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ECAG Minutes – May 11, 2005
1. Call to Order/Opening Remarks

Governing Board Member Cynthia Verdugo-Peralta, Chair of the Ethnic Community Advisory Group (ECAG), called the meeting to order at 1:21 p.m.

Chair Verdugo-Peralta introduced her guest, her mother Mrs. Doris Arciaga, to the members.  Member Patricia Byrd introduced her son, Robert Byrd, to the group and Paul Choe introduced his two guests from the Korean Drycleaners Association, Mr. Charles Yoo and Mr. Yang.
2. Approval of April Minutes/Review of Action Items

The minutes were approved as presented.

ACTION:  Staff to forward minutes of the April meeting to the Administrative Committee as an information item for their June meeting.
ACTION:  Staff to develop a fact sheet on the Fleet Rules to be distributed to the members of ECAG.
ACTION:  Staff to provide an updated ECAG roster.
3. Caucus and Subcommittee Reports

Patricia Byrd of the African –American Caucus stated that she came prepared to submit a nominee for her caucus.  Ms. Byrd also shared with the group that she is working on a pilot program in the High Desert area, called the Environmental Youth Council. Although still in its planning stages, the program looks quite promising and should be fully functional by the fall of this year.
David Sakurai of the Asian-Pacific Islander Caucus, mentioned that the API Caucus would also be submitting the name of a prospective member for consideration.

4. Fiscal Year 2005-06 Draft Budget and Work Program

Cheryl Wade, Financial Services Manager, provided an overview of the Fiscal Year 2005-06 Draft Budget and Work Program.  Ms. Wade stated that the fiscal year begins on July 1, and there are several policy considerations the Governing Board has to consider regarding the budget; the first being sufficient fee revenue sources.  The board will also consider future labor negotiations which have been pending regarding employer retirement contributions, downsizing through attrition and maintaining a minimal level of Unreserved Fund Balance.  The budget has decreased significantly over the last few years.  The FY 2005-06 budget is 40% less than the budget for Fiscal Year 1991-92.  
Mr. Stan Lee inquired about the attrition rate at the AQMD. Ms. Wade informed the group that it was very low thus increasing the burden on the pension fund.  

Ms. Wade stated that several cost reduction efforts have been implemented over the last few years. For example, due to fewer positions being filled, vacant space in the AQMD building has been leased to other organizations.  A reduced budget was adopted in Fiscal Year 2003-04 and also in Fiscal Year 2004-05.  

Ms. Byrd inquired as to whether or not the fees collected were used to cover costs.  Ms. Wade informed the group that fees must be brought in line with costs.  Mr. Del Rio inquired if the AQMD fees were lower than other districts. Chair Verdugo-Peralta mentioned that AQMD regulates 26,000 facilities of which 75% have only 1 or 2 permits and are at the lowest fee schedules. 
Chair Verdugo-Peralta mentioned that the BPArco settlement is not an infusion of monies into the general fund.  There are specific constraints as to how the funds are spent that have been structured in the settlement agreement. The funds have been designated for community projects that will address the hardships suffered by those communities near the refinery.

5. Proposed Amendment to Regulation III – Fees

Robert Pease, Program Supervisor, presented an overview of the Proposed Amendments to Regulation III-Fees.  Mr. Pease stated that Reg. III provides much of the funding for the AQMD.  There are three major fee categories:  Permit Fees, Annual Permit Renewals and Emission Fees.  The proposal will be heard by the Governing Board in June and is divided into two parts.  Part A identifies specific areas to make revisions in Reg.III to better align revenue with related costs.  Part B stresses fee increases across the board.

Mr. Pease mentioned other proposed amendments to Reg. III which have no fiscal impact.  He highlighted the expansion of expedited processing which is optional but focuses on permit processing, the extension of permit reinstatement periods and the refund of erroneous plan fees.

Mr. Del Rio requested information regarding the Hearing Board process.  

Dr. Ganguli informed members that the Hearing Board is a quasi-judicial body that is not reportable to AQMD staff or the Governing Board.  The Hearing Board hears requests for variances from AQMD rules and other legal matters regarding compliance. 
6. Fleet Rule Implementation

Dean Saito, Fleet Rule Manager in Science & Technology Advancement, provided a status on Fleet Rule Implementation.  Mr. Saito stated that in August 2000, engine manufacturers and the Western States Petroleum Association (WSPA) challenged the AQMD’s authority to adopt fleet rules under the Federal Clean Air Act.  At that time, the U. S. District Court decided in AQMD’s favor and the District Court of Appeals also decided in favor of the AQMD in October 2000.  Mr. Saito pointed out that the Fleet Rules were not to mandate the purchase of clean fuel fleets but to direct the fleets to purchase the cleanest of vehicles as they added to their fleets.  
AQMD published an Advisory based on the courts decision that outlined the continued enforcement of the fleet rules for public fleets but not for private fleets.  AQMD is working jointly with ARB on adopting fleet rules at the state level so that they can be submitted under the waiver provision of the Clean Air Act.  Four of the Fleet Rules will be presented at a future Governing Board Meeting.   Mr. Del Rio inquired if the ARB has the authority to change the wording of the rules as they are not geared to the average lay person.  Mr. Saito informed the group that this is currently in process. Mr. Anastacio Medina inquired if monies were set aside in grants for private and public fleets.  Mr. Saito stated that the Carl Moyer program would be a continuing source of funding along with the AQMD’s Air Quality Investment Program (AQIP) and the Mobile Source Reduction Review Committee (MSRC).
 Mr. Del Rio requested clarification on the definition of fleets.  Mr. Saito explained that in the years 2000 – 2001 six fleet rules were adopted (Rules 1191-1995 and 1186.1).  Rule 1191 focuses on public entities with light to medium duty fleets, Rule 1192 focuses on transit agencies; Rule 1193 addresses refuse haulers; Rule 1194 is for fleets operating at commercial air ports; Rule 1195 is for school buses and 1186.1 is for street sweepers.  Other fleet rules will be considered at a later date.

Tod Short inquired if GM and Ford have partnered with AQMD to implement these rules.  Mr. Saito explained that both manufacturers have moved away from CNG but there are small volume manufacturers involved who manufacture those engines that are converted to other alternative fuels.

Chair Verdugo-Peralta urged members to take back to their respective communities the information obtained at the meeting and to attend any upcoming workshops.  Mr. Del Rio expressed the difficulties in comprehending the vast amount of material and Chair Verdugo-Peralta suggested that a fact sheet be prepared containing dates as well as locations of any future hearings related to this matter.  Mr. Saito mentioned there will be a Board Hearing on this subject, per a commitment by ARB, on July 24th.  Mr. Lee inquired as to ARB’s support of the fleet rules.  Chair Verdugo-Peralta stated that due to ARB’s location in Sacramento the effect is not the same as it is in Southern California, therefore the urgency is not felt.  Federal EPA argues that the rules are neither performance based nor fuel neutral.  It is also not within the legalities of the Clean Air Act.  
Mr. Saito stressed that the AQMD Fleet Rules apply to new purchases as a fleet changes over.  Any new purchases must be alternative fuel.  

7. Discussion on Energy Issues

Chair Verdugo-Peralta attended a Goods Movement Conference sponsored by the ARB. The conference focus was on the movement of goods and the effect on air quality and congestion.  She also attended a conference on heavy duty alternate fueled vehicles sponsored by CALSTART/WESTART.  There was also a Clean Cities Conference by the Department of Energy on future forms of transportation where Chair Verdugo-Peralta learned that the Bay Area AQMD has the capability to earn revenue through local property taxes which total $2.30 per person. Board Member Verdugo-Peralta stated that if a similar funding proposal would be initiated in our region the amount would be approximately 88 cents per person.
     8.    Discussion on Governing Board Agenda Items
Dr. Ganguli stated that the fees and budget will be the focus of the June 3rd Governing Board Meeting.  The set hearing on the series of the four Railroad related rules being proposed by AQMD is scheduled for later this summer.  He informed the members to check the website for any changes in the schedule.  Ms. Montoya-Lona inquired about the all-day idling of the trains.  Dr. Ganguli stated that the reasoning behind the long idling periods is for warm-up purposes however, there are devices available to address this.
     9.    Other Business
Chair Verdugo-Peralta announced the World Asthma Day event being held at Accelerated Charter School in Los Angeles, on Saturday, May 14. Also, Tom Chang mentioned the International Youth Conference in Hacienda Heights.  Fernando Del Rio invited the ECAG members to the dedication of the new American Red Cross blood processing facility on May 13th at Cal Poly Pomona.

10.   Public Comment Period

None.
11. Adjournment
There being no further comments, the meeting was adjourned at 2:54 p.m.
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