ATTACHMENT 1

Announcing the
South Coast Air Quality Management District’s

Rule 1121 Mitigation Fee Program

Program Announcement

PA 2004-03
November 7, 2003

	AQMD reserves the right to change any criteria such as the schedule, qualifications, and selection criteria outlined in this Program Announcement.


DATE:
November 7, 2003

TO:
All Interested Parties

FROM:
Barry Wallerstein, Executive Officer, SCAQMD

SUBJECT:
SCAQMD Rule 1121 Mitigation Fee Program Announcement

The South Coast Air Quality Management District (SCAQMD) is pleased to announce a funding opportunity for implementation of the Rule 1121 Mitigation Fee Program.  This program is designed to provide incentives to reduce NOx emissions from stationary and mobile sources.  All interested parties are encouraged to apply.  The types of eligible projects are listed in Section I.D.

Staff at the Technology Advancement Office (TAO) of the SCAQMD is available to assist applicants during the preparation of their proposals for this program.  Points of contact for administrative and technical assistance are included in the attached Program Announcement (Section I.E).

Should you have any questions regarding this Program Announcement, please contact Mr. Dipankar Sarkar, Program Supervisor, at (909) 396-2273.  The Announcement documents can also be accessed via the Internet by visiting SCAQMD’s website at www.aqmd.gov.
The main objective is to reduce NOx emissions from stationary and mobile sources, and we look forward to receiving your proposal.
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A. rule 1121 mitigation fee Program OVERVIEW

Emission mitigation fees are collected under Rule 1121 - Control of Nitrogen Oxides from Residential Type, Natural Gas Fired Water Heaters, from water heater manufacturers to offset NOx emissions from water heaters that currently do not meet the emission standards of Rule 1121.  The mitigation fees are used to fund stationary and mobile source emission reduction projects.  Mitigations fees will be collected until December 31, 2004 after which, the water heater manufacturers will be required to meet more stringent NOx emission standards per Rule 1121.

As of October 7, 2003, $804,452 has been collected as mitigation fees.  This program Announcement will be reissued as necessary to solicit additional projects as fees are collected until December 31, 2004.
B. PROGRAM SCHEDULE

The implementation schedule of this program is illustrated below.  

Rule 1121 Mitigation Fee Program Schedule

November 7, 2003
Issue the Program Announcement 

#PA 2004-03

December 9, 2003 

Proposals due

4:00 pm

February 6, 2004
SCAQMD Board to consider the approval of Rule 1121 Mitigation Fee Program awards

C. PROPOSAL SUBMITTAL

The applicant shall submit three copies of the proposal and the project proposal in a sealed envelope, plainly marked in the upper left-hand corner with the name and address of the applicant and the words “Program Announcement PA 2004-03”.  All proposals for the Rule 1121 Mitigation Fee Program are due no later than 4:00 p.m., December 9, 2003, to:




Leticia De La O, Purchasing Supervisor




South Coast Air Quality Management District




21865 Copley Drive




Diamond Bar, CA. 91765

D. PARTICIPATION GUIDELINES, REQUIREMENTS, & CONDITIONS

1. GRANT PROVISIONS FOR RULE 1121 MITIGATION FEE PROGRAM

A.
Amounts of Funding

The total AQMD contribution for all projects is $804,452.

B.
Matching fund requirement 

No fund matching is required.

C.
Authorizing Signature

The applicant’s signature authorizing submittal of the proposal if awards are granted is required on the proposal.

D.
Disbursement of Funds

Project cost will be disbursed after the equipment and hardware as required are installed and the equipment is operable.

2. PROJECT IMPLEMENTATION

A.
Project Categories

The following projects will be considered.  This is not a limiting list, and applicants are encouraged to submit projects outside of this list that meet the requirements of this Program Announcement.

· Replace existing gas combustion water heaters with renewable energy heater
· Projects that replace fossil fuels with renewable energy

· Replace use of airplane auxiliary power units (APUs) with fixed electric ground power at airports

· Replace use of diesel-fueled ground power units (GPUs) with fixed electric ground power at airports

· Re-power marine vessel engines and portside equipment

· Re-power diesel-fueled construction equipment engines

· Re-power and retrofit diesel-fueled locomotive engines

B.
Project Selection Criteria

Projects will be selected based on:

· Cost effectiveness of NOx emission reduction

· Project completion and implementation schedule

· Project category

C.
Project Completion Deadlines

Projects implemented expeditiously are preferred.

D.
Monitoring and Reporting

· Projects will be monitored to ensure that the expected emission reductions occur.

· Contractor shall submit annual reports that are due every June 30 from 2005 through 2009.  The data shall include, but not be limited to, equipment and/or fuel usage, equipment location, and emission reductions.

E. IF YOU NEED HELP

This Program Announcement can be obtained by accessing the SCAQMD web site at www.aqmd.gov.  SCAQMD staff members are available to answer questions during the proposal acceptance period.  In order to help expedite assistance, please direct your inquiries to the applicable staff person, as follows:

· For General, Administrative, or Technical Assistance, please contact:

Dipankar Sarkar

Program Supervisor

Phone: 909-396-2273

Fax: 909-396-3252

· For Contractual Questions, please contact:

Efrain Arroyo
Staff Specialist

Procurement Unit

Phone:  909-396-2769
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