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Transmittal of the Executive Officer’s
Draft Fiscal Year 2009-10 Budget and Work Program

This proposed draft Budget and Work Program coe8mMdQMD’s commitment to
protecting public health and streamlined operatiddisice 1991-92, when legislation
went into effect limiting the agency’s fee authgrihe AQMD has successfully reduced
staffing and program costs despite increased pnogeguirements. This year’s proposal
is $131.7 million, $418,000 less than the 2008-@&pted budget, and includes 839
funded positions. Compared to the early ninetiberwAQMD staffing was at 1163
positions, this year's request reflects 28% leafisgy and a modest increase of 16.5%
over the 1991-92 budget. Adjusting for inflatidimis expenditure proposal is 38% less
than the 1991-92 adopted budget.

The impacts on businesses and the financial mafikeetsthe economic downturn has
resulted in both lower estimated revenues (feestgy interest earnings) and higher
operating costs due to the market losses expeddnceur retirement system. Next
year’s revenues are projected to decrease by apmtdy $3.3 million (2.5%) from the
2008-09 adopted budget, with retirement costs asing by approximately $890
thousand (6%). To give the agency time to furtestructure its operations and develop
the long-term strategies necessary to deal witméweeconomic realities, without
sacrificing the progress that has been made toowepair quality, | am proposing a
balanced budget utilizing prior year revenues setea(designated) for specific programs
such as enhanced compliance and permit streamliantjother reserves (rainy day
funds) to offset the lower estimated revenues.

This budget is based on the goals and objectivesepted to the Governing Board at the
February 6, 2009 meeting. These goals emphasizeootinued efforts to improve
efficiency and productivity; implement the 2007 t8timplementation Plan (SIP);
encourage renewable energy projects; pursue emental justice enhancement
activities; reduce air toxics; and continue to @ddrother priority issues.

The public and the business community have mangrypities to participate in the
budget development process. These include mediirthe Budget Advisory Committee
which is made up of representatives from the bgsimed environmental communities;
two public workshops — one public workshop to descand receive comments on the
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impacts of the proposed amendments to the feeandeone public workshop to discuss
the proposed budget and work program; and two pligarings.

In summary, | am not proposing a general (acrossdsthard) fee increase for FY 2009-

10. | am proposing a balanced budget that mamtainrent programs, utilizing
designated reserves and rainy day funds to offgelolss in revenues due to the economic
downturn. AQMD’s labor contracts with its reprethemployees expire on June 30,
2009. No salary and benefit adjustments have lmefuded in this proposed budget.
AQMD will continue its efforts to make progress tad attaining the federal and state
clean air mandates in the most cost-effective mapossible.

Respectfully,

R btz

Barry R. Wallerstein, D.Env.
Executive Officer

BRW:PHP
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SUMMARY

Preface

The following represents the preliminary Draft Batdgnd Work Program of the South Coast Air
Quality Management District (AQMD). This proposskvailable for public review and comment
during the months of April and May. Two initial vkshops are scheduled to discuss this year’s
proposal, one for the public on April 29th, and dorethe Governing Board on May 15th. A final
Draft Budget and Work Program, which may includaraes based on comments from the public
and Board, will be presented for adoption at a iguiearing scheduled for June 5, 2009.

Introduction

The South Coast Air Basin has suffered unhealthfulsince its rapid population growth and
industrialization during World War Il. While aiuuglity has improved, the residents of the Basin
still breathe some of the most polluted air inniagion.

The 50-year history of the region’s air pollutioontrol efforts is, in many ways, one of the
world’s key environmental success stories. PealeZevels have been cut by almost three-
fourths since air monitoring began in the 1950spuPation exposure was cut by 50% during the
1980s alone.

Since the late 1940s when the war on smog begarrethon’s population has more than tripled

from 4.8 million to over 16.7 million; the numbef motor vehicles has increased five-fold from

2.3 million to 12.4 million; and the area has growto one of the most prosperous regions of the
world. This phenomenal economic growth illustratest pollution control and strong economic

growth can coincide.

50 Years of Progress in Reducing Ozone Levels
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Government

The South Coast Air Quality Management District (AR) began operation on February 1, 1977
as a regional governmental agency establishedé ¢ #hifornia Legislature pursuant to the Lewis
Air Quality Management Act. The AQMD encompassik®iaOrange County and parts of Los
Angeles, San Bernardino and Riverside Counties.suticeeded the Southern California Air
Pollution Control District and its predecessor faounty air pollution control districts, of which
the Los Angeles County Air Pollution Control Distriwas the oldest in the nation, having been
formed in 1947. The AQMD Governing Board is comgmbsf 13 members, including four
members appointed by the Boards of Supervisorseofdur counties in AQMD’s jurisdiction, six
members appointed by cities in the AQMD’s jurisiint and three members appointed by the
Governor, the Speaker of the State Assembly andRilles Committee of the State Senate,
respectively. The members appointed by the varBaemrds of Supervisors and cities consist of
one member of the Board of Supervisors of Los AegieDrange, Riverside, and San Bernardino
Counties, respectively, and a mayor or member ef dity council of a city within Orange,
Riverside and San Bernardino Counties. Los Ang€legnty cities have three representatives,
one each from the western and eastern portionseotounty and one member representing the

City of Los Angeles.

SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT

{All of Orange County and portions of Los Angeles, Riverside and San Bernardino Counties)

JURISDICTIONAL BOUNDARIES

KERN COUNTY

@VICTORVILLE
VENTURA COUNTY

SAN BERNARDINO COUNTY

LOS ANGELES SAN BERNARDIND @ BIG BEAR CITY

SAN BERNARDIND COUNTY

e

RIVERSIDE COUNTY

@ PALM SPRINGS
@ HEMET

*  PACIFIC OCEAN

SAN CLEMENTE SAN DIEGOD

COUNTY IMPERIAL COUNTY
%nmum ISLAND




Mission

The mission of the AQMD is to protect public healtbm air pollution with sensitivity to the
impacts of its actions on the community and busieges It does this through a comprehensive
program of planning, regulation, education, enforeet, compliance incentives, technical
innovation and promoting public understanding ofciality issues. Over the past several years
the AQMD has implemented a policy of working witbgulated businesses to ensure their
participation in making the rules which will impatiem. This cooperative approach has resulted
in greater business support for air that is moedthtul to breathe.

To carry out its mission the AQMD has developeded &f Goals and Objectives, which is
evaluated and revised annually and presented ablec hearing. The following Goals have been
established for FY 2009-10:

I.  Ensure expeditious progress toward meetingcéastandards and protecting public
health.
II.  Ensure equitable treatment for all communities
lll.  Operate efficiently and in a manner sensitiodusinesses, the public, and staff.
IV. Operate a “Clean and Green” program to pronaoig support sustainable practice
strategies.

These goals are the foundation for the AQMD’s Wérogram. Each goal is supported by
multiple activities, which target specific areas ppbgram performance. A public hearing to
receive input on the Goals and Objectives for FERQ0 was held on February 6, 2009.

Budget

The AQMD'’s annual appropriated budgets are adofatethe general fund. Budgets are adopted
on a budgetary basis that includes encumbrancegpenditures. All annual appropriations lapse
at fiscal year end to the extent they have not lmgended or encumbered. Amendments to
increase the budget must be approved by the GoyeBoard.

To meet its financial needs, the AQMD utilizes ateyn of evaluation fees, annual operating fees,
emission fees, Hearing Board fees, penalties/ssttiés and investments that generate
approximately 74% of its revenues. The remainifgo2f its revenue are from federal grants,
California Air Resources Board (CARB) subventiond &alifornia Clean Air Act Motor Vehicle
fees. Beginning with its Fiscal Year 1978-79 Bud¢ee AQMD became a fee supported agency
no longer receiving financial support from propeeyes.

The draft budget consists of two volumes. The fidume is the Draft Budget and Draft Work
Program that presents the primary information rdigar proposed program revenues and
expenditures for the new fiscal year and a foretmsthe second and third years. The second
volume is the Supporting Documentation, which cmstadetailed expenditure and program
justifications supporting the draft budget and wprkgram requests. The budget is a line-item
budget structured by office. The budget is supplaed with a work program which estimates
staff resources and expenditures along progranaeinty lines.

The period covered by this budget is from July@2to June 30, 2010.



Budget Process
The AQMD has a comprehensive budget process, wisthblishes goals and objectives and

monitors progress in meeting those goals and obgect

Up to and including the budget adoption hearindA\@MD’s Governing Board, the public and the
business community have several opportunities tdicgzate in the budget process. The
opportunities include:
¢ meetings of a budget advisory committee whose mesnbelude business and non-
business representatives
¢ several public workshops—to discuss proposed clsatgée fee rule and to discuss the
proposed budget
¢ two public hearings—one on the Goals and Objectargsone on the proposed budget

The following flow chart represents the major niibe®s and processes that take place in the
development of the AQMD budget.

PRELIMINARY BUDGET PROCESS

‘ Develop Three-Year Budget Forecast

Budget Advisory Committee Review

‘ Develop Goals and Objectives ‘

|
Public Hearing on

Goals and Objectives

ANNUAL BUDGET PROCESS

Develop Executive Officer’s
Budget Request

Public Workshop Public Workshop
on Budget on Fee Regulation

Administrative Com mittee

Board Workshop on Budget
and Fee Regulation

Public Hearing on Budget
and Fee Regulation Adoption

Following input from the public, Budget Advisory @mittee, and Governing Board the draft
budget for the ensuing fiscal year is prepared mwadle available in mid April. In June the
AQMD Governing Board holds a public hearing on #doption of a final proposed operating
budget, including final fee schedules. The adoptathet becomes operative on July 1.



Budget Changes
To meet its program commitments, despite new fédenal state mandates and increased

workload complexity, the AQMD has continued to atrdéine many of its operations reducing the
cost of its programs. Compared to FY 1991-92, yleiar's proposal reflects staffing levels that
are 28% (324 FTESs) below 1991-92 levels and expered, when adjusted for inflation, that are
38% less than FY 1991-92.

Changes in AQMD Budgets
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This year’s request proposes the use of approxiyndie9 million in prior year revenue set aside
in Fund Balance Designations for Permit StreamyiniBnhanced Compliance and Equipment
Replacement; $3.0 million from the Undesignated d=Balance; and estimated revenues of
$126.8 million to balance a requested expenditurdgbt of $131.7 million. A general fee

increase to recover program cost is not proposeBY¥d2009-10.

To continue our progress toward meeting federal state health standards, the AQMD has
implemented several programs in recent years sachmarket-based incentives (RECLAIM),
permit streamlining, source education, businesistasse, and technology advancement. For FY
2009-10, emphases will be on implementing: thee&@land Green” program; the Climate Credit
Exchange program; the Fleet Rules; Goods Movemeawnjegis; Architectural Coatings
compliance; pursuing Environmental Justice acgeitireducing air toxics; and continuing to
address other priority issues.

The following table shows AQMD budgets and actugdenditures and revenues for Fiscal Years
(FY) 2007-08 and 2008-09 and proposed for 2009-10.

FY 07-08 FY 07-08 FY 08-09 FY 08-09 FY 09-10
AMENDED ACTUAL BUDGET' AMENDED PROPOSEBR

Program Cost $132.9 $118.8 $132.1 $142.2 $131.7
Revenues $127.0 $125.6 $132.1 $135.7 $131.7

This draft budget reflects a decrease of approxity&10.5 million in expenditures from the FY
2008-09 amended budget and a $400 thousand deareasthe budget adopted last May. This
year’'s request maintains current staffing level822 funded positions. Included are three new
chemist positions and the reallocation of five exdpr positions to support the implementation of
the Architectural Coatings Rule; the addition aredletion of three positions in Public Affairs
related to local government outreach and graphitisies; the addition of two and deletion of
three positions in Engineering and Compliance tteb@ddress permit streamlining activities; and
the deletion of one position in Administrative addman Resources, related to recruitment and
selection, and one position in the Planning, rela® Rule 2202 implementation, to reflect
reduced program requirements. The results of abarinegotiations will be reflected in the final
budget upon Governing Board approval. The FY 2009request reflects current labor
agreements which expire on June 30, 2009. Thédtsesnew labor negotiations will be reflected
in the final budget upon Governing Board approval.

Air Quality

The four-county Southern California region, destgddor air quality purposes as the South Coast
Air Basin, has the dirtiest air in the United Ssatelhe federal government has designated seven
pollutants that are pervasive enough across themtat warrant national health standards. Called
“criteria pollutants,” these are: o0zonez[Onitrogen dioxide (N@); particulates (P\y); fine
particulates (Ps); carbon monoxide (CO); lead (Pb); and sulfur diexSQ).

1 FY 2008-09 revenues include $2,068,915 from thsigitions for Permit Streamlining, Budget Stahtiian and
Enhanced Compliance Activities

2 FY 2009-10 revenues include $1,856,781 from thsidimtions for Permit Streamlining, Enhanced Coamule
Activities and Equipment Replacement; and $3.988 from the Undesignated Fund Balance
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In addition, the State of California through the REA sets ambient air quality standards for these
same pollutants. California’s standards generaly tighter than the federal Environmental
Protection Agency’s, reflecting the conclusion oARB’s part that the federal standards are not
adequate to protect public health in this regidraxic compounds also are a potential problem.
More toxic pollution is emitted into the air in tl8outh Coast Basin than in any other region in
California. The Basin’s large number of cars amal sources—including small businesses and
households using ozone-forming consumer producgamts—compounds the problem.

Air Quality Trends

Ozone levels have fallen by about three-quartersespeaks in the mid-1950s. Lead, nitrogen
dioxide, and sulfur dioxide levels have gone dovamf nonattainment to full attainment of federal
health standards. In November 2008, US EPA revisedead standard from 1.5 ud/quarterly
average to 0.15 pgfmolling 3-month average. The current Basin leativork remains below
the new standard; however, new source-specific toong requirements are expected to be
implemented by US EPA in the future that could iotghis status. US EPA revised the 8-hour
ozone standard, effective May 2008, from conceioinatexceeding 0.08 ppm to concentrations
exceeding 0.075 ppm. In 2008, the Basin exceeldedéw federal 8-hour ozone standard on
approximately 120 days. 2007 was the cleanestgraecord for ozone in the Basin, exceeding
the new federal standard on 108 days. The pre8dusur standard was exceeded on 79 days in
2007 and 80 days in 2008.

In addition, in 2007 US EPA formally redesignatdee tBasin from nonattainment to full
attainment of the federal health standard for aanvmnoxide. Basin-wide maximum levels of
carbon monoxide have been consistently measureted than 30% below the federal standard
since 2004.

In 2006, US EPA rescinded the annual federal stanfta PMy replacing it with the 24-hour
standard. Ambient levels of RMin the Basin meet the federal 24-hour Bgtandard and the
AQMD is currently preparing a request to US EPArédesignate the Basin attainment of the
health based standard. PMevels have continued to decrease in the Basoegime beginning of
the decade; however, regional concentrations coatto exceed the federal annual and 24-hour
standards. Preliminary PMdata indicate that 2008 will be the cleanest yearecord for PMs

in the Basin. While our air quality is getting teetit remains the most unhealthful in the nation.

Mandates

The South Coast AQMD is governed and directed lwerse state laws and a comprehensive
federal law which provide the regulatory framewdok air quality management in this Basin.
These laws require the AQMD to take prescribedsstepmprove air quality. Among the major
statutes are:

State Laws

Under state law, the AQMD must develop and submihe state at least every third year an Air
Quality Management Plan (AQMP) demonstrating how tbgion will achieve state and federal
ambient air quality standards, or at a minimum destrate that all feasible measures are being
carried out to meet state air quality standard date, the AQMD’s Governing Board has
adopted such plans demonstrating attainment in, 19891, 1994, 1997, 1999 (amendments to
plan adopted in 1997) 2003 and 2007. Earlier piari®79 and 1982 did not show attainment and
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predicted continued unhealthful air well into thdentury. The current AQMP demonstrates
attainment of the federal annual Pddtandard by 2015 and the federal 8-hour standar2Dgy.
Revisions to the federal 24-hour RPMstandard, adopted by USEPA to further protect publi
health, will extend the projected attainment of Bdehour PM sstandard to 2020. The revised
2008 federal 8-hour ozone standard is projectecextiend beyond 2024, possibly to 2030.
Determination of the final attainment date is pegdi

Generally speaking, AQMD is responsible for stagignsources such as factories and businesses.
The CARB is primarily responsible for motor vehgkle The AQMD and CARB share
responsibilities with respect to area sources. AQ&ID and Southern California Association of
Governments (SCAG) share some responsibilities @ARB regarding some aspects of mobile
source emissions. Control of emissions from s@usceh as airports, harbors, and trains is shared
by the federal EPA, CARB and the AQMD.

California Clean Air Act (AB 2595) requires air districts in California to adopt pato
expeditiously meet state ambient air quality statsla It mandates that AQMD’s attainment plans
meet several specific requirements including:
¢ a 5% per year reduction in emissions (the planacimeve less than 5% annual reduction if
it includes every feasible measure and an expeditaloption schedule);
¢ Best Available Control Technology (BACT) for newdamodified sources;
¢ Best Available Retrofit Control Technology (BARCIDy existing sources;

Lewis-Presley Air Quality Management Act (SB 151)specifies additional, more stringent
requirements for air quality plans in the South €oarea. It specifies that AQMD has
responsibility to prepare the plan in conjunctiothwsCAG, which must prepare the portions of
the plan relating to demographic projections, lagsd, and transportation programs.

State law also includes the following measures:

¢ authorizes AQMD to adopt market incentives suchthes emissions trading program
known as RECLAIM as long as they achieve reductiegaivalent to command-and-
control regulations;

¢ requires AQMD to establish a program to encouragantary participation in projects to
increase the use of clean-burning fuels;

¢ requires AQMD to adopt and enforce rules to enswenet emission increases from
stationary sources;

Air Toxics “Hot Spots” Information & Assessment Act (AB 2588)requires facilities that emit
significant quantities of pollutants to prepare Itlteaisk assessments describing the impact of
toxic contaminants on neighboring areas. If theMAdetermines that the toxic emissions create
a significant risk, the public must be notified,dafacilities must reduce emissions to below
significant levels.

Tanner Air Toxics Process (AB 1807yequires CARB to adopt air toxic control measuxes
limit emissions of toxic air contaminants from aas of industrial facilities. Local air districse
required to enforce these regulations or adoptlbgstaingent regulations of their own.

Federal Law
The Clean Air Act. Under federal law, the AQMD must develop and subonCARB for review
and submittal to the federal EPA, an element of @tate Implementation Plan (SIP)
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demonstrating how the region will achieve federabgnt air quality standards. In the case of
ozone the plan was required to be submitted by Mdes 15, 1994 and for fine particulates,
PMs, the plan was required to be submitted by Febr8ad®97. Plans for other pollutants were
submitted in earlier years. In 1997, EPA adopted ambient air quality standards for Pjnd

for ozone measured over an eight-hour period. sPtanattain these federal standards were
submitted to EPA in November, 2007. The South €CéasBasin must attain the new federal
standard for PMsby 2015 and the eight hour standard for ozone 24 20The federal Clean Air
Act mandates that sanctions be imposed on an &raasuitable plan is not adopted. These
sanctions can include loss of key federal funds armte stringent requirements on new or
expanding industries. Specific requirements farauquality management plan include stringent
requirements plus LAER and offsets for major newirses. Federal law also requires an
operating permit program for major stationary searcknown as Title V, which must be
supported by permit fees. Also, air toxics regalad adopted by EPA pursuant to Title Il must
be implemented by AQMD.

Programs

During the past 12 months, AQMD actively pursuesglftiilowing programs.

Air Quality

Air Toxics Study Shows Overall Decrease in CanceriBk

A multi-year study on toxic air pollution in the @bland showed an overall 8 percent decrease in
cancer risk from air pollution but increases in soaneas of the region. The study, released as a
draft in January 2008 and revised this year usmgroved computer modeling and emissions
inventory methodologies, showed an overall decr@aske cancer risk from air pollution in the
region from 931 in 1 million to 853 in 1 milliondm 1998-1999 to 2005. About 84 percent of all
cancer risk from air pollution is due to diesel axbt from trucks, trains, ships, locomotives and
other diesel equipment. The remaining risk is tlwéoxic emissions from gasoline-powered
motor vehicles, businesses and industrial facsliti#he AQMD will use the results of MATES Il

to develop policy initiatives and will continue effs at the state and national levels to reduce
toxic air pollution.

Climate Change Policy

The AQMD approved a Climate Change Policy desigimiedomplement the agency’s existing
programs for criteria and toxic pollutants and gloals of AB 32, the California Global Warming
Solutions Act of 2006. The new policy is desigrnedfurther protect public health, assist
businesses and local governments in implementimgaté change measures, ensure information
on climate change is shared with the public, aratedse the agency’s own carbon footprint. Key
elements of the policy include updating AQMD’s qande document for local governments so
they can consider the inclusion of greenhouse gdsction strategies in their general plans;
enhancing local guidance for California Environnagr@puality Act compliance to help with the
guantification and mitigation of greenhouse gassemns; and updating the greenhouse gas
inventory for the region.

Air Filtration Project in South Bay Schools

Following a successful pilot program this year, &@MD awarded $1.125 million to provide

high-efficiency air filtration devices at schootsgommunities surrounding the Valero oil refinery
in Wilmington. Air filtration devices range in dosom less than $100 for a high-efficiency filter
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for use in existing heating, ventilation and aindiioning (HVAC) units to about $8,500 for a
stand-alone air filtration device used in schoalhewut existing HVAC systems.

Emission Reductions

Strengthens Rules for Natural Gas-Fired Boilers andHeathers

The AQMD amended rules 1146 & 1146.1 that will ieguhousands of natural gas-fired boilers,
steam generators and heaters operated by schampijtdis, and industrial and commercial
facilities throughout the region to meet more sgjeimt NOx emission limits. There are 1,150
facilities in the region operating more than 2,X@ural gas-fired boilers, steam generators and
heaters. The rule amendments are expected tog@tfDg emissions by about 1.2 tons per day by
2016 for larger units and 0.3 tons per day by ZotSmaller units.

First-Ever Compressed Natural Gas Drayage Trucks aPorts

As part of the overall effort to cut down on po#lats stemming from port activities, the AQMD is
co-sponsoring a demonstration of four compressadalagas (CNG) drayage truck¥he project

is the first to demonstrate the use of CNG, a clmaming low-carbon fuel, in drayage trucks at
the ports. CNG technology can provide the necgssawer and range needed to make these
short-haul deliveries from the port while having P&rcent lower life-cycle costs than a
comparable new diesel truck. Earlier in the y@&8)MD and the Port of Los Angeles introduced
a heavy-duty electric short-haul drayage trucksoAthe first of its kind, the demonstration truck
can pull a 60,000-pound cargo container at a tepdpf 40 mph and it has a range of between 30
to 60 miles per battery charge.

Emission Reduction Incentive Programs

Air Quality Investment Program for Greenhouse Gases

The AQMD adopted the Greenhouse Gas Reduction &mggrhich will implement an air quality
investment program for the SoCal Climate Soluti@xshange. This will encourage voluntary
actions and allow the agency to collect funds, piholse funds and use them to implement
greenhouse gas reduction projects through a cotiweebidding process. Fossil-fuel burning and
other emissions including methane are now widetpgeized by the scientific community as
culprits behind a rapid rise in carbon dioxide lsvia the Earth’s atmosphere. Potential climate
change impacts include a 90 percent loss of theaSsmow pack, the sea level rising between 22
to 30 inches and three to four times the numbeneaft wave days. Health problems are also
expected to result from global warming.

$68 Million Available to Help Replace Dirty DieselSchool Buses

Signaling a dramatic acceleration in the effortréplace the region’s aging, dirty diesel school
buses, the AQMD announced nearly $68 million inding to help school districts purchase
clean-burning compressed natural gas buses. Tdenfy will help replace about 330 model year
1977 to 1986 diesel school buses with new compdasatiral gas (CNG) buses and retrofit about
1,000 model year 1994 and newer diesel school bwgbsparticulate traps. Funds -- from
Proposition 1B approved by voters in November 2006vill be divided with $47.4 million
available for diesel school bus replacement andr8lion for retrofits. Funding is also included
to help pay for the necessary fueling infrastruetuAQMD has awarded $955,000 to four school
districts to replace all nine remaining pre-197&séi school buses in the region.

Since 2000, AQMD has approved more than $106 mili@replace 626 older diesel school buses
with 540 new CNG and 86 new lower-emitting diesetds, and to retrofit 2,777 diesel buses with
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particulate traps. CNG school buses on averagesxtimes less smog- and particulate-forming
nitrogen oxides than the diesel buses they replace.

Southland Professional Gardeners Help to Reduce Rieq’s Air Pollution

For the third year in a row, AQMD will exchange Q(colder leaf blowers for a low-polluting and
lower-noise model manufactured by STIHL. The ndamers will be sold for $200 plus tax,

representing a $270 discount from the retail pat&470. The old blowers will be scrapped.
Exchanging the older backpack blowers for new amiéishelp protect public health by reducing
at least 14 tons of smog-forming pollution a year.

AQMD’s leaf blower exchange program is modeled lo& dagency’s highly successful residential
lawn mower exchange program. Since 2003, AQMD &sshanged nearly 24,000 highly
polluting gas-powered mowers for zero-emitting gleanodels.

“Healthy Hearths” Incentive Program, Website

The AQMD has unveiled a consumer incentive progtat encourages homeowners to replace
wood-burning fireplaces with cleaner-burning gag &ets. The agency also launched a new
website,www.healthyhearths.orgeaturing a video to help educate residents abwtharmful
emissions of wood smoke, which causes four timeerfioe particulate air pollution than all the
power plants in the region. The six-minute Heal#®arths video, broken up into three segments,
explains the need for cleaner-burning fireplaces the campaign’s positive impact on air quality
and public health. While much discussion of ailiygmn tends to focus on mobile sources such
as cars and trucks, an often-overlooked fact it ribsidential fireplaces are sources of harmful,
and even deadly, emissions. The California AirdReses Board has estimated that all ,BM
pollution, including wood smoke, is linked to 6,2@@emature deaths annually in Southern
California.

Economy

“Helping Hand” Initiative

In light of the current economic recession, the AQM Governing Board set in motion an

initiative to help support the local economy inchgla networking opportunity between clean air
technology developers and potential funding sourcébe four elements of the Helping Hand
initiative include:

» sponsoring a Clean Air Technology Conference desigio expedite the introduction of
new, low-emission technologies needed to help cldanSouthland’s air by introducing
investment bankers and venture capitalists witarckr technology developers.

* co-sponsoring educational training through comnyundlleges on proper installation and
care of new vehicle technologies. It will ensuratthvailable new low- and zero-emission
technologies are properly installed and cared fler éheir introduction;

* partnering with cities and counties to co-sponsmal tree planting projects and thereby
create healthy urban forests. Near-term cost artteregional tree planting will be reduced
and greenhouse gas benefits and other pollutanttieds would be achieved as well; and

» enhancing AQMD’s customer service activities formpie applicants and permit holders.
This would include offering a one-year extension dtready-issued Permits-to-Construct,
limiting current requirements for the upfront pusisk of RECLAIM trading credits for new
equipment by facility operators to the first yedr aperation and conducting monthly
Saturday permit assistance open houses at AQMD.
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Work Program

AQMD expenditures are organized into nine Work Paog Categories which describe its
program activities. These categories are: Pa8apport; Monitoring Air Quality; Develop

Programs to Achieve Clean Air; Develop Rules to ideh Clean Air; Advance Clean Air

Technology; Timely Review of Permits; Ensure Compte with Clean Air Rules; Customer
Service; and Operational Support.

Each activity within the Work Program falls intoeoof the above categories. The Work Program
ties the goals and objectives of the agency to e&als program activities, identifying resources,

performance measures/outputs and legal mandatesonfplete description of each program

category along with a detailed work program sortpbggram is included in the Work Program

section. The justifications in support of eachwist are contained in the second volume of the
Draft Budget Supporting Documentation. The pierchiaat follows represents the budgeted

expenditures by program category for FY 2009-10.

Program Category Expenditures
Operations Policy
19.4% 0
Permits ° 3.9% Adv. Tech.

15.8% 4.7%

Monitoring

Compliance
8.5%

29.6%
Rules pianning  cust. Serv.
S5.9%  6.7% 5.9%

The following table compares budgeted AQMD WorkdPam expenditures by category for FY
2008-09 and proposed for FY 2009-10.

Program Categories FY 08-09 FY 09-10
Advance Clean Air Technology $5,990,034 $6,164,334
Ensure Compliance with Clean Air Rules 38,811,831 38,950,807
Customer Service 8,147,330 7,829,859
Develop Programs to Achieve Clean Air 8,021,753 ,838,308
Develop Rules to Achieve Clean Air 7,822,404 7,338
Monitoring Air Quality 10,779,543 11,150,705
Permit Review 21,272,689 20,827,945
Operational Support 26,107,801 25,572,335
Policy Support 5,157,530, 5,133,800

Total $132,110,915 $131,692,629
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Developing solutions to the air quality problem otwes highly technical processes to meet the
legal requirements of California and federal laws.

Monitoring
The first step is simply to determine the smog faabby measuring air pollution levels. AQMD

today operates 35 monitoring stations throughautatir-county jurisdiction. These range from
full-service stations that measure all criterialygaints, as well as some toxic pollutant levels, to
those which measure fewer pollutants in criticalaat These measurements provide the basis for
our knowledge about the nature of the air pollugpwablem and for all planning to address this
problem.

Pollution Sources

The AQMD in cooperation with CARB and SCAG estinsatiee sources of emissions causing the
air pollution problem. Nature itself causes a $npartion of the emissions and must be

considered. In general, the AQMD estimates statpand natural sources of emissions. SCAG
develops the information necessary to estimate lptbpn and traffic, and CARB develops the

information necessary to estimate mobile- and acemee emissions using the SCAG traffic data.
This data is then pulled together in the AQMP fae un developing the necessary control
strategies.

Computer Modeling

The AQMD’s planners take monitoring data and ed@®af pollution sources and enter it into
state-of-the-art computer programs to model theem®nt and peak locations of smog. Through
a series of “what if” questions, planners can labklifferent control scenarios to determine what
strategies best reduce air pollution at the least.

Due to the nature of air pollution, these models ba very complex. Some pollutants are not
emitted directly into the air but are products dbfchemical reactions in the atmosphere. For
example, VOCs mix with nitrogen dioxide (NCand “cook” in sunlight to form ozone; similarly,
nitrogen oxide gases from tailpipes and smokestazks be transformed into nitrates or
particulates (PNb). The planners thus must take into account tbation and size of each source,
how the wind carries the emissions, how differantssions react to one another once they are in
the atmosphere, and where the pollution is evegtealried. This means considerable weather
data must be collected along with the emissiona.dat

Planning
With emissions data and an air quality model incglaplanners can develop possible control

strategies and scenarios. As mentioned earliethBomost part, strategies to reduce driving are
developed by SCAG, while mobile source control déads are developed by CARB. The
AQMD focuses most of its effort on stationary s@ucontrols.

Once a plan of emission controls to achieve fedseaidards is outlined, the AQMD is required to
hold multiple public meetings to present the praubsontrol strategies and receive public input.
The AQMD also conducts a socioeconomic analysighef control program. The AQMD
maintains an ongoing and independent advisory goduputside experts for both its air quality
and socioeconomic modeling.
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To meet federal air quality standards, the 2007 AQMWAlls for significant reductions from
projected baseline emissions (2015 for 2Mnd 2024 for eight-hour ozone). These reductions,
while meeting federal standards, will still not uktsin attainment of all California air quality
standards since these are more stringent thanalestandards. The attainment plan is estimated
to cost $2.3 billion dollars per year to achievd aiill provide more than $14.6 billion per year in
benefits relative to achieving the federal stanslard

The AQMD is working on improving the emissions int@y and modeling techniques to address
the new federal Pkt and 8-hour ozone air quality standards for thet &QMP revision,
expected in 2010.

Rulemaking
The regulatory process, known as rulemaking, téikesconcepts of control measures outlined in

the AQMP and turns them into proposed rule languald@s process involves extensive research
on technology; site inspections of affected indastto determine feasibility; typically a year or
more of public task force and workshop meetingsjepth analyses of environmental, social and
economic impacts; and thorough review with appadpriGoverning Board Committees.

This extensive process of public and policymakertigpation encourages consensus in
development of rule requirements so that affectedces have an opportunity for input into the
rules which will regulate their operations. Onbe requirements are developed, the proposed
rule, along with an environmental impact report angocioeconomic report, is presented to the
Governing Board at a public hearing. Public testijnis presented and considered by the Board
before any rule is adopted.

Enforcement and Education

The AQMD issues permits to construct and operatgpatent to companies to ensure equipment
is operated in compliance with adopted rules. dvellip inspections are made to ensure that
equipment is being operated under permit conditions

Technical Innovation

In the late 1980s, AQMD recognized that technolalginnovation, as well as rule enforcement,
would be necessary to achieve clean air standdardss the Technology Advancement Office was
created to look for and encourage technical innomato reduce emissions. The Legislature
supported this effort by providing a $1 surchargeegery DMV registration fee paid within the
AQMD. These funds have been matched at a ratappfoximately three-to-one with funds from
the private sector to develop new technologies ssclow-emission vehicles, low-N®urners
for boilers and water heaters, zero-pollution Eaand solvents, fuel cells and other innovations.

An additional $4 vehicle registration fee was auatterl by the state legislature in 1990. These
fees are administered through the AQMD with $1.2(ng to the AQMD for mobile source
emissions reductions, $1.60 subvened directly tiescand counties to support their air quality
programs, and $1.20 to the Mobile Source Redudiemiew Committee. This outside panel
established by state law makes the decisions oadtual projects to be funded from this portion
of the revenue.
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Public Education

In the end, AQMD’s efforts to clean up the air viat successful only to the extent that the public
understands air quality issues and supports antcipates in our cleanup effort. Thus, the
AQMD strives to involve and inform the public thgiuthe Public Affairs office, public meetings,
publications, the press, and—to the extent limifedds are available—free and paid public
service announcements.

Fiscal Year 2009-2010 Budget

Comparison of Expenditures
The following table compares the 2008-09 adoptedgbtito the proposed budget for 2009-10.
The middle column is the 2008-09 budget that inetudoard-approved midyear adjustments

through April 2009.

FY 08-09 FY 08-09 FY 09-10

Adopted Amended Proposed
Expenditures Budget Budget Budget
Salaries/Benefits $100,035,370 $100,331,805 $160393
Insurance 1,244,362 1,244,362 1,282,620
Rents 567,216 589,520 560,216
Supplies 2,974,393 3,374,481 2,745,450
Contracts and Services 9,445,097 15,976,712 8,0a6,8
Maintenance 1,458,053 2,503,979 1,428,783
Travel/Auto Expense 564,062 762,362 635,563
Utilities 1,825,863 1,825,863 1,905,845
Communications 672,504 690,824 533,936
Capital Outlay 1,962,600 3,439,163 1,473,267
Other 1,224,104 1,251,562 1,195,640
Building Remodeling 0 60,000 0
Debt Service 10,137,291 10,137,291 10,238,116

Total

$132,110,915

$142,187,924

$131,692,629

As mentioned earlier, the proposed budget for FF9200 represents a decrease of approximately
$10.5 million from FY 2008-09 amended budgeted exjjares. The amended budget includes
midyear increases associated with Photochemica¢s&ssent Monitoring System (PAMS) and
PM, s air monitoring; Lawn Mower Exchange program; Hign matters; plug-in hybrid electric
vehicle development/demonstration project; Permite&nlining; Building Refurbishment
projects; CEQA analysis for Union Pacific Intermb@ontainer Transfer facility; air filtration
devices for schools in Long Beach and Los Angelstems development projects; and
monitoring station improvements.

Comparing the FY 2009-10 budget request to the B0¥8209 adopted budget, this request
represents a decrease of approximately $418,000vbatt year's adopted budget.
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The following pie chart represents budgeted expgarel by office for FY 2009-10.

Expenditures by Office

Engineering & Exe.Off, Gov.&Hearing
Compliance Bds.
28.9% 3.3% District General

Science & Technology
16.7%

14.5%

Legal
4.5%

Public Affairs Finance

4.8% 3.9%
Plan, Rules, Administration
Area Srcs. ) 4.2%

12.3% Information Management

6.9%

Comparison of Revenue

Each year, in order to meet its financial needs, AIPQMD Governing Board adopts a budget
supported by a system of permit evaluation feesuanoperating and emission fees, Hearing
Board fees, toxic “hot spots” fees, and transpmmaplan fees which are estimated to generate
approximately $86 million or about 68% of AQMD rewes. Other sources, which include
contracts, penalties/settlements, investment, aisdetaneous income, generate approximately
6% of total revenues. The remaining 26% of reveniliebe received in the form of EPA grants,
CARB subvention, and California Clean Air Act mot@hicle fees.

Revenues by Major Category

Other
6.1%

Grant/Subvention
8.5% Toxic Hot Spots
1.5%

Mobile Sources
17.9%

Transportation Fees
0.7%

Emission Fees
18.0%

Area Sources
1.3%

Permit Fees

12.2% Annual Operating
33.8%
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The following table compares the 2008-09 adoptecenmees to the proposed revenues for
2009-10. The middle column is the adjusted reveriae 2008-09 that include Board-approved
mid-year changes.

FY 08-09 FY 08-09 FY 09-10
Adopted Amended Proposed
Revenues Budget Budget Budget
Annual Operating Emission Fees $23,985,500 $2H085 $22,763,306
Annual Operating Permit Renewal Fees/

Annual Assessments 43,423,200 43,423,200 42865,
Area Sources included above included above 1,080,0
Permit Processing Fees 18,055,000 18,055,000 933
Mobile Sources/Clean Fuels 22,717,500 22,717,500 2,685,984
Transportation Programs 947,300 947,300 912,000
Toxic Hot Spots 1,799,200 1,799,200 1,889,799
Grant/Subvention 11,141,800 12,342,646 10,773,202
Other 7,972,500 7,972,500 7,744,186

Total $130,042,000 $131,242,846 $126,783,943

No general fee rate (across-the-board) increabeirgy proposed for FY 2009-10. To make-up
the shortfall between expenditures and revenua#,istproposing the use of approximately $1.9
million in prior year revenue, set aside in FundaBae Designations for Enhanced Compliance,
Permit Streamlining and Equipment Replacement, $816 million from the Undesignated Fund

Balance to balance this year’s expenditure request.

Mobile source revenues that are subvened to the BQ@M the Department of Motor Vehicles
(DMV) are projected to decrease slightly, from tRé 2008-09 budgeted amounts, based on
vehicle registration information from the DMV anetent revenue received. Clean Fuels contract
activities and revenues are recorded in a speeidnue fund outside the general fund. Clean
Fuels program work costs are reimbursed to the @eRend from the Clean Fuels Fund and are
recorded in the Mobile Source/Clean Fuels reveiatrgory.

Revenues from the federal government, EnvironmeRtatection Agency and Department of
Homeland Security, are projected to decrease fr¥n2#08-09 budgeted levels reflecting a 10%
reduction in our 105 grant. The agency is actiymlysuing additional federal dollars (economic
stimulus) in support of its air quality efforts. W regards to the State Subvention program,
funding at current levels (reduced 33% from FY 20Q) is expected for FY 2009-10.

Over the past several years, total permit feeslu@tg permit processing, annual operating
permit, and annual emissions based fees) colldobed stationary sources has increased by about
30% from $66.8 million in 1991-92 to $86.3 milligastimated) in 2008-09. When adjusted for
inflation however, stationary source revenues ltareased by 31.3% over this same period.

® Includes revenues from Lease Income, Source Tedtiearing Board, Penalties/Settlements, Intesest,Other
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The following graph tracks actual stationary soureeenues by type of fee from FY 1991-92
(when CPI limits were placed on AQMD fee authorityyevenues for FY 2008-09.

Stationary Source Fees

Millions
N
(671
\
\
>
|

Fiscal Years

—&— Emission Fees — — Annual Renewals —&— Permit Fees

Debt Structure

Installment Sale Revenue Bondsvere issued by the South Coast Air Quality Manageme
District Building Corporation (Corporation) in Augul1988 and September 1989 for the purpose
of financing the building of the AQMD Diamond Baekidquarters. The bonds are secured by a
pledge of the semiannual payments to be made b&@MD pursuant to an Installment Purchase
Agreement between the Corporation and AQMD, whertley AQMD is required to make the
debt service payments on the Corporation’s bor@s.December 1, 1992, AQMD’s obligation to
the Corporation under the installment purchaseemgeat was refinanced to take advantage of
lower interest rates. In August 1998 the AQMD Hlfert reduced its debt service through the
defeasance of a portion of the debt with proceemsts the sale of its El Monte facility. On June 1,
2002, AQMD again refinanced its obligation to ther@ration to take advantage of lower interest
rates, obtaining a present value savings of $1]1%583,

The annual payment requirements under the instatlmerchase agreement are as follows:

Annual Debt Service Reguirement

Year Ending
June 30 Principal Interest Total
2010 4,665,000 1,316,342 5,981,342
2011 5,375,000 1,061,793 6,436,793
2012 5,240,000 763,342 6,003,342
2013 5,515,000 513,085 6,028,085
2014-2015 9,615,000 364,701 9,979,701
Total $30,410,000 $4,019,263 $34,429,263
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Pension Obligation Bondswere issued jointly by the County of San Bernarchnd the AQMD

in December 1995. In June 2004 the AQMD went epasately and issued pension obligation
bonds to refinance its respective obligation to$la@ Bernardino County Employee’s Retirement
Association for certain amounts arising as a resutetirement benefits accruing to members of
the Association. In December 2006 the AQMD inves$19.1 million in a collateralized
Guaranteed Investment Contract (GIC) which providgproximately $3.0 million in annual
budgeted debt service payments through 2014, anl mane-time $10 million payment to the
Association to further reduce the AQMD’s unfundedbility which resulted in an average annual
budget savings of approximately $1.1 million. Witle deterioration in the financial markets and
the ratings downgrade of the GIC provider, the AQMDOFebruary 2009 elected to terminate its
GIC agreement without penalty and setup a sepdsedteservice fund with its treasurer to provide
debt service payments through 2014.

The annual payment requirements under the refurzbngs are as follows:

Annual Debt Service Requirement

Year Ending
June 30 Principal Interest Total

2010 4,500,000 2,756,774 7,256,774
2011 4,715,000 2,478,809 7,193,809
2012 5,010,000 2,182,296 7,192,296
2013 3,047,007 4,144,886 7,191,893

2014-2018 16,257,818 19,701,402 35,959,220

2019-2024 22,877,071 14,148,364 37,025,435
Total $56,406,896 $45,412,531 $101,819,427

Fund Balance
The AQMD is projecting an undesignated fund balafme June 30, 2010 of $20,910,282.
Following are the Reserves and Designations fo2639-10.

Reserve for encumbrances $7,240,000

Reserve for inventory of supplies 80,000

Designations:
for self-insurance 2,000,000
for unemployment claims 80,000
for litigation/enforcement 1,000,000
for facilities refurbishing 876,142
for retirement actuarial increase 9,000,000
for permit streamlining 477,195
for budget stabilization 8,000,000
for enhanced compliance activities 2,394,818
for equipment replacement 884,900

Total $32,033,055

Reserves represent portions of the fund balancesde for future use and are therefore not
available for appropriation. These reserves ardemugp of encumbrances which represent the
estimated amount of current and prior years’ urmgeréd purchase orders and contract
commitments at year-end; and inventory which regmmessthe value at cost of office, computer,
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cleaning and laboratory supplies on hand at yedr-ddesignations in the fund balance indicate
plans for use of financial resources in future gearThe AQMD is self-insured for general
liability, workers’ compensation, automobile liatjy] premise liability, and unemployment.
These designations have been made to provide fmtigipated judgments against the AQMD,
which exceed the budget. The designation foraitan/enforcement provides funding for outside
legal support. The designation for budget stadtilon provides for revenue shortfalls in future
years and the designation for retirement actuar@kase provides funding to cushion the agency
in times of increased retirement rates related toket losses experienced by the retirement
association. The designation for enhanced comiaactivity is to provide funding for
inspection/compliance efforts. The designation dapital equipment replacement is to provide
funding for the periodic purchase of costly repfaeat equipment or systems that have reached
the end of their useful life.

As mentioned at the beginning of this section areneles, the AQMD currently receives the bulk
of its funding (68%) from stationary sources anitkgeon State subventions and federal grants to
support a majority of the remaining costs in suchgpam areas as air monitoring, regional
modeling, emissions inventory, planning, rule mgkipublic nuisance and emergency response.
Over the past eighteen years the AQMD has in dlfilse years held its general fee increases at or
below the change in the California Consumer Pmckex (CPI) and made significant reductions in
its workforce and budget to offset declining revendrom Emission Fees. Beginning in FY
2006-07, the agency began implementing a cost eeggwogram that increased fees associated
with permit processing and compliance by 10% arpualr a three year period. These fee
increases, along with debt reduction utilizing ¢inee penalty and settlement payments, have
helped to reduce the expenditure/revenue gap fa2@09-10.
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SUMMARY OF FISCAL YEAR 2009-10 DRAFT BUDGET

2008-09 2008-09 2008-09 2009-10
Adopted Budgét  Amended Estimaté Request
REVENUE $132,110,915 $135,696,324 $139,186,951 $131,692,629

OPERATING BUDGET
Salaries & Employee Benefits ~ $100,035,370 $100,331,805 $ 97,560,376 $100,946,393

Services & Supplies 30,112,945 38,356,956 34,301,654 29,272,969
Capital Outlays 1,962 ,600 3,499163 2,854709 1473267

Total Operating Budget  $132,110,915 $142,187,924 $134,716,739 $131,692629

PROJECTED PROJECTED
FUND BALANCES JUNE 30, 2009 FY 2009-2010
Reserves and Designations
Reserve for Encumbrances $ 7,700,000 $ 7,240,000
Reserve for Inventory of Supplies 80,000 80,000
Designated for Permit Streamlining 737,540 477,195
Designated for Equipment Replacement 2,000,000 9884,
Designated for Facilities Refurbishing 376,142 348,
Designated for Litigation/Enforcement 325,000 1,000
Designated for Self-Insurance 2,000,000 2,000,000
Designated for Retirement Actuarial Increases 50U 9,000,000
Designated for Unemployment Claims 80,000 80,000
Designated for Enhanced Compliance Activities 2,836 2,394,818
Designated for Budget Stabilization 6,927,377 8,000,000
Total Reserves and Designations $28,102,213 $32633
Undesignated Fund Balance $ 30,209,810 $ 20,910,282

The 2008-09 Amended Budget includes midyear chamgesiding March Board actions.

Includes estimated encumbrances of $6,240,000mwhilt be applicable to the fiscal year ended J80g2009.
Includes $2,068,915 use of prior year revenue @wded for Equipment Replacement and DesignateBrfbanced
Compliance Activities).

FY 2009-10 revenues include $1,856,781 from theidations for Permit Streamlining, Enhanced Coanulée
Activities, and Equipment Replacement and $3,05 f&m the Undesignated Fund Balance.
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ANALYSIS OF PROJECTED JUNE 30, 2009 FUND BALANCE

Fund Balances (June 30, 2008)
Reserves
Designated
Undesignated
Total Fund Balances, June 30, 2008:

ADD

Excess Fiscal Year 2008-09 Revenues over Expeeditur
Revenues $139,186,951
Expenditures 128,476,738

Sub-Total:

DEDUCT:

Decrease of Encumbrances Open on July 1, 2008:
Total Projected Fund Balances, June 30, 2009:

Fund Balances (Projected) at June 30, 2009:
Reserve for Encumbrances
Reserve for Inventory of Supplies
Designated for Permit Streamlining
Designated for Equipment Replacement
Designated for Facility Refurbishing
Designated for Litigation/Enforcement
Designated for Self-Insurance
Designated for Retirement Actuarial Increases
Designated for Unemployment Claims
Designated for Enhanced Compliance Activities
Designated for Budget Stabilization

Undesignated
Total Projected Fund Balances, June 30, 2009:

$

$

7,369,361
13,407,770
32,665,679
53,442,810

10,710,213
64,153,023

(5,841,000)
58,312,023

7,700,000
80,000
737,540
2,000,000
376,142
325,000
2,000,000
SO,
80,000
2,876,154
6,927,377

30,209,810
58,312,023

Note: This analysis summarizes the estimated amafntfunds that will be carried into

FY 2009-10.

1 Expenditures do not include estimated $6,240,0@0mbrances for the Fiscal Year ended June 30, 2009.

22

Revised 5/15/09



SCHEDULE OF AVAILABLE FINANCING AND

PROPOSED FISCAL YEAR 2009-10 RESERVES AND DESIGNANS

Fund Balances
Annual Operating Emission Fees

Annual Operating Permit Renewal Fees/Annual Assestsn

Area Sources
Permit Processing Fees

California Air Resources Board Subvention

EPA Grant/Other Federal Revenue
Interest

Leases

Source Test/Laboratory Analysis
Hearing Board
Penalties/Settlements

Mobile Sources/Clean Fuels
Subscriptions

Transportation Programs

Toxic "Hot Spots"

Miscellaneous

Total Funds

Less Proposed Fiscal Year 2009-10 Reserves andrigisins:

Reserve for Encumbrances
Reserve for Inventory of Supplies
Designated for Permit Streamlining

Designated for Equipment Replacement

Designated for Facility Refurbishing
Designated for Litigation/Enforcement
Designated for Self-Insurance

Designated for Retirement Actuarial Increases

Designated for Unemployment Claims

Designated for Enhanced Compliance Activities

Designated for Budget Stabilization

Total Proposed Reserves and Designations:

Available Financing:
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58,312,023
22,763,306
42,855,280
1,730,000
15,429,186
4,000,000
6,773,202
1,387,291
329,737
508,759
400,000
4,400,000
22,686,984
8,749
912,000

1,889,799
709,650

185,095,966

7,240,000
80,000
477,195
884,900
876,142
1,000,000
2,000,000
9 (I,
80,000
2,398,
8,000,000

$

32,033,055

$

153,062,911




ANALYSIS OF PROJECTED JUNE 30, 2010 FUND BALANCE

Projected for Fund Balances, June 30, 2009:

Reserves $ 7,780,000

Designated 20,322,213

Undesignated 30,209,810

Total Estimated Fund Balances, June 30, 2009: $ 58,312,023

ADD:

Excess Fiscal Year 2009-10 Revenues Over Expeeditur

Revenues $126,783,943

Expenditures 125,992,629 $791,314
Sub-Total: $ 59,103,337
DEDUCT:

Decrease of Encumbrances Open on July 1, 2009 $ 6,160,000

Total Projected Fund Balance, June 30, 2010: $ 52,943,337

Fund Balances (Projected) FY 2009-10:

Reserve for Encumbrances $ 7,240,000
Reserve for Inventory of Supplies 80,000
Designated for Permit Streamlining 477,195
Deisgnated for Equipment Replacement 884,900
Designated for Facilities Refurbishing 876,142
Designated for Litigation/Enforcement 1,000,000
Designated for Self-Insurance 2,000,000
Designated for Retirement Actuarial Increases omum,
Designated for Unemployment Claims 80,000
Designated for Enhanced Compliance Activities 2,398,
Designated for Budget Stabilization 8,000,000
Undesignated 20,910,282

Total Projected Fund Balances, June 30, 2010: $ 52,943,337

1 Expenditures do not include $5,700,000 estimatedbrances attributable to the Fiscal Year endimg B0, 2010.
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REVENUE COMPARISON

NP

w

FY 2008-09
ADOPTED
REVENUE ACCOUNT BUDGET

ANNUAL OPERATING EMISSIONS FEES $23,985,500

ANNUAL OPERATING PERMIT RENEWAL/ 43,423,200
ANNUAL ASSESSMENTS

AREA SOURCES included above
PERMIT PROCESSING FEES 18,055,000
STATE SUBVENTION/GRANTS 4,022,000
EPA GRANT/OTHER FEDERAL REVENUE 7,119,800
INTEREST 2,600,000
LEASE INCOME 362,300
SOURCE TEST/ANALYSIS FEES 475,700
HEARING BOARD FEES 520,500
PENALTIES/SETTLEMENTS 3,500,000
MOBILE SOURCES/CLEAN FUELS 22,717,500
SUBSCRIPTIONS 14,000
TRANSPORTATION PROGRAMS 947,300
MISCELLANEQOUS 500,000
TOXICS "HOT SPOTS" 1,799,200
USE OF FUND BALANCE(PRIOR YEAR 2,068,915

REVENUE)

TOTAL REVENUE  $132,110,915

Includes use of prior year revenue (DesignatedPfemmit Streamlining, Enhanced Compliance Activiteesd Budget Stabilization).
Includes use of prior year revenue (Designatedemit Streamlining, Enhanced Compliance Activit®sdget Stabilization, Facilities

Refurbishment, and Litigation and Enforcement).

Includes use of prior year revenue (DesignatedPfemit Streamlining, Enhanced Compliance Activitaeed Equipment Replacement). Also

includes an appropriation from the undesignatedifbalance.

A B C
FY 2008-09 PERCENT
AMENDED FY 2008-09 FY 2009-10 VARIANCES
BUDGET ESTIMATED REQUEST AtoC BtoC
$23,985,500 $23,985,500 $22,763,306 5%
43,423,200 42,925,695 42,855,280 -1%
included above 1,105,000 1,730,000 NA
18,055,000 18,315,790 15,429,186 -15%
4,022,000 3,994,067 4,000,000 -1%
8,320,646 7,046,308 6,773,202 -19%
2,600,000 1,536,263 1,387,291 -47%
362,300 362,300 329,737 -9%
475,700 550,000 508,759 %
520,500 432,000 400,000 -23%
3,500,000 8,170,717 4,400,000 26%
22,717,500 23,145,508 22,686,984 0%
14,000 8,000 8,749 -38%
947,300 970,000 912,000 -4%
500,000 553,325 709,650 42% 2
1,799,200 1,800,000 1,889,799 5%
! 4,453,478 2 4,286,478 2 4,908,686 ¢ 10% 159
$135,696,324  $139,186,951 $131.692.629 3% 5%

-5%

0%

57%

16%

0%

-4%

10%

9%

7%

7%

£#6%

2%

D%

6%

8%

5%
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REVENUE ACCOUNTS DESCRIPTIONS AND ASSUMPTIONS

Annual Operating Emissions Fees

This program was initiated in January 1978. Almited facilities pay a flat fee for up to foumtoof
emissions. In addition to the flat fee, facilitiést emit four tons or greater (from both pernditéand
unpermitted equipment) of any of the following aminants also pay fees based on the tons of
emissions that are four tons and greater: orggages, specific organics, nitrogen oxides, sulfur
oxides, carbon monoxide, and particulate mattexcilities emitting four tons-per-year or more pay f
emissions from permitted equipment as well as aanissfrom area sources which are regulated, but
for which permits are not required, such as soluset In addition, a fee-per-pound is assessddeon
following toxic air contaminants and ozone depleteammonia; asbestos; benzene; cadmium; carbon
tetrachloride; chlorinated dioxins and dibenzofsraethylene dibromide; ethylene dichloride; ethglen
oxide; formaldehyde; hexavalent chromium; methylestdoride; nickel; perchloroethylene; 1,3-
butadiene; inorganic arsenic; beryllium; polynuclesomatic hydrocarbons (PAHSs); vinyl chloride;
lead; 1,4-dioxane; trichloroethylene; chloroflucadmons (CFCs); and 1,1,1-trichloroethane.

On January 1, 1994 the REgional CLean Air IncestiMarket (RECLAIM) began. RECLAIM, a
market incentive air pollution reduction program fotrogen oxides (N¢) and sulfur oxides (Sg,
provides greater certainty in meeting public heatdindards while allowing industry to seek the most
cost-effective solution to reduce their emissionMajor stationary sources with NOand SQ
emissions generally greater than four tons per gsan part of RECLAIM. These facilities receive a
emissions cap for RECLAIM pollutants and receivesgecified annual rate of reduction. The
emissions cap less the accumulated annual ratesdottion is expressed as RECLAIM Trading
Credits (RTCs); an RTC is a limited authorizationemit a RECLAIM pollutant at a facility. Each
RTC has a denomination of one pound and a termnef year. A RECLAIM facility pays an
emissions-based fee on RTCs used. The holderusfeshRTCs may transfer or sell them to another
party to be used within the specified term of tHECR The RECLAIM allocations rule, Rule 2002,
was amended, and beginning with compliance year 28@x RECLAIM allocations will again be
reduced each year through 2011.

Along with annual operating permit renewal feesjssions fees are intended to recover the costs of
AQMD’s compliance, planning, rule making, monit@jntesting, source education, civil litigation
cases, and stationary and area source researe{sroj

FY 2009-10 Draft BudgetNo general rate increases are proposed.

Annual Operating Permit Renewal/Annual Assessments

The Lewis-Presley Clean Air Act requires the AQMbDhiave an annual permit renewal program. The
AQMD initiated this program in February 1977. Thisogram requires that all active permits be
renewed on an annual basis. The annual reneved eaie established in AQMD Rule 301. Along
with annual operating emissions fees, annual opergermit renewal fees are intended to recover the
costs of programs such as AQMD’s compliance progialanning, rule making, monitoring, testing,
source education, civil litigation cases, and sty and area source research projects. Thisiueve
category also includes the revenue from CARB fer ¢bsts associated with AQMD staff inspecting
equipment registered with CARB in their Portableiipgnent Registration Program (PERP).

FY 2009-10 Draft BudgetiNo general rate increases are proposed.
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Area Sources

Emissions fees from architectural coatings reverawvers architectural coatings fair share of emissio
supported programs. Quantity-based fees on acthitd coatings are also assessed. Beginning in FY
2008-09, annual assessments of architectural gsatbrased on quantity (gallons) distributed or sold
for use in AQMD’s jurisdiction, are included in we projections; this revenue will be used to
recover the costs of staff working on complianedokatory support, architectural coatings emissions
data, rule development, and architectural coatiegsenue collection.

Permit Processing Fees

Permits are the vehicles the AQMD uses to ensuat #guipment in AQMD's jurisdictional
boundaries are in compliance with AQMD Rules andj®&tions. Permit processing fees support a
permit processing program and the fees are assassertling to the average time required to evaluate
equipment applications and issue permits. EacHicamp, at the time of filing, pays a permit
processing fee that includes the fee which paytiadicovers costs for normal evaluation of the
application and issuance of the permit. This reeecategory also includes fees charged to partially
recover the costs of evaluation of plans, includitgie 403 dust control plans, Rule 1118 flare
monitoring plans, and Rule 1113 architectural egpéiveraging plans.

FY 2009-10 Draft BudgetNo general rate increases are proposed.

California Air Resources Board Subvention

The State appropriates moneys each year to sulhwéoeal air quality districts to support an actaie
quality program.

FY 2009-10 Draft Budgetin Fiscal Year 2002-03 the State cut AQMD's sulbio& by approximately
$2,000,000 from the Fiscal Year 2001-02 level. &¥pect to again receive the reduced amount of
$4,000,000 in Fiscal Year 2009-10.

Environmental Protection Agency Grant/Other FederalRevenue

The purpose of EPA grants and other federal revesué help support the AQMD in its
administration of active air quality control and mitoring programs. The grants and other federal
revenue require the AQMD to perform specific agrapdn activities. Costs recovered with grant
funds and other federal revenue includes a podfahe costs associated with the performance of the
specific agreed-upon activities such as air momigpand analysis.

FY 2009-10 Draft BudgetFY 09-10 revenues are projected to be lower graxious years.
Interest

Revenue from this source is the result of investimg AQMD's cash balances. However, interest
attributable to special funds, such as the CleaaisHeund, remains with those funds.

FY 2009-10 Draft Budgetinterest rates continue to decline. The Draftdgidassumes interest rates
of 2 percent.
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Lease Income
Revenue in this category is a result of leasingréign of AQMD’s Headquarters facility.

FY 2009-10 Draft Budgetincluded are lease payments AQMD expects to redmged on the terms
of already-negotiated leases.

Source Test/Analysis Fees

Revenue in this category includes fees for souesést test protocol reviews, continuous emissions
monitoring systems (CEMS) evaluations and certiiices, and laboratory sample analyses. This
revenue is associated with testing of sources wik@MD’s jurisdiction. The revenue recovers a

portion of the costs of performing certain comptianests and analyses.

FY 2009-10 Draft BudgetNo general rate increases are proposed.

Hearing Board

The revenue from this source results from filingoetitions for variances, excess emissions feas, an
daily appearance fees. The revenue recovers @paoitthe costs associated with these activities.

FY 2009-10 Draft BudgetNo general rate increases are proposed.

Penalties/Settlements

The revenue from this source is derived from casttlesnents for violations of permit conditions,
AQMD Rules, or state law.

FY 2009-10 Draft Budget: It is anticipated that strong reliance on nonicasipplemental
environmental projects settlements will continuel aavenue in this category will be approximately
$4.4 million.

Mobile Sources/Clean Fuels

Section 9250.17 of the Vehicle Code gives the Diapamt of Motor Vehicles (DMV) authority to
collect and forward to the AQMD four dollars forezy vehicle registered in AQMD's jurisdictional
boundaries. Thirty percent of the money ($1.20ected is recognized in AQMD's General Fund as
mobile sources revenue and is used for programsediace air pollution from motor vehicles and to
carry out related planning, monitoring, enforcemeantd technical studies authorized by, or necessary
to implement, the California Clean Air Act of 19&8 the Air Quality Management Plan. Forty
percent of the money collected ($1.60) is deposited the Air Quality Improvement Fund and
distributed to cities and counties in AQMD's juicttbn, based on their prorated share of population
to implement programs to reduce air pollution framotor vehicles. The remaining thirty percent of
the money collected ($1.20) is deposited into thabid Sources Air Pollution Reduction Fund and is
used to fund emissions reduction projects develaet adopted by a Mobile Source Air Pollution
Reduction Review Committee (MSRC) and approvechbyAQMD's Governing Board; these projects
implement or monitor programs to reduce air padlatirom motor vehicles.

Mobile sources revenue is used to carry out AQM&gmms for planning, monitoring, enforcement,
and for technical studies related to the reduatibair pollution from motor vehicles, including aif
share of programs such as air monitoring and AQM#kbpment, which relate to both mobile and
stationary sources.
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Section 9250.11 of the Vehicle Code gives the DMMharity to collect and forward to AQMD
money for clean fuels technology advancement progrand transportation control measures related
to stationary sources, according to the plan amafopursuant to Health & Safety Code section
40448.5. One dollar is collected by DMV for everghicle registered in AQMD’s jurisdictional
boundaries, forwarded to AQMD and deposited inGhlean Fuels special revenue fund.

Revenue in the mobile sources/clean fuels categmiydes reimbursements from the Clean Fuels
Fund to implement a clean fuels program; cleansfies revenue from stationary sources is recorded
in a separate revenue account within the CleansHuahd and the cost of staff work associated with
clean fuels at stationary sources is tracked seggrand reimbursed from the Clean Fuels Fund.s Thi
revenue category also includes reimbursement frenCarl Moyer Fund for the cost of staff support
provided to implement a mobile source program, eeithbursement from the Mobile Source Air
Pollution Reduction Fund for the cost of staff soippgrovided to the MSRC in administering a mobile
source program.

FY 2009-10 Draft BudgetRevenue projections are based on vehicle reg@strdata from the DMV,
recent revenue received, and anticipated reimblessthff costs to implement the clean fuels and
mobile sources programs.

Subscriptions

The AQMD receives money from operating a subsaiptservice for new proposed rules and
amended rules and from the sales of AQMD Rules Redulations and air quality information
brochures. The revenue collected recovers a poofithe costs associated with providing this servi

FY 2009-10 Draft BudgetThe revenue projection is based on expected gpben services activity,
which continues to diminish each year as more awdentdocuments are available at no cost on
AQMD’s website. This revenue recovers a portiontttd costs associated with the subscriptions
activity.

Transportation Programs

To comply with the federal and state Clean Air Aaquirements and Health and Safety Code Section
40458, AQMD Rule 2202 provides employers with a meri options to reduce mobile source
emissions generated from employee commutes or pbement alternative mobile source emission
reduction programs to offset the mobile source siomns generated from the employee commutes, and
options to meet a worksite-specific emission reidactarget for the subsequent year. Employers with
250 or more employees at a worksite are subjeittetdRule 2202 and are required to submit an annual
registration. The revenue from this category isdu® recover a portion of the costs associateld wit
filing, processing, and reviewing the registrations

FY 2009-10 Draft BudgetNo general rate increases are proposed.

Toxic "Hot Spots"

Health and Safety Code Section 44380 requires Q®B to assess and collect fees from facilities
that emit toxic compounds. Fees collected are tsedcover state and AQMD costs to collect and
analyze data regarding air toxics and their eftecthe public. Costs recovered include a portibn o
the administrative, outreach, plan processing,earfdrcement costs to implement this program.

FY 2009-10 Draft BudgefThe revenue projection is based on reimbursement floenAir Toxics
Trust Fund to the General Fund for staff and otlosts relating to the Toxic “Hot Spots” program.
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Miscellaneous

The revenue here is derived from several sourcesuding revenue attributable to prior years,
professional services the AQMD renders to othemeigs, witness fees, jury duty fees, the sale of
photocopies and data, source education class feablic Records Act requests, and other
miscellaneous sources. The revenue from Publiof@scAct requests partially recovers the costs
associated with photocopying, printing, handlingg anailing the data to the requestor.

FY 2009-10 Draft BudgetThe revenue from this source varies from yeafetar but is expected to be
slightly higher than the projected FY 2008-09 Mitmeeous Revenue.
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AIR QUALITY MANAGEMENT DISTRICT

LINE ITEM EXPENDITURE

MAJOR OBJECT/ACCOUNT
SALARY & EMPLOYEE BENEFITS
SALARY
EMPLOYEE BENEFITS
TOTAL
SERVICES & SUPPLIES
67250  INSURANCE
67300 RENTS & LEASES EQUIPMENT
67350 RENTS & LEASES STRUCTURE
67400 HOUSEHOLD
67450  PROF. & SPECIAL SERVICES
67460 TEMPORARY AGENCY SVCS.
67500 PUBLIC NOTICE & ADV.
67550 DEMURRAGE
67600  MAINTENANCE OF EQUIPMENT
67650  BUILDING MAINTENANCE
67700 AUTO MILEAGE
67750  AUTO SERVICE
67800 TRAVEL
67850  UTILITIES
67900 COMMUNICATIONS
67950  INTEREST EXPENSE
68000 CLOTHING
68050 LABORATORY SUPPLIES
68060 POSTAGE
68100 OFFICE EXPENSE
68200 OFFICE FURNITURE
68250  SUBSCRIPTION & BOOKS
68300 SMALL TOOLS, INSTRUMENTS, EQUIP
68350  FILM
68400 GAS &OIL
69500 OTHER EXPENSES
69550 MEMBERSHIPS
69600 TAXES
69650 AWARDS
69700  MISCELLANEOUS EXPENSES
69750  PRIOR YEAR EXPENSE
69800 UNCOLLECTIBLE AIR
89100 PRINCIPAL REPAYMENT
TOTAL

77000 CAPITAL OUTLAYS
79050 BUILDING REMODELING
TOTAL EXPENDITURES

A B C
FY 2008-09 FY 2008-09 PERCENT
FY 2007-08 ~ ADOPTED AMENDED FY 2008-09 FY 2009-10  VARIANCE

ACTUALS BUDGET BUDGET ESTIMATED*  REQUEST AtoC
$ 66545637 $ 74,517,147 $ 74813583 $ 72,617,813 $ 74,684,813 0%
21775164  25518,223 25,518,222 24942563 26,261,580 3%

$ 88,320,801 $ 100,035,370 $ 100,331,805 $ 97,560,376 $ 100,946,393 1%
$ 1255842 $ 1244362 $ 1244362 $ 1244362 $ 1,282,620 3%
249,227 256,216 282,705 282,705 254,216 1%
232,342 311,000 306,815 245,940 306,000 -2%
482,844 538,033 538,033 515,728 595,001 11%
6,913,282 7,140,186 13,063,520 11,921,019 6,505,399 -9%
1,281,146 1,235,200 1,835,441 1,343,445 1,125,120 -9%
330,824 468,222 460,962 400,937 468,200 0%
82,224 63,456 78,756 76,287 53,080 -16%
666,055 610,920 735,646 574,496 596,650 -2%
784,320 847,133 1,768,333 938,516 832,133 -2%
85,440 63,810 207,770 107,287 63,759 0%
252,620 230,000 230,000 230,000 269,100 17%
284,386 270,252 324,592 324,592 302,704 12%
1,599,054 1,825,363 1,825,863 1,776,208 1,905,845 4%
493,285 672,504 690,824 467,330 533,936 -21%
3,300,521 3,242,291 3,242,291 3,242,291 3,023,116 7%
24,724 39,850 44,850 37,340 33,600 -16%
436,955 317,400 488,919 488,919 317,400 0%
383,523 473,319 431,819 388,210 497,777 5%
1,962,583 1,379,307 1,422,566 1,160,006 1,182,986 -14%
136,860 121,900 137,175 89,609 112,400 -8%
104,780 171,837 176,996 131,962 137,807 -20%
75,047 38,900 240,276 218,455 35,500 -9%
- 5,000 5,000 - 1,100 -78%

338,770 426,880 426,880 353,814 426,880 0%
603,611 804,290 815,183 552,663 803,510 0%
44,246 92,579 100,519 37,809 78,060 -16%
36,147 79,800 80,800 69,203 79,800 0%
49,986 70,500 70,500 70,500 57,520 -18%
106,952 176,935 184,560 117,021 176,750 0%
(1,944,776) 0 0 0 0%
584,818 0 0 - 0 0%
6,680,000 6,895,000 6,895,000 6,895,000 7,215,000 5%

$ 27917640 $ 30,112,945 $ 38,356,956 $ 34,301,654 $ 29,272,969 -3%
$ 2579408 $ 1,962,600 $ 3,439,163 $ 2794709 $ 1,473,267 -25%
0 0 60,000 60,000 0 0%

$ 118817,849 $ 132110915 $ 142.187,024 $ 134716739 $ 131,692,629 0%

* Estimate based on July 2008 through March 2009 actual expenditures.
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AQMD PERSONNEL SUMMARY

AUTHORIZED POSITIONS

Auth. Pos.  Mid-year Adjusts  Auth. Pos. Auth. Pos. Changes Auth. Pos.
July 1, 2008  Adds Deletes June 30,2009  Adds Deletes July 1, 2009
855 4 4 855 8 8 855

FISCAL YEAR 2008-09 MID-YEAR CHANGES IN AUTHORIZED POSITIONS

ADDS
Legal
2 Principal Deputy District Counsel
2 Total Positions Added
Planning, Rule Development & Area Sources
1 Program Supervisor
1 Total Positions Added
Public Affairs
1 Public Affairs Specialist
1 Total Positions Added
TOTAL AUTHORIZED POSITIONS ADDED 4
DELETES
Legal
2 Senior Deputy District Counsel
2 Total Positions Deleted

Planning, Rule Development & Area Sources
1 Senior Staff Specialist

1 Total Positions Deleted

Public Affairs
21 Air Quality Engineer Il

1 Total Positions Deleted

TOTAL AUTHORIZED POSITIONSDELETED _4
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AQMD PERSONNEL SUMMARY
FUNDED POSITIONS

Funded Pos. Mid-year Adjusts Funded Pos.  Funded Pos. Changes Funded Pos.
July 1, 2008  Adds Deletes June 30,2009  Adds Deletes July 1, 2009
839 4 4 839 8 8 839

FISCAL YEAR 2008-09 MID-YEAR CHANGES IN FUNDED POSITIONS

ADDS
Legal
2 Principal Deputy District Counsel

2 Total Positions Added
Planning, Rule Development & Area Sources
1 Program Supervisor

1 Total Positions Added
Public Affairs
1 Public Affairs Specialist

1 Total Positions Added

TOTAL FUNDED POSITIONS ADDED 4

DELETES
Legal
2 Senior Deputy District Counsel

2 Total Positions Deleted
Planning, Rule Development & Area Sources
1 Senior Staff Specialist

1 Total Positions Deleted
Public Affairs
21 Air Quality Engineer |l

1 Total Positions Deleted

TOTAL FUNDED POSITIONSDELETED 4
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AQMD PERSONNEL SUMMARY

FISCAL YEAR 2009-10 REQUESTED PERSONNEL ACTIONS

ADDS

Engineering & Compliance

2 Senior Air Quality Engineer
2 Total Positions Added

Public Affairs

1 Senior Public Information Specialist
1 Staff Assistant
1 Graphic Arts lllustrator Il
3 Total Positions Added
Science & Technology Advancement
3 Air Quality Chemist
3 Total Positions Added
TOTAL POSITIONS ADDED _8
DELETES
Administrative and Human Resources
1 Human Resources Analyst
1 Total Positions Deleted
Planning, Rule Development and Area Souces
1 Office Assistant
1 Total Positions Deleted
Public Affairs
1 Staff Specialist
2 Public Affairs Specialist
3 Total Positions Deleted
Engineering & Compliance
3 Air Quality Engineer Il
3 Total Positions Deleted
TOTAL POSITIONSDELETED _8

The justification for the FY 2009-10 Personnel Aot are in the FY 2009-10 Draft Budget and Draft
Work Program Supporting Documentation.
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AIR QUALITY MANAGEMENT DISTRICT
SERVICES AND SUPPLIES

A B C
FY 2008-09 FY 2008-09 PERCENT
ADOPTED AMENDED FY 2008-09 FY 2009-10  VARIANCES

ACCOUNT BUDGET BUDGET ESTIMATED* REQUEST AtoC BtoC
SERVICES & SUPPLIES
67250  INSURANCE $ 1244362 $ 1244362 $ 1,244,362 $ 1,282,620 3% 39
67300 RENTS & LEASES EQUIPMENT 256,216 282,705 282,705 254,216 -1% -10%
67350 RENTS & LEASES STRUCTURE 311,000 306,815 245,940 306,000 -2% 0%
67400 HOUSEHOLD 538,033 538,033 515,728 595,001 11% 11%
67450 PROF. & SPECIAL SERVICES 7,140,186 13,063,520 11,921,019 6,505,399 -9%  -509
67460 TEMPORARY AGENCY SVCS. 1,235,200 1,835,441 1,343,445 1,125,120 -9% -399
67500 PUBLIC NOTICE & ADV. 468,222 460,962 400,937 468,200 0% 2%
67550 DEMURRAGE 63,456 78,756 76,287 53,080 -16%  -33%
67600 MAINTENANCE OF EQUIPMENT 610,920 735,646 574,496 596,650 -2% -19%
67650 BUILDING MAINTENANCE 847,133 1,768,333 938,516 832,133 -2% -53%
67700 AUTO MILEAGE 63,810 207,770 107,287 63,759 0%  -69%
67750 AUTO SERVICE 230,000 230,000 230,000 269,100 17% 17%
67800 TRAVEL 270,252 324,592 324,592 302,704 12% -1%
67850  UTILITIES 1,825,863 1,825,863 1,776,208 1,905,845 4% 49
67900 COMMUNICATIONS 672,504 690,824 467,330 533,936 21%  -23%
67950 INTEREST EXPENSE 3,242,291 3,242,291 3,242,291 3,023,116 -1% =79
68000 CLOTHING 39,850 44,850 37,340 33,600 -16%  -25%
68050 LABORATORY SUPPLIES 317,400 488,919 488,919 317,400 0% -35%
68060 POSTAGE 473,319 431,819 388,210 497,777 5% 15%
68100 OFFICE EXPENSE 1,379,307 1,422,566 1,160,006 1,182,986 -14% -17%
68200 OFFICE FURNITURE 121,900 137,175 89,609 112,400 -8%  -18%
68250 SUBSCRIPTION & BOOKS 171,837 176,996 131,962 137,807 -20%  -22%
68300 SMALL TOOLS, INSTRUMENTS, EQUIPMENT 38,900 240,276 218,455 35,500 -9%  -85%
68350 FILM 5,000 5,000 0 1,100 -78%  -78%6
68400 GAS&OIL 426,880 426,880 353,814 426,880 0% 0%
69500 OTHER EXPENSES 804,290 815,183 552,663 803,510 0% -1%
69550 MEMBERSHIPS 92,579 100,519 37,809 78,060 -16%  -22%
69600 TAXES 79,800 80,800 69,203 79,800 0% -1%
69650 AWARDS 70,500 70,500 70,500 57,520 -18%  -18%
69700 MISCELLANEOUS EXPENSES 176,935 184,560 117,021 176,750 0% -4%
69750 PRIOR YEAR EXPENSE 0 0 0 0 0% 0%
69800 UNCOLLECTIBLE A/R 0 0 0 0 0% 0%
89100 PRINCIPAL REPAYMENT 6,895,000 6,895,000 6,895,000 7,215,000 5% 5%

TOTAL $ 30,112,945 $ 38,356,956 $ 34,301,654 $ 29,272,969 3%  -24%
*Estimate based on July 2008 through March 2009a&xpenditures.
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Insurance

Acct. No. 67250

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$1,244,362 $1,244,362 $1,282,620 $38,258

This account is for insurance coverage for theofaithg: commercial property (real and
personal) with earthquake and flood coverage, baiel machinery, public official liability,
excess workers’ compensation and excess genehdlityia The AQMD is self-insured for
workers' compensation, general liability, and aubite liability. The amount approved reflects
anticipated workers’ compensation claims, insurapgkcy premiums, property losses above
AQMD’s insurance deductibles, and liability clairmayments.

Rents and Leases Equipment

Acct. No. 67300

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$282,705 $282,705 $254,216 ($28,489)

This account is for lease agreements and/or reoftalffice equipment such as pagers for
emergency response inspectors, laboratory and ptrane measurement equipment for special
projects, audio visual equipment for outside meggstiprinting equipment and photocopiers.
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Rents and Leases Structure

Acct. No. 67350

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$306,815 $245,940 $306,000 ($815)

This account is for expenditures associated withctires and lots leases, and off-site storage
rentals:

South Bay/Sacramento field offices $125,000
Off-site storage, conference, and meeting rooms 60ED,
Air monitoring sites 151,400

Free and low-cost public facilities are used whenepossible for public workshops and
informational meetings.

Household
Acct. No. 67400
2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$538,033 $515,728 $595,001 $56,968

This account is used for trash disposal, landsaapétenance, parking lot maintenance,
janitorial supplies, and janitorial contracts. Flaccount is also used for expenses associated
with the Diamond Bar facility, such as specializéghning, supplies and services required in the
computer room. The increase from the FY 2008-0%Aded Budget is mainly due increases to
the janitorial services contract and the need tshwhe recently installed roof-top solar panels.
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Professional and Special Services

Acct. No. 67450

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$13,063,520 $11,921,019 $6,505,399 ($6,558,121)

This account is used to pay for services rendecedhe AQMD by other agencies and
consultants. The decrease from the FY 2008-09 detebudget reflects budget reductions. The
following is a detail of the FY 2009-10 RequestadiBet:

Governing Board
Board Member Assistants/Consultants $ 491,072

District General

Security Guard Services $ 498,712
Employee Relations Litigation 150,000
Arbitration/Hearing Officer 15,000
Modular Furniture Maintenance, Setup and Moving/ises 15,000
Benefits Administrator 13,000
Security Alarm Services 1,350
Systems and Programming (CLASS) 125,000
Administration Fees — Bank of New York (GICs) 1050
Custodial Fees — Bank of New York (POBS) 800
PeopleSoft Maintenance 196,193
Oracle SW Support 29,610
Sub-total District General $ 1,046,165

Executive Office

Event Sponsorships $ 2,500
New Release Services 5,000
Professional & Special Services 100,000
Media Relations/Public Relation Services 170,000
Graphic, Printing & Outreach Materials 25,000
Radio/Television Monitoring 4,000
Photographic & Video Services 13,000
Sub-total Executive Office $ 319,500
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Professional and Special Services (continued)

Clerk of the Boards

Court Reporting Services $ 5,100
Outside Legal Contract 15,000
Professional Interpreter Services 7,000
Sub-total Clerk of the Boards $ 27,100
Legal
Experts/Court Reporters $ 36,250
Litigation Counsel 250,000
Specialized Legal Services 75,000
Sub-total Legal $ 361,250
Finance
Bank Service Charges $ 64,000
Bank Services Fund 15 15,000
Financial Audits 44,700
Program Audits 30,000
Financial Consultant for Treasury Management 17,50
Financial System Support-PeopleSoft Upgrade 25,000
Systems & Programming (CLASS) 40,000
Sub-total Finance $ 236,200

Administrative & Human Resources

Architectural, Engineering and Surveyor Consultants $ 10,250
ClassAndComp.com 1,310
Classification Study Consulting Services 36,000
Employee Exposure Monitoring 15,000
In-House Training Classes 2,500
Insurance Broker of Record 55,500
Locksmith 2,000
Medical Services Provider 13,000
NEOGOV Subscription License 9,000
Occupational Health Services 10,000
Office Ergonomics Training Classes 16,500
Outside Binding 6,000
Outside Printing 5,000
Sign-Making Services 3,000
Test Development 15,000
Third-Party Claims Administrator for Workers' Conmgation 50,000
Sub-total Administrative & Human Resources $ 250,06
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Professional and Special Services (continued)

Information Management
Action Works Metro System SW Support
AER/GHG Maintenance
Address Information System (AIS) Five Digit
Anti-Spam (MailShield) Maintenance/Support
AQMD Web Application Modifications
Backup Software
Backup Utility Maintenance
CLASS System Maintenance
Computer-Based Training Software Support
Conversion of District Publications to Electroniorfat
Crystal Reports Software Support
Data Archive/Warehouse Design Requirements
Database Access to Dialog Information Services/GDMR
DEC Alpha 4100 SW Support
DEC Alpha ES40/ES12000 (Hercules, Thundar)
DEC Alpha Server 1000 SW Support (1)
DEC Alpha Server 1000 SW Support (3)
DEC Alpha Server 4100 (Thundar)
DEC Alpha Server 8400 SW Support
DEC Unix Software Support for DEC 2100 (Planning)
Desktop Operating System Upgrade Training
Digital Unix SW LP Pkg/A DOC/CD-ROM Update Software
Dundas Chart Software Support
Email Recovery Software (PowerControls) Maint/Suppo
Erwin ERX & Bpwin SW Support
Faxcom Fax Server Support
FP Printing Migration
GHG Credit Trading & Tracking
Imaging Software Support
Ingres/Openingres Additional Licensing
Ingres/Openingres Advanced Success Pack
Installshield Software Support
Internet Filtering (SmartFilter) Maintenance/Sugpor
Iron Mountain Tape Destruction
Kronos Time Keeper
Microsoft Developer Network CD - Application Devploent
Microsoft Developer Network Premium Renewal
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30,000
75,000
500
9,588
15,000
15,400
2,500
80,000
1,500
5,000
11,000
50,000
15,000
13,500
3,200
1,750
1,750
7,900
52,500
3,600
30,000
2,000
650
1,550
24,000
12,500
65,000
50,000
83,000
44,000
125,000
3,600
14,250
6,000
1,370
5,500
11,000



Professional and Special Services (continued)

Information Management (cont.)
Microsoft Technical Software Support (Server Apations) $ 15,000

Microsoft Virtual Earth Maint/Support 7,500
Network Analyzer (Sniffer) Maintenance/Support 005
Network Backbone Support 15,000
Office Suite Upgrade Training 30,000
Off-site Document Destruction Services 10,000
Off-site Storage Nightly Computer Backup 30,380
Off-site Storage Services 25,000
Online Filing Infrastructure 45,000
Powerbuilder Software Support 24,000
Proxy Reporting Support 3,250
PVCS Software Support 4,500
Secure Server Digital ID DEC Internet Server 1,000
Secure Server Digital ID Services 1,000
Software Support for EOS.Web Enterprise 5,400
Software Support for On-line Catalog 1,800
Swiftview Software Support 750
Technology Upgrades 100,000
Telephone Switchview Software Support 9,500
Terminal Emulation (Reflection) Maintenance/Support 1,175
Video Teleconferencing Maintenance & Support 1,50
Virus Scan Support 14,250
Visual Expert Software 5,600
Web Core Technology Upgrade (.NET upgrade) 52,670

XTNDCONNECT Software Upgrade

8.250

Sub-total Information Management $ 1,301,133
Planning, Rule Development, & Area Sources

Research and Develop the Use of Sox Reducing Adgiin

Fluidized Catalytic Cracking Units $ 25,000
AER Support Web-Based AER Program 75,000
Architectural Coating Reporting and Fee Billing tays 65,000
Climate Change Technical Support 50,000
Update the URBEMIS 2007 Model to Support Rule 2301 35,000
GIS Web Interface Development 15,000
Aircraft Measurement Pilot Study for AQ Model 30,000
Ozonesonde Measurements for AQ Model 30,000
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Professional and Special Services (continued)

Planning, Rule Development, & Area Sources (cont.)

Residential Water heater Compliance Testing $ 50,000
Truck Trip Survey for Warehouses & Big Box Stores 10,000
CEQA AQMD Projects 20,000
Technology Assessment Studies 50,000
AER Printing 5,000
Certification of Greenhouse Gas (GHG) Emissionitary 11,000
Maintain Wind Stations & Analyze data 60,000
Contracted Communication Services 15,000
Meteorological Data Services 7,500
Weather Data Services Communications 7,500
PM & Ozone Model Development 50,000
Dispersion Modeling Support 30,000
Dun & Bradstreet Data 20,000
REMI Renewal 51,000
CEQA Handbook 20,000
Sponsorship of Economic Conferences (SCAG & CSULB) 10,000
STAMPRAG Member Sole Source Contracts 15,000
Rule 2202 Computer System Maintenance 20,000
SIP, AQMP and Rule Printing 20,000
Software/Hardware Maintenance in Support of Redibtaleling 10,000
NOx Technical Assessment 25,000
Reactivity, Availability and PM Contribution of Viaus VOC

Species 100,000

Technology Assessment to Identify and EvaluatéPgrdormance
of Low-VOC Paint Thinners, Lacquer Thinners, Polge&esins

and Gel Coats 50,000

Sub-total Planning, Rule Development & Area Sources $ 982,000
Public Affairs

Germania $ 100,000

Cal Poly Pomona Foundations Co-op Program 38,000

After-hours Call Center Service 8,500

Legislative Advocacy — Washington 229,500

Legislative Advocacy — Sacramento 403,000

Legislative Computer Services 10,000
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Professional and Special Services (continued)

Public Affairs (cont.)

Community Outreach $ 124,919
Graphics & Printing 68,000
Photographic and Video Services 100,000
Multi-Lingual Translation -- Public Participation 10,000
Sub-total Public Affairs $ 1,091,919

Science & Technology Advancement

Clean Air Awards $ 10,000
Develop Systemic Scientifically Based Odor ID
Complaint Investigation 65,000
Source Testing Services 25,000
Student Co-op Program 22,000
Laboratory Analytical Services 20,000
Special Monitoring Technical Support 3mo
Sub-total Science & Technology Advancement $ 172,00

Engineering & Compliance

AB3205 Geographic Information System Enhancements $ 4,000
CLASS Compliance System Enhancements 20,000
NSR Updates 20,000
PAATS/Title V Tracking Updates 25,000
Permit Processing System (PPS) Updates 20,000
Rule 1401 Risk Assessment Guidelines 3,000
Enhancement: RECLAIM Trading System 35,000
RECLAIM Central Station Enhancements and Modifizasi 15,000
Enhancement: AIRS Implementation 6,000
Facility Permit (FP) System Updates 9,000
Permitting & Compliance Web Enhancement 0,0G0
Sub-total Engineering & Compliance $ 227,000
Grand Total $ 6,505,399
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Temporary Agency Services

Acct. No. 67460

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$1,835,441 $1,343,445 $1,125,120 ($710,321)

This account is for temporary employee servicesestpd in the following areas: Media Office;
data entry in Toxics/Asbestos programs and Rule; 4p&cial air monitoring studies; the
Rule 222 filing program; to provide assistancehe Public Information Center and support to
the Public Affairs outreach staff. Amounts are ¢eteéd as a contingency for long-term absences
and retirements/resignations. Also, budgeted i d@lacount is the student internship program
offered through the Cal Poly Pomona Foundation tralvides college students with the
opportunity to gain experience in the work pladée decrease from the FY 2008-09 Amended
Budget reflects budget reductions.

Public Notices and Advertising

Acct. No. 67500

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$460,962 $400,937 $468,200 $7,238

This account is used for legally required publi@as such as Requests for Proposals, Requests
for Quotations, personnel recruitment, outreachl, aavertisement of AQMD Governing Board
and Hearing Board meetings, and public notificabbAQMD rulemaking activities.
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Demurrage

Acct. No. 67550

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$78,756 $76,287 $53,080 ($25,676)

This account is used to pay for various freight aytinder charges as well as workspace
reconfigurations and personnel moves.

Maintenance of Equipment

Acct. No. 67600

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$735,646 $574,496 $596,650 ($138,996)

This account is used to pay for maintenance cdAQdD equipment. Amounts are budgeted
for the following: mainframe computer hardwareppé switch, air monitoring equipment, print
shop equipment, copiers, and audio visual equipment
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Building Maintenance and Operations

Acct. No. 67650

2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$1,768,333 $938,516 $832,133 ($936,200)

This account reflects expenditures for maintaif@MD offices and air monitoring stations.
Included in the requests are the following: a mw@Ency amount for unplanned repairs;
Gateway Association Dues; elevator maintenance; emetgy management and compressor
services. The FY 2008-09 Amended Budget includesidyear adjustment for one-time
maintenance and repair projects. Since many dafeth@ojects are of a one-time (versus
ongoing) nature, less projects are proposed in GOO20.

Auto Mileage
Acct. No. 67700
2008-09 2008-09 2009-10 Increase/
Amended Budget Estimate Request (Decrease)
$207,770 $107,287 $63,759 ($144,011)

This account is used to reimburse employees forctst of using personal vehicles while on
AQMD business. The FY 2008-09 Amended Budget mhetua mid-year adjustment for federal
contract work. The requests include the mileagerired for staff that are required to work on
their scheduled days off and for employees who the#& personal car on AQMD-related
business, conferences, and seminars. Also incligldte mileage for the Public Affairs staff
attending various community, business and intengowental events. The decrease from the FY
2008-09 Amended Budget is because the federal grark is not 