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FRIDAY, MARCH 4, 2005
Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California.  Members present:

William A. Burke, Ed.D., Chairman

Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich (arrived at 9:30 a.m.)

County of Los Angeles

Ms. Jane W. Carney 

Senate Rules Committee Appointee

Mayor Ronald O. Loveridge 

Cities of Riverside County

Supervisor Gary Ovitt

County of San Bernardino
Mayor Miguel A. Pulido 
Cities of Orange County
Supervisor James W. Silva

County of Orange

Ms. Cynthia Verdugo-Peralta

Governor’s Appointee


Mayor Dennis R. Yates 

Cities of San Bernardino County
Members Absent:

Mayor Beatrice J. S. LaPisto-Kirtley

Cities of Los Angeles County – Eastern Region
Councilmember Jan Perry 

Cities of Los Angeles County – Western Region
CALL TO ORDER:  The meeting was called to order by Chairman Burke at 9:10 a.m.

· Pledge of Allegiance:  Led by Mr. Yates.

· Swearing In of Board Member(s)

Chairman Burke administered the oath of office to Mayor Miguel A. Pulido, who was appointed by the Cities Selection Committee to serve as the Cities of Orange County representative on the AQMD Board, for an unexpired term ending January 15, 2008.    
· Opening Comments

Dr. Barry R. Wallerstein, Executive Officer.  Announced that staff: 1) delayed Agenda Item No. 4 [Execute Contract to Conduct Aircraft Emissions Inventory Study] to the April 1, 2005 Board meeting; and 2) provided an errata sheet to the Board and public related to Agenda Item 5 [Execute Contracts for  FY 2003–04 Carl Moyer Memorial Air Quality Standards Attainment Program and Adopt Policy for Contractors Submitting False Data] clarifying a revision made to Project No. 18.

CONSENT CALENDAR 
1.
Minutes of February 4, 2005 Board Meeting

2.
Set Public Hearing April 1, 2005 to Amend Rule 1304 - Exemptions and Rule 1306 - Emission Calculations

3.
Authorize Purchase of Six Hybrid Vehicles for AQMD Clean Air Choice Advanced Technology Demonstration Program

4.
Execute Contract to Conduct Aircraft Emissions Inventory Study

5.
Execute Contracts for FY 2003–04 Carl Moyer Memorial Air Quality Standards Attainment Program and Adopt Policy for Contractors Submitting False Data


6.
Execute Contract for Organic Compound Tracers Analyses of Particulate Matter Samples Collected under MATES-III

7.
Adopt Resolution to Renew General Services Agreement with County of Los Angeles
8.
Continue Privatization of Annual Emission Reporting Program

9.
Approve AQMD Annual Investment Policy and Delegation of Authority to Appointed Treasurer to Invest AQMD Funds
10.
Annual Meeting of Brain and Lung Tumor and Air Pollution Foundation

11.
Public Affairs Report

12.
Hearing Board Report

13.
Civil Filing and Civil Penalties Report

14.
Lead Agency Projects and Environmental Documents Received by AQMD

15.
Rule and Control Measure Forecast

16.
Status Report on Major Projects for Information Management Scheduled to Start During Last Six Months of 2004-05

17.
Survey Findings and Recommendations of Discretionary Programs/Activities Stakeholder Working Group


18. Report of RFPs and RFQs Scheduled for Release in March


19. FY 2004-05 Contract Activity

BOARD CALENDAR

21.
Administrative Committee                                              

22.
Investment Oversight Committee                           

23.
Legislative Committee                                        

24.
Mobile Source Committee                                            

25.
Stationary Source Committee                                   

26.
Technology Committee                                                 


27. California Air Resources Board Monthly Report (No Written Material - Transcripts of the meetings are available at CARB's web site, www.arb.ca.gov)


28. California Fuel Cell Partnership Steering Team Meeting


Agenda Item No. 17 was withheld for public comment. Chairman Burke indicated he would abstain on Item No. 3 because Honda is a source of income, and Mr. Ovitt indicated he would abstain on Item No. 5 due to a conflict of interest.

MR. YATES MOVED TO: 1) APPROVE AGENDA ITEMS         1, 2, 3, 5 THROUGH 16, 18, AND 19; 2) ADOPT  RESOLUTION NO. 05-06, AUTHORIZING A GENERAL SERVICES AGREEMENT WITH THE COUNTY OF LOS ANGELES AND SPECIFYING SERVICES REQUIRED;           3) ADOPT RESOLUTION NO. 05-07, DELEGATING AUTHORITY TO THE TREASURER OF THE COUNTY OF LOS ANGELES TO INVEST AND REINVEST FUNDS OF    THE SCAQMD; AND 4) RECEIVE AND FILE AGENDA ITEMS       21 THROUGH 28, AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATION TO ITEM 5: 

Project No. 18:  

A contract with Rentrac to repower 2 dual engine wheel scrapers and 1 dual engine wheel scraper rear engine only 4 diesel wheel scrapers, in an amount   not to exceed $443,534 from the Carl Moyer Program Prop. 40 Fund.

THE MOTION WAS SECONDED BY MR. PULIDO, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Burke [except Item 3], Carney, Loveridge, Ovitt [except Item 5], Pulido, Silva, Verdugo-Peralta, Wilson, and Yates. 


NOES:
None.

ABSTAIN:
 Burke [on Item 3 only], and Ovitt [on Item 5     only].
ABSENT:
Antonovich, LaPisto-Kirtley, and Perry.

20. Items Deferred from Consent Calendar

17. Survey Findings and Recommendations of Discretionary 


Programs/Activities Stakeholder Working Group


Bill LaMarr, Stakeholder Working Group & California Small Business Alliance, recommended that the Board honor the work done by the Stakeholder Working Group and acknowledge its concerns.


Dr. Wallerstein noted that staff’s recommended actions were to receive and file the report, to further analyze the Stakeholder Working Group’s findings, and to bring back to the Board specific recommendations at the budget study session.


Ms. Verdugo-Peralta thanked staff and the volunteers for their efforts, noting the importance of extending an invitation to the actual community groups that are affected to participate.  She expressed her concern that the District’s environmental justice outreach is not recognized as being valuable to all of the communities the Board serves. 

ON MOTION OF MR. PULIDO, SECONDED BY         MR. YATES, AND UNANIMOUSLY CARRIED (Absent: Antonovich, LaPisto-Kirtley, and Perry), THE BOARD APPROVED AGENDA ITEM 17, AS RECOMMENDED BY STAFF.

PUBLIC HEARINGS

29.
Request for CO Redesignation and Submittal of CO Maintenance Plan


Staff waived the oral report on Agenda Item 29.  The public hearing was opened, and the Board heard testimony from the following individual.

CURTIS COLEMAN, California Manufacturers & Technology Association (CMTA), Southern California Air Quality Alliance (SCAQA)____________


Expressed support for staff’s recommendation, noting that it is another milestone in the District’s continuing progress of attaining air quality standards.


There being no further public testimony on this item, the public hearing was closed. 

ON MOTION OF DR. WILSON, SECONDED BY  MR. YATES, AND UNANIMOUSLY CARRIED (Absent: Antonovich,    LaPisto-Kirtley, and Perry), THE BOARD: 1) ADOPTED RESOLUTION NO. 05-8, APPROVING THE CARBON MONOXIDE REDESIGNATION REQUEST, ADOPTING  THE CARBON MONOXIDE MAINTENANCE PLAN, AND CERTIFYING THE EXEMPTION FROM CEQA; 2) ADOPTED THE MOTOR VEHICLE CARBON MONOXIDE EMISSION BUDGETS; AND 3) DIRECTED STAFF TO FORWARD THE CARBON MONOXIDE REDESIGNATION REQUEST AND MAINTENANCE PLAN, AND THE MOTOR VEHICLE  CARBON MONOXIDE EMISSION BUDGET TO CARB FOR APPROVAL AND SUBMISSION AS PART OF THE SIP, AS RECOMMENDED BY STAFF. 

30.
Amend Rule 1470 – Requirements for Stationary Diesel-Fueled Internal Combustion and Other Compression Ignition Engines and Authorize 

Additional Funding for Grants to Schools to Retrofit Diesel Backup 

Generators with PM Traps


Staff waived the oral report on Agenda Item 30.  The public hearing was opened, and the Board heard testimony from the following individual.

CURTIS COLEMAN, California Manufacturers & Technology Association (CMTA), Southern California Air Quality Alliance (SCAQA)_____________


Expressed support for PAR 1470, with a suggested amendment to the Reporting Requirements for Emergency Standby Engines, which requires a signature from the fuel provider indicating the diesel fuel was delivered. 


Elaine Chang, DEO of Planning, Rule Development, and Area Sources, clarified that it is not necessary to have a person on-site to sign as long as someone certifies receipt of the fuel. 


There being no further public testimony on this item, the public hearing was closed.


Ms. Verdugo-Peralta noted that in discussion with the Executive Officer it was concluded that rather than grant funds on a first-come-first-serve basis to retrofit diesel backup generators with PM traps, staff would utilize the low income criteria.  


Dr. Wallerstein noted that in order to provide consistency with the other general programs, staff recommended the Board move forward on this item as proposed and have staff address the low income criteria in the next round of funding.  


In response to Ms. Carney’s question, Dr. Wallerstein noted that in the past, staff prepared fliers and conducted outreach at all the school districts.

ON MOTION OF MR. YATES, SECONDED BY MR. PULIDO, AND UNANIMOUSLY CARRIED (Absent: Antonovich,    LaPisto-Kirtley, and Perry), THE BOARD: 1) ADOPTED RESOLUTION NO. 05-09, AMENDING RULE 1470 AND CERTIFYING THE FINAL ENVIRONMENTAL ASSESSMENT; AND 2) APPROVED ADDITIONAL FUNDING TO THE EXISTING PROGRAM ANNOUNCEMENT PA #2005-05 IN AN AMOUNT NOT TO EXCEED $150,000 TO RETROFIT SCHOOL DIESEL BACKUP GENERATORS WITH PM TRAPS FROM THE RULE 1309.1 PRIORITY RESERVE FUND,         AS RECOMMENDED BY STAFF.

31.
Adopt Rule 1469.1 - Spraying Operations Using Coatings Containing Chromium


Staff waived the oral report on Agenda Item 31.  The public hearing was opened, and the Board heard testimony from the following individual.

BILL PEARCE, Boeing


Expressed support for adoption of Rule 1469.1, and noted that staff balanced the needs of industry and its ongoing need to obtain further emission reductions.


There being no further public testimony on this item, the public hearing was closed.

ON MOTION OF MS. CARNEY, SECONDED BY MR. OVITT, AND UNANIMOUSLY CARRIED (Absent: Antonovich, LaPisto-Kirtley, and Perry), THE BOARD ADOPTED RESOLUTION NO. 05-10, ADOPTING RULE 1469.1 AND CERTIFYING THE FINAL ENVIRONMENTAL ASSESSMENT, AS RECOMMENDED BY STAFF.

32.
Amend Rule 1401 - New Source Review of Toxic Air Contaminants and 1402 - Control of Toxic Air Contaminants from Existing Sources and Report on Impacts Relative to Sources Subject to Rule 1402 - Control of Toxic Air Contaminants from Existing Sources


33. Annual RECLAIM Audit Report for 2003 Compliance Year

34.
Approve and Adopt Technology Advancement Clean Fuels Program Annual Report and Plan Update


Staff waived oral reports on Agenda Items 32-34.  The public hearings were opened.  There being no requests from the public to speak on the items, the public hearings were closed.

ON MOTION OF MR. YATES, SECONDED BY MR. PULIDO, AND UNANIMOUSLY CARRIED (Absent: Antonovich,           LaPisto-Kirtley, and Perry), THE BOARD:

1)  
ADOPTED RESOLUTION NO. 05-11, AMENDING RULE 1401 AND CERTIFYING THE ADDENDUM TO THE JULY 1998 FINAL ENVIRONMENTAL ASSESSMENT FOR RULE 1401 AND THE MARCH 2000 FINAL ENVIRONMENTAL ASSESSMENT FOR RULE 1402; 

2)  
APPROVED THE ANNUAL RECLAIM AUDIT REPORT FOR THE 2003 COMPLIANCE YEAR; AND 
3) 
ADOPTED RESOLUTION NO. 05-12, APPROVING  THE TECHNOLOGY ADVANCEMENT OFFICE CLEAN FUELS PROGRAM ANNUAL REPORT FOR 2004     AND ADOPTING THE CLEAN FUELS PROGRAM            PLAN FOR 2005; APPROVED THE TECHNOLOGY ADVANCEMENT OFFICE ANNUAL REPORT; AND ADOPTED THE TECHNOLOGY ADVANCEMENT PLAN, AS RECOMMENDED BY STAFF.

PUBLIC COMMENT PERIOD – None.
(Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3) 

CLOSED SESSION 

The Board recessed to closed session at 9:25 a.m. pursuant to Government Code sections:

· 54956.9(a) to confer with its counsel regarding pending litigation which has been initiated formally and to which the District is a party. The actions are: California Mining Association v. SCAQMD, Orange County Superior Court Case No. 05CC00031; Engine Manufacturers Association, et al.     v. SCAQMD, et al., United States District Court Case No. CV-00-09065 FMC (BQRx); Western States Petroleum Association v. SCAQMD, et al.,        Los Angeles Superior Court Case No. BS 087190; People of the State of California ex rel SCAQMD v. BP West Coast Products, LLC, et al.,         Los Angeles Superior Court Case No. BC291876; Communities for a Better Environment v. SCAQMD, et al., ConocoPhillips Company,         Los Angeles Superior Court Case Nos. BS091275 and BS091276; and four cases in the Los Angeles County Superior Court: City of El Segundo v. City of Los Angeles, Los Angeles Superior Court Case No. BS094279; Alliance for a Regional Solution to Airport Congestion v. City of              Los Angeles, Los Angeles Superior Court Case No. BS094359; County of Los Angeles v. City of Los Angeles, Los Angeles Superior Court Case  No. BS094320; and Federation of Hillside and Canyon Associations v. City of Los Angeles, Los Angeles Superior Court Case No. BS094503.  
· 54956.9(b)(1) to confer with its counsel because, based on existing facts and circumstances, there is a significant exposure to litigation against the agency (one case).  The facts and circumstances are a notice-of-intent-to- sue letter submitted to SCAQMD by a union group.

(Mr. Antonovich arrived at 9:30 a.m., during closed session)
ADJOURNMENT

Following closed session, District Counsel Kurt Wiese announced that the Board            took no reportable action in closed session; and the meeting was adjourned at          9:50 a.m. 

The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on March 4, 2005.

Respectfully Submitted,

ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________

_____________________________________________

         Dr. William A. Burke, Chairman

______________________________________________________________________________________
ACRONYMS

CARB = California Air Resources Board

CEQA = California Environmental Quality Act

CO = Carbon Monoxide

FY = Fiscal Year

MATES = Multiple Air Toxics Exposure Study
PAR = Proposed Amended Rule
PR = Proposed Rule

PM = Particulate Matter

RFP = Request for Proposals

RFQ = Request for Quotations

SIP = State Implementation Plan
