirements for freight switcher projects:

e Equipment Type

o Freight switcher locomotive
e Project Type:

o Replacement

o Repower
e Old Equipment/Engine

o Engine: Pre-Tier 1

o Horsepower: 1,006 to 2,300

o Operation: 1,000 hours annually or more
¢ New Equipment/Engine

o Engine: Tier4

o Horsepower: 1,006 to 2,300

Ferries/Tugboats/Towboats

Below are the key eligibility requirements for ferry, tugboat, and towboat projects:

e Vessel Type:
o Ferry, tugboat, and towboat
e Project Type:
o Repower only
e Old Vessel/Engine:
o Engine: Pre-Tier 3 (in compliance with Commercial Harbor Craft Regulation)
e New Vessel/Engine:
o Engine: Tier 4 or hybrid with Tier 4 equivalent NOx emissions
¢ Vessel must serve a dedicated purpose
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REGULATORY COMPLIANCE

All applicants must be fully compliant with applicable rules and regulations to be eligible for consideration
for VW Miitigation — Combustion Category funding. Reference is made to CARB’s rule webpages that
provide detailed information on compliance with these regulations. Please see Section VI: Staff Contacts
and Additional Resources below for links to these webpages.

PROJECT REQUIREMENTS

The following application/supplemental documentation items will be needed to determine project
eligibility:

Class 7 and 8 freight and drayage trucks, waste haulers, dump trucks, and concrete mixers

e Applicant must demonstrate compliance with applicable CARB rules or regulations, which may
include, but is not limited to:
o TRUCRS Fleet Compliance for each project application
o Drayage Truck Registry Compliance for each project application
o Compliance with the Solid Waste Collection Regulation for each project application
o Compliance with Fleet Rule for Public Agencies and Utilities

e Applicants must provide the CARB Executive Order for the old and new vehicle

e Applicant must provide a copy of the vehicle’s title (must be a clean title with no active
lienholders)

e Applicant must provide a vendor price quote for the new vehicle dated within 90 days of
application submittal, or for government entities provide documentation for a bid process which
includes the cost of each individual replacement purchase

e Applicant must provide twelve months of vehicle registration documentation

¢ Applicant must provide twelve months of vehicle insurance documentation, or for government
agencies who are self-insured, documentation certifying self-insurance.

e Applicant must provide twelve consecutive months of usage records (e.g. mileage records,
maintenance reports or other documentation)

e Applicants must demonstrate a minimum usage of 20,000 miles within the previous twelve-month
period, unless the vehicle is a waste hauler

e Waste hauler only: Applicants must demonstrate a minimum usage of 10,000 miles within the
previous twelve-month period

¢ Applicants must provide photos of existing vehicle/engine including:

o Entire front of vehicle

Entire side of vehicle

Vehicle license plate number and unit number/identifier (if any)

Vehicle Identification Number (VIN)

Entire Gross Vehicle Weight Rating (GVWR) label

Entire engine tag (with engine model year, serial number, engine family name, and

horsepower rating clearly identified)

O O O 0O O
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Freight Switcher Locomotives:

e Applicants must provide the CARB/U.S. EPA Executive Order for the old and new engine
e Applicant must provide a vendor price quote for the new equipment dated within 90 days of
application submittal
e Applicants must provide twelve months of ownership documentation
e Applicants must provide twelve consecutive months of usage records (e.g., hour meter logs or
fuel logs)
e Applicants must provide photos of:
o Entire front and side of switcher
o Switcher unit number and/or any other identifier
o Entire engine tag (with engine model year, serial number, engine family name, and power
rating clearly identified)

Ferries/Tugboats/Towboats:

e Applicants must provide a U.S. EPA Certificate of Conformity for the old and new engine
e Applicant must provide a vendor price quote for the new engine dated within 90 days of
application submittal
e Applicants must provide twelve months of ownership documentation
e Applicants must provide twelve consecutive months of usage records (e.g., hour meter logs)
e Applicants must provide photos of:
o Entire front and side of marine vessel
o Vessel name
o Entire engine tag (with engine model year, serial number, engine family name, and power
rating clearly identified)

MAXIMUM ELIGIBLE FUNDING

The maximum eligible funding caps are summarized below in Table 1: Combustion Category Funding &
Eligibility.

REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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Table 1: Combustion Category Funding & Eligibility

. Maximum .
Baseline . . Maximum
Equioment Baseline Replacement Proiect Tvpe Ownership Percentage Funding U
quip Technology Technology ] P Category (%) of Funding &=P
Category To
(of cost)
25% (or 50%
Non- Government for Class 8
Class 7 & 8 Freight Replacement Port Drayage) $85,000
& Drayage Trucks, Engine Model Low NOx .
Waste Haulers, Years 1992 - (certified 0.02 Government 100%
Dump Trucks, & 2012* g/bhp-hr)
Concrete Mixers Non- Government 40% $35,000
Repower
Government 100% $50,000
Non- Government 25%
Replacement
hes H Government 100%
Freight Switcher
ig wn. Pre-Tier 1 Tier 4 $1,350,000
Locomotives
Non-Government 40%
Repower
Government 100%
Tier 4, or Non- Government 40%
Ferries, Tugboats, Hybrid w/ Ti ) °
erries, Tugboats Pre-Tier 3 ybrid w/Tier | o ower $1,000,000
& Towboats 4 equivalent
()
NOX emissions Government 100%

*Must comply with all applicable rules and regulations until time of replacement.

REPORTING AND MONITORING

All participants in the VW Mitigation — Combustion Category will be required to keep appropriate records
during the full contract period, which will include a minimum of three years during the contract term, plus
three years after the contract term. All vehicle/equipment/engine must operate in the state of California
at least 75 percent of the time for the full contract term. The records will contain the following, at a
minimum, as applicable:

e DMV registration records (for on-road vehicles)

e U.S. Coast Guard Certificate of Documentation (for marine vessels)

¢ Insurance certificate(s) or documentation certifying self-insurance for government agencies that
are self-insured
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e Records of annual usage — including odometer or hour meter readings

e Operational and maintenance issues encountered and how they were resolved
o Self-certification of where the vehicle/equipment/engine was operated

e Self-certification of compliance with labor laws

Contractors will be required to submit annual reports containing the above information to the Project
Administrator for the three-year term of the contract. Records must be retained and updated throughout
the contract term plus three years and made available for the Project Administrator, CARB, or their
designee for review upon request.

PROGRAM ADMINISTRATION

The VW Mitigation — Combustion Category will be administered by the South Coast AQMD through the
Technology Advancement Office.

PROJECT EVALUATION/AWARDS

The Project Administrator will evaluate all submitted project applications for completeness and eligibility,
and select projects on a first-come, first-served basis. Projects will also be evaluated to determine if the
project qualifies as benefiting a disadvantaged or low-income community.

DEFINITIONS

1. Alternative Fuel
Alternative fuels include compressed natural gas (CNG), liquefied natural gas (LNG), methanol,
ethanol, and propane (LPG).

2. Beneficiary Mitigation Plan (BMP)
Document that contains the eligible mitigation actions (projects) for California that the California
Air Resources Board (CARB or Board) will fund from the State’s $423 million allocation of the
Environmental Mitigation Trust.

3. CARB Certified
Vehicle or engine that has been certified and issued an Executive Order by CARB.

4. Class 4-7 Local Freight Trucks (Medium Trucks)
Trucks, including drayage trucks, and commercial trucks, used to deliver cargo and freight (e.g.,
courier services, delivery trucks, box trucks moving freight, waste haulers, dump trucks, concrete
mixers) with a Gross Vehicle Weight Rating (GVWR) between 14,001 and 33,000 Ibs.
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10.

11.

12.

13.

Class 8 Local Freight, and Port Drayage Trucks (Eligible Large Trucks)
Trucks with a Gross Vehicle Weight Rating (GVWR) greater than 33,000 Ibs. used for port drayage
and/or freight/cargo delivery (including waste haulers, dump trucks, concrete mixers).

Concrete Mixer (or cement mixer)
On-road vehicle used for transporting and mixing concrete.

Consent Decree

The First Partial Consent Decree in ‘IN RE: Volkswagen “Clean Diesel” Marketing, Sales Practices,
and Products Liability Litigation’, MDL No. 2672 CRB (JSC) (Dkt. No. 2103-1), and the Second Partial
Consent Decree in that case (Dkt. No. 3228-1). The Consent Decree is available online at:
https://ww?2.arb.ca.gov/resources/documents/vw-settlement-consent-decrees

Contract Term
Contract term is the duration for which the contract is valid. It encompasses both the project
completion and project implementation periods.

(i) Project completion period is the first part of the Contract term starting with the
effective date of the Contract by both parties to the date the project post-
inspection confirms that the project has become operational, and the destruction
inspection confirms the old vehicle/engine has been destroyed.

(i) Project implementation period is the second part of the Contract term and equals
the project life.

Drayage Trucks
Trucks hauling cargo to and from ports and intermodal rail yards.

Dump Truck
On-road vehicle used for the transportation of bulk material and that has a body which tilts to

dump its contents.

Eligible Mitigation Action
Any of the actions listed in Appendix D-2 of the Environmental Mitigation Trust.

Environmental Mitigation Trust
The Trust funded with Mitigation Trust Payments according to the terms of the First Partial
Consent Decree and the Second Partial Consent Decree (jointly, the “Consent Decree”).

Ferry
Any self-propelled vessel or boat owned, controlled, operated, or managed for public use in

transportation of carrying passengers, property or vehicles on scheduled services. A ferry is not
an excursion or research vessel.
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14.

15.

16.

17.

18.

19.

20.

21.

Freight Switcher
A locomotive that moves rail cars around a rail yard as compared to a line-haul engine that moves
freight long distances.

Freight Truck
Trucks, including commercial trucks, used to deliver cargo and freight (e.g., courier services,

delivery trucks, box trucks moving freight, waste haulers, dump trucks, concrete mixers).

Garbage-packer vehicle
A vehicle specially designed to collect and compact residential or commercial solid waste on the

vehicle for purposes of transportation and disposal. These include but are not limited to vehicles
commonly referred to as front loader, rear loader, and automated and semi-automated side
loaders.

Garbage-roll off vehicle
A vehicle that is designed to drop off and pick up open boxes or other containers that are
commonly used to collect residential and commercial solid waste at a site.

Generator Set
A switcher locomotive equipped with multiple engines that can turn off one or more engines to
reduce emissions and save fuel depending on the load it is moving.

Government

State or local government agency (including a school district, municipality, city, county, special
district, transit district, joint powers authority, or port authority, owning fleets purchased with
government funds), and a tribal government or native village. The term “State” means the several
States, the District of Columbia, and the Commonwealth of Puerto Rico.

Gross Vehicle Weight Rating (GVWR)

The maximum weight of the vehicle, as specified by the manufacturer. GVWR includes total
vehicle weight plus fluids, passengers, and cargo.
Class 1: < 6,000 Ib.

Class 2: 6,001-10,000 Ib.

Class 3: 10,001-14,000 Ib.

Class 4: 14,001-16,000 Ib.

Class 5: 16,001-19,500 Ib.

Class 6: 19,501-26,000 Ib.

Class 7: 26,001-33,000 Ib.

Class 8: > 33,000 Ib.

Hybrid
A vehicle that combines an internal combustion engine with a battery and electric motor.

10
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22.

23.

24.

25.

26.

27.

28.

29.

Incremental Cost
Incremental cost is the portion or percent of actual cost that is eligible for funding.

Intermodal Rail Yard
A rail facility in which cargo is transferred from drayage truck to train or vice-versa.

New Vehicle

A vehicle constructed entirely from new parts that has never been the subject of a retail sale, or
registered with the Department of Motor Vehicles, or registered with the appropriate agency or
authority of any other state, District of Columbia, territory or possession of the United States, or
foreign state, province, or country.

Project Life
Project life is the period of the contract term during which the repowered or replacement

vehicle/equipment/engine is operated, and the contractor must report annual usage. It is used to
calculate the cost effectiveness and funding amount for a particular project.

Replacement Project
Replacement project is the purchase of a new vehicle/equipment/engine to replace an existing
vehicle/equipment/engine.

Repower Project

Repower project is the replacement of an old engine of an existing vehicle/equipment with a
newer engine certified to lower emission standards by the U.S. Environmental Protection Agency
(EPA) and, if applicable, CARB.

Residential or commercial solid waste

All putrescible and non-putrescible solid, and semisolid wastes, including garbage, trash, refuse,
rubbish, ashes, yard waste, recyclable materials, industrial wastes, demolition and construction
wastes, abandoned vehicles and parts thereof, discarded home and industrial appliances,
manure, vegetable or animal solid and semisolid wastes, and other discarded solid and semisolid
wastes originating from single-family or multiple family dwellings, stores, offices, and other
commercial sources, and construction and demolition projects in residential and commercial
zones, not including hazardous, radioactive, or medical waste.

Scrapped
To render inoperable and available for recycle, and, at a minimum, to specifically cut a three-inch

hole in the engine block for all engines. If any eligible vehicle will be replaced as part of an eligible
project, scrapped also includes the disabling of the chassis by cutting the vehicle’s frame rails
completely in half.

11
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30. Tier0,1,2,3,and 4
Refers to corresponding U.S. EPA engine emission classifications for nonroad, locomotive, and
marine engines.

31. Towboat
Any self-propelled vessel engaged in or intending to engage in the service of pulling, pushing, or
hauling alongside barges or other vessels, or any combination of pulling, pushing, or hauling
alongside barges or other vessels.

32. Tugs
Dedicated vessels that push or pull other vessels in ports, harbors, and inland waterways (e.g.,
tugboats and towboats).

33. Waste Hauler
An on-road vehicle that is a “garbage-packer vehicle” or a “garbage-roll off vehicle”.

REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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ALL APPLICATIONS MUST BE RECEIVED ELECTRONICALLY THROUGH THE ONLINE WEB-BASED
APPLICATION PORTAL UNTIL THERE IS NO MORE FUNDING AVAILABLE FOR THE SECOND
SOLICIATION OF THE COMBUSTION FREIGHT AND MARINE PROJECTS CATEGORY

Only electronic submissions are allowed using the Grant Management System (GMS) available upon this
solicitation opening at: www.agmd.gov/vw.

Paper proposals will not be accepted. Any resubmission done by the applicant will utilize the new
submittal date.

The Project Administrator may issue subsequent solicitations if insufficient applications are received in
the initial solicitation.

All information submitted in applications is a public record and subject to Public Records Act requests.
STATEMENT OF COMPLIANCE

Government Code Section 12990 and California Administrative Code, Title Il, Division 4, Chapter 5, require
employers to agree not to unlawfully discriminate against any employee or applicant because of race,
religion, color, national origin, ancestry, physical handicap, medical condition, marital status, sex, or age.
A statement of compliance with this clause will be included in the contract with the Program
Administrator.

COMPLIANCE WITH LABOR LAWS

If an application is deemed eligible, the applicant will be required to provide any labor violations that have
occurred within the last three years to be further considered for an award. If awarded, the contractor will
be required to notify the Program Administrator in writing if they have been found by a court or federal
or state agency to have violated labor laws. The contractor will complete a yearly certification in which
they will either state that they have not been found by a court or federal or state agency to have violated
labor laws or, if such violations have been found, the contractor will give the Program Administrator
details about those violations in the certification. If the contractor has previously provided that
information to the Program Administrator, they will be required to reattach that previous notification to
the certification and provide any additional details about those violations that have not previously been
provided. The contractor’s yearly certification will be due at the same time as the annual progress reports.
The Program Administrator reserves the right to terminate the contract with a contractor that has been
found to have violated labor laws, and the contractor may be required to return any and all contract funds,
as determined by the Program Administrator. The contractor will also ensure that these requirements are
included in all subcontracts.

SECTION II: WORK STATEMENT/DELIVERABLES

All applicants that are selected for funding awards must complete the Work Statement and Deliverables
described below as part of the contracting process. Development of these materials for the initial
application is NOT required; however, applicants must digitally sign the application indicating their
understanding of the requirements for submittal of additional project information to finalize a contract

13
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and that all vehicle/equipment/engine must be in operation no later than the date specified within the
contract.

WORK STATEMENT

The scope of work involves a series of tasks and deliverables that demonstrate compliance with the
requirements of the VW Mitigation — Combustion Category as administered by CARB and the Program
Administrator.

At a minimum, any proposed project must meet the following criteria:

¢ Emission reductions must be surplus to any existing regulatory requirements

¢ The old and new vehicle/equipment/engine must meet all eligibility requirements

¢ All replacement (new) vehicle/equipment/engine must be in operation by the in-service date
specified in the contract

e Replacement (new) vehicle/equipment/engine must operate in-service for the full contract term

e Appropriate annual records must be kept and reported to the Project Administrator during the
contract term of three years (e.g., odometer or hour meter readings) and must be retained for
three additional years after the term of the contract

e All applicants must be fully compliant with applicable rules and regulations to be eligible for
consideration for VW Mitigation — Combustion Category funding

e |If requested, a contractor must provide a financial statement and bank reference, or other
evidence of financial ability to fulfill contract requirements

DELIVERABLES

The contract will describe how the project will be monitored and what type of information will be included
in the annual reports. At a minimum, the Project Administrator expects to receive an annual report
throughout the contract term, which provides:

e DMV registration (for on-road vehicles)

e U.S. Coast Guard Certificate of Documentation (for marine vessels)

¢ Insurance certificate(s) or documentation certifying self-insurance for government agencies that
are self-insured

e Records of annual usage — including odometer or hour meter readings

e Operational and maintenance issues encountered and how they were resolved

¢ Self-certification of where the vehicle/equipment/engine was operated

e Self-certification of compliance with labor laws

The Project Administrator reserves the right to verify the information provided.

SECTION l1lI: PROPOSAL SUBMITTAL REQUIREMENTS

Applicants must complete the appropriate application forms committing that the information requested
in Section Il, Work Statement/Deliverables, will be submitted if the Applicant’s project is selected for
funding.

14
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In addition, Conflict of Interest and Project Cost information, as described below, must also be submitted
with the application. It is the responsibility of the applicant to ensure that all information submitted is
accurate and complete.

CONFLICT OF INTEREST

Applicant must address any potential conflicts of interest with other clients affected by actions performed
by the firm on behalf of the Program Administrator. Although the applicant will not be automatically
disqualified by reason of work performed for such firms, the Program Administrator reserves the right to
consider the nature and extent of such work in evaluating the proposal. Conflicts of interest will be
screened on a case-by-case basis by the General Counsel’s Office for the Program Administrator. Conflict
of interest provisions of the state law, including the Political Reform Act, may apply to work performed
pursuant to this contract. Please discuss potential conflicts of interest on the application form entitled
“Campaign Contributions Disclosure”.

PROJECT COST

Applicants must provide cost information that specifies the amount of funding requested and the basis
for that request by providing a vendor price quote as part of the application. Applicants need to inform
the vendor of the time frame of the award process so that they can accurately quote costs based on the
anticipated order/purchase date. Quotes must be dated within 90 days of the application submittal date.
For government agencies obtaining vehicle/equipment/engine through a bid process, bid process
documentation must be provided indicating cost of each individual vehicle/equipment/engine to be
purchased.

Note that no physical work can be performed for any project awarded under this PA until after the
contract has been fully executed. Note that any orders placed or payments made in advance of an
executed contract with the Project Administrator are done at the risk of the applicant. The Project
Administrator has no obligation to fund the project until a contract is fully executed by both parties.

All project costs must be clearly indicated in the application. In addition, applicants must identify any
sources of co-funding and the amount of co-funding from each source in the application. Funding from
the Hybrid and Zero-Emission Truck and Bus Voucher Incentive Project (HVIP) may not be used as co-
funding with VW Mitigation funds. In addition, co-funding may not be from any state funding sources or
funding sources where any portion of NOx reductions could be double-counted, including but not limited
to the Carl Moyer Program, AB 923 or AB 617.

PROPOSAL SUBMISSION
All proposals must be submitted according to specifications set forth herein.

Application Forms

All applications must be submitted through the web-based application portal. Applicants may submit
multiple units per single application. An application checklist is provided as an attachment (Attachment
A) to this PA to assist applicants in completing their applications. Required documents (e.g., pictures of

15
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existing vehicle, usage records, Disadvantaged Business Certification, etc.) requested in the application
and discussed in this PA need to be uploaded prior to submittal. Paper proposals will not be accepted.

Certifications and Representations (Attachment B)

The online application will contain five business forms of which four must be completed and submitted
with the online application.

e Business Information Request

e W-9 Request for Taxpayer ldentification Number and Certification
e Form 590 Withholding Exemption Certificate

e Campaign Contribution Disclosure

e Direct Deposit Form (not required for application submittal)

Methods of Delivery

The applicant must submit their application using the web-based application portal or Grant Management
System (GMS), available at: www.agmd.gov/vw. This online system allows applicants to submit their
application electronically to the Project Administrator during the solicitation period. All required
documents must be uploaded to the online system. First-time users must register as a new user.

Grounds for Rejection

An application may be immediately rejected if:

e |tis not prepared in the format described

e Itis not signed by the vehicle/equipment/engine owner

¢ Does not include required documents requested in the application or discussed in this PA
¢ Does not meet eligibility requirements as stated in this PA

Disposition of Applications

The Project Administrator reserves the right to reject any or all applications based on the above criteria.
All responses become the property of the Project Administrator.

Modification or Withdrawal

Once submitted, applications cannot be altered without the prior written consent of the Project
Administrator.

Schedule
Release solicitation: Friday, June 4, 2021
Applications accepted beginning: Tuesday, June 22, 2021, at 1:00 pm PT
All applications due by: Closes when all funds are expended
Evaluation period: Ongoing as applications are submitted
Contract issued: Once application is approved and all required

documentation is provided
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SECTION IV: PROPOSAL EVALUATION/CONTRACTOR SELECTION CRITERIA

The Project Administrator will evaluate all submitted project applications for completeness and eligibility.
Funding will be awarded for each eligible vehicle/equipment/engine unit until all funds have been
awarded.

SECTION V: PAYMENT TERMS

For all projects, payment will be made upon the submittal of a complete and valid invoice for the
reimbursement of costs paid by the Contractor for the new vehicle/equipment/engine, and verification
that the vehicle/equipment/engine meets the program requirements and was placed into regular
operating service. Proof of destruction of the old vehicle/equipment/engine is also required prior to
payment of VW Mitigation funds. The Project Administrator will pay a percentage of the invoice as
described in this PA or the contract maximum amount, whichever is less.

SECTION VI: STAFF CONTACTS AND ADDITIONAL RESOURCES

For additional information, the Project Administrator has posted responses to Frequently Asked Questions
(FAQs), which can be found at the Project Administrator's VW website at:
https://xappprod.agmd.gov/vw/resources.html.

If you have any additional questions regarding the content or intent of this PA, procedural matters,
application support, etc., please contact the Project Administrator team members assigned to the VW
Mitigation — Combustion Category below:

Table 2: VW Mitigation - Combustion Category Staff Contacts

Contact Name Phone Number Email
VW Funds Hotline (833) 894-7267 vwfunds@aqgmd.gov
Alicia Martinez (909) 396-3165 amartinez@agmd.gov
Charlize Li (909) 396-2576 cli@agmd.gov
Ping Gui (909) 396-3187 pgui@aqgmd.gov

WEBSITE LINKS

Truck and Bus Regulation at: http://www.arb.ca.gov/msprog/onrdiesel/onrdiesel.htm

Drayage Truck Regulation at: https://www.arb.ca.gov/msprog/onroad/porttruck/porttruck.htm

Public/Utility Fleet Rule at: http://www.arb.ca.gov/msprog/publicfleets/publicfleets.htm

Solid Waste Collection Vehicle Regulation at: https://ww3.arb.ca.gov/msprog/swcv/swcv.htm
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ATTACHMENT A

VW Mitigation Program — Combustion Freight and Marine Projects

Class 7 and 8 Freight and Drayage Trucks, Waste Haulers, Dump Trucks, and Concrete Mixers

Application Checklist

1. Truck Identifier (the name used by applicant to identify the unit)
2. Truck Information:
e Truck Class: 7 and 8 only
e Vocation (freight truck, drayage truck, concrete mixer, dump truck, or waste
hauler)
3. Truck domiciled address (physical location address of the vehicle)
4. Truck Ownership Information
5. Truck Activity Information:
e Odometer readings: Documenting mileage for the previous 12 months
e Odometer readings: Current
6. Existing Truck Information:
e Vehicle Identification Number (VIN)
e License plate number
e Gross Vehicle Weight Rating (GVWR)
e Truck model year
7. Existing Engine Information:
e Fuel type
e Engine Family Name (EFN)
e Engine Executive Order number (EO)
e Engine model year
e Engine make, model, serial, and horsepower (hp)
8. Replacement (New) Truck Information (not applicable for repowers):
e Gross Vehicle Weight Rating (GVWR)
e Truck make, model, model year
9. Replacement (New) Engine Information:
e Fuel type
e Engine Family Name (EFN)
e Executive Order number (EO)
e Model year
10. Total Cost:

e If replacement: Cost of truck and associated taxes
e If repower: Cost of engine, parts and materials, associated taxes, and labor
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VW Mitigation Program — Combustion Freight and Marine Projects
Class 7 and 8 Freight and Drayage Trucks, Waste Haulers, Dump Trucks, and Concrete Mixers

Supplemental Documentation Checklist

1. Photos for Existing Truck:
e Front of truck

e Full side view of truck
e Truck license plate number
e VIN and GVWR tag(s) - entire VIN and GVWR must be visible
e Engine tag (with make, model, year, serial number, horsepower (hp), and
family name)
e Current odometer reading
2. Copy of compliance documentation (in its entirety) indicating that the existing truck
and fleet is in compliance with applicable rules and regulations which may include,
but not limited to, the following:
e Compliance certificate (TRUCRS or DTR)
e Picture of compliance sticker

e Compliance status printout
e Truck information printout

e Company information printout

Copy of truck’s clean title (no lienholders listed)

12 months of vehicle registration documentation

12 months of insurance documentation

Copy of Executive Order for:
e Existing engine
e Replacement (new) engine

7. 12 consecutive months of usage records (odometer readings with date of readings

required)

8. Vendor Quote (dated within 90 days of application) and must include:

e Quoted date

e Total cost (including associated taxes and fees) - itemized

e Repower Only: Total cost (including associated taxes, fees, parts and
materials, and labor) - itemized

e Warranty information

e Government agencies with bid processes only — Bid documentation with cost
breakdown of each individual unit

SN Pl b
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VW Mitigation Program — Combustion Freight and Marine Projects
Freight Switcher Locomotives

Application Checklist

Equipment Identifier (the name used by applicant to identify the unit)

Switcher locomotive domiciled address (physical location address of the unit)

Existing Switcher Locomotive Information:
e Make, model, model year, and serial number
e Total number of main engines
e Total number of auxiliary engines

Existing Engine Information:
e Fuel type
e Engine Family Name (EFN)
e Engine Executive Order number (EO) or US EPA Certificate of Conformity
number
e Engine model year
e Engine make, model, serial, horsepower (hp)

Switcher Locomotive Activity Information:
e 12 months of fuel usage records, and an estimate of the annual hours of
operation for the previous 12 months

Replacement Switcher Locomotive Information (not applicable for repower):
e Make, model, model year, and serial number
e Total number of main engines
e Total number of auxiliary engines

Replacement (New) Engine Information:
e Fuel type
e Engine Family Name (EFN)
e Engine Executive Order number (EO) or US EPA Certificate of Conformity
number
e Engine model year
e Engine make, model, serial, and horsepower (hp)

Total Cost:
e If Replacement: Cost of switcher locomotive and associated taxes

e If Repower: Cost of engine, parts and materials, associated taxes, and labor

REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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VW Mitigation Program — Combustion Freight and Marine Projects
Freight Switcher Locomotives

Supplemental Documentation Checklist

Photos for Existing Switcher Locomotive:
e Front of switcher
e  Full side view of switcher
e Engine tag, correctly labeled for every applicable engine (with make, model,
year, serial number, hp, and family name)

Copy of Executive Order or US EPA Certificate of Conformity for:
e Existing engine
e Replacement (new) engine

12 consecutive months of fuel usage records

Vendor Quote (dated within 90 days of application) and must include:
e Quoted date
e Total (including taxes and state fees) - itemized
e Repower only: Cost of parts and materials, and labor - itemized
e  Warranty information

REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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VW Mitigation Program — Combustion Freight and Marine Projects
Marine Projects

Application Checklist

Equipment Identifier (the name used by applicant to identify the unit)

Marine vessel domiciled address (physical location address of the unit):
e Including port and berth/slip information

Marine Vessel Information:
e Make, model, model year, and serial number
e Total number of main engines
e Total number of auxiliary engines
e US Coast Guard number

Existing Engine Information:
e Fuel type
e Engine Family Name (EFN)
e Engine Executive Order number (EO) or US EPA Certificate of Conformity number
e Engine model year
e Engine make, model, serial, horsepower (hp), tier, number of cylinders,
displacement

Marine Vessel Activity Information:
e 12 months of usage records with hour meter readings

Replacement (New) Engine Information:
e Fuel type
e Engine Family Name (EFN)
e Engine Executive Order number (EO) or US EPA Certificate of Conformity Number
e Engine model year
e Engine make, model, serial, horsepower (hp), engine tier, number of cylinders,
displacement

Total Cost:
e Cost of engine, parts and materials, associated taxes, and labor - itemized

REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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VW Mitigation Program — Combustion Freight and Marine Projects
Marine Projects

Supplemental Documentation Checklist

Photos for Marine Vessel:
e Name of vessel
e Full front view of vessel
e Full side view of vessel
e Engine tag, correctly labeled for every applicable engine (with make, model,
year, serial number, horsepower (hp), engine tier, and family name)

Copy of US EPA Certificate of Conformity for:
e Existing engine
e Replacement (new) engine

12 consecutive months of hour meter records

Vendor Quote (dated within 90 days of application) and must include:
e Quoted date
e Total Costs: Including associated taxes and fees, parts and materials, and labor -
itemized
e  Warranty information

REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK
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Business Information Request

Dear SCAQMD Contractor/Supplier:

South Coast Air Quality Management District (SCAQMD) is committed to ensuring that our
contractor/supplier records are current and accurate. If your firm is selected for award of a
purchase order or contract, it is imperative that the information requested herein be supplied in a
timely manner to facilitate payment of invoices. In order to process your payments, we need the
enclosed information regarding your account. Please review and complete the information
identified on the following pages, remember to sign all documents for our files, and return
them as soon as possible to the address below:

Attention: Accounts Payable, Accounting Department
South Coast Air Quality Management District

21865 Copley Drive

Diamond Bar, CA 91765-4178

If you do not return this information, we will not be able to establish you as a vendor. This will
delay any payments and would still necessitate your submittal of the enclosed information to our
Accounting department before payment could be initiated. Completion of this document and
enclosed forms would ensure that your payments are processed timely and accurately.

If you have any questions or need assistance in completing this information, please contact
Accounting at (909) 396-3777. We appreciate your cooperation in completing this necessary
information.

Sincerely,

Sujata Jain
Deputy Executive Officer
Finance

DH:tm

Enclosures: Business Information Request
W-9
Form 590 Withholding Exemption Certification
Campaign Contributions Disclosure
Direct Deposit Authorization

VW Rev 04/21
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BUSINESS INFORMATION REQUEST

Business Name

Division of

Subsidiary of
Website Address

O Individual

) O DBA, Name , County Filed in

Type of Business [0 Corporation, ID No.
Check One: O LLC/LLP, ID No.

O Other

REMITTING ADDRESS INFORMATION

Address
City/Town
State/Province Zip
Phone Ext Fax
Contact Title

E-mail Address

Payment Name if
Different

All invoices must reference the corresponding Purchase Order Number(s)/Contract Number(s) if
applicable and mailed to:

VW Rev 04/21

Attention: Accounts Payable, Accounting Department
South Coast Air Quality Management District
21865 Copley Drive
Diamond Bar, CA 91765-4178
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Department of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

» Go to www.irs.gov/FormW9 for instructions and the latest information.

Give Form to the
requester. Do not
send to the IRS.

1 Name (as shown on your income tax return). Name is required on this line; do not leave this line blank.

2 Business name/disregarded entity name, if different from above

following seven boxes.

[ Individual/sole proprietor or [ ¢ corporation

single-member LLC

Print or type.

|:| Other (see instructions) ™

D S Corporation

|:| Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=Partnership) »

Note: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check | Exemption from FATCA reporting
LLC if the LLC is classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is
another LLC that is not disregarded from the owner for U.S. federal tax purposes. Otherwise, a single-member LLC that
is disregarded from the owner should check the appropriate box for the tax classification of its owner.

38 Check appropriate box for federal tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions (codes apply only to

certain entities, not individuals; see
instructions on page 3):
D Partnership D Trust/estate

Exempt payee code (if any)

code (if any)

(Applies to accounts maintained outside the U.S.)

5 Address (number, street, and apt. or suite no.) See instructions.

See Specific Instructions on page 3.

Requester’s name and address (optional)

6 City, state, and ZIP code

7 List account number(s) here (optional)

Taxpayer ldentification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid
backup withholding. For individuals, this is generally your social security number (SSN). However, for a
resident alien, sole proprietor, or disregarded entity, see the instructions for Part |, later. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN, later.

Note: If the account is in more than one name, see the instructions for line 1. Also see What Name and
Number To Give the Requester for guidelines on whose number to enter.

Social security number

or
| Employer identification number

m Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me); and
2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding; and
3. 1am a U.S. citizen or other U.S. person (defined below); and

4. The FATCA code(s) entered on this form (if any) indicating that | am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding because
you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage interest paid,
acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and generally, payments
other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the instructions for Part I, later.

Slgn Signature of
Here U.S. person >

Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Future developments. For the latest information about developments
related to Form W-9 and its instructions, such as legislation enacted
after they were published, go to www.irs.gov/FormW9.

Purpose of Form

An individual or entity (Form W-9 requester) who is required to file an
information return with the IRS must obtain your correct taxpayer
identification number (TIN) which may be your social security number
(SSN), individual taxpayer identification number (ITIN), adoption
taxpayer identification number (ATIN), or employer identification number
(EIN), to report on an information return the amount paid to you, or other
amount reportable on an information return. Examples of information
returns include, but are not limited to, the following.

e Form 1099-INT (interest earned or paid)

e Form 1099-DIV (dividends, including those from stocks or mutual
funds)

* Form 1099-MISC (various types of income, prizes, awards, or gross
proceeds)

e Form 1099-B (stock or mutual fund sales and certain other
transactions by brokers)

* Form 1099-S (proceeds from real estate transactions)

e Form 1099-K (merchant card and third party network transactions)
e Form 1098 (home mortgage interest), 1098-E (student loan interest),
1098-T (tuition)

® Form 1099-C (canceled debt)

* Form 1099-A (acquisition or abandonment of secured property)

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN.

If you do not return Form W-9 to the requester with a TIN, you might
be subject to backup withholding. See What is backup withholding,
later.

Cat. No. 10231X

Form W=-9 (Rev. 10-2018)
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By signing the filled-out form, you:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners' share of
effectively connected income, and

4. Certify that FATCA code(s) entered on this form (if any) indicating
that you are exempt from the FATCA reporting, is correct. See What is
FATCA reporting, later, for further information.

Note: If you are a U.S. person and a requester gives you a form other
than Form W-9 to request your TIN, you must use the requester’s form if
it is substantially similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are
considered a U.S. person if you are:

¢ An individual who is a U.S. citizen or U.S. resident alien;

¢ A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States;

¢ An estate (other than a foreign estate); or
¢ A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax under section 1446 on any foreign partners’ share of effectively
connected taxable income from such business. Further, in certain cases
where a Form W-9 has not been received, the rules under section 1446
require a partnership to presume that a partner is a foreign person, and
pay the section 1446 withholding tax. Therefore, if you are a U.S. person
that is a partner in a partnership conducting a trade or business in the
United States, provide Form W-9 to the partnership to establish your
U.S. status and avoid section 1446 withholding on your share of
partnership income.

In the cases below, the following person must give Form W-9 to the
partnership for purposes of establishing its U.S. status and avoiding
withholding on its allocable share of net income from the partnership
conducting a trade or business in the United States.

¢ In the case of a disregarded entity with a U.S. owner, the U.S. owner
of the disregarded entity and not the entity;

¢ In the case of a grantor trust with a U.S. grantor or other U.S. owner,
generally, the U.S. grantor or other U.S. owner of the grantor trust and
not the trust; and

¢ In the case of a U.S. trust (other than a grantor trust), the U.S. trust
(other than a grantor trust) and not the beneficiaries of the trust.

Foreign person. If you are a foreign person or the U.S. branch of a
foreign bank that has elected to be treated as a U.S. person, do not use
Form W-9. Instead, use the appropriate Form W-8 or Form 8233 (see
Pub. 515, Withholding of Tax on Nonresident Aliens and Foreign
Entities).
Nonresident alien who becomes a resident alien. Generally, only a
nonresident alien individual may use the terms of a tax treaty to reduce
or eliminate U.S. tax on certain types of income. However, most tax
treaties contain a provision known as a “saving clause.” Exceptions
specified in the saving clause may permit an exemption from tax to
continue for certain types of income even after the payee has otherwise
become a U.S. resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an exception
contained in the saving clause of a tax treaty to claim an exemption

from U.S. tax on certain types of income, you must attach a statement
to Form W-9 that specifies the following five items.

1. The treaty country. Generally, this must be the same treaty under
which you claimed exemption from tax as a nonresident alien.

2. The treaty article addressing the income.

3. The article number (or location) in the tax treaty that contains the
saving clause and its exceptions.

4. The type and amount of income that qualifies for the exemption
from tax.

5. Sufficient facts to justify the exemption from tax under the terms of
the treaty article.

Example. Article 20 of the U.S.-China income tax treaty allows an
exemption from tax for scholarship income received by a Chinese
student temporarily present in the United States. Under U.S. law, this
student will become a resident alien for tax purposes if his or her stay in
the United States exceeds 5 calendar years. However, paragraph 2 of
the first Protocol to the U.S.-China treaty (dated April 30, 1984) allows
the provisions of Article 20 to continue to apply even after the Chinese
student becomes a resident alien of the United States. A Chinese
student who qualifies for this exception (under paragraph 2 of the first
protocol) and is relying on this exception to claim an exemption from tax
on his or her scholarship or fellowship income would attach to Form
W-9 a statement that includes the information described above to
support that exemption.

If you are a nonresident alien or a foreign entity, give the requester the
appropriate completed Form W-8 or Form 8233.

Backup Withholding

What is backup withholding? Persons making certain payments to you
must under certain conditions withhold and pay to the IRS 24% of such
payments. This is called “backup withholding.” Payments that may be
subject to backup withholding include interest, tax-exempt interest,
dividends, broker and barter exchange transactions, rents, royalties,
nonemployee pay, payments made in settlement of payment card and
third party network transactions, and certain payments from fishing boat
operators. Real estate transactions are not subject to backup
withholding.

You will not be subject to backup withholding on payments you
receive if you give the requester your correct TIN, make the proper
certifications, and report all your taxable interest and dividends on your
tax return.

Payments you receive will be subject to backup withholding if:
1. You do not furnish your TIN to the requester,

2. You do not certify your TIN when required (see the instructions for
Part Il for details),

3. The IRS tells the requester that you furnished an incorrect TIN,

4. The IRS tells you that you are subject to backup withholding
because you did not report all your interest and dividends on your tax
return (for reportable interest and dividends only), or

5. You do not certify to the requester that you are not subject to
backup withholding under 4 above (for reportable interest and dividend
accounts opened after 1983 only).

Certain payees and payments are exempt from backup withholding.
See Exempt payee code, later, and the separate Instructions for the
Requester of Form W-9 for more information.

Also see Special rules for partnerships, earlier.

What is FATCA Reporting?

The Foreign Account Tax Compliance Act (FATCA) requires a
participating foreign financial institution to report all United States
account holders that are specified United States persons. Certain
payees are exempt from FATCA reporting. See Exemption from FATCA
reporting code, later, and the Instructions for the Requester of Form
W-9 for more information.

Updating Your Information

You must provide updated information to any person to whom you
claimed to be an exempt payee if you are no longer an exempt payee
and anticipate receiving reportable payments in the future from this
person. For example, you may need to provide updated information if
you are a C corporation that elects to be an S corporation, or if you no
longer are tax exempt. In addition, you must furnish a new Form W-9 if
the name or TIN changes for the account; for example, if the grantor of a
grantor trust dies.

Penalties

Failure to furnish TIN. If you fail to furnish your correct TIN to a
requester, you are subject to a penalty of $50 for each such failure
unless your failure is due to reasonable cause and not to willful neglect.

Civil penalty for false information with respect to withholding. If you
make a false statement with no reasonable basis that results in no
backup withholding, you are subject to a $500 penalty.
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Criminal penalty for falsifying information. Willfully falsifying
certifications or affirmations may subject you to criminal penalties
including fines and/or imprisonment.

Misuse of TINs. If the requester discloses or uses TINs in violation of
federal law, the requester may be subject to civil and criminal penalties.

Specific Instructions

Line 1

You must enter one of the following on this line; do not leave this line
blank. The name should match the name on your tax return.

If this Form W-9 is for a joint account (other than an account
maintained by a foreign financial institution (FFI)), list first, and then
circle, the name of the person or entity whose number you entered in
Part | of Form W-9. If you are providing Form W-9 to an FFI to document
a joint account, each holder of the account that is a U.S. person must
provide a Form W-9.

a. Individual. Generally, enter the name shown on your tax return. If
you have changed your last name without informing the Social Security
Administration (SSA) of the name change, enter your first name, the last
name as shown on your social security card, and your new last name.

Note: ITIN applicant: Enter your individual name as it was entered on
your Form W-7 application, line 1a. This should also be the same as the
name you entered on the Form 1040/1040A/1040EZ you filed with your
application.

b. Sole proprietor or single-member LLC. Enter your individual
name as shown on your 1040/1040A/1040EZ on line 1. You may enter
your business, trade, or “doing business as” (DBA) name on line 2.

c. Partnership, LLC that is not a single-member LLC, C
corporation, or S corporation. Enter the entity's name as shown on the
entity's tax return on line 1 and any business, trade, or DBA name on
line 2.

d. Other entities. Enter your name as shown on required U.S. federal
tax documents on line 1. This name should match the name shown on the
charter or other legal document creating the entity. You may enter any
business, trade, or DBA name on line 2.

e. Disregarded entity. For U.S. federal tax purposes, an entity that is
disregarded as an entity separate from its owner is treated as a
“disregarded entity.” See Regulations section 301.7701-2(c)(2)(iii). Enter
the owner's name on line 1. The name of the entity entered on line 1
should never be a disregarded entity. The name on line 1 should be the
name shown on the income tax return on which the income should be
reported. For example, if a foreign LLC that is treated as a disregarded
entity for U.S. federal tax purposes has a single owner that is a U.S.
person, the U.S. owner's name is required to be provided on line 1. If
the direct owner of the entity is also a disregarded entity, enter the first
owner that is not disregarded for federal tax purposes. Enter the
disregarded entity's name on line 2, “Business name/disregarded entity
name.” If the owner of the disregarded entity is a foreign person, the
owner must complete an appropriate Form W-8 instead of a Form W-9.
This is the case even if the foreign person has a U.S. TIN.

Line 2

If you have a business name, trade name, DBA name, or disregarded
entity name, you may enter it on line 2.

Line 3

Check the appropriate box on line 3 for the U.S. federal tax
classification of the person whose name is entered on line 1. Check only
one box on line 3.

IF the entity/person on line 1is | THEN check the box for. ..

an)...

e Corporation Corporation

¢ Individual

e Sole proprietorship, or

e Single-member limited liability
company (LLC) owned by an
individual and disregarded for U.S.
federal tax purposes.

Individual/sole proprietor or single-
member LLC

¢ LLC treated as a partnership for | Limited liability company and enter
U.S. federal tax purposes, the appropriate tax classification.

e LLC that has filed Form 8832 or | (P= Partnership; C= C corporation;
2553 to be taxed as a corporation, | or S= S corporation)

or

e LLC that is disregarded as an
entity separate from its owner but
the owner is another LLC that is
not disregarded for U.S. federal tax

purposes.
® Partnership Partnership
e Trust/estate Trust/estate

Line 4, Exemptions

If you are exempt from backup withholding and/or FATCA reporting,
enter in the appropriate space on line 4 any code(s) that may apply to
you.

Exempt payee code.

e Generally, individuals (including sole proprietors) are not exempt from
backup withholding.

e Except as provided below, corporations are exempt from backup
withholding for certain payments, including interest and dividends.

e Corporations are not exempt from backup withholding for payments
made in settlement of payment card or third party network transactions.

¢ Corporations are not exempt from backup withholding with respect to
attorneys’ fees or gross proceeds paid to attorneys, and corporations
that provide medical or health care services are not exempt with respect
to payments reportable on Form 1099-MISC.

The following codes identify payees that are exempt from backup
withholding. Enter the appropriate code in the space in line 4.

1—An organization exempt from tax under section 501(a), any IRA, or
a custodial account under section 403(b)(7) if the account satisfies the
requirements of section 401(f)(2)

2—The United States or any of its agencies or instrumentalities

3—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

4—A foreign government or any of its political subdivisions, agencies,
or instrumentalities

5—A corporation

6—A dealer in securities or commodities required to register in the
United States, the District of Columbia, or a U.S. commonwealth or
possession

7—A futures commission merchant registered with the Commaodity
Futures Trading Commission

8—A real estate investment trust

9—An entity registered at all times during the tax year under the
Investment Company Act of 1940

10—A common trust fund operated by a bank under section 584(a)
11—A financial institution

12—A middleman known in the investment community as a nominee or
custodian

13—A trust exempt from tax under section 664 or described in section
4947
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The following chart shows types of payments that may be exempt
from backup withholding. The chart applies to the exempt payees listed
above, 1 through 13.

IF the payment is for. .. THEN the payment is exempt

for...

Interest and dividend payments All exempt payees except

for 7

Broker transactions Exempt payees 1 through 4 and 6
through 11 and all C corporations.
S corporations must not enter an
exempt payee code because they
are exempt only for sales of
noncovered securities acquired
prior to 2012.

Barter exchange transactions and
patronage dividends

Exempt payees 1 through 4

Payments over $600 required to be | Generally, exempt payees
reported and direct sales over 1 through 5°

$5,000'

Payments made in settlement of
payment card or third party network
transactions

Exempt payees 1 through 4

' See Form 1099-MISC, Miscellaneous Income, and its instructions.

2 However, the following payments made to a corporation and
reportable on Form 1099-MISC are not exempt from backup

withholding: medical and health care payments, attorneys’ fees, gross
proceeds paid to an attorney reportable under section 6045(f), and
payments for services paid by a federal executive agency.

Exemption from FATCA reporting code. The following codes identify
payees that are exempt from reporting under FATCA. These codes
apply to persons submitting this form for accounts maintained outside
of the United States by certain foreign financial institutions. Therefore, if
you are only submitting this form for an account you hold in the United
States, you may leave this field blank. Consult with the person
requesting this form if you are uncertain if the financial institution is
subject to these requirements. A requester may indicate that a code is
not required by providing you with a Form W-9 with “Not Applicable” (or
any similar indication) written or printed on the line for a FATCA
exemption code.

A—An organization exempt from tax under section 501(a) or any
individual retirement plan as defined in section 7701(a)(37)

B—The United States or any of its agencies or instrumentalities

C—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

D—A corporation the stock of which is regularly traded on one or
more established securities markets, as described in Regulations
section 1.1472-1(c)(1)(i)

E—A corporation that is a member of the same expanded affiliated
group as a corporation described in Regulations section 1.1472-1(c)(1)(i)

F—A dealer in securities, commodities, or derivative financial
instruments (including notional principal contracts, futures, forwards,
and options) that is registered as such under the laws of the United
States or any state

G—A real estate investment trust

H—A regulated investment company as defined in section 851 or an
entity registered at all times during the tax year under the Investment
Company Act of 1940

I—A common trust fund as defined in section 584(a)
J—A bank as defined in section 581
K—A broker

L—A trust exempt from tax under section 664 or described in section
4947(a)(1)

M—A tax exempt trust under a section 403(b) plan or section 457(g)
plan

Note: You may wish to consult with the financial institution requesting
this form to determine whether the FATCA code and/or exempt payee
code should be completed.

Line 5

Enter your address (number, street, and apartment or suite number).
This is where the requester of this Form W-9 will mail your information
returns. If this address differs from the one the requester already has on
file, write NEW at the top. If a new address is provided, there is still a
chance the old address will be used until the payor changes your
address in their records.

Line 6

Enter your city, state, and ZIP code.

Part I. Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. If you are a resident alien and
you do not have and are not eligible to get an SSN, your TIN is your IRS
individual taxpayer identification number (ITIN). Enter it in the social
security number box. If you do not have an ITIN, see How to get a TIN
below.

If you are a sole proprietor and you have an EIN, you may enter either
your SSN or EIN.

If you are a single-member LLC that is disregarded as an entity
separate from its owner, enter the owner’s SSN (or EIN, if the owner has
one). Do not enter the disregarded entity’s EIN. If the LLC is classified as
a corporation or partnership, enter the entity’s EIN.

Note: See What Name and Number To Give the Requester, later, for
further clarification of name and TIN combinations.

How to get a TIN. If you do not have a TIN, apply for one immediately.
To apply for an SSN, get Form SS-5, Application for a Social Security
Card, from your local SSA office or get this form online at
www.SSA.gov. You may also get this form by calling 1-800-772-1213.
Use Form W-7, Application for IRS Individual Taxpayer Identification
Number, to apply for an ITIN, or Form SS-4, Application for Employer
Identification Number, to apply for an EIN. You can apply for an EIN
online by accessing the IRS website at www.irs.gov/Businesses and
clicking on Employer Identification Number (EIN) under Starting a
Business. Go to www.irs.gov/Forms to view, download, or print Form
W-7 and/or Form SS-4. Or, you can go to www.irs.gov/OrderfForms to
place an order and have Form W-7 and/or SS-4 mailed to you within 10
business days.

If you are asked to complete Form W-9 but do not have a TIN, apply
for a TIN and write “Applied For” in the space for the TIN, sign and date
the form, and give it to the requester. For interest and dividend
payments, and certain payments made with respect to readily tradable
instruments, generally you will have 60 days to get a TIN and give it to
the requester before you are subject to backup withholding on
payments. The 60-day rule does not apply to other types of payments.
You will be subject to backup withholding on all such payments until
you provide your TIN to the requester.

Note: Entering “Applied For” means that you have already applied for a
TIN or that you intend to apply for one soon.

Caution: A disregarded U.S. entity that has a foreign owner must use
the appropriate Form W-8.

Part Il. Certification

To establish to the withholding agent that you are a U.S. person, or
resident alien, sign Form W-9. You may be requested to sign by the
withholding agent even if item 1, 4, or 5 below indicates otherwise.

For a joint account, only the person whose TIN is shown in Part |
should sign (when required). In the case of a disregarded entity, the
person identified on line 1 must sign. Exempt payees, see Exempt payee
code, earlier.

Signature requirements. Complete the certification as indicated in
items 1 through 5 below.
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1. Interest, dividend, and barter exchange accounts opened
before 1984 and broker accounts considered active during 1983.
You must give your correct TIN, but you do not have to sign the
certification.

2. Interest, dividend, broker, and barter exchange accounts
opened after 1983 and broker accounts considered inactive during
1983. You must sign the certification or backup withholding will apply. If
you are subject to backup withholding and you are merely providing
your correct TIN to the requester, you must cross out item 2 in the
certification before signing the form.

3. Real estate transactions. You must sign the certification. You may
cross out item 2 of the certification.

4. Other payments. You must give your correct TIN, but you do not
have to sign the certification unless you have been notified that you
have previously given an incorrect TIN. “Other payments” include
payments made in the course of the requester’s trade or business for
rents, royalties, goods (other than bills for merchandise), medical and
health care services (including payments to corporations), payments to
a nonemployee for services, payments made in settlement of payment
card and third party network transactions, payments to certain fishing
boat crew members and fishermen, and gross proceeds paid to
attorneys (including payments to corporations).

5. Mortgage interest paid by you, acquisition or abandonment of
secured property, cancellation of debt, qualified tuition program
payments (under section 529), ABLE accounts (under section 529A),
IRA, Coverdell ESA, Archer MSA or HSA contributions or
distributions, and pension distributions. You must give your correct
TIN, but you do not have to sign the certification.

What Name and Number To Give the Requester

For this type of account: Give name and EIN of:

14. Account with the Department of
Agriculture in the name of a public
entity (such as a state or local
government, school district, or
prison) that receives agricultural
program payments

The public entity

15. Grantor trust filing under the Form The trust
1041 Filing Method or the Optional
Form 1099 Filing Method 2 (see

Regulations section 1.671-4(b)(2)(i)(B))

For this type of account: Give name and SSN of:

-

The individual

The actual owner of the account or, if
combined funds, the first individual on

. Individual

N

. Two or more individuals (joint
account) other than an account

maintained by an FFI the account’

3. Two or more U.S. persons
(joint account maintained by an FFI)

Each holder of the account

4. Custodial account of a minor The minor’
(Uniform Giift to Minors Act)

5. a. The usual revocable savings trust
(grantor is also trustee)
b. So-called trust account that is not| The actual owner’
a legal or valid trust under state law

The grantor-trustee1

6. Sole proprietorship or disregarded The owner®

entity owned by an individual

7. Grantor trust filing under Optional
Form 1099 Filing Method 1 (see
Regulations section 1.671-4(b)(2)(i)
(A)

The grantor*

For this type of account: Give name and EIN of:

8. Disregarded entity not owned by an | The owner
individual
9. A valid trust, estate, or pension trust | Legal entity4

10. Corporation or LLC electing The corporation
corporate status on Form 8832 or

Form 2553

11. Association, club, religious,
charitable, educational, or other tax-
exempt organization

The organization

The partnership
The broker or nominee

12. Partnership or multi-member LLC
13. A broker or registered nominee

" List first and circle the name of the person whose number you furnish.
If only one person on a joint account has an SSN, that person’s number
must be furnished.

2 Circle the minor’s name and furnish the minor’s SSN.

3 You must show your individual name and you may also enter your
business or DBA name on the “Business name/disregarded entity”
name line. You may use either your SSN or EIN (if you have one), but the
IRS encourages you to use your SSN.

4 List first and circle the name of the trust, estate, or pension trust. (Do
not furnish the TIN of the personal representative or trustee unless the
legal entity itself is not designated in the account title.) Also see Special
rules for partnerships, earlier.

*Note: The grantor also must provide a Form W-9 to trustee of trust.

Note: If no name is circled when more than one name is listed, the
number will be considered to be that of the first name listed.

Secure Your Tax Records From Identity Theft

Identity theft occurs when someone uses your personal information
such as your name, SSN, or other identifying information, without your
permission, to commit fraud or other crimes. An identity thief may use
your SSN to get a job or may file a tax return using your SSN to receive
a refund.

To reduce your risk:
® Protect your SSN,
® Ensure your employer is protecting your SSN, and

¢ Be careful when choosing a tax preparer.

If your tax records are affected by identity theft and you receive a
notice from the IRS, respond right away to the name and phone number
printed on the IRS notice or letter.

If your tax records are not currently affected by identity theft but you
think you are at risk due to a lost or stolen purse or wallet, questionable
credit card activity or credit report, contact the IRS Identity Theft Hotline
at 1-800-908-4490 or submit Form 14039.

For more information, see Pub. 5027, Identity Theft Information for
Taxpayers.

Victims of identity theft who are experiencing economic harm or a
systemic problem, or are seeking help in resolving tax problems that
have not been resolved through normal channels, may be eligible for
Taxpayer Advocate Service (TAS) assistance. You can reach TAS by
calling the TAS toll-free case intake line at 1-877-777-4778 or TTY/TDD
1-800-829-4059.

Protect yourself from suspicious emails or phishing schemes.
Phishing is the creation and use of email and websites designed to
mimic legitimate business emails and websites. The most common act
is sending an email to a user falsely claiming to be an established
legitimate enterprise in an attempt to scam the user into surrendering
private information that will be used for identity theft.
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The IRS does not initiate contacts with taxpayers via emails. Also, the
IRS does not request personal detailed information through email or ask
taxpayers for the PIN numbers, passwords, or similar secret access
information for their credit card, bank, or other financial accounts.

If you receive an unsolicited email claiming to be from the IRS,
forward this message to phishing@irs.gov. You may also report misuse
of the IRS name, logo, or other IRS property to the Treasury Inspector
General for Tax Administration (TIGTA) at 1-800-366-4484. You can
forward suspicious emails to the Federal Trade Commission at
spam@uce.gov or report them at www.ftc.gov/complaint. You can

contact the FTC at www.ftc.gov/idtheft or 877-IDTHEFT (877-438-4338).

If you have been the victim of identity theft, see www.I/dentityTheft.gov
and Pub. 5027.

Visit www.irs.gov/IdentityTheft to learn more about identity theft and
how to reduce your risk.

Privacy Act Notice

Section 6109 of the Internal Revenue Code requires you to provide your
correct TIN to persons (including federal agencies) who are required to
file information returns with the IRS to report interest, dividends, or
certain other income paid to you; mortgage interest you paid; the
acquisition or abandonment of secured property; the cancellation of
debt; or contributions you made to an IRA, Archer MSA, or HSA. The
person collecting this form uses the information on the form to file
information returns with the IRS, reporting the above information.
Routine uses of this information include giving it to the Department of
Justice for civil and criminal litigation and to cities, states, the District of
Columbia, and U.S. commonwealths and possessions for use in
administering their laws. The information also may be disclosed to other
countries under a treaty, to federal and state agencies to enforce civil
and criminal laws, or to federal law enforcement and intelligence
agencies to combat terrorism. You must provide your TIN whether or
not you are required to file a tax return. Under section 3406, payers
must generally withhold a percentage of taxable interest, dividend, and
certain other payments to a payee who does not give a TIN to the payer.
Certain penalties may also apply for providing false or fraudulent
information.
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2020 Withholding Exemption Certificate 590

The payee completes this form and submits it to the withholding agent. The withholding agent keeps this form with their records.
Withholding Agent Information

Name

Payee Information
Name [ ssNor ITIN I FEIN [ €A Corp no. [ cA SOS file no.

Address (apt./ste., room, PO box, or PMB no.)

City (If you have a foreign address, see instructions.) State | ZIP code

Exemption Reason
Check only one box.

By checking the appropriate box below, the payee certifies the reason for the exemption from the California income tax withholding
requirements on payment(s) made to the entity or individual.

L] Individuals — Certification of Residency:
| am a resident of California and | reside at the address shown above. If | become a nonresident at any time, | will promptly
notify the withholding agent. See instructions for General Information D, Definitions.

L] corporations:
The corporation has a permanent place of business in California at the address shown above or is qualified through the
California Secretary of State (SOS) to do business in California. The corporation will file a California tax return. If this
corporation ceases to have a permanent place of business in California or ceases to do any of the above, | will promptly notify
the withholding agent. See instructions for General Information D, Definitions.

Il Partnerships or Limited Liability Companies (LLCs):
The partnership or LLC has a permanent place of business in California at the address shown above or is registered with the
California SOS, and is subject to the laws of California. The partnership or LLC will file a California tax return. If the partnership
or LLC ceases to do any of the above, | will promptly inform the withholding agent. For withholding purposes, a limited liability
partnership (LLP) is treated like any other partnership.

O] Tax-Exempt Entities:
The entity is exempt from tax under California Revenue and Taxation Code (R&TC) Section 23701 (insert letter) or
Internal Revenue Code Section 501(c) (insert number). If this entity ceases to be exempt from tax, | will promptly notify
the withholding agent. Individuals cannot be tax-exempt entities.

L] Insurance Companies, Individual Retirement Arrangements (IRAs), or Qualified Pension/Profit-Sharing Plans:
The entity is an insurance company, IRA, or a federally qualified pension or profit-sharing plan.

L] california Trusts:
At least one trustee and one noncontingent beneficiary of the above-named trust is a California resident. The trust will file a
California fiduciary tax return. If the trustee or noncontingent beneficiary becomes a nonresident at any time, | will promptly
notify the withholding agent.

[] Estates — Certification of Residency of Deceased Person:
| am the executor of the above-named person’s estate or trust. The decedent was a California resident at the time of death.
The estate will file a California fiduciary tax return.

[ Nonmilitary Spouse of a Military Servicemember:

| am a nonmilitary spouse of a military servicemember and | meet the Military Spouse Residency Relief Act (MSRRA)
requirements. See instructions for General Information E, MSRRA.

CERTIFICATE OF PAYEE: Payee must complete and sign below.

To learn about your privacy rights, how we may use your information, and the consequences for not providing the requested information,
go to ftb.ca.gov/forms and search for 1131. To request this notice by mail, call 800.852.5711.

Under penalties of perjury, | declare that | have examined the information on this form, including accompanying schedules and
statements, and to the best of my knowledge and belief, it is true, correct, and complete. | further declare under penalties of perjury that
if the facts upon which this form are based change, | will promptly notify the withholding agent.

Type or print payee’s name and title Telephone

Payee’s signature » Date

[ | 7061203 | Form 590 2019 [
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In accordance with California law, bidders and contracting parties are required to disclose, at the time the application
is filed, information relating to any campaign contributions made to South Coast Air Quality Management District
(SCAQMD) Board Members or members/alternates of the MSRC, including: the name of the party making the
contribution (which includes any parent, subsidiary or otherwise related business entity, as defined below), the amount
of the contribution, and the date the contribution was made. 2 C.C.R. §18438.8(b).

California law prohibits a party, or an agent, from making campaign contributions to SCAQMD Governing Board
Members or members/alternates of the Mobile Source Air Pollution Reduction Review Committee (MSRC) of more
than $250 while their contract or permit is pending before SCAQMD; and further prohibits a campaign contribution
from being made for three (3) months following the date of the final decision by the Governing Board or the MSRC
on a donor’s contract or permit. Gov’t Code §84308(d). For purposes of reaching the $250 limit, the campaign
contributions of the bidder or contractor plus contributions by its parents, affiliates, and related companies of the
contractor or bidder are added together. 2 C.C.R. §18438.5.

In addition, SCAQMD Board Members or members/alternates of the MSRC must abstain from voting on a contract
or permit if they have received a campaign contribution from a party or participant to the proceeding, or agent, totaling
more than $250 in the 12-month period prior to the consideration of the item by the Governing Board or the MSRC.
Gov’t Code §84308(c).

The list of current SCAQMD Governing Board Members can be found at SCAQMD website (www.aqmd.gov). The
list of  current MSRC members/alternates can be found at the MSRC website
(http://www.cleantransportationfunding.org).

SECTION I.

Contractor (Legal Name):

DBA, Name County Filed in

Corporation, ID No.

LLC/LLP, ID No.

List any parent, subsidiaries, or otherwise affiliated business entities of Contractor:
(See definition below).

SECTION II.

Has Contractor and/or any parent, subsidiary, or affiliated company, or agent thereof, made a
campaign contribution(s) totaling $250 or more in the aggregate to a current member of the South
Coast Air Quality Management Governing Board or member/alternate of the MSRC in the 12
months preceding the date of execution of this disclosure?

[] Yes [ ] No If YES, complete Section II below and then sign and date the form.

If NO, sign and date below. Include this form with your submittal.
Campaign Contributions Disclosure, continued:

VW Rev 09/20



Name of Contributor

Governing Board Member or MSRC Member/Alternate Amount of Contribution Date of Contribution

Name of Contributor

Governing Board Member or MSRC Member/Alternate Amount of Contribution Date of Contribution

Name of Contributor

Governing Board Member or MSRC Member/Alternate Amount of Contribution Date of Contribution

Name of Contributor

Governing Board Member or MSRC Member/Alternate Amount of Contribution Date of Contribution

I declare the foregoing disclosures to be true and correct.

Name:

Title:

Signature:

Date:

DEFINITIONS
Parent, Subsidiary, or Otherwise Related Business Entity (2 Cal. Code of Regs., §18703.1(d).)

(1) Parent subsidiary. A parent subsidiary relationship exists when one corporation directly or indirectly owns shares possessing
more than 50 percent of the voting power of another corporation.

(2) Otherwise related business entity. Business entities, including corporations, partnerships, joint ventures and any other
organizations and enterprises operated for profit, which do not have a parent subsidiary relationship are otherwise related if
any one of the following three tests is met:

(A)  One business entity has a controlling ownership interest in the other business entity.

(B)  There is shared management and control between the entities. In determining whether there is shared management
and control, consideration should be given to the following factors:

(i) The same person or substantially the same person owns and manages the two entities;
(i) There are common or commingled funds or assets;
(iii) The business entities share the use of the same offices or employees, or otherwise share activities, resources or
personnel on a regular basis;
(iv) There is otherwise a regular and close working relationship between the entities; or
(C) A controlling owner (50% or greater interest as a shareholder or as a general partner) in one entity also is a controlling
owner in the other entity.
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South Coast
Air Quality Management District

21865 Copley Drive, Diamond Bar, CA 91765-4178
(909) 396-2000 * www.agmd.gov

Direct Deposit Authorization

STEP 1: Please check all the appropriate boxes

[J Individual (Employee, Governing Board Member) [J New Request
[ Vendor/Contractor [ Cancel Direct Deposit
[0 Changed Information

STEP 2: Payee Information

Last Name First Name Middle Initial Title

Vendor/Contractor Business Name (if applicable)

Address Apartment or P.O. Box Number
City State Zip Country
Taxpayer ID Number Telephone Number Email Address

Authorization
1.l authorize South Coast Air Quality Management District (SCAQMD) to direct deposit funds to my account in the financial
institution as indicated below. | understand that the authorization may be rejected or discontinued by SCAQMD at any time.
If any of the above information changes, | will promptly complete a new authorization agreement. If the direct deposit is not
stopped before closing an account, funds payable to me will be returned to SCAQMD for distribution. This will delay my

payment.
2. This authorization remains in effect until SCAQMD receives written notification of changes or cancellation from you.
3. | hereby release and hold harmless SCAQMD for any claims or liability to pay for any losses or costs related to insufficient

fund transactions that result from failure within the Automated Clearing House network to correctly and timely deposit
monies into my account.

STEP 3:

You must verify that your bank is a member of an Automated Clearing House (ACH). Failure to do so could delay the processing of
your payment. You must attach a voided check or have your bank complete the bank information and the account holder must sign
below.

To be Completed by your Bank

Name of Bank/Institution

(<)
—
(V]
I
~ Account Holder Name(s)
(5
()
d=
(&) :
Account Number Routing Number
t . .
= [ saving [0 Checking
G
: Bank Representative Printed Name Bank Representative Signature Date
o
©
vt
(%)

Date
ACCOUNT HOLDER SIGNATURE:

For SCAQMD Use Only Input By Date
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 8

PROPOSAL:

SYNOPSIS:

COMMITTEE:

Recognize Revenue, Transfer and Appropriate Funds, Issue a
Solicitation and Execute Contracts and/or Purchase Orders to Meet
Operational Needs for Rule 1180 and Community Scale
Monitoring Programs

In June 2018, the Board created the Rule 1180 Special Revenue
Fund (78) to establish community air monitoring near refineries.
Also, the FY 2021-22 budget includes annual fees from refineries
for community air monitoring of $4.4 million. These actions are to:
1) transfer and appropriate funds of up to $1,090,000 from the Rule
1180 Special Revenue Fund (78) and 2) appropriate up to $970,000
from the General Fund to Science & Technology Advancement’s
(STA) FY 2021-22 Budget for Rule 1180 activities; 3) execute
purchase orders for air monitoring equipment and supplies for the
Rule 1180 community air monitoring network; 4) issue a
solicitation for an independent audit of the Rule 1180 refinery
fenceline and community air monitoring network; and 5) recognize
revenue and appropriate up to $60,000 from the EPA Section 103
Community-Scale Air Toxics grant to STA’s FY 2021-22 Budget
Service & Supplies and Capital Outlays Major Objects.

Administrative, May 14, 2021; Recommended for Approval

RECOMMENDED ACTIONS:

1. Transfer and appropriate funds up to $1,090,000 from the Rule 1180 Special
Revenue Fund (78) to Science & Technology Advancement’s (STA) FY 2021-22
Budget (Org 42), Services & Supplies (up to $700,000) and Capital Outlays (up to
$390,000) Major Objects, as indicated in Tables 1 and 2;

2. Appropriate up to $970,000 from the General Fund Undesignated (Unassigned)
Fund Balance for Rule 1180 activities to STA’s FY 2021-22 Budget (Org 42),
Services & Supplies Major Object, as indicated in Table 2;

3. Authorize the Procurement Manager, in accordance with South Coast AQMD’s
Procurement Policy and Procedure, to issue sole source purchase orders for the
following as listed in Tables 1 and 2 and described in this letter:

a. Two pure air generators with hydrocarbon scrubbers from Teledyne Advanced



Pollution Instrumentation (Teledyne) in an amount not to exceed $20,000;

b. Two dilution systems from Teledyne in an amount not to exceed $45,000;

c. Two hydrogen sulfide/sulfur dioxide (H2S/SO2) multiple-gas analyzers from
Teledyne in an amount not to exceed $40,000;

d. Two aethalometers from Aerosol USA in an amount not to exceed $65,000;

e. Three automated gas chromatography (Auto-GC) systems from Tricorntech in
an amount not to exceed $220,000; and

f. Annual consumable supplies required for the operation of Auto-GC systems at
Rule 1180 community air monitoring stations in an amount not to exceed
$120,000;

4. Authorize the Chairman to issue a solicitation, and based on the results of the
solicitation, execute contract(s) and/or purchase order(s) for independent quality
assurance audit and specialized auditing equipment for Rule 1180 air monitoring
network in an amount not to exceed $1,200,000, as shown in Table 2; and

5. Recognize revenue and appropriate up to $60,000 from the EPA Section 103
Community-Scale Air Toxics grant to STA’s FY 2021-22 Budget (Org 43) Service
& Supplies and Capital Outlays Major Objects, as outlined in Table 3.

Wayne Nastri

Executive Officer
MMM:JCL:AP:OP:1d

Background

Rule 1180 Program

Petroleum refineries are among the largest stationary sources of air pollution in the
South Coast Air Basin (Basin). Refineries process crude oil into various products, such
as gasoline, diesel fuel, aviation fuel and other fuel oils. These and other related
activities can result in emissions of, criteria pollutants, toxic air contaminants,
greenhouse gases and other air pollutants.

Rule 1180 - Refinery Fenceline and Community Air Monitoring, was adopted by the
Board in December 2017 and requires the seven major refineries in the Basin to
measure levels of various air pollutants at their fenceline. This Rule also established a
fee schedule to fund community air monitoring stations established and operated by the
South Coast AQMD to provide air quality information to the public about the potential
impact of refinery emissions in their communities. In FYs 2017-18 and 2018-19, the
Board recognized revenue in two installments of $2,145,390 and $5,005,907,
respectively, into the Rule 1180 Special Revenue Fund (78) for the installation of
community air monitoring stations near refineries. Beginning January 2020, pursuant to
Rule 301 - Permitting and Associated Fees, the refineries also started funding annual
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operating and maintenance costs totaling $4,355,430 for refinery-related community air
monitoring program near the following refineries:

Tesoro Refining & Marketing Company, LLC, Carson;

Tesoro Refining & Marketing Company, LLC, Wilmington;

PBF Energy, Torrance Refining Company, Torrance;

Chevron Products Company, Chevron El Segundo Refinery, El Segundo;
Phillips 66 Company, Carson;

Phillips 66 Company, Wilmington; and

Valero Energy Corporation, Valero Wilmington Refinery, Wilmington.

Annual operating and maintenance fees pursuant to Rule 301 have been accounted for
in the FY 2021-22 Budget.

The Rule 1180 refinery fenceline and community air monitoring network began
operation in January 2020. This network consists of the fenceline air monitoring
systems that have been installed and are operated by each refinery in accordance to their
Fenceline Air Monitoring Plans; and the community air monitoring stations established
and operated by the South Coast AQMD in accordance with the Rule 1180 Community
Air Monitoring Plan. In order to satisfy the Rule 1180 air monitoring requirements,
novel optical remote sensing (ORS), Auto-GC and traditional analyzers have been
deployed at fenceline and community air monitoring sites, making this monitoring
network the first of its kind in terms of complexity and technologies deployed.

Community-Scale Air Toxics Program

In October 2015, the Board recognized $569,682 in U.S. EPA Section 103 Grant funds
to implement Community-Scale Air Toxics Ambient Monitoring projects. This
comprehensive effort was to use next generation air monitoring methods to characterize
hazardous air pollutant (HAP) emissions from refineries and other industrial sources
and assess potential impacts in surrounding communities. Since then, staff has been
conducting air monitoring activities in communities near refineries and other industrial
emitters of air toxics using ORS and other advanced air monitoring technologies.

Proposal

Rule 1180 Program

This action is to transfer and appropriate up to $1,090,000 from the Rule 1180 Special
Revenue Fund (78) into STA’s FY 2021-22 Budget (Org 42) for expenditures in Capital
Outlays (Table 1) in an amount not to exceed $390,000 and Services and Supplies
(Table 2) in an amount not to exceed $700,000 to support air monitoring activities
required under Rule 1180.

This action is also to appropriate up to $970,000 from the General Fund Undesignated
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(Unassigned) Fund Balance for Rule 1180 activities to STA’s FY 2021-22 Budget (Org
42), Services & Supplies Major Object, as indicated in Table 2.

Along with $1,119,000 included in the FY 2021-22 Budget funded with annual fees,
these actions are to obtain the resources required to continue the development and
operation of the Rule 1180 community monitoring network. These activities are fully
supported by initial funding received from the refineries subject to Rule 1180 and
ongoing fees.

Proposed Purchases through Sole Source
This action is to purchase the following equipment as listed in Table 1 and 2 using the
procurement method noted in the Recommended Actions.

Pure Air Generators with Hydrocarbon (HC) Scrubbers

Two air generators equipped with enhanced HC scrubbers will be utilized for quality
assurance, equipment verification and equipment replacement purposes. Teledyne pure
air generators are uniquely specialized to provide a complete zero air system to support
the Rule 1180 community air monitoring activities by South Coast AQMD staff. These
zero air systems are currently deployed at all other South Coast AQMD Rule 1180 air
monitoring sites, therefore providing compatibility and continuity between all stations.
The cost for two Teledyne pure air generators will not exceed $20,000.

Gas Dilution Systems

Two gas dilution systems will be utilized for quality assurance, equipment verification
and equipment replacement purposes. Teledyne gas dilution systems are uniquely
specialized to support the Rule 1180 community air monitoring activities by South
Coast AQMD staff. These gas dilution systems are currently deployed at all other South
Coast AQMD Rule 1180 air monitoring sites, therefore providing compatibility and
continuity between all stations. The cost for two Teledyne gas dilution systems will not
exceed $45,000.

Air Monitoring Equipment

Three automated field gas chromatographs (Auto-GCs) and two H2S/SO2 multi-
pollutant analyzers, and two aecthalometers (Aerosol USA) will be utilized for quality
assurance, equipment verification and instrument replacement purposes. Three
automated field Auto-GCs (Tricorntech), two H2S/SO2 multi-pollutant analyzers
(Teledyne), and two aethalometers (Aerosol USA) will be purchased in an amount not
to exceed $220,000, $40,000 and $65,000 respectively. The technical specifications of
these air monitoring instruments are consistent with those of equipment already
operating within the South Coast AQMD community network for Rule 1180
monitoring.



Consumable Supplies

Auto GC systems (Tricorntech) are deployed at all Rule 1180 community air monitoring
sites for measuring a comprehensive array of VOCs and other air toxics. The
consumables and the routine maintenance components, consisting of sensor modules,
coolant, air pump kits and other small consumables, are required to ensure routine
uninterrupted performance of the Tricorntech Auto-GCs. Tricorntech is the sole-source
provider of these items due to the use of proprietary technology. The cost of these
components purchased from Tricorntech will not exceed $120,000.

Issue Solicitation (RFP)

Independent Audit and Specialized Auditing Equipment for Rule 1180 Air Monitoring
Network

The Rule 1180 refinery fenceline and community air monitoring network consists of
dozens of novel ORS and traditional analyzers deployed at fenceline and community
air monitoring sites. While similar technologies are deployed at all sites, different
contractors are using different instrument makes/models for conducting fenceline air
monitoring at different refineries. Staff have been working with the refineries to
assure that all fenceline instruments, independent of their vendors, standardize their
data acquisition and reporting, and maintain data of the appropriate quality through
common calibration, verification, maintenance and other quality assurance
procedures and criteria. The same stringent data quality requirements are in effect for
all community air monitoring sites. However, due to the innovative nature of the Rule
1180 program and ORS equipment, there is a pressing need to establish a robust
quality assurance program and for a qualified independent entity to conduct a
systematic review of the entire Rule 1180 network to ensure that the collected data
meets the stringent quality assurance criteria of the program.

In October 2020, the Board authorized up to $700,000 to issue an RFP for
independent audit of the Rule 1180 fenceline air monitoring network. Because of
delays resulting from the COVID pandemic and with uncertainty about the ability to
conduct onsite review of the air monitoring sites required for the audit, an RFP was
not released. Also, additional funds are required to include auditing for the
community air monitoring network and to develop the appropriate and robust
auditing program for this specialized network. This program would include
establishing new auditing procedures, developing necessary auditing instrumentation
and/or tools, conducting the audit and overseeing the implementation of corrective
actions, as needed. This action is to allocate additional funds up to $500,000 from the
Rule 1180 Special Revenue Fund (78) to the Rule 1180 auditing program, and issue an
RFP from qualified contractors, research labs or educational institutions to conduct
independent technical system and performance audits for the Rule 1180 program and
to develop procedures and/or instrumentation for the audit. This action is also to
execute contract(s) and purchase order(s) for an amount not to exceed $1,200,000
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based on the results of the RFP. Table 2 also includes itemized appropriations for

other Services and Supplies Major Objects.

Community-Scale Air Toxics Program

There is a need to reallocate the remaining program funds to conduct additional
community air monitoring activities to align expenditures with the operations of the
program. This action is to recognize revenue and appropriate up to $60,000 from the
EPA Section 103 Community-Scale Air Toxics grant to STA’s FY 2021-22 Budget
(Org 43) Service & Supplies and Capital Outlays Major Objects, as outlined in Table 3.
U.S. EPA concurs with the proposed allocations.

Outreach

In accordance with South Coast AQMD’s Procurement Policy and Procedure, a public
notice advertising the RFP and inviting bids will be published in the Los Angeles
Times, the Orange County Register, the San Bernardino Sun, Riverside County’s Press
Enterprise, and the Daily News newspapers to leverage the most cost-effective method
of outreach to the Porter Ranch area. Additionally, potential bidders may be notified
utilizing South Coast AQMD’s electronic listing of certified minority vendors. Notice of
the RFP will be emailed to the Black and Latino Legislative Caucuses and various
minority chambers of commerce and business associations and placed on South Coast
AQMD’s website (http://www.aqmd.gov) where it can be viewed by making the selection
“Grants & Bids.” Staff will additionally reach out to potential qualified bidders whose
work has been cited in related literature or referred to staff by other subject experts.

Bid Evaluation

A review panel will be appointed by the Executive Officer or his designee and will
include a diverse pool of South Coast AQMD staff members familiar with the project
subject matter and may include outside experts from other governmental agencies and
academia and other technically-qualified experts, to evaluate the proposals in
accordance with criteria contained in the attached RFP. The panel will make a
recommendation to the Executive Officer for final selection of project(s) and
contractor(s).

Sole Source Justification

Section VIII.B.2 of the Procurement Policy and Procedure identifies four major
provisions under which a sole source award may be justified. The request for sole
source purchases from Teledyne, Tricorntech and Aerosol USA are made under
Sections VIII.B.2.c (1): The unique experience and capabilities of the proposed
contractor; VIIL.B.2.c (2): The project involves the use of proprietary technology; and
VIII.B.2.d (6): Projects requiring compatibility with existing specialized equipment.
These vendors are uniquely qualified to provide zero air generators with enhanced
hydrocarbon scrubbers (Teledyne), gas dilution systems (Teledyne), H2S/SO2
instruments (Teledyne), Auto-GC systems and annual consumable parts (Tricorntech),
and aethalometers (Aerosol USA). There are no other vendors who can provide
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instruments meeting all required specifications and that are compatible with existing
specialized equipment already in operation. The proposed equipment, which is currently
being used at Rule 1180 and other air monitoring stations, will allow for full specialized
equipment compatibility throughout the South Coast AQMD air monitoring network.

Benefits to South Coast AQMD

Funding for the implementation of Rule 1180 will allow the South Coast AQMD to
fulfill the requirements of Rule 1180 and the legislative directives of AB 1647, which
will result in benefits to environmental justice communities and others working and
residing in the Basin near refineries.

Resource Impacts

The initial payments received from refineries under Rule 1180 provide sufficient
resources to establish the required community air monitoring program. Rule 301 annual
fees will provide sufficient resources for ongoing community air monitoring operation
and maintenance. The balance in the Rule 1180 Special Revenue Fund and projected
Rule 1180 savings of $1.1 million from the FY 2020-21 budget will support the
activities outlined in this Board letter. U.S. EPA Section 103 Grant funding will support
the continuation of the Community-Scale Air Toxics Monitoring program.

Attachments

Table 1: FY 2021-22 Proposed Sole Source Capital Outlays Expenditures for Rule 1180
Table 2: FY 2021-22 Proposed Services and Supplies Expenditures for Rule 1180
Table 3: FY 2021-22 Proposed Expenditures for Community-Scale Air Toxics Program



Table 1

FY 2021-22 Proposed Sole Source Capital Outlays Expenditures

for Rule 1180*
Apprf(l)'gf:latmn Appropriation Total
Description | Quantity| FY 2020-21 from Fund 78 Estimated
. Amount
Budget Savings
Pure air
generators with 2 $0 $20,000 $20,000
HC scrubbers
H28/502 2 0 40,000 40,000
analyzers
Gas dilution |, 0 45,000 45,000
system
Automated
field-GC 3 0 220,000 220,000
systems
Acthalometers 2 0 65,000 65,000
Up to
FY 2021-22 $0 $390,000 $390,000

*These appropriations are in addition to the ones included in FY 2021-22 Budget funded from annual fees.




Table 2

FY 2021-22 Proposed Services and Supplies Expenditures for Rule 1180*

Appropriation
from Additional -
Account . .. Estimated
Description FY 2020-21 Appropriations
p Number Budget from Fund 78 Amount
Savings
Quality Assurance 4
e 67450/77000 500,000 $700,000 1,200,000
Activities
Annual Consumables for
Auto-GC’s 67600 120,000 0 120,000
Maintenance of - £7¢6/77000 200,000 0 200,000
Equipment
Communications**  [67900/77000 150,000 0 150,000
FY 2021-22 $970,000 $700,000 Up to
> > $1,670,000

*These are in addition to the ones included in FY 2021-22 Budget funded from annual fees.
**Expenditures may be appropriated in the Capital Outlays Major Object as warranted.

# This $700,000, authorized by the Board in October 2020, Agenda Item #5, was not used in FY 2020-21.




Table 3
FY 2021-22 Proposed Expenditures for Community-Scale Air Toxics Program

L. Account Estimated
Description Number Amount
Small Tool.s, Instruments, 68300/77000 $45.000
Equipment*
Laboratory Supplies 68050 5,000
Office Supplies 68100 5,000
Communications 67900 $5,000
FY 2021-22 Up to $60,000

*Note: Expenditures may be appropriated in the Capital Outlays Major Object
as warranted.
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 9
PROPOSAL.: Recognize Revenue for Continued AB 617 Implementation
SYNOPSIS: The South Coast AQMD was approved for a $21,880,000 grant

under the Community Air Protection Program from CARB. In
May 2021, the Board recognized $19,324,580 for continued

AB 617 implementation. This action is to recognize up to an
additional $2,555,420 from CARB into the General Fund for AB
617.

COMMITTEE: No Committee Review

RECOMMENDED ACTION:

Recognize revenue, upon receipt, up to $2,555,420 from CARB into the General Fund
for continued AB 617 implementation and authorize the Executive Officer to accept the
terms and conditions of the grant award from CARB.

Wayne Nastri

Executive Officer
SJ:gp

Background

This Board letter recognizes the remaining balance of Year 4 funding for continued
implementation of the AB 617 program. Major elements of AB 617 include: accelerated
BARCT rulemaking, statewide consistent emission reporting, air monitoring in
communities, and community emission reduction plans.

South Coast AQMD’s portion of the statewide funding for the fourth year of the AB
617 implementation program is $21,880,000. In May 2021, the total amount was not yet
known, so the Board authorized the recognition of $19,324,580 as part of the FY 2021-
22 Adopted Budget. These actions are necessary to recognize the remaining $2,555,420
that South Coast AQMD is eligible to receive from CARB for Year 4.



Proposal
Staff is seeking Board approval to recognize an additional $2,555,420 into the General
Fund from CARB for AB 617 Year 4 implementation.

Benefits to SCAQMD

The additional Year 4 funding will help support South Coast AQMD efforts to fulfill the
legislative directives of AB 617, which will result in benefits to environmental justice
communities and to the entire region.

Resource Impacts

Funding from CARB’s Community Air Protection Program under the AB 617
implementation grant will provide resources for South Coast AQMD’s AB 617 program
for the fourth year.



RESOLUTION NO. 21-

A Resolution of the South Coast Air Quality Management District Governing Board
Recognizing Grant Funds and Accepting the Terms and Conditions of the
FY 2020-21 Community Air Protection Program Grant Award G20-CAPP-31

WHEREAS, under Health & Safety Code 8 40400 et seq., the South Coast Air
Quality Management District (South Coast AQMD) is the local agency with the primary
responsibility for the development, implementation, monitoring and enforcement of air
pollution control strategies, clean fuels programs and motor vehicle use reduction
measures; and

WHEREAS, under Health & Safety Code § 40400 et seq. and Assembly Bill (AB)
617 (Chapter 136, Statutes of 2017), the South Coast AQMD is authorized to implement
programs to support selecting locations for consideration by the California Air Resources
Board (CARB) under AB 617, to deploy community air monitoring systems, deploy
fence-line monitoring and develop Community Emissions Reduction Programs to reduce
emissions of toxic air contaminants and criteria pollutants at selected locations, and to
develop an expedited schedule for requiring best available retrofit control technology;
and

WHEREAS, the Board has adopted several programs to support selecting
locations for CARB consideration under AB 617, deploy community air
monitoring systems, deploy fence-line monitoring, develop Community Emissions
Reduction Programs, and develop an expedited schedule for requiring best available
retrofit control technology.

THEREFORE, BE IT RESOLVED that the Governing Board, in regular session
assembled on June 4, 2021, does hereby authorize the Executive Officer to accept the terms
and conditions of the FY 2020-21 Community Air Protection Program G20-CAPP-31
grant award and recognize up to $21,880,000 from CARB to support location selection
for CARB consideration under AB617, deploy community air monitoring systems, deploy
fence-line monitoring, develop Community Emissions Reduction Programs, and
develop an expedited schedule for requiring best available retrofit control technology.

BE IT FURTHER RESOLVED that the Executive Officer is authorized and
directed to take all steps necessary to carry out this Resolution.

Date Clerk of the Board
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 10
PROPOSAL.: Remove Various Fixed Assets from South Coast AQMD Inventory
SYNOPSIS: South Coast AQMD Administrative Policies and Procedures

No. 20 requires each organizational unit to review fixed assets for
obsolescence and disposal every six months. This action is to
approve removal of surplus equipment and motor vehicles
determined to be obsolete, non-operational and not worth repairing.

COMMITTEE: Administrative, May 14, 2021; Recommended for Approval

RECOMMENDED ACTION:

Declare the items on Attachments A and B as surplus and authorize removal of these
items from the fixed assets inventory through donation, trade-in, auction process,
salvage, or dismantlement for parts.

Wayne Nastri

Executive Officer
SJagp

Background

South Coast AQMD Administrative Policies and Procedures No. 20 established
procedures for the approval, purchasing, tagging, physical inventory, and disposal of
fixed assets. This policy requires the review of the fixed assets and controlled items for
obsolescence and disposal every six months. The list of equipment appearing on
Attachment A represents old, obsolete and non-operational equipment that could not be
repaired. The list of vehicles appearing on Attachment B represents vehicles that are
non-operational and not worth repairing. These vehicles have been driven an average of
over 116,000 miles. Equipment and vehicles purchased with federal funds are being
disposed of in accordance with applicable federal regulations.



Proposal

Staff is recommending that assets on Attachments A and B, as in the past, be surplused
through the surplus process and properly disposed. Equipment will be auctioned, traded-
in, donated or dismantled for parts and the motor vehicles will be disposed of through
auction.

Resource Impacts

Miscellaneous revenue from auction sales will be recorded in the General Fund. The
total original cost of $1,342,267 for the fixed assets in Attachments A and B was
accounted for, depreciated, and reported in the annual audited financial statements.

Attachments
A. Obsolete or Non-repairable Equipment
B. Obsolete or Non-repairable Motor Vehicles



ATTACHMENT A

Obsolete or Non-repairable Equipment

Date Net Book

Asset ID Tag#/Serial # Description Cost Purchased Value ** Disposition
00001395 0015537 Oven (Sampling Container Clean) $ 13,430.00 [ 4/5/1998 $ 0.00 Scrap/Auction (1)
00003118 6GVDW21 Radar Operating System UPG/ONT 22,156.40 | 7/10/2000 0.00 Scrap/Auction (1)
00003119 600010072 Radar Operating System UPG/LAX 24,689.46 | 7/10/2000 0.00 Scrap/Auction (1)
00003242 4GVDW21 Temp Profiling System 237,856.00 | 5/17/2001 0.00 Scrap/Auction (1)
00003382 0001079 MiniSODAR System 36,575.00 [ 10/28/2000 0.00 Scrap/Auction (1)
00003383 0001057 MiniSODAR System 36,575.00 [ 10/28/2000 0.00 Scrap/Auction (1)
00003414 U3403 Surface Meterological System 11,301.02 1/1/2002 0.00 Scrap/Auction (1)
00003521 0012092 Freq. Mod. LAP-300 Wind Profiler 6,495.00 | 7/1/2002 0.00 Scrap/Auction (1)
00003591 E000161* Calibrator, Ozone Transfer Std 8,780.43 1/1/2004 0.00 Donate/Auction (4)
00003629 51376656 LAP Digital IF Signal Proc Upgrade 206,108.00 1/1/2004 0.00 Scrap/Auction (1)
00003634 E000232* Sampler, Aerosol Speciation 11,697.24 1/1/2004 0.00 Scrap/Auction (1)
000000003673 (0016638 Profiler Radio Acoustic Soundi 44,985.50 | 1/31/2005 0.00 Scrap/Auction (1)
000000003725 |D000008* Mobile Weather System 9,371.50 1/1/2006 0.00 Disposed (2)
000000003726 |D0O00007* Mobile Weather System 9,371.50 | 1/1/2006 0.00 Disposed (2)
000000003785 [E000323* Calibration System Ambient Mon 14,804.48 1/1/2007 0.00 Scrap/Auction (1)
000000003790 [E000312* Analyzer UV Photometric Ozone 4,855.49 1/1/2007 0.00 Donate/Auction (4)
000000003836 |7GVDW21 Wind Profiler LAP-3000 915 MHZ 341,500.82 | 1/1/2007 0.00 Donate/Auction (4)
000000003838 |0001012 MiniSODAR System 59,991.63 1/1/2007 0.00 Scrap/Auction (1)
000000003839 10001002 MiniSODAR System 59,991.62 [ 1/1/2007 0.00 Donate/Auction (4)
000000003986 10016748 Analyzer Trace Level SO2 10,372.44 | 6/19/2009 0.00 Scrap/Auction (1)
000000003988 10016750 Analyzer Trace Level SO2 10,372.44 | 6/23/2009 0.00 Scrap/Auction (1)
000000003996 (0016726 Analyzer Ambient Nox 8,791.26 | 6/23/2009 0.00 Donate/Auction (4)
000000003999 10016729 Analyzer Ambient Nox 8,791.26 | 6/23/2009 0.00 Donate/Auction (4)
000000004009 (0016739 Analyzer Ambient Nox 8,791.26 | 6/23/2009 0.00 Donate/Auction (4)
000000004014 10016769 Analyzer Ambient Nox 8,791.26 | 6/23/2009 0.00 Donate/Auction (4)
000000004294 [E000459* Analyzer, Chemiluminescent 10,895.67 1/4/2012 0.00 Donate/Auction (4)
000000004372 (0016915 Refrigerator Freezer Reach-In 8,689.38 | 8/17/2012 0.00 Scrap/Auction (1)
000000004391 |E000622* Meterological Monitoring System 173C 8,370.86 | 12/19/2012 0.00 Scrap/Auction (1)
000000004392 [E000621* Meterological Monitoring System 173C 8,370.86 | 12/19/2012 0.00 Scrap/Auction (1)
000000004422 [E000497* Multi-Gas Calibration System 9,718.74 | 3/28/2013 0.00 Donate/Auction (4)
000000004885 10017076 Analyzer, Toxic Vapor, TVA2020 19,207.22 | 3/29/2018 10,436.58 Stolen (3)

Total Obsolete or Non-repairable Equipment $ 1,281,698.74 $ 10,436.58

* Assets purchased with federal funds.

** Net Book Value represents historical cost reduced by estimated depreciation. It is expected that some revenue will be realized upon sale at auction.

(1) Usable parts will be removed and the remainder will be auctioned and scrapped. Cost to repair them exceeds the value of the equipment.

(2) Disposed prior to the Board approval.
(3) Item was stolen on 2/6/2021 in an offsite area. Police report was filed.
(4) Equipment will be donated to UCR, Pierce College or Scripps Institute, or auctioned.




ATTACHMENT B

Obsolete or Non-repairable Motor Vehicles

Date Net Book
Asset ID Tag# Description Cost Purchased Value ** Disposition ***
000000003685 |D000002* Van, Cargo, Ford E350, CNG $ 34,701.74 | 1/31/2005 $ 0.00 Auction
000000003843  |HO007* Auto Honda Civic GX CNG 2007 25,866.66 1/1/2007 0.00 Auction
Total Obsolete or Non-repairable Motor Vehicle $ 60,568.40 $ 0.00

* Assets purchased with federal funds.
** Net Book Value represents historical cost reduced by estimated depreciation. It is expected that some revenue will be realized upon sale at

auction.

*** These vehicles have an average of 116,000 miles.
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 11

PROPOSAL:  Authorize Cooperative Purchasing Agreement for Printing Equipment
and Multi-Function Devices

SYNOPSIS: South Coast AQMD’s printing equipment and multi-function devices
contract is set to expire on December 31, 2021. The current provider
has offered a proposal that ends the existing contract early, with no
penalty or costs, and updates existing equipment, multi-function
devices, and related software, which will result in cost-savings to
South Coast AQMD. This action is for authorization to terminate the
existing contract with MRC Smart Technology Solutions, a Xerox
company, and execute a new five-year lease and maintenance
agreement with the same vendor, beginning July 1, 2021 to June 30,
2026, for a total amount not to exceed $802,000, utilizing a
cooperative purchase program. Funding has been included in the FY
2021-22 budget and will be requested in successive fiscal years.

COMMITTEE: Administrative, May 14, 2021; Recommended for Approval

RECOMMENDED ACTIONS:

1. Terminate the current contract with SoCal Office Technologies, Inc. (now MRC
Smart Technology Solutions) on June 30, 2021, without additional costs or
penalties; and

2. Authorize the Executive Officer to execute a five-year lease and maintenance
agreement with MRC Smart Technology Solutions, beginning July 1, 2021, and
ending June 30, 2026, for a total amount not to exceed $802,000 with an estimated
average annual cost of $160,400. Costs cover two color production printers, one
black and white production printer system, 28 walk-up floor copiers (including one
for Long Beach office), lease payments, maintenance, software, taxes and estimated
print charges based on past usage.

Wayne Nastri

Executive Officer
AJO:VMR:WB:VL




Background

The South Coast AQMD Print Shop is responsible for prioritizing, coordinating, and
performing printing tasks in-house. The Print Shop staff produces approximately 4.7
million in-house impressions and over 8,000 in-house copy and color press jobs per
year. In addition, this staff oversees the maintenance of 28 multi-function devices
(walk-up floor copiers), including troubleshooting minor issues, ordering supplies, and
placing service calls, that handle approximately 950,000 impressions made annually by
staff. Documents produced include Board and committee meeting documents, training
manuals, the South Coast AQMD Advisor, and publications vital to keeping residents
and businesses informed and aware of upcoming programs and events such as notices
for public workshops and special events.

Since 2016, South Coast AQMD has maintained a lease agreement with SoCal Office
Technologies, Inc. (now known as MRC Smart Technology Solutions, a Xerox
company) for high-volume printing equipment and multi-function devices. This
agreement is set to expire on December 31, 2021. MRC Smart Technology Solutions
has submitted a proposal that includes various enhancements to current equipment and
related software that would provide greater production flexibility, minimize paper
usage, allow outsourced jobs to be produced in-house (i.e., business cards, envelopes,
posters), and reduce costs. Software innovation includes the ability for Print Shop staff
to work remotely via Virtual Private Network (VPN), reduce and/or eliminate steps in
current job-building processes, eliminate the need for physical meter counts, and cloud
and mobile connectivity that allows staff to remotely send files to multi-function
devices.

Cooperative Purchase Agreement Process

South Coast AQMD’s Procurement Policy and Procedure Section IV(A)(5) allows,
whenever possible, the use of cooperative purchasing programs, provided that the
quality of the available items meets South Coast AQMD requirements. Cooperative
purchasing agreements reduce the cost of goods and services by aggregating the
purchasing power of public agencies nationwide. This proposal utilizes a cooperative
purchasing agreement with OMNIA Partners, Public Sector (subsidiaries National IPA
and U.S. Communities), the most experienced cooperative purchasing organization for
state and local government, K-12 education, and colleges/universities. All contracts
available through OMNIA Partners, Public Sector are competitively solicited and
publicly awarded by a lead public agency.

Proposal

To address variable print production volumes and ever-changing technology, staff is
recommending print equipment and related software that increases efficiency, enables
outsourced jobs to be produced in-house, expands offerings to internal customers, and
implements an agency-wide solution to meet current and future needs. New equipment
in this proposal includes two color production printers and one black and white
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production printer for the Print Shop and 28 multi-function devices throughout the
facility, including one located at the Long Beach field office, and related software.

The proposed cooperative purchasing agreement is with MRC Smart Technology
Solutions, a Xerox company, for a five-year lease term commencing on July 1, 2021,
through June 30, 2026, in an amount not to exceed $802,000. To implement a new
agreement, this proposal would also allow the parties to terminate the current contract
early, effective June 30, 2021, with no additional costs or penalty. MRC Smart
Technology Solutions serves Southern California with 20 factory-certified service
technicians serving the Diamond Bar area, and a local warehouse. The company will
provide a professional service team, a tenured account management team, quality
products and excellent customer service.

Resource Impacts

The estimated average annual cost for the Print Shop’s two-color production printers
and one black and white printer and the 28 multi-function devices is $160,400, for a
total five-year cost of $802,000. Costs include equipment, lease payment, maintenance,
taxes, software and estimated print charges based on past usage. Sufficient funds were
requested in the FY 2021-2022 budget. Funding will be included in subsequent fiscal
years for the remaining four-year term of the five-year lease and maintenance
agreement.
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 12
PROPOSAL.: Establish List of Prequalified Vendors for Janitorial Supplies
SYNOPSIS: On March 5, 2021, the Board approved the release of an RFQ to

prequalify vendors for janitorial supplies. This action is to establish
a list of prequalified vendors for janitorial supplies for a period of
three years. Funds for services using this prequalified vendor list
have been included in the FY 2020-21 Budget and will be
requested in successive fiscal years.

COMMITTEE: Administrative, May 14, 2021; Recommended for Approval

RECOMMENDED ACTION:
Approve vendors listed in Table 1 as prequalified vendors to provide South Coast
AQMD with janitorial supplies for a three-year period ending June 30, 2024.

Wayne Nastri

Executive Officer
AJO:VMR:vI

Background

On March 5, 2021, South Coast AQMD released RFQ #2021-05 for Janitorial Supplies
to establish a list of prequalified vendors for purchasing these supplies for a three-year
period. These supplies include paper hand towels, toilet paper, and hand soap, among
others, and are purchased routinely to support operational needs. South Coast AQMD
takes an active part in reducing adverse effects on the environment by purchasing
environmentally preferable products. These products have gone through a rigid standard
and certification process administered by a third-party organization, known as Green
Seal, and the Green Seal standard and certification is the criteria of all material
specifications.



Outreach

In accordance with South Coast AQMD’s Procurement Policy and Procedure, a public
notice advertising the RFQ and inviting bids was published in the Los Angeles Times,
the Orange County Register, the San Bernardino Sun, and Riverside County’s Press
Enterprise newspapers to leverage the most cost-effective method of outreach to the
South Coast Basin.

Additionally, potential bidders may have been notified utilizing South Coast AQMD’s
own electronic listing of certified minority vendors. Notice of the RFQ has been mailed
to the Black and Latino Legislative Caucuses and various minority chambers of
commerce and business associations, the State of California Contracts Register website,
and placed on South Coast AQMD’s website (http://www.agmd.gov). Information was
also available on South Coast AQMD’s bidder’s 24-hour telephone message line (909)
396-2724.

Bid Evaluation

Fourteen (14) copies of the RFQ #2021-05 were mailed out and three proposals were
received by the close of bidding at 2:00 p.m. on April 8, 2021. Two proposals evaluated
received a qualifying score and one proposal did not qualify. Table 1 summarizes the
results of the evaluation process.

The evaluation panel consisted of three South Coast AQMD employees: a Facilities
Services Technician, a Worker’s Compensation Safety Analyst, and a Mail/Subscription
Services Clerk; one is Caucasian, one is Hispanic, one is African American; two are
male, one is female.

Resource Impacts
Sufficient funds have been appropriated for these services in the FY 2021-22 Budget
and will be requested in subsequent fiscal year budgets.

Attachment
Table 1 - Prequalified VVendors for Janitorial Supplies


http://www.aqmd.gov/
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ATTACHMENT

Table 1

PREQUALIFIED VENDOR LIST
Janitorial Supplies

REQ #2021-05

Vendor Qualifying Additional Points | Total Points
Name Score
OEM Materials & Supplies 100 15 115
Waxie Sanitary Supplies 99.33 2 101.33
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 13

PROPOSAL: Transfer and Appropriate Funds and Execute Contract for
Cybersecurity Assessment

SYNOPSIS: On March 5, 2021, the Board approved the release of an RFP to
perform a comprehensive cybersecurity assessment. This action is
to transfer and appropriate funds from the General Fund
Undesignated (Unassigned) Fund Balance to Information
Management’s FY 2020-21 or FY 2021-22 Budget and authorize
the execution of a contract with the selected vendor, Securance
Consulting, in the amount of $71,796.

COMMITTEE: Administrative, May 14, 2021; Recommended for Approval

RECOMMENDED ACTIONS:

1. Transfer and appropriate $71,796 from the General Fund Undesignated
(Unassigned) Fund Balance to Information Management’s FY 2020-21 or FY
2021-22 Budget, Services and Supplies Major Object, Professional and Special
Service account; and

2. Authorize the Executive Officer to execute a contract for cybersecurity
assessment with Securance Consulting, in the amount of $71,796 from
Information Management’s FY 2020-21 or FY 2021-22 Budget.

Wayne Nastri,

Executive Officer
RMM:MH:CH:hp

Background

On March 5, 2021, South Coast AQMD released RFP P2021-10 to solicit proposals
from qualified vendors to provide a most comprehensive and cost-effective
cybersecurity assessment. This assessment will identify any potential cybersecurity risks
and recommend changes to align with industry standards and peer organizations. The
assessment will provide a roadmap to risk mitigation and cybersecurity program



maturity. Funds for this project would come from the General Fund Undesignated
(Unassigned) Fund Balance.

Outreach

In accordance with South Coast AQMD’s Procurement Policy and Procedure, a public
notice advertising the RFP and inviting bids was published in the Los Angeles Times,
the Orange County Register, the San Bernardino Sun, and Riverside County’s Press
Enterprise newspapers to leverage the most cost-effective method of outreach to the
South Coast Basin.

Additionally, potential bidders may have been notified utilizing South Coast AQMD’s
own electronic listing of certified minority vendors. Notice of the RFP has been emailed
to the Black and Latino Legislative Caucuses and various minority chambers of
commerce and business associations, and placed on South Coast AQMD’s website
(http://www.agmd.gov).

Bid Evaluation

Fifty vendors attended the mandatory Bidder’s Conference via Zoom held on March 24,
2021. Fourteen bids were received in response to the RFP when final bidding closed at
1:00 p.m. on April 9, 2021. Of the 14 bids, seven were from certified small businesses,
one was from Disabled Veteran Owned business, two were from verified local
businesses, three were from woman-owned business enterprises, and five were from a
certified minority-owned business enterprise.

Of the responding bids, one was disqualified for not attending the mandatory Bidder’s
conference on March 24, 2021, seven were rated technically qualified to perform the
work identified in the RFP and six did not achieve the minimum points required to meet
the technical criteria. Attachment A reflects the evaluation of the seven qualified
proposals and their respective scores. The bidder receiving the highest overall score
from the evaluation panel was Securance Consulting.

Panel Composition

The six-member evaluation panel consisted of: a Chief Information Security Officer,
Gemological Institute of America, and five South Coast AQMD staff members: two
Information Technology Managers, and three Systems and Programming Supervisors.
Of the six panelists, five are Asian, one is Caucasian; one is female and five are male.

Proposal

Staff proposes to transfer and appropriate $71,796 from the General Fund Undesignated
(Unassigned) Fund Balance to Information Management’s FY 2020-21 Budget,
Services and Supplies Major Object, Professional and Special Service account and
execute a contract in the amount of $71,796 with Securance Consulting.


http:http://www.aqmd.gov

Resource Impacts

Sufficient funds will be available in Information Management’s FY 2020-21 or FY
2021-22 Budget upon approval of the transfer and appropriation of $71,796 from the
General Fund Undesignated (Unassigned) Fund Balance.

Attachment
Attachment A — RFP Evaluation Summary



ATTACHMENT A

RFP Evaluation Summary

Summary of Technical Cost Additional Total Total Cost
Evaluation of Score Score Points Score
Qualified

Respondents to
RFP #P2021-10

Vendor
Bakertilly 62 18 0 80 $99,900
Crowe 62 3 0 65 $135,830
Global 59 29 10 98 $73,429
Pante Moran 59 18 0 77 $99,720
Securance 65 30 10 105 571,796

Tech Knowledge 60 18 17 95 $99,750
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 14
PROPOSAL: Appoint Members to South Coast AQMD Hearing Board
SYNOPSIS: The terms of office for the Hearing Board Attorney Member,

Engineer Member and their alternates expire on June 30, 2021.

A recruitment was opened from November 13, 2020 through
January 8, 2021 to seek candidates for appointment to the new term
beginning July 1, 2021 through June 30, 2024. An Advisory
Committee appointed by some members of the Governing Board
evaluated and ranked each candidate and recommended the top
four attorney candidates and top four engineer candidates be
interviewed by the Administrative Committee. The Administrative
Committee interviewed the candidates at its meeting on May 14,
2021 and made a final recommendation. This action is to appoint
members for the July 1, 2021 to June 30, 2024 term.

COMMITTEE: Administrative, May 14, 2021; Recommended for Approval

RECOMMENDED ACTION:

Appoint Robert Pearman as Attorney Member and Adrienne Konigar-Macklin as
Alternate Attorney Member; and Reappoint Mohan Balagopalan as Engineer Member
and appoint Maria Slaughter as Alternate Engineer Member to the South Coast AQMD
Hearing Board for the term commencing July 1, 2021 to June 30, 2024.

Wayne Nastri

Executive Officer
FT

Background

The Hearing Board is a quasi-judicial body comprised of five members appointed by,
but acting independently of, the Governing Board to provide relief from South Coast
AQMD regulations under certain circumstances. The five members include one
attorney, one engineer, one medical doctor and two public members. Each member, as



well as their alternates, serve a term of three years. The terms have staggered start dates
so there is continuity on the Hearing Board.

The current term for the Attorney Member and Engineer Member expires on June 30,
2021. A recruitment was opened from November 13, 2020 to January 8, 2021 to seek
candidates for appointment to the new term that commences July 1, 2021 through June
30, 2024. During the filing period, 20 applications were received for the Attorney
Member and 10 for the Engineer Member that met the minimum qualifications. The
incumbents for both positions requested reappointment.

Health and Safety Code Section 40501.1(b) requires the South Coast AQMD Governing
Board appoint an Advisory Committee who has the responsibility to review candidates
for Hearing Board appointments and make recommendations to the appropriate
Governing Board committee. The Hearing Board Advisory Committee is composed of
one representative appointed by each of the Governing Board members from the
Counties of Los Angeles, Orange, Riverside and San Bernardino, and the City of Los
Angeles. The Advisory Committee members for this recruitment are listed below.

Representing Member

City of Los Angeles Ray Regalado

Council Member Joe Buscaino | Los Angeles County Commission on Human Relations
Department of Workforce Development, Aging and
Community Services

County of Los Angeles Diane Moss
Supervisor Sheila Kuehl Former South Coast AQMD Governing Board Consultant
County of Orange Lucy Dunn
Supervisor Lisa Bartlett President & CEO
Orange County Business Council
County of Riverside Rodolfo Gutierrez
Supervisor V. Manuel Perez RG2 Staffing
County of San Bernardino Dr. William Sterling
Supervisor Janice Rutherford | President & CEO
BCM Group

The Advisory Committee assessed and ranked the application materials of each
candidate against a set of criteria that they approved. A panel of South Coast AQMD
staff also evaluated and ranked the candidates, which the Advisory Committee
requested to use as a cross reference and compare against their individual scores. The
South Coast AQMD staff panel consisted of three Executive Council members; two
evaluated the attorney candidates and three evaluated the engineer candidates. Of the



three panelists, one is Caucasian, one Hispanic and one Asian American; one female
and two males.

On April 23, 2021, the Advisory Committee met to discuss the scores/rankings and
decide on a short list of candidates to interview. One member was not able to rank the
candidates, so the other Committee members agreed to proceed with the process. The
Advisory Committee unanimously agreed to waive interviewing the candidates and
recommended that the top four attorney candidates and top four engineer candidates
move forward to the Administrative Committee for interviews. Subsequent to the
Advisory Committee’s recommendation, one attorney candidate withdrew from the
interview process. The candidates are listed below in alphabetical order.

Attorney Member Candidates Engineer Member Candidates
1) Adrienne Macklin 1) Mohan Balagopalan

2) Robert Pearman 2) Robert Pease

3) Julie Prussack 3) Maria Slaughter

4) Eric Witten

Proposal

After interviewing the three attorney candidates and four engineer candidates on May
14,2021, the Administrative Committee recommends the Board appoint Robert
Pearman as Attorney Member, appoint Adrienne Konigar-Macklin as Alternate
Attorney Member, reappoint Mohan Balagopalan as Engineer Member and appoint
Maria Slaughter as Alternate Engineer Member for the term commencing July 1, 2021
and ending June 30, 2024. The individuals recommended for appointment were
subsequently contacted, and each indicated their willingness to serve. A summary of
their qualifications follows.

Attorney Member

Robert (“Bob”) Pearman is an attorney, arbitrator and board member. He has a decades-
long practice in the areas of public, transactional and litigation law, including
environmental law work, now as Of Counsel to the Los Angeles law firm of Sanders
Roberts LLP. Currently, he is on the State of California Architects Board, and a member
of the Board of Directors of non-profit JVS SoCal. His arbitral posts include various
panels of the American Arbitration Association, and the State of California Public
Works Arbitration Panel, among others.

Formerly, Mr. Pearman was a gubernatorial appointee to the State of California
Inspection and Maintenance Review Committee; Los Angeles County Assessment
Appeals Board member; Board Member and Chair of the National Housing Law
Project; and on the Executive Committee of state and local bar associations.



He is a graduate of the University of Pennsylvania, Wharton School, and Yale Law
School.

Alternate Attorney Member

Ms. Konigar- Macklin is a graduate of UC Irvine/Dartmouth College, where she ob-
tained a B.A. in Social Ecology. She graduated from UC Hastings College of Law and
Pepperdine University School of Dispute Resolution Certification Institute.

She has practiced over 34 years and is currently serving as General Counsel for San Diego
County Office of Education through her own practice. She has handled construction and
environmental issues and represented public agencies. She most notably negotiated a
$118 million-dollar settlement on behalf of a local public school district for environmen-
tal damage. She also worked on securing playground and clean outdoor space for children
living in the inner city.

She was also appointed as an Administrative Law Judge in 2010 for the State of California
by Governor Jerry Brown and served as a Commissioner for the Los Angeles County
Commission on Families and Children for the 2" Supervisory District.

She is in her fourth term as an elected official and is the Immediate Past President of the
School Board for the Pomona Unified School District. She is the President of the Cali-
fornia State University Dominguez Hills/ M. Dymally Public and Political Policy Advi-
sory Board. She has devoted her legal career to protecting and securing the educational
rights of children and has been at the forefront of addressing educational inequities.

She is a Past President of the California Association of Black Lawyers, Black Women
Lawyers of Los Angeles and member of Alpha Kappa Alpha, Sorority, Inc. She is a fre-
quent guest speaker on educational equity, ethics, organizational effectiveness, women’s
empowerment issues, mentoring and spirituality.

Engineer Member

Mohan Balagopalan was appointed as the Engineer member to the South Coast AQMD
Hearing Board in 2018 and is the current Vice-Chair. Mr. Balagopalan brings over 37
years of engineering experience to the Hearing Board, that included 32 years at South
Coast AQMD in the Permitting Division. Prior to his retirement, he served as the Senior
Permitting Manager for the Mechanical and Chemical teams, and the Permit
Streamlining & Administration Team. Mr. Balagopalan holds a B.S. in Mechanical
Engineering and a Master of Business Administration (MBA). He holds a Certificate in
Hazardous Materials Management from UCR and a Certificate in Six Sigma, Yellow
Belt from California State University Fullerton.



Mr. Balagopalan is passionate about teaching and has over two decades of teaching
experience on courses related to air quality permitting and dispersion modeling at UC
Riverside Extension Program. He also taught for a few years at Loma Linda University,
School of Public Health. After his retirement and before joining the Hearing Board, he
taught courses nationally at other air pollution agencies for the National Air Compliance
Training Program. He is currently a non-tenured Clinical Instructor at the School of
Public Health, Loma Linda University. He is Certified instructor by U.S.EPA on
Computer Aided Management of Emergency Operations (CAMEQ). In 2020, Mr.
Balagopalan was appointed to the University of California, Riverside Extension Design
Thinking Advisory Board.

Alternate Engineer Member

Dr. Maria Slaughter has over 25 years of experience in engineering and environmental
health and safety and has worked in a wide variety of industries including oil, printing,
aerospace, education, and municipal government.

Her interest in the intersectionality of technical operations and sustainability was piqued
in college when she led a nationally sponsored team in a competition to convert a vehi-
cle from internal combustion to battery powered. Subsequently, she held responsibility
for air compliance in two air districts and acted as the liaison to several regulatory agen-
cies. Over the course of her career, Dr. Slaughter has completed multi-million dollar
projects and implemented a myriad of programs within the environmental arena includ-
ing a recycling effort that was the impetus for nine consecutive awards from the Envi-
ronmental Protection Agency.

Dr. Slaughter holds a Bachelor's of Science degree in Mechanical Engineering from
CSU Northridge, a Master’s of Science degree in Civil / Environmental Engineering
from Loyola Marymount University, an MBA from Pepperdine University, and a
Doctorate in Education from CSU Long Beach. Additionally, she has attained a variety
of certifications including Project Management Professional, Six Sigma Green Belt and
Black Belt, Certified Energy Manager, and Asbestos Management Contractor /
Supervisor / Inspector. Dr. Slaughter has also been an adjunct professor for more than a
decade, served on technical and educational committees and is currently a small
business owner as well as an alternate member of both the State of California and
County of Los Angeles Citizen's Redistricting Commissions.

Fiscal Impacts
Sufficient funds are budgeted each year to compensate those who serve on the Hearing
Board.
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Mobile Socurce Air Pollution Reduction Review Committee

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 15
PROPOSAL.: Approve Award as Approved by MSRC
SYNOPSIS: As part of their FY's 2018-21 Work Program, the MSRC approved

an award to provide special transit service to the 2022 Orange
County Fair. The MSRC seeks approval of this award.

COMMITTEE: Mobile Source Air Pollution Reduction Review, May 20, 2021;
Recommended for Approval

RECOMMENDED ACTIONS:

1. Approve contract award to Orange County Transportation Authority (OCTA) in an
amount not to exceed $289,054 to co-fund implementation of special transit service
to the 2022 Orange County Fair, as part of approval of the FYs 2018-21 Work
Program, as described in this letter;

2. Authorize MSRC to adjust contract awards up to five percent, as necessary and
previously granted in prior work programs; and

3. Authorize the Chair of the Board to execute the new contract under the FY's 2018-21
Work Program, as described above and in this letter.

Larry McCallon
Chair, MSRC

MMM:AK:CR

Background
In September 1990, Assembly Bill 2766 was signed into law (Health & Safety Code

Sections 44220-44247) authorizing an annual $4 motor vehicle registration fee to fund
the implementation of programs exclusively to reduce air pollution from motor vehicles.
AB 2766 provides that 30 percent of the annual $4 vehicle registration fee subvened to
the South Coast AQMD be placed into an account to be allocated pursuant to a work
program developed and adopted by the MSRC and approved by the Board.

Qutreach

In accordance with South Coast AQMD’s Procurement Policy and Procedure, public
notices advertising the Major Event Center Program Announcement were published in
the Los Angeles Times, the Orange County Register, the San Bernardino Sun, and
Riverside County’s Press Enterprise to leverage the most cost-effective method of



outreach to the South Coast Basin. In addition, the Program Announcement was
advertised in the Desert Sun newspaper for expanded outreach in the Coachella Valley.

Additionally, potential bidders may have been notified utilizing South Coast AQMD’s
own electronic listing of certified minority vendors. Notice of the Program
Announcement was e-mailed to the Black and Latino Legislative Caucuses and various
minority chambers of commerce and business associations, and placed on South Coast
AQMD’s website (http://www.agmd.gov). Further, the Program Announcement was
posted on the MSRC’s website at http://www.cleantransportationfunding.org and
electronic notifications were sent to those subscribing to this website’s notification
service.

Proposal
At its May 20, 2021 meeting, the MSRC considered recommendations from its MSRC

Technical Advisory Committee (MSRC-TAC) and approved the following:

FYs 2018-21 Major Event Center Transportation Program

As part of its FYs 2018-21 Work Program, the MSRC allocated $6.5 million for event
center transportation programs and released Program Announcement #PA2019-03.
Subsequently, due to the unforeseen effects of COVID-19, the MSRC approved
extending the Program Announcement’s deadline for events by one year to December 31,
2022. To date, the MSRC has awarded a total of $3,820,682 under this solicitation. The
MSRC considered recommendations concerning an additional application submitted by
OCTA. OCTA requested the MSRC consider an award of $289,054 to provide express
bus services between existing transit facilities and the 2022 Orange County Fair in Costa
Mesa. The service would be provided on nine routes, on Saturday and Sunday for all five
weekends of the 2022 Fair season. The service will utilize “near-zero” CNG buses and
eight hydrogen fuel cell buses. OCTA and its partners are committed to provide at least
$433,581 in co-funding contributions to the operation and marketing of the program. The
MSRC approved a contract award to OCTA in an amount not to exceed $289,054 for the
2022 Orange County Fair Express bus service.

At this time, the MSRC requests the South Coast AQMD Board approve the contract
award as part of approval of the FY's 2018-21 AB 2766 Discretionary Fund Work
Program as outlined above. The MSRC also requests the Board authorize the South Coast
AQMD Board Chair to execute all agreements described in this letter. The MSRC further
requests authority to adjust the funds allocated to each project specified in this Board
letter by up to five percent of the project’s recommended funding. The Board has granted
this authority to the MSRC for all past Work Programs.

Resource Impacts

The South Coast AQMD acts as fiscal administrator for the AB 2766 Discretionary Fund
Program (Health & Safety Code Section 44243). Money received for this program is
recorded in a special revenue fund (Fund 23) and the contracts specified herein will be
drawn from this fund.
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 16
REPORT: Legislative, Public Affairs and Media Report
SYNOPSIS: This report highlights the April 2021 outreach activities of the

Legislative, Public Affairs and Media Office, which includes Major
Events, Community Events/Public Meetings, Environmental
Justice Update, Speakers Bureau/Visitor Services, Communications
Center, Public Information Center, Business Assistance, Media
Relations, and Outreach to Community Groups and Federal, State
and Local Governments.

COMMITTEE: No Committee Review

RECOMMENDED ACTION:
Receive and file.

Wayne Nastri

Executive Officer
LTO:NM:KH:DM:kv:bk:ar

BACKGROUND

This report summarizes the activities of the Legislative, Public Affairs and Media
Office for April. The report includes: Major Events; Community Events/Public
Meetings; Environmental Justice Update; AB 617; Speakers Bureau/Visitor Services;
Communications Center; Public Information Center; Business Assistance; Media
Relations; and Outreach to Community Groups and Governments.

MAJOR EVENTS (HOSTED AND SPONSORED)

Each year, South Coast AQMD staff engage in holding and sponsoring several major
events throughout South Coast AQMD’s four county jurisdiction to promote, educate,
and provide important information to the public regarding reducing air pollution,
protecting public health, improving air quality and the economy.

No major events were hosted or sponsored in April.



COMMUNITY EVENTS/PUBLIC MEETINGS

Each year, South Coast AQMD staff engage with thousands of residents and
stakeholders, providing valuable information about the agency, incentive programs, and
ways individuals can help reduce air pollution through events and meetings sponsored
solely by South Coast AQMD or in partnership with others. Attendees typically receive
the following information:

e Tips on reducing their exposure to smog and its health effects;

e C(lean air technologies and their deployment;

e Invitations or notices of conferences, seminars, workshops, and other public
events;

e South Coast AQMD incentive programs;

e Ways to participate in South Coast AQMD’s rules and policy development;
and;

e Assistance in resolving air pollution-related problems.

South Coast AQMD staff attended and/or provided information and updates at the
following April events and meetings:

Why Healthy Air Matters (WHAM)

On April 13, 20, and 30, staff virtually presented WHAM air quality curriculum at
Bassett High School in La Puente, Home Gardens Academy in Corona, and Servite
High School in Anaheim, respectively. Class sizes varied, with up to 35 students.

South Pasadena Chamber of Commerce

Staff virtually updated the South Pasadena Chamber of Commerce Legislative
Committee on April 14. Updates included the CLEANair Furnace Rebate program and
extension of the Emergency Order to temporarily suspend limits on cremations in Los
Angeles County and Riverside County, or that have an agreement with the Los Angeles
County Coroner.

San Gabriel Valley City Manager’s Association

Staff participated in the virtual San Gabriel Valley City Manager’s Association meeting
on April 21. Staff provided information on the Clean Air Program for Elementary
Students (CAPES), the Volkswagen Environmental Mitigation Trust, and CLEANair
Furnace Rebate Program.

Orange County Council of Government (OCCOG) Board Meeting
Staff attended the OCCOG virtual monthly meeting on April 22. Staff reported on the
SOON and Carl Moyer programs and other South Coast AQMD updates.




Riverside Transit Agency, Transportation Now (T-NOW)

On April 28, staff attended the Riverside Transit Agency, T-NOW virtual meeting and
presented on the new Carl Moyer Infrastructure opportunity, Proposition 1B Goods
Movement Emission Reduction Projects, and the 2021 Advanced Clean Transportation
(ACT) Expo.

California Air Pollution Control Officers Association (CAPCOA) Rural Section

On April 28, staff virtually presented insights and recommendations for “Effective
Public Outreach and Community Engagement” at the CAPCOA Rural Section meeting.
The presentation included a question and answer session with approximately 30
attendees.

ENVIRONMENTAL JUSTICE UPDATE

The following are key environmental justice related (EJ) activities in which staff
participated during April. These events and meetings involve communities affected
disproportionately from adverse air quality impacts.

Environmental Law Institute Webinar

On April 6, staff attended a webinar entitled, “Employing Critical Race Theory and
Intersectionality in the Pursuit of Environmental Justice” hosted by the Environmental
Law Institute. Panelists discussed the history of environmental justice, racism and
issues related to indigenous peoples.

The Mapping Inequality Project

On April 6, staff participated in a U.S. EPA Office of Environmental Justice webinar
entitles “Redlining and the Climate Crisis.” The discussion focused on a recent study on
the correlation of redlined areas and the location of urban heat islands.

Pacoima Community Initiative (PCI) Meeting

Staff participated in the PCI virtual monthly meeting on April 9. The purpose of the
meeting was to discuss a virtual resource fair for families with students attending
Pacoima Charter, Bright Star Schools, Ingenium Schools, Youth Policy Institute Charter
Schools, and others.

Environmental Protection Agency (EPA) Ports Initiative Webinar

On April 9, staff attended a webinar entitled “EPA Community-Port Collaboration
Resources to Address Diesel Pollution.” Speakers discussed EPA’s Community-Port
Collaboration Toolkit and the Environmental Justice Small Grants program to support
communities living near port and rail facilities.

7th Annual Environmental Justice Enforcement Symposium
On April 21, staff attended the virtual 7th Annual Environmental Justice Enforcement
Symposium, hosted by California Safe Schools in partnership with the Los Angeles
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Environmental Justice Network and CARB. The symposium focused on work with
environmental justice communities and partnership building.

Young [eader Advisory Council (YLAC) Meeting
Staff convened a virtual quarterly meeting for YLAC on April 21. YLAC considered
and proposed amendments to their charter and received a presentation on WHAM.

Environmental Justice Advisory Group (EJAG) Meeting

Staft held the quarterly EJAG meeting on April 23. Presentations included AB 617,
South Coast AQMD incentive programs, WHAM, and the Environmental Justice
Community Partnership.

Coachella Valley Environmental Justice Enforcement Task Force Meeting

Staff participated in the Coachella Valley Environmental Justice Enforcement Task
Force’s monthly meeting held virtually on April 28. Staff announced the upcoming AB
617 Eastern Coachella Valley (ECV) Community Steering Committee (CSC) meeting
and provided an update on CAPES.

Special EJAG and YLAC Meeting

On April 29 and 30, special EJAG and YLAC virtual meetings were held on Proposed
Rule 2305 - Warehouse Indirect Source Rule. EJAG and YLAC members voted to
submit recommendation letters to the Board on the proposed rule.

AB 617 UPDATE

The following are key AB 617 related activities in which staff participated during April.
These events, workshops and meetings involve AB 617 communities to support the
Community Steering Committees (CSC), Community Air Monitoring Plans (CAMPs)
and Community Emissions Reduction Plans (CERPs).

South Los Angeles (South LA) Community Meeting

On April 1, approximately 70 attendees participated in the South Los Angeles virtual
meeting, co-hosted with Physicians for Social Responsibility — Los Angeles, Strategic
Concepts in Organizing and Policy Education, and Watts Clean Air and Energy
Committee. The discussion focused on community boundary considerations, air quality
concerns, and CSC membership.

Wilmington, Carson, West Long Beach (WCWLB) CSC

Approximately 80 attendees participated in the WCWLB CSC virtual meeting on April
8. Staff led a discussion on AB 617 incentives budgeting, presented survey results from
the incentive project prioritization activity, and gathered CSC input.




East Los Angeles, Boyle Heights, West Commerce (ELABHWC) CSC

Approximately 30 attendees participated in the ELABHWC CSC virtual meeting on
April 8. Staff led a discussion on AB 617 incentives budgeting, presented survey results
from the incentive project prioritization activity and gathered CSC input.

ECV CSC

Approximately 41 attendees participated in a ECV CSC virtual meeting on April 9, as a
follow-up to a prior meeting related to pesticides. CSC members and attendees
participated in breakout rooms to discuss amendments to the CERP.

ECV CSC

Approximately 40 attendees participated in the ECV CSC virtual meeting on April 14.
Staff led a discussion on AB 617 incentives budgeting, presented survey results from
the incentive project prioritization activity, and gathered CSC input.

San Bernardino/Muscoy (SBM) CSC

Approximately 25 attendees participated in the SBM CSC virtual meeting on April 14.
Staff led a discussion on AB 617 Incentives Budgeting, presented survey results from
the incentive project prioritization activity, and gathered CSC input.

Southeast Los Angeles (SELA) CSC

Approximately 65 attendees participated in the SELA CSC virtual meeting on April 15.
Staff led a discussion on AB 617 incentives budgeting, presented survey results from
the incentive project prioritization activity, and gathered CSC input. Staff also presented
on school air filtration prioritization criteria.

ECV CSC

Approximately 40 attendees participated in the ECV CSC virtual meeting on April 16.
CSC Members discussed CERP amendments and alternatives to open agricultural
burning.

WHAM

On April 22, staff conducted a virtual WHAM presentation at Elizabeth Learning
Center in Cudahy. Students learned about South Coast AQMD, air quality and the AB
617 program.

Gateway Cities Council of Governments (Gateway Cities COG) and TreePeople
On April 22, staff met virtually with representatives of Gateway Cities COG and
TreePeople to discuss collaboration on green spaces prioritized by the SELA CSC.

ECV CSC
On April 22, approximately 46 attendees participated in the ECV CSC virtual follow-up
meeting for discussions on agricultural burning and CERP amendments.
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Leuzinger High School, Lawndale — Environmental Careers Academy (EXP)

On April 29, staff virtually participated in Leuzinger High School’s Environmental
Career Academy in partnership with the AB 617 WCWLB community. Staff partnered
with EXP to present on environmental justice and air quality careers to approximately
15 high school sophomores. Students inquired about air quality careers and public
outreach efforts. Staff provided information on South Coast AQMD resources,
including the mobile application and the Board summer internship program.

SPEAKERS BUREAU/VISITOR SERVICES

South Coast AQMD regularly receives requests for staff to speak on air quality-related
issues from a wide variety of organizations, such as trade associations, chambers of
commerce, community-based groups, schools, hospitals and health-based organizations.
South Coast AQMD also hosts visitors from around the world who meet with staff on a
wide range of air quality issues.

There were no visits or speaker’s bureau requests in the month of April.

COMMUNICATION CENTER STATISTICS

The Communication Center handles calls on South Coast AQMD’s main line, the
1-800-CUT-SMOG® line, the Spanish line, and after-hours calls to each of those lines.
Total calls received in the month of April were:

Calls to South Coast AQMD’s Main Line and 2,601
1-800-CUT-SMOG® Line
Calls to South Coast AQMD’s Spanish- 55

language Line

Total Calls 2,656

PUBLIC INFORMATION CENTER STATISTICS

The Public Information Center (PIC) handles phone calls for general information. The
PIC did not take walk-in requests in April because of the COVID pandemic. Email
advisories provided information on upcoming meetings and events, program
announcements and alerts on time sensitive issues. Information for the month of April is
summarized below:

Calls Received by PIC Staff 14
Calls to Automated System 691
Total Calls 705

‘ Email Advisories Sent ‘ 26,772 ‘




SMALL BUSINESS ASSISTANCE

South Coast AQMD notifies local businesses of proposed regulations so they can
participate in the agency’s rule development process. South Coast AQMD works with
other agencies and governments to identify efficient, cost-effective ways to reduce air
pollution and shares that information broadly. Staff provides personalized assistance to
small businesses both over the telephone and via virtual on-site consultation, as
summarized below for April.

e Provided permit application assistance to 203 companies; and,
e Processed 69 Air Quality Permit Checklists.

Types of businesses assisted:

Architecture Firms Engineering Firms Plating Facilities
Auto Body Shops Gas Stations Restaurants

Auto Repair Centers Manufacturing Facilities Retail Operations
Construction Firms Offices Warehouses

Dry Cleaners

MEDIA RELATIONS

The Media Office handles all South Coast AQMD outreach and communications with
television, radio, newspapers and all other publications, and media operations. The
April reports are listed below:

Major Media Interactions 100

Press Releases 10

News Carousel 6
Major Media Topics:

e Warehouse ISR:

o Staff participated in interviews with the Los Angeles Times and NBC
News regarding warehouses and their impact on communities.

o Thomson Reuters requested an in-person interview in mid-May. Awaiting
additional information prior to scheduling.

o Chapman University, I[E Business Daily, Voice of OC and KPCC
requested information on the Warehouse ISR. Voice of OC reached out
with multiple requests and responses were provided.

o KPCC requested a warehouse tour. South Coast AQMD could not
accommodate the request for the tour and provided written responses to
the reporter’s questions.



Windblown Dust Advisories: Pitches were sent to local news outlets on the
windblown dust advisories on April 4, 13 and 24 impacting portions of the South
Coast Air Basin and Coachella Valley, resulting in coverage from television,
radio and online outlets.

North Start Hockey Arena: The Desert Sun inquired about the proposed North
Start hockey arena and emission standards in the Coachella Valley. Written
responses were provided.

Rendering Facilities: A student reporter with California State University, Los
Angeles submitted questions regarding rendering facilities. Responses were
provided.

Relocations of U.S. Army Reserve Passenger Jets: The Los Angeles Times —
Orange County inquired if South Coast AQMD had comments on the U.S. Army
Reserve decision to relocate four passenger jets from Texas to Los Alamitos. A
written response was provided.

Salton Sea Air Monitoring: Bloomberg requested an interview or presentation
slides on potential air monitoring efforts near the Salton Sea, based on a staff
presentation at the State Water Board Salton Sea workshop. A copy of the
presentation was provided.

Special Election: Pitches were sent to local news outlets including the press
release on the Board special election.

Long Beach Air Quality: A California State University, Long Beach student
reporter inquired about air quality changes in Long Beach during the

pandemic. A written response was provided.

Murphy Drill Site: The Los Angeles Times submitted questions

regarding NOVs at the Murphy drill site. Written responses were provided.
Lawn and Garden Equipment: Altadena Heritage Newsletter requested
information on particulate matter emissions from lawn and garden equipment.
Written responses were provided. University of Southern California
Communications requested clarification regarding a quote comparing emissions
from lawn and garden equipment to passenger vehicles. A written response

was provided.

Off-Road Equipment: Board Chair-Elect Benoit participated in an interview
with Volvo CE on technological advancements in electric construction
equipment for a thought leader piece.

Landfills: Reuters requested an interview to discuss methane air monitoring
efforts at landfills. A written response was provided, and the reporter was
referred to CARB for additional information.

ALA State of the Air Report: Pitches were sent to local news outlets regarding
the ALA State of the Air report, resulting in online coverage. Staff participated in
an interview with ABC regarding the report.



World Logistics Center: A Riverside City College student reporter inquired
about South Coast AQMD’s involvement with the World Logistics Center.
Requested more specific questions.

Meeting Webcasts: Staff participated in an interview with Voice of OC on
simulcasting public meetings in multiple languages.

Exide: KCRW/NPR requested an interview to discuss community impacts near
the Exide battery recycling plant. Looking into the request.

Air Quality and Health: Pitched information about the South Coast AQMD
mobile app to Fitbit for a story on public health, exercise and air pollution.
Awaiting a response.

All American Asphalt: Voice of OC requested an interview on air monitoring
efforts near All American Asphalt since the March public meeting. A written
response was provided due to the short deadline.

CIO Interview: iHeartMedia requested an interview with our CIO for The
Restless Ones podcast regarding his career. An interview was scheduled for early
May.

News Releases:

Under Volvo LIGHTS program, Last-Mile Delivery Fleet QCD Adds Volvo
VNR Electric Truck — April 1, 2021: Shared a Volvo press release regarding
QCD receiving its first zero-emission, battery electric truck.

South Coast AQMD Governing Board Elections - April 2, 2021 (English and
Spanish): Announced the election of Chair-Elect Ben Benoit and Vice-Chair
Elect Vanessa Delgado.

South Coast AQMD Issues Windblown Dust Advisory for Portions of the
South Coast Air Basin and Coachella Valley — April 4, 13, 24, 2021 (English
and Spanish): Informed residents of windblown dust conditions in the South
Coast Air Basin and Coachella Valley.

Under Volvo LIGHTS program, Saia takes Delivery of Two Zero-emission
VNR Electric Trucks — April 21,2021: Saia LTL Freight takes delivery of two
Zero-emission VNR electric trucks which are the first to be deployed in Saia’s
fleet.

Social Media Notable posts:

New Board Chair/Vice-Chair (4/2): 7,324 Twitter Impressions.
AQ Forecast (4/13): 2,925 Twitter Impressions.
Notable posts: Prop 1B (4/15): 3,121 Twitter Impressions



News Carousel:

e Emergency Order for Crematoriums Extended for Los Angeles and
Riverside counties — April 2, 13 and 27 2021: Links to the latest extension of
the Emergency Order for crematoriums.

e Check out our new video on CAPES — South Coast AQMD’s educational
program for elementary school students — April 16, 2021: Shared the new

CAPES video

e April 22 is Earth Day - Here are 10 things you can do to help clean the air —

April 22, 2021: Shared healthy air habits for Earth Day.

e Install a CLEANair furnace and get up to $1500 in refunds — April 30, 2021:

Links to the Clean Air Furnace Rebate page.

OUTREACH TO COMMUNITY GROUPS AND FEDERAL, STATE, AND

LOCAL GOVERNMENTS

Due to COVID-19, outreach was conducted virtually in April, utilizing web based and
other technologies to communicate with elected officials or staff from the following

cities:

Alhambra
Anaheim
Arcadia
Azusa
Baldwin Park
Big Bear Lakes
Bradbury
Brea

Buena Park
Burbank
Claremont
Covina
Diamond Bar
Duarte

El Monte
Fontana
Fullerton
Garden Grove
Glendora

Huntington Beach

Industry
Irvine
Irwindale

La Cafiada Flintridge

La Habra

La Puente
Laguna Niguel
Lake Forest
Manhattan Beach
Mission Viejo
Monrovia
Monterey Park
Newport Beach
Pasadena
Placentia
Pomona
Redondo Beach
Riverside
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Rosemead

San Bernardino
San Dimas

San Fernando
San Gabriel
San Marino
Santa Ana
Santa Clarita
Seal Beach
Sierra Madre
South EI Monte
South Pasadena
Stanton
Temple City
Tustin

Walnut

West Covina
Yorba Linda



Communication conducted in April with elected officials and/or staff from the following
state and federal offices:

e U.S. Representative Tony Cardenas e Assembly Member Marc Berman

e U.S. Representative Judy Chu e Assembly Member Lisa Calderon

e U.S. Representative Mike Levin e Assembly Member Laura Friedman

e U.S. Representative Alan Lowenthal e Assembly Member Cristina Garcia

e U.S. Representative Lucille Roybal- e Assembly Member Eduardo Garcia
Allard e Assembly Member Chris Holden

e Senator David Min e Assembly Majority Leader Eloise

e Senator Josh Newman Gomez Reyes

e Senator Anthony Portantino e Assembly Member Blanca Rubio

e Senator Henry Stern

Staft represented South Coast AQMD in April and/or provided updates or a presentation
to the following governmental agencies and business organizations:

Anaheim Chamber of Commerce

Baldwin Hills Community Advisory Panel
California Fuel Cell Partnership

California High Speed Rail

CAPCOA

CARB

Coachella Valley Association of Governments
Department of Toxic Substance Control

Gateway Cities Council of Governments
Huntington Beach Chamber of Commerce

Inland Action

Inland Empire Chamber of Commerce

Inland Valley Development Agency

League of California Cities, Orange County Division
Las Virgenes-Malibu Council of Governments
Los Angeles County Board of Supervisors

Los Angeles County Department of Public Health
Los Angeles County Department of Public Works
Newport Beach Chamber of Commerce
Omnitrans

Ontario International Airport

Orange Chamber of Commerce

Orange County Board of Supervisors

Orange Chamber of Commerce

Orange County Council of Governments
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Orange County Transportation Authority
Riverside County Board of Supervisors
Riverside County Transportation Commission
Riverside Transit Agency

San Bernardino County Transportation Authority
San Bernardino International Airport

San Fernando Valley Council of Governments
San Gabriel Valley City Managers Association
San Gabriel Valley Council of Governments
Santa Ana Chamber of Commerce

SCAG

South Bay Cities Council of Governments

South Orange County Economic Coalition

South Pasadena Chamber of Commerce

Western Community Energy

Western Riverside Council of Governments
Young Professionals in Energy, Los Angeles Chapter

Staff represented South Coast AQMD in April and/or provided updates or a presentation
to the following community and educational groups and organizations:

Basset High School, La Puente

Breathe Southern California

California State University, San Bernardino
Clean Air Coalition

Garey High School, Pomona

Home Gardens Academy, Corona

Huntington Beach Union Unified School District
Physicians for Social Responsibility-Los Angeles
Servite High School, Anaheim

Strategic Concepts in Organizing and Policy Education
Watts Clean Air and Energy Committee
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4+ Back to Agenda

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 17
REPORT: Hearing Board Report
SYNOPSIS: This reports the actions taken by the Hearing Board during the

period of April 1 through April 30, 2021.
COMMITTEE: No Committee Review

RECOMMENDED ACTION:
Receive and file.

Mohan Balagopalan
Vice Chairman of Hearing Board

Two summaries are attached: April 2021 Hearing Board Cases and Rules From Which
Variances and Orders for Abatement Were Requested in 2021. An index of South
Coast AQMD Rules is also attached.

There were no appeals filed during the period of April 1 to April 30, 2021.



Report of April 2021 Hearing Board Cases

Case Name and Case No. Rules Reason for South Coast AQMD Type and Length of Excess Emissions
(South Coast AQMD Attorney) Petition/Hearing Position/Hearing Variance or Order
Board Action
1. Los Angeles County — 203(b) Emergency generators are | Not Opposed/Granted | RV granted commencing | gacility ID 191715
Internal Services Department expected to exceed their 4/22/21 and continuing VOC: 4.08 Ibs/hr
Case No. 6127-5 annual 200-hour operating through 12/31/21, the NOx: 21.84 Ibs/hr
(D. Hsu and limit due to power outages FCD. SOx:  .024 Ib/hr
Josephine Lee) during mandatory Public CcO: 1.2 Ibs/hr
Safety Power Shutoffs and PM: 4.08 Ibs/hr
all other unforeseen Facility ID 68968
emergency events. VOC:  4.08 Ibs/hr
NOx: 21.84 Ibs/hr
SOx: .024 Ib/hr
CoO: 1.2 Ibs/hr
PM: 1.2 lbs/hr
2. Petro Diamond Terminal 203(b) CARB has postponed Not Opposed/Granted | SV granted commencing | None
Company 462(d)(1) certification testing beyond 5/1/21 and continuing
Case No. 3678-5 462(e)(1)(E)(i)(11) | the required 180-day through 7/31/21.
(M. Reichert) period for VRS upgrades
due to COVID-19
concerns.
3. Phillips 66 Company 203(b) Tank 3 exceeded its Opposed/Denied Ex Parte EV denied. N/A
Case No. 4900-113 2004(f)(1) monthly volume
(M. Reichert) 3002(c)(1) throughput limit due to a
process upset at the
Refinery.
4. Phillips 66 Company 203(b) Tank 3 exceeded its Not Opposed/Granted | IV granted commencing VOC: .08 Ib/day
Case No. 4900-113 2004(f)(1) monthly volume 4/29/21 and continuing for
(B. Tomasovic) 3002(c)(1) throughput limit due to a 90 days or until the RV

process upset at the
Refinery.

hearing scheduled for
6/9/21, whichever comes
first.




5. South Coast AQMD vs. N/A Status report. The Board Stipulated/Issued The Hearing Board shall N/A
Ralphs Grocery Company modified the Order to continue to retain
Case No. 6166-1 change the next status jurisdiction over this
(K. Roberts) hearing to 6/1/21. matter until 6/30/21.
. Southern California Edison — | 203(b) Perform a cranking path Not Opposed/Granted | SV granted for eight (8) NOx: 56.9 Ibs/day
Center Peaker 3002(c)(1) test during a “black start” consecutive hours in a CO: 3.6 Ibs/day

Case No. 1262-113

operation at the Norwalk

single day, 4/10/21.

(D. Hsu) Center Peaker unit to be
able to start up auxiliary
equipment at the AES
Alamitos Generating
Station in Long Beach.

Acronyms

CARB: California Air Resources Board

CO: Carbon Monoxide
EV: Emergency Variance

FCD: Final Compliance Date

IV: Interim Variance
N/A: Not Applicable
NOx: Oxides of Nitrogen
PM: Particulate Matter
RV: Regular Variance
SOx: Oxides of Sulfur
SV: Short Variance

VRS: Vapor Recovery System

VOC: Volatile Organic Compound




Rules from which Variances and Orders for Abatement were Requested in 2021

Rules Jan Feb Mar April May June July Aug Sept Oct Nov Dec Total Actions
203(b) 2 3 2 5 12
462(d)(1) 1 1
462(e)(L)(E)(H)(11) 1 1
1100(e)(1)(B) 2 2
1146(c)(1)(1) 1 1
1146(c)(4) 1 1
1146(e)(4) 1 1
1150.1(e)(1) 1 1
1421 9 6 15
1469 1 1
2004(f)(1) 3 2 2 7
3002(c)(1) 1 3 1 3

lofl




SOUTH COAST AQMD RULES AND REGULATIONS INDEX
2021 HEARING BOARD CASES AS OF APRIL 30, 2021

REGULATION Il - PERMITS

Rule 203 Permit to Operate

REGULATION IV — PROHIBITIONS

Rule 462 Organic Liquid Loading

REGULATION Xl - TOXICS AND OTHER NON-CRITERIA POLLUTANTS

Rule 1100 Implementation of NOx Facilities

Rule 1146 Emissions of Oxides of Nitrogen from Industrial, Institutional and Commercial Boilers, Steam Generators,
and Process Heaters

Rule 1150.1 Control of Gaseous Emissions from Municipal Solid Waste Landfills

REGULATION XIV - TOXICS AND OTHER NON-CRITERIA POLLUTANTS

Rule 1421 Control of Perchloroethylene Emissions from Dry Cleaning Systems
Rule 1469 Hexavalent Chromium Emissions from Chromium Electroplating and Chromic Acid Anodizing Operations

REGULATION XX — REGIONAL CLEAN AIR INCENTIVES MARKET (RECLAIM)
Rule 2004 Requirements
REGULATION XXX — TITLE V PERMITS

Rule 3002 Requirements



“+ Back to Agenda

BOARD MEETING DATE: June 4, 2021 AGENDA NO. 18
REPORT: Civil Filings and Civil Penalties Report
SYNOPSIS: This reports the monthly penalties from April 1, 2021

through April 30, 2021, and legal actions filed by the
General Counsel’s Office from April 1 through April 30,
2021. An Index of South Coast AQMD Rules is attached
with the penalty report.

COMMITTEE: Stationary Source, May 21, 2021, Reviewed

RECOMMENDED ACTION:
Receive and file.

Bayron T. Gilchrist
General Counsel
BTG:ew

There are no Civil Filings for April 2021.

Attachments
April 2021 Penalty Report
Index of South Coast AQMD Rules and Regulations



SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT
General Counsel's Office

Settlement Penalty Report (04/01/2021 - 04/30/2021)

Total Penalties

Civil Settlement : $137,450.00

Hearing Board Settlement : $25,000.00
MSPAP Settlement : $12,245.00

Total Cash Settlements: $174,695.00

Fiscal Year through 04/30/2021 Cash Total : $4,232,541.19

Fac ID Company Name Rule Number Settled Date Init Notice Nbrs Total Settlement

Civil

181510  AVCORP COMPOSITE FABRICATION, INC 2004, 2012, 2012 Appendix A 04/30/2021  WW P66864, P66865 $4,150.00

58076 BARTO SIGNAL PETROLEUM INC. 1173(c) 04/13/2021  DH P62967 $10,000.00

800387  CAL INST OF TECH 3002(c)(1) 04/30/2021  WW P66838 $5,000.00

23194 CITY OF HOPE MEDICAL CENTER 461, 1146, 1415, 3002 04/20/2021  SH P66762, P66782, $9,500.00
P66796

188558 :‘NACN.G CONSTRUCTION & DEVELOPMENT, 1403 40 CFR 61.145 04/27/2021  DH P69704 $6,500.00

117297 MM PRIMA DESHECHA ENERGY, LLC 218, 1110.2, 3002 04/30/2021  SH P63081, P63087, $37,500.00
P65519, P65541,

186652  STS CONSTRUCTION SERVICES 1403 04/30/2021  SH P66267 $800.00

83508 THE TERMO COMPANY 1148.1, 3002 04/30/2021 BT P66544, P67705, $26,000.00
P69275
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Fac ID Company Name Rule Number Settled Date Init Notice Nbrs Total Settlement
105368 VIRCO MFG CORP 203, 1147 04/15/2021 ww P69513 $38,000.00
Total Civil Settlements : $137,450.00

Hearing Board

104234 SCAQMD v. Mission Foods 202, 203(b), 1153.1, 1303 04/20/2021 KCM 5400-4 $25,000.00
Total Hearing Board Settlements : $25,000.00

MSPAP

109968 ALUMAFOLD PACIFIC, INC. 201, 203(a), 1147 04/14/2021 GC P65857 $1,275.00
177412 AMERICAN GOLF CORP 461(c)(3)(Q) 04/13/2021 GC P65877 $300.00
189057 CENTURION ELITE ENTERPRISES LLC 1403 04/14/2021 GC P65420 $1,400.00
179412 CHAMPION CABINET CORPORATION 203 04/13/2021 GC P65200 $1,820.00
115566 CHEVRON DLR, AMINDER RANDHAWA 461, H&S 41960 04/13/2021 GC P68408 $600.00
99869 J & R SERVICE STATION, BOUQUET MOBIL 203(b), 461 04/13/2021 GC P67232 $1,150.00
129478 N.B. OIL CO., INC. 201, 203(a) 04/14/2021 TCF P68147 $1,700.00
87180 PAREX USA INC. 203(b), 1157 04/13/2021 TCF P69369 $1,600.00
181393 QCM INC. DBA VERIS MFG. 203(a) 04/14/2021 TCF P69761 $800.00
134112 ROBERTSON'S READY MIX 403 04/13/2021 TCF P69582 $800.00
142012 TRAMMEL CROW RESIDENTIAL 203 04/13/2021 TCF P66974 $800.00

Total MSPAP Settlements : $12,245.00
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SOUTH COAST AQMD RULES AND REGULATIONS INDEX
APRIL 2021 PENALTY REPORT

REGULATION Il - PERMITS

Rule 201
Rule 202
Rule 203
Rule 218

Permit to Construct

Temporary Permit to Operate
Permit to Operate

Continuous Emission Monitoring

REGULATION IV - PROHIBITIONS

Rule 403
Rule 461

Fugitive Dust - Pertains to solid particulate matter emitted from man-made activities
Gasoline Transfer and Dispensing

REGULATION XI - SOURCE SPECIFIC STANDARDS

Rule 1110.2
Rule 1146

Rule 1147
Rule 1148.1
Rule 1153.1
Rule 1157
Rule 1173

Emissions from Gaseous- and Liquid-Fueled Internal Combustion Engines

Emissions of Oxides of Nitrogen from Industrial, Institutional and Commercial Boilers, Steam Generators,
and Process Heaters

NOx Reductions from Miscellaneous Sources

Oil and Gas Production Wells

Emissions of Oxides of Nitrogen from Commercial Food Ovens

PM10 Emission Reductions from Aggregate and Related Operations

Fugitive Emissions of Volatile Organic Compounds

REGULATION Xl - NEW SOURCE REVIEW

Rule 1303

Requirements

REGULATION XIV - TOXICS

Rule 1403
Rule 1415

Asbestos Emissions from Demolition/Renovation Activities
Reduction of Refrigerant Emissions from Stationary Refrigeration and Air Conditioning Systems

REGULATION XX - REGIONAL CLEAN AIR INCENTIVES MARKET (RECLAIM)

Rule 2004
Rule 2012
Rule 2012,
Appendix A

RECLAIM Program Requirements
Requirements for Monitoring, Reporting, and Recordkeeping for Oxides of Nitrogen (NOx) Emissions
Protocol for Monitoring, Reporting, and Recordkeeping for Oxides of Nitrogen (NOx) Emissions



REGULATION XXX - TITLE V PERMITS
Rule 3002 Requirements for Title V Permits

CALIFORNIA HEALTH AND SAFETY CODE
41960 Certification of Gasoline Vapor Recovery System

CODE OF FEDERAL REGULATIONS
40 CFR 61.145 Standard for Demolition and Renovation
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BOARD MEETING DATE: June 4, 2021 AGENDA NO. 19
REPORT: Lead Agency Projects and Environmental Documents Received
SYNOPSIS: This report provides a listing of CEQA documents received by the

South Coast AQMD between April 1, 2021 and April 30, 2021, and
those projects for which the South Coast AQMD is acting as lead
agency pursuant to CEQA.

COMMITTEE: No Committee Review

RECOMMENDED ACTION:
Receive and file.

Wayne Nastri

Executive Officer
SR:SN:JW:LS:MC

CEQA Document Receipt and Review Logs (Attachments A and B) — Each month,
South Coast AQMD receives numerous CEQA documents from other public agencies
on projects that could adversely affect air quality. A listing of all documents received
during the reporting period April 1, 2021 to April 30, 2021 is included in Attachment A.
A list of active projects for which South Coast AQMD staff is continuing to evaluate or
prepare comments for the December reporting period is included as Attachment B. A
total of 67 CEQA documents were received during this reporting period and 20
comment letters were sent.

The Intergovernmental Review function, which consists of reviewing and commenting
on the adequacy of the air quality analysis in CEQA documents prepared by other lead
agencies, 1s consistent with the Board’s 1997 Environmental Justice Guiding Principles
and Environmental Justice Initiative #4. As required by the Environmental Justice
Program Enhancements for FY 2002-03, approved by the Board in October 2002, each
attachment notes proposed projects where South Coast AQMD has been contacted
regarding potential air quality-related environmental justice concerns. South Coast
AQMD has established an internal central contact to receive information on projects



with potential air quality-related environmental justice concerns. The public may
contact South Coast AQMD about projects of concern by the following means: in
writing via fax, email, or standard letters; through telephone communication; and as part
of oral comments at South Coast AQMD meetings or other meetings where South Coast
AQMD staff is present. The attachments also identify, for each project, the dates of the
public comment period and the public hearing date, if applicable. Interested parties
should rely on the lead agencies themselves for definitive information regarding public
comment periods and hearings as these dates are occasionally modified by the lead
agency.

At the January 6, 2006 Board meeting, the Board approved the Workplan for the
Chairman’s Clean Port Initiatives. One action item of the Chairman’s Initiatives was to
prepare a monthly report describing CEQA documents for projects related to goods
movement and to make full use of the process to ensure the air quality impacts of such
projects are thoroughly mitigated. In response to describing goods movement, CEQA
documents (Attachments A and B) are organized to group projects of interest into the
following categories: goods movement projects; schools; landfills and wastewater
projects; airports; general land use projects, etc. In response to the mitigation
component, guidance information on mitigation measures was compiled into a series of
tables relative to: off-road engines; on-road engines; harbor craft; ocean-going vessels;
locomotives; fugitive dust; and greenhouse gases. These mitigation measure tables are
on the CEQA webpages portion of South Coast AQMD’s website at:
http://www.agmd.gov/home/regulations/cega/air-quality-analysis-handbook/mitigation-
measures-and-control-efficiencies. Staff will continue compiling tables of mitigation
measures for other emission sources.

Staff focuses on reviewing and preparing comments for projects: where South Coast
AQMD is a responsible agency; that may have significant adverse regional air quality
impacts (e.g. special event centers, landfills, goods movement); that may have localized
or toxic air quality impacts (e.g. warehouse and distribution centers); where
environmental justice concerns have been raised; and which a lead or responsible
agency has specifically requested South Coast AQMD review. If staff provided written
comments to the lead agency as noted in the column “Comment Status,” there is a link
to the “South Coast AQMD Letter” under the Project Description. In addition, if staff
testified at a hearing for the proposed project, a notation is provided under the
“Comment Status.” If there is no notation, then staff did not provide testimony at a
hearing for the proposed project.



During the period of April 1, 2021 to April 30, 2021, South Coast AQMD received 67
CEQA documents. Of the 80 documents listed in Attachments A and B:

20 comment letters were sent;

29 documents were reviewed, but no comments were made;
26 documents are currently under review;

0 documents did not require comments (e.g., public notices);
0 documents were not reviewed; and

5 documents were screened without additional review.

(The above statistics are from April 1, 2021 to April 30, 2021 and may not include
the most recent “Comment Status” updates in Attachments A and B.)

Copies of all comment letters sent to lead agencies can be found on South Coast
AQMD’s CEQA webpage at the following internet address:
http://www.agmd.gov/home/regulations/ceqa/commenting-agency.

South Coast AQMD Lead Agency Projects (Attachment C) — Pursuant to CEQA,
South Coast AQMD periodically acts as lead agency for stationary source permit
projects. Under CEQA, the lead agency is responsible for determining the type of
CEQA document to be prepared if the proposal for action is considered to be a “project”
as defined by CEQA. For example, an Environmental Impact Report (EIR) is prepared
when South Coast AQMD, as lead agency, finds substantial evidence that the project
may have significant adverse effects on the environment. Similarly, a Negative
Declaration (ND) or Mitigated Negative Declaration (MND) may be prepared if South
Coast AQMD determines that the project will not generate significant adverse
environmental impacts, or the impacts can be mitigated to less than significance. The
ND and MND are written statements describing the reasons why projects will not have a
significant adverse effect on the environment and, therefore, do not require the
preparation of an EIR.

Attachment C to this report summarizes the active projects for which South Coast
AQMD is lead agency and is currently preparing or has prepared environmental
documentation. As noted in Attachment C, South Coast AQMD continued working on
the CEQA documents for three active projects during April.

Attachments

A. Incoming CEQA Documents Log

B. Ongoing Active Projects for Which South Coast AQMD Has or Will Conduct a
CEQA Review

C. Active South Coast AQMD Lead Agency Projects



ATTACHMENT A"
INCOMING CEQA DOCUMENTS LOG
April 1,2021 to April 30, 2021

SOUTH COAST AQMD LOG-IN NUMBER PROJECT DESCRIPTION TYPE OF LEAD AGENCY [ COMMENT
PROJECT TITLE DOC. STATUS
Goods Movement The project consists of widening of an existing 4,000-linear-foot roadway eight feet in width and | Notice of Intent | City of Los Document
LAC210415-10 construction of a 3,000-linear-foot new roadway. The project is located along Berth 200 Roadway to Adopt a Angeles Harbor reviewed -
Berth 200 Roadway Extension between South Avalon Boulevard and State Route 47 within the Port of Los Angeles in the Recirculated Department No
way EXtensi designated AB 617 Wilmington, Carson, West Long Beach community. Negative Eg;?r%‘i”tﬁis
Reference LAC200521-13 Declaration document
received
Comment Period: 4/15/2021 - 5/14/2021 Public Hearing: N/A
Warehouse & Distribution Centers The project consists of construction of a 174,211-square-foot warehouse on 7.36 acres. The Mitigated City of Los Angeles| Document
LAC210415-08 project is located near the northwest corner of West Sepulveda Boulevard and Normandie Negative reviewed -
ENV-2020-5488: Bridae Point South Avenue in the community of Harbor Gateway near the boundary of the designated AB 617 Declaration No
Bay VI - Bridag : u Wilmington, Carson, West Long Beach community. Eg;?rfrlintﬁis
document
received
Comment Period: 4/15/2021 - 5/17/2021 Public Hearing: N/A
Warehouse & Distribution Centers The project consists of construction of a 159,580-square-foot warehouse on 7.39 acres. The Notice of Intent | City of Rancho Document
SBC210415-04 project is located on the northwest corner of Jersey Boulevard and Milliken Avenue. to Adopt a Cucamonga fNeV'ewed -
- Miti 0
Jersey and Milliken Warehouse Ng'g?itjg comments
gativ sent for this
Declaration document
received
Comment Period: 4/13/2021 - 5/12/2021 Public Hearing: 6/23/2021
Airports The project consists of demolition of a 171,300-square-foot building, expansion of existing Notice of March Joint South Coast
RVC210401-14 taxiways and tarmac, and construction of two buildings totaling 270,820 square feet for handling Preparation Powers Authority AQMD staff
Meridian DL-Gateway Aviation Center air cargo on 88 acres. The project is located near the southwest corner of Heacock Street and commented
Project ; y Krameria Avenue in Riverside County. 2720/2021

*Sorted by Land Use Type (in order of land uses most commonly associated with air quality impacts), followed by County, then date received.

http://www.agmd.gov/docs/default-source/ceqa/comment-letters/2021/april/RVC210401-14.pdf

Comment Period: 3/31/2021 - 4/29/2021 Public Hearing: 4/14/2021

# - Project has potential environmental justice concerns due to the nature and/or location of the project.
Documents received by the CEQA Intergovernmental Review program but