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FRIDAY, January 5, 2007
Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California. Members present:

William A. Burke, Ed.D., Chairman

Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich 

County of Los Angeles

Councilmember Jan Perry 

Cities of Los Angeles County – Western Region

Mayor Miguel A. Pulido

Cities of Orange County

Councilmember Tonia Reyes Uranga


Cities of Los Angeles County – Eastern Region

Ms. Cynthia Verdugo-Peralta 

Governor’s Appointee


Mayor Dennis R. Yates 

Cities of San Bernardino County
Members Absent:
Ms. Jane W. Carney 

Senate Rules Committee Appointee

Mayor Ronald O. Loveridge 
Cities of Riverside County
Supervisor Gary Ovitt 

County of San Bernardino

Vacant

County of Orange 

CALL TO ORDER:  Chairman Burke called the meeting to order at 9:05 a.m.     
· Pledge of Allegiance: Led by Ms. Verdugo-Peralta.            
· Opening Comments
Chairman Burke. Wished everyone a Happy New Year.
Ms. Verdugo-Peralta. Commended staff for a job well done at the                  Air Quality Institute held in the Inland Empire, and noted that the Institute provides valuable information on the AQMD’s mission to local government officials.
· Swearing In of Board Members


Chairman Burke administered the Oath of Office to Supervisor             Michael D. Antonovich, reappointed by the Los Angeles Board of Supervisors to serve as the County’s representative on the Board, for a term ending January 15, 2011.
-o-


Chairman Burke announced a 2007 Mobile Source Fair Share Initiative to secure the AQMD greater local authority to regulate mobile sources of air pollution. 
Major elements of the initiative include:  
1) Seeking a requirement that CARB and the U.S. EPA be legally obligated to adopt all feasible mobile source emission control measures within their authority to meet air quality standards;
2) Seeking clarification under the federal Clean Air Act that AQMD may adopt its own rules to reduce mobile source emissions;
3) Assisting CARB in developing new mobile source rules, and preparing complete proposed rule packages for CARB’s consideration; and
4) Creating a new Mobile Sources Division at AQMD to participate more actively in state and federal mobile source rulemaking, and to oversee development of new AQMD mobile source rules.  
Chairman Burke directed staff to present a detailed proposal for creating the new division at the February 2, 2007 Board meeting.
-o-

CONSENT CALENDAR 
1.
Minutes of December 1, 2006 Board meeting.

2.
Set Public Hearing February 2, 2007 to Receive Public Input on Executive Officer’s Priority Goals for FY 2007-08
3.
Execute Contract for Student Co-op Program


4.
Execute Contracts for Short- and Long-Term Systems Development, Maintenance and Support Services


5.
Amend Contract with Ecotek, MST Solutions, Inc for Privatization of Portions of Annual Emissions Reporting Program

6.
Appropriate Funds from Undesignated Fund Balance and Authorize Amending Existing Contracts to Appropriate Such Funds

7.
Award Funding from MSRC for CNG School Buses to Private School Bus Transportation Service Provider

8.
Execute Construction Equipment and Truck Fleet Modernization Contracts for Carl Moyer Memorial Air Quality Standards Attainment Program

9.
Reallocate Funds Received from U.S. Department of Defense and Issue Purchase Order to Conduct Feasibility Demonstration to Measure Low-Level Pollutant Concentrations and Issue Purchase Orders

10.
Recognize and Appropriate Funds for U.S. EPA National Air Toxics Trends Station Program, Execute Sole-Source Purchase Orders, and Issue RFQ

11.
Adjust Student Intern Pay Rate

12.
Public Affairs Report

13.
Hearing Board Report

14.
Civil Filing and Civil Penalties Report

15.
Lead Agency Projects and Environmental Documents Received by AQMD

16.
Rule and Control Measure Forecast

17.
Audit for FY Ended June 30, 2006


18.
FY 2006-07 Contract Activity


19.
Report of RFPs and RFQs Scheduled for Release in January

20. Report on Major Projects for Information Management Scheduled to Start During Last Six Months of FY 2006-07

Dr. Wilson indicated he would abstain on Agenda Item 8 because he received campaign contributions from Burrtec Waste Industries, Inc., and Robinson’s Ready Mix.
ON MOTION OF MR. YATES, SECONDED BY MR. PULIDO, THE BOARD APPROVED AGENDA ITEMS 1 THROUGH 20,                      AS RECOMMENDED BY STAFF, BY THE FOLLOWING VOTE:
AYES:
Antonovich, Burke, Perry, Pulido, Verdugo-Peralta, Reyes Uranga, Wilson [except on Item 8],             and Yates.

NOES:
None.

ABSTAIN:
Wilson [on Item 8 only].

ABSENT:
Carney, Loveridge, and Ovitt.

21.
Items Deferred from Consent Calendar – None.
BOARD CALENDAR

22.
Administrative Committee                                              
23.
Legislative Committee                                                 
24.
California Air Resources Board Monthly Report 
ON MOTION OF DR. WILSON, SECONDED BY MR. PULIDO, AND UNANIMOUSLY CARRIED (Absent: Carney, Ovitt, and Loveridge), THE BOARD RECEIVED AND FILED AGENDA ITEMS 22 THROUGH 24, AS RECOMMENDED BY STAFF.

25.
Execute Contract(s) for Legislative Representation in Washington, D.C.

Dr. Wallerstein noted that the initial proposal before the Board entails the AQMD and Sacramento Air District cost sharing by contracting with the same selected firm. He noted that the Legislative Committee suggested the hiring of one of the two firms and, at the request of Mr. Yates, copies of the audio tapes from the interviews conducted by the Legislative Committee were provided to the Board.  


Dr. Wallerstein announced that based on Chairman Burke’s announcement of the Mobile Source Initiative, and in order to reach out to the new Congress, it would be appropriate for the Board to consider hiring the two firms receiving the highest rating of the Legislative Committee.  


In response to Dr. Wilson’s suggestion to have staff negotiate the hiring of the two firms, Dr. Wallerstein recommended that the firm of PodestaMatton, inc., be hired under the original RFP and cost shared with the Sacramento Air District; and the second firm, Bartlett & Bendall, LLC., be hired for the amount of  $115,000 to work specifically on policy issues. Both firms, at the Board’s discretion, will be provided the option of an annual renewal for a two-year period.
In response to Mr. Yates’ concern, Dr. Wallerstein confirmed that staff would provide specific guidelines and set goals for both firms, pointing to the Chairman’s Mobile Source Initiative and AQMD’s previously identified goals and the Legislative and Administrative Committees will receive updates.

Ms. Reyes Uranga suggested that, in light of the Chairman’s Mobile Source Initiative, that the Legislative Committee review not only state priorities, but federal as well. 
Ms. Verdugo-Peralta requested that staff provide, at the end of the Legislative year, a “report card” to include each firm’s effectiveness,    accomplished goals, and a list of bills that were passed by the Legislature in support of the AQMD. 
ON MOTION OF DR. WILSON, SECONDED BY MR. PULIDO, AND UNANIMOUSLY CARRIED (Absent: Carney, Loveridge, and Ovitt), THE BOARD:
1) AUTHORIZED THE CHAIRMAN TO EXECUTE CONTRACTS WITH PODESTAMATTON, INC. AND BARTLETT & BENDALL, LLC, FOR LEGISLATIVE CONSULTING SERVICES IN WASHINGTON D.C.            FOR ONE YEAR, BEGINNING IN JANUARY 2007, WITH OPTIONS FOR UP TO TWO ONE-YEAR TERM RENEWALS, UPON SATISFACTORY PERFORMANCE, AT THE BOARD’S DISCRETION. TOTAL EXPENDITURES FOR THE CONTRACTS FOR THE INITIAL ONE-YEAR PERIOD SHALL BE UP TO $99,000 FOR THE CONTRACT WITH PODESTAMATTON, INC.; AND, FOR THE CONTRACT WITH BARTLETT & BENDALL, LLC, AN AMOUNT NOT TO EXCEED $115,000, ALLOCATED FROM THE UNDESIGNATED FUND IN THE FY 2006-07 BUDGET; AND

2)
DIRECTED STAFF TO PRESENT SET GOALS FOR THE TWO FIRMS TO THE ADMINISTRATIVE AND LEGISLATIVE COMMITTEES FOR REVIEW.                   


At staff’s request, Chairman Burke announced Agenda Items 26 and 27 would be taken out of order.

27.
Update on Recent Studies Regarding Health Effects of Air Pollution 

Jean Ospital, Health Effects Officer, introduced Richard Bode, Chief of the Health and Exposure Assessment Branch of CARB’s Research Division,              who gave a slide presentation on “Understanding the Relationship between Particulate Matter (PM) and Premature Death.”

In summary, Mr. Bode indicated that health studies were conducted and identified significant health effects (premature death, heart and lung disease, reduced lung function growth in children, cardiorespiratory disease, and asthma) to be associated with exposure to PM. 


Research has reinforced the association between PM air pollution and the impacts to the public’s health. It is responsible for the most serious health effects caused by ambient air pollutants, and is a hidden cause of deaths that were previously attributed to other causes.


Californians have a disproportionate share of PM exposure, an annual share of 63 percent of the total national population exposure to PM2.5 in comparison to the reminder of the nation’s share of 37 percent. Therefore, lowering PM levels will provide substantial health benefits.


An estimated 8,200 Californians, 5,400 in the South Coast Basin, die annually due to PM exposure. Air pollution shortens life spans an average of           14 years, and based on factors set by the U.S. EPA, the health cost to prevent premature death is $7.9 million per avoided death.  


CARB directed its staff to undergo a critical review of the major PM and premature death studies to determine whether current factors relating PM to premature death are accurate, and to work with experts to revise the peer-review methodology to estimate health benefits for controlling PM. CARB’s next steps are to fund research to study California’s long-term exposure to PM2.5 and premature deaths, reanalyze subjects, and use the results for future health benefits assessments.  


In conclusion, Mr. Bode indicated that statewide, especially in the South Coast Air Basin, there has been a significant reduction in PM2.5 over the last             six years, which will result in major improvements to the public’s health. 


Dr. Burke thanked Mr. Bode for his presentation, and indicated he would be sending a letter to CARB Chairman Dr. Robert Sawyer to request an immediate course of action to resolve the issue of carrying capacity, and control strategy, and noted that the discussion would involve the CARB, AQMD, and SCAG Boards.

Mr. Yates, Ms. Reyes Uranga, and Dr. Wilson, expressed the importance of providing Mr. Bode’s data to the state and federal legislatures when attempting to initiate legislation that will assist the AQMD in cleaning up the air in the South Coast Basin.
THIS WAS AN INFORMATIONAL ITEM ONLY, AND THE BOARD TOOK NO ACTION ON ITEM NO. 27.
26.
Update on Draft 2007 Air Quality Management Plan

Elaine Chang, DEO of Planning, Rule Development & Area Sources,  gave the staff report. Since the release of CARB’s Mobile Source Emissions Inventory, staff’s efforts have been to finalize the modeling analysis, control strategies, and attainment demonstration, responding to comment letters,  preparing CEQA documents and socio-economic analysis, and making revisions to the AQMP’s main document and appendices, for the release of the final draft. 
Dr. Chang’s presentation included an update on the Impact of Revised Inventory and Modeling on Carrying Capacity, CARB’s Proposed Strategy, and Potential Policy Issues.

Impact of Revised Inventory and Modeling on Carrying Capacity. The revised mobile source emission inventories analysis indicate a small impact in PM2.5 attainment demonstration. However, higher VOC and NOx reductions are needed, in future years, to achieve the 8-hour ozone standard.  
Due to the importance of the emission inventory and modeling techniques used to build the AQMP, several experts have been asked to a perform peer review based on public comments the AQMD received. The experts agree the 2005 VMT (Vehicle Miles Traveled) blip is not reasonable, recommend sensitivity analysis for 2002 and future years, and believe that the base year VOC emissions remain under-estimated.

CARB’s Proposed Strategy. In the draft plan, CARB’s staff provided 135 tons per day (tpd) NOx emission reductions and 65 tpd VOC reductions. In the current proposal provided for the final draft release, CARB lowered the NOx emission by 4 tpd NOx and 17 tpd VOC. The detailed control strategy description has not been received and more reductions are likely needed.
Potential Policy Issues  
1) 
VMT - CARB based its data on 2005 DMV data that shows a higher VMT than SCAG’s projection. The concern is no independent data is available to corroborate a decrease between 2005 and 2010. CARB staff believes this requires a long-term resolution issue and the AQMD should accept the current 2005 blip, move forward, and resolve the issue in the next couple of years.  

2) 
PM2.5 Attainment Demonstration - CARB stated if the modeling is the only tool to demonstrate attainment, they will indicate that 2014 is not achievable and an additional year or more is needed to meet the additional 100 tpd of NOx emission reductions from mobile sources. The AQMD believes the federal standard of 15 microgram per cubic meter, with the additional 100 tpd of NOx reductions, can be achieved.
3) 
Ozone Attainment Strategy - CARB’s draft plan calls for approximately 600 tpd of combined VOC and NOx reductions with a 30 percent black box. If the AQMD takes this approach in the final plan, it would increase the total emission reduction needed to 640 tpd, with a black box of          45 percent. However, if the AQMD takes the alternative NOx heavy approach, the tons needed would be reduced to 520 tpd and the black box kept at the same level.

4) 
Plan Submittal - CARB is contemplating delaying the submittal of the PM2.5 to 2008 to allow additional time to resolve issues related to the emissions inventory and control strategy. However, the AQMD staff believes the integrated plan submittal is most appropriate, and is concerned that if additional time were taken to resolve these issues, there could be lost opportunities for control stringency and the implementation schedule delayed.

In conclusion, due to the issues presented and CARB’s plan to delay the release of the Statewide Strategy and Attainment Demonstration Plan until the end of January, staff is proposing to prepare and release a Policy Paper within the next few weeks to highlight the issues, policy debate, and additional control strategies needed for the region to fulfill the black box obligation. Staff will release the final draft AQMP in late January/mid-February 2007, hold additional public workshops and regional hearings, and bring the entire plan to the Board in late April or early May. 
THIS WAS AN INFORMATIONAL ITEM ONLY, AND THE BOARD TOOK NO ACTION ON ITEM NO. 26. 
PUBLIC HEARINGS

28. Adopt Public Notification Procedures for Emergency Diesel Internal Combustion Engines and Industry-wide Categories of Gas Stations and Dry Cleaners, Pursuant to Air Toxics Hot Spots Information and Assessment Act

Jill Whynot, Planning & Rules Manager, Planning, Rule Development & Area Sources, gave the staff report.  
The public hearing was opened. There being no public testimony on this item, the public hearing was closed.

Ms. Verdugo-Peralta suggested that staff include school PTA meetings in the notification and distribution list.   

ON MOTION OF MS. VERDUGO-PERALTA, SECONDED BY DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Carney, Loveridge, and Ovitt), THE BOARD: 

1) ADOPTED THE PUBLIC NOTIFICATION PROCEDURES FOR EMERGENCY DIESEL INTERNAL COMBUSTION ENGINES, GAS STATIONS, AND  CLEANERS AND GAS STATIONS IN THE AB 2588 PROGRAM; 
2) DIRECTED STAFF TO WORK WITH STAKEHOLDERS AND BRING THE DRAFT LANGUAGE FOR THE AQMD WEBSITE, NEWSPAPERS, LIBRARIES, AND SCHOOL DISTRICTS, AND FACILITY POSTING TO THE STATIONARY SOURCES COMMITTEE FOR REVIEW; AND

3) REPORT BACK TO THE STATIONARY SOURCE COMMITTEE BEFORE THE PROCEDURES ARE IMPLEMENTED, AS RECOMMENDED BY STAFF.          
OTHER BUSINESS

29.
Appropriate Funds for Litigation Defense and Authorize Contracts to Expend Such Funds


ON MOTION OF MR. YATES, SECONDED BY DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Carney, Loveridge, and Ovitt), THE BOARD:

1)
TRANSFERRED $700,000 FROM THE 46 FUND TO THE GENERAL FUND AND APPROPRIATED $700,000 TO THE DISTRICT COUNSEL’S FY 2006-07            BUDGET, PROFESSIONAL AND SPECIAL SERVICES ACCOUNT; 
2)
AUTHORIZED THE EXECUTIVE OFFICER TO AMEND EXISTING CONTRACTS WITH JONES DAY LLC                     OR ENTER INTO CONTRACTS WITH EQUALLY QUALIFIED FIRMS AS DETERMINED IN CONSULTATION WITH THE BOARD CHAIRMAN           AND VICE CHAIRMAN TO EXPEND THESE FUNDS AND TO EXECUTE CONTRACT OR AMEND CONTRACTS IN THE FUTURE WITH SPECIALIZED LEGAL FIRMS AND EXPERT WITNESS SERVICES WITH MONIES TO BE APPROPRIATED AS THE NEED ARISES; AND

3)
AUTHORIZED THE EXECUTIVE OFFICER TO ENTER INTO A NEW CONTRACT WITH JONES DAY LLC FOR           POST-TRIAL LEGAL SERVICES, AS RECOMMENDED BY STAFF.
30. Execute Contract to Develop and Demonstrate Electric Tow Tractor and Receive Funds from Port of Los Angeles
ON MOTION OF MR. YATES, SECONDED BY DR. WILSON, AND UNANIMOUSLY CARRIED (Absent: Carney, Loveridge, and Ovitt), THE BOARD:

1) AUTHORIZED THE CHAIRMAN TO ENTER              INTO AN AGREEMENT WITH THE PORT OF                   LOS ANGELES TO PROVIDE $263,500 TO CO-FUND THE DEVELOPMENT AND DEMONSTRATION OF          AN ELECTRIC TOW TRACTOR, AND UPON RECEIPT, RECOGNIZE $263,500 INTO THE CLEAN FUELS FUND; AND

2) AUTHORIZED THE CHAIRMAN TO EXECUTE A CONTRACT WITH BALQON CORPORATION FOR THE DEVELOPMENT AND DEMONSTRATION OF AN ELECTRIC TOW TRACTOR AT A COST NOT TO EXCEED $527,000 FROM THE CLEAN FUELS FUND, AS RECOMMENDED BY STAFF. 
PUBLIC COMMENT PERIOD – (Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3)


There was no public comment on non-agenda items.

BOARD MEMBER TRAVEL – (No Written Material)

Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon request.
CLOSED SESSION 

The Board recessed to closed session at 10:15 a.m. pursuant to Government Code sections:

· 54956.9(a) to confer with its counsel regarding pending litigation                 which has been initiated formally and to which the District is a party.              The actions are: Association of American Railroads, et al. v. SCAQMD,         et al., United States District Court Case No. CV06-1416 JFW (PLAx);           Pauline Harper v. SCAQMD, Workers' Compensation Appeals Board Case No. POM 275829; and American Lung Association, et al. v. USEPA, U.S. Court of Appeals for the District of Columbia Circuit, No. 06-1411.
· 54956.9(c) to consider initiation of litigation (two cases).


Following closed session, District Counsel Kurt Wiese, announced that a report of actions taken in closed session would be filed with the Clerk of the Board, and made available to the public upon request.
ADJOURNMENT

There being no further business, District Counsel Kurt Wiese adjourned the meeting at 11:15 a.m.
The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on January 5, 2007.
Respectfully Submitted,
ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________
_____________________________________________

               Dr. William A. Burke, Chairman   

ACRONYMS

AQMP = Air Quality Management Plan
CARB = California Air Resources Board

CNG = Compressed Natural Gas

FY = Fiscal Year

MSRC = Mobile Source (Air Pollution Reduction) Review Committee

RFP = Request for Proposals
RFQ = Request for Quotations

SCAG = Southern California Association of Governments
U.S. EPA = United States Environmental Protection Agency
