Minutes for the AQMP Advisory Group Meeting
Wednesday, March 14, 2007

Welcome and Introduction

Dr. Elaine Chang, Deputy Executive Officer, Planning, Rule Development and Area Sources, called the meeting to
order at 9 a.m. and presented a brief overview of the agenda for the meeting. There were no comments on the February
2007 minutes.

AQMP Status and Update

Mr. Joe Cassmassi, Planning & Rules Manager, gave a summary on the development process of the AQMP. Staff
conducted 9 public workshops and 100 stakeholder briefings, received 41 comment letters, and released the
modifications to draft plan and CEQA documents on February 23. The due date for written comments is March 30.
Staff’s proposed approaches will meet PM2.5 standards by 2014 and ozone standards by 2023. Revised emission
inventories by major category and agency were presented. Staff used all reductions provided by CARB’s control
strategies and developed additional measures to accelerate the reductions in order to meet the PM standards by 2014.
The emission reductions required in 2014 were 203 tpd NOx (31% reduction), 59 tpd VOC (11% reduction), 24 tpd
SOx (56% reduction), and 14 tpd PM2.5 (14% reduction). Staff relied on NOx-heavy control strategies to achieve 383
tpd NOX (76% reduction), and 116 tpd VOC (22% reduction) to meet the ozone standards in 2023.

A summary of major revisions to the District’s stationary and mobile source control measures was provided: The
mitigation fee approach was removed from the control measure for new and redevelopment projects (EGM-01). The
control measure for space heaters was revised to provide additional time and consideration of emissions threshold. The
control measure for facility modernization was revised to add on a provision for retrofitting and lower the emissions
reduction expectation, and the control measure for gas specification was revised to ensure that certain standard will not
be exceeded. New measures were added to impose a charge of $5,000 per ton for major sources more than 10 tons per
year, identify high-emitting light and medium duty vehicles, further reduce emissions from consumer products, and
account for concurrent reductions from global warming strategies. Four long term measures for mobile sources and
consumer products and four contingency measures were added.

Emission reductions from CARB’s measures and District’s measures were presented. Dr. Chang indicated that we
could not meet the PM2.5 standards without the use of District’s additional mobile source measures, and we could not
meet the ozone standards without the black-box measures. Therefore, staff obligated to propose three policy options
for public review. Policy #1 would utilize all Districts’ mobile source measures to obtain an additional of 71 tpd NOx
reduction. Policy #2 would require CARB to provide all reductions committed under the 2003 AQMP with additional
measures to meet the 2014 deadline. Policy #3 would require the use of $600 million per year for five years to obtain
the reductions needed. The “bump-up” from “Severe 17” to “Extreme” for the South Coast air basin, and from
“Serious” to “Severe 15” for the Coachella Valley is inevitable. Five regional hearings will be conducted and
socioeconomic analysis will be released in April. The 2007 AQMP will be considered by the Governing Board for
adoption in early May. The audience asked the following questions:

Q: Will the U.S. EPA extend the attainment deadline for PM2.5? What are the portion of emission reductions
committed by ARB and the District for the 2007 AQMP? Will CARB provide emission reduction on time for the
PM2.5 attainment and ozone attainment? (Lee Wallace, Carl Walecka)

A: The District has not heard about the extension date for PM2.5 from the U.S. EPA. Emission reductions that could
be generated from CARB’s measures and the District’s measures are listed in Table 4-10 — 4-12. The District is
very concerned about loosing time necessary for rule development.

Q: Please comment on the concurrent reductions that could be obtained from global warming strategies, particular
in the VOC reductions? Are these estimated emission reductions included in the attainment demonstration model?
(Paul Cho, Shep Burton)

A: We proposed a long-term measure with emission reduction commitment for AB32. However, emission reductions
from global warming strategies may not occur in California due to trading. Thus, we remove the commitment on
emission reduction. However, since the AB32 emission reductions will provide relief for the black box, we will
recognize them through tri-annual update of the emission inventory. We can make some emission reductions
estimate for a sensitivity analysis to facilitate discussions if needed.
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Q: Please explain the measure proposes a fee of $5000 per ton pollutant and comment on the possibility of
implementing this measure. Is there any attempt of seeking a revisiting on this CAA requirement related to the
$5000 per ton fee since it seems unfair to charge stationary sources when they represent a small percentage (20%)
of the emissions in the basin, and how to prevent facilities for not reporting a high 2010 baseline such that they
can justify a 20% reduction in 2011 (Greg Adams, Curt Coleman)

A: Very likely, we will not be able to meet the 1-hour ozone standard by 2010 with current control strategies. In this
case, the court requires us to implement a control measure that requires major emitting facilities (>10 tpy) to either
reduce their NOx or VOC emissions by 20%, or pay a fee of $5,000 per ton for every ton of NOx and VOC above
the level that they require to be at in 2011, until attainment is met. Regarding the 8-hour ozone standard, we have
developed a contingency measure with similar concept that requires major facilities to further reduce emissions or
pay fees. This concept is taking directly from the CAA and we are not seeking a revisiting the CAA at this time.
Falsifying emission report to get an easy 20% reduction in 2011 is unlikely to occur since such action will be
audited and scrutinized by our emission inventory staff.

Will health benefits be addressed in the 2007 AQMP? (Anastacio Medina)
Yes, the socioeconomic analysis will address socioeconomic of health benefits in April.

»Q

Q: Please comment on the status of the white paper for policy issues. What will happen if CARB not adopting the
PM2.5 portion of the 2007 AQM? What comments did the District received from public meetings and what is
actually the challenge, technical or financial? (Greg Adams)

A: We are preparing a revised white paper and hope to release by the end of March for comments before the four
regional hearings in April. We may have to come back to our Board for the PM2.5 portion if there are any
changes to the control measures proposed by CARB. We received comments on individual strategies such as
solvent usage, reactivity, hot gases, boilers, facility modernization. We hope to receive more comments on policy
issues and attainment approach such as should and how we rely on funding to close the gap of additional reduction
needed. Technology is there but financial support is a real challenge to promote fleet turnover.

What are the consumer product categories that are covered under long term measure SC-LTM-03?

The long term control measure SC-LTM-03 will focus in various consumer product categories such as detergents,
cleaning products, floor finishes, that are regulated under CARB and that can be replaced with similar, functioning
equivalent, lower emitting products that are currently used by various stationary sources. Parallel to this, we also
have a short-term control measure CTS-04 to address consumer products that are not regulated by CARB such as
lacquer and paint thinners.

»Q

3. CEQA Analysis

Mr. Michael Krause, Air Quality Specialist, Rule Development and Area Sources, gave a brief presentation on the draft
environmental impact report. He indicated that the report evaluated all control measures for potential environmental
impacts from add-on control equipment, material reformulation, fuel alternatives, and process modifications. The
impact for AB32 implementation was also discussed in the draft. Staff identified significant impacts on air quality due
to construction related activities, and activities related to refinery modifications would generate significant hazardous
impact. Staff found no significant impacts in energy, hydrology/water quality, and solid/hazardous waste. For
cumulative impacts, staff included the impacts of the SCAG’s TCMs evaluated in the 2004 RTP PEIR. Staff
considered ten alternatives for the 2007 AQMP such as no bump-up scenario, heavy VOC control, regional control,
seasonal control, no additional project, combined VOC and NOx control, and less SOX more NOXx control. The two
alternatives meeting the attainment were combined VOC and NOx control and less SOx more NOXx control scenarios.
Staff released the PEIR in March 2 for a 45-day public review and comment period will end on April 17.

Q: s there a curve that shows reductions versus implementing costs? Would it be better to get 90% control at $100
million than spend $600 million for 100% control?

A: All alternatives that meet attainment will have cost information. A 90% reduction is not a viable alternative since
we cannot meet attainment with 90% control, therefore we have no costs for that alternative.
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4. Schedule
Dr. Chang again summarized the upcoming 2007 AQMP schedules, conducting additional public workshops and
AQMP regional hearings in April, circulating CEQA package with responses to comments to the cities for a 10-day
review period, conducting a Board retreat on March 29 and 30 to brief the Board on controversial control measures,
and holding a public hearing in early May.

5. Closing Remarks/Scheduling Next Meeting/Adjourn
There were no additional public comments. Dr. Chang indicated that the next meeting would be held in mid April 2007
and adjourned the meeting at approximately 12:00 p.m.
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