South Coast Air Quality Management District
Board Retreat Special Meeting –January 29-30, 2004

Discussion Summary
1.
Dr. Burke welcomed everyone to the meeting and called it to order on January 29, 2004 at 1:10 p.m.  Present were:  Chairman William Burke, Vice Chair Roy Wilson, Board Members Michael Antonovich, Jane Carney, William Craycraft, Leonard Paulitz, Jan Perry, Bill Postmus, Jim Silva, and Cynthia Verdugo Peralta.
Dr. Wallerstein indicated that staff will make presentations regarding the state of air quality, key policy and regulatory activities for 2004, and legislative activities.

2. State of Air Quality – Dr. Laki Tisopulos, Assistant DEO/Planning, Rule Development, and Area Sources, explained that over the years the air quality trends for ozone and PM10 had been steadily improving, while CO and NOx levels are already in attainment of the federal standard.  The current concern with ozone is that there has been a leveling off of improvement.  Potential contributing factors to the poor 2003 ozone profile include congestion, gasoline reformulation, and meteorology.
Dr. Burke requested status of PM10 exceedances be reduced in the desert area, and Dr. Tisopulos stated that the PM10 levels should meet attainment by 2006.  PM2.5 contributors are NOx, SOx, ammonia, sulfates, elemental carbon, and diesel exhaust.  The attainment date for PM2.5 is scheduled for 2014.
Dr. Elaine Chang, DEO/Planning, Rule Development & Area Sources, stated there has been significant progress in air toxic reductions due to rules and regulations already adopted for both stationary and mobile sources.  Further reductions in air toxics are anticipated through the full implementation of the 2003 AQMP.
3. MATES III – Dr. Jean Ospital, Health Effects Officer, stated that the study's goals included assessing current air toxics levels and updating regional risk characterization.  Dr. Burke requested a picture of what type of individuals would be most impacted by MATES III.  Dr. Ospital solicited all Governing Board members' input due to its importance.  At the micro scale sites, movable platforms are placed in various locations throughout neighborhoods for two months to capture additional nuances.  There is a discrepancy found in the method that CARB is testing to detect diesel close to elementary schools; Dr. Wallerstein stated AQMD staff will cross check methods with advisory boards and will request outside experts to review AQMD's analysis.  Supervisor Antonovich suggested issuing RFPs to implement a voluntary program for any diesel vehicle used to deliver items to the four-county region to have traps installed to clean the air.

4. Key Policy and Regulatory Activities for 2004 – Dr. Chang stated that AQMD is working with local, state, and federal agencies in the SIP strategies regarding VOC and NOx reductions.  AQMD is requesting to expand its regulatory authority as needed to meet the 2010 attainment date.  Staff is also developing several PM10 rules, including rock, gravel, and cement operations to ensure attainment of PM10 air quality standards by 2006.  Based on Board member feedback, Dr. Chang will try to expedite rulemaking for aggregate plants by July.  
Dr. Chang stated as it relates to revisiting RECLAIM NOx reductions, a variety of issues are involved, which include:  sharing by specific industries, power plant allocation for energy security, commitments for ozone strategy, and agency commitment to trading programs in general.  

A final review of the technical assessment of restaurant operations will be conducted soon.  Mr. Craycraft requested staff bring the review findings to the restaurant owners first, then to the Governing Board.  Dr. Wallerstein suggested doing a considerable number of consultation meetings in the four counties then provide the collected input to the Board.  Mr. Craycraft requested that staff bring this issue to the restaurants early on to “clear the air.”  Dr. Wallerstein stated that a two-step hearing process may be beneficial.  Ms. Carney suggested realizing that small businesses cannot meet at AQMD at specific times, and that staff should schedule the meetings conveniently for small business owners.  Supervisor Antonovich suggested the meetings also be with industry associations on the results of the study conducted.

The meeting was adjourned at 4:33 p.m. to 9 a.m. on January 30, 2004, and was called to order on that day at 9:10 a.m.  Present were Chairman Burke, Vice Chair Wilson, Members Michael Antonovich, Jane Carney, Beatrice LaPisto-Kirtley, Ronald Loveridge, Jan Perry, Leonard Paulitz, Bill Postmus, Jim Silva and Cynthia Verdugo Peralta.

5. Federal and State Legislative Issues – Jeff Shockey of Copeland, Lowery, Jacquez, Denton & Shockey, AQMD’s representative in Washington D.C., reported that the consultants continue to work with congressional and legislative members to provide stable funding for development of air contaminant monitoring systems.  It was recommended that Governing Board members travel to Washington D.C. to press for funding for programs.  Dr. Wallerstein stated that the federal government is ignoring California’s air quality needs even in budget allocations related to the hydrogen field.  Ms. Carney suggested holding a high-level hydrogen conference to include state of the art technology and infrastructure to be presented in layman’s terms.  Mr. Craycraft added that drawing national attention with this event would be very beneficial.  

Dr. Wallerstein suggested taking to the Legislative Committee a proposal regarding the federal waiver process, if changes are needed.  
Alan Lind, Sacramento Legislative Consultant, stated that Richard Polanco and Sheldon Sloan have been very helpful since joining the team in December and that last year’s biggest achievement was in extending the funds for TAO for an additional five years.  The subvention funding has been maintained, and the outlook was positive with a new Governor having a strong commitment to the environment, such as advocating hydrogen highways, and clean fuel purchases by state and local agencies.  Mr. Lind stated that with a new administration in California, it is an opportune time to re-examine funding for the Southern California basin due to its population, nonattainment of clean air, and health crisis.  Mayor Loveridge stated there should be a national standard of funding for the Clean Air Act.  
6. Mid-Year Budget Report – Chief Financial Officer Rick Pearce explained that the FY 2003-04 adopted budget included a shortfall of $6 million due to the increase in retirement costs.  The current budget is $112.5 with $102.8 in revenues.  By the end of June 2004, the shortfall is projected to be $9.6 million.  The fund balance is projected to be $27 million at year end.  Next fiscal year the budget is projected to increase by $6 million and includes a 22% increase in retirement costs, 2% COLA in the third year of the labor contracts, and a decrease in emission fees of $1 million.  Dr. Wallerstein explained that there are sufficient funds for 18 months, but the Governing Board will need to address the structural problem.  Mr. Pearce stated that options included the renegotiation of labor contracts, the issuance of pension obligation bonds which could save $900,000 annually, and fee increases to offset the shortfall.
Mr. Pearce suggested that immediate savings could be obtained by eliminating or modifying Subscription Services, Emergency Response Program, Library Services, Student Intern Program, newspaper advertisements, ridesharing, Skill Based Pay, and new systems development.  Ms. Carney asked how much in fees could be generated by stationary sources if PM2.5 is regulated.  Dr. Wallerstein answered that only 10% of NOx comes from stationary sources, with no SOx emissions except for diesel fuel.  Ms. Carney suggested that fees should cover the services provided.  Dr. Wallerstein stated that staff will review what other districts charge to create a balance between revenue and expenditures and timelines of permits.  
7. Outreach Efforts for Local Government & Business – Pom Pom Ganguli, Public Advisor, stated that Small Business Assistance provides help to comply with requirements with various AQMD programs.  He discussed the effectiveness of on-site and off-site consultations available for small business operators.  A Small Business Roundtable was convened with Board members Carney, Perry and Verdugo Peralta to determine why small businesses are not taking advantage of AQMD loan guarantees.  A report will be provided to the Administrative Committee and to the Governing Board in the future.  Supervisor Antonovich invited staff to attend his regularly scheduled meetings with cities.  He was also joined by several Board members in requesting that staff hold broad-based outreach meetings with restaurant associations and owners at the onset of the rulemaking process and at times and locations convenient to restaurant owners. 
Dr. Ganguli stated that the Local Government outreach effort develops support for programs and initiatives coming from the Governing Board.  Mayor Loveridge requested staff to attend city council meetings regarding AB 2766 and speak with mayors and councilmembers.
5. (continued) Dr. Chang continued discussion on policy issues related to air toxics rule development.  One of the key policy issues is the stringency required to provide additional health protection for children as sensitive receptors.  The business community has requested no redlining areas and that the District be sensitive to potential business impacts while addressing cumulative impacts. 
In conclusion, Dr. Wallerstein stated that the Governing Board has a formal request to CARB to hold a retreat, but this will be scheduled after incoming CARB Board members have been sworn in.  

Dr. Burke requested an additional Board Retreat be scheduled in June or July in Palm Springs, and Ms. LaPisto-Kirtley requested consideration of condensing it to a one-day retreat.  

The meeting was adjourned at 11:09 a.m.

