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FRIDAY, February 2, 2007
Notice having been duly given, the regular meeting of the South Coast Air Quality Management District Board was held at District Headquarters, 21865 Copley Drive, Diamond Bar, California. Members present:

William A. Burke, Ed.D., Chairman

Speaker of the Assembly Appointee

Supervisor S. Roy Wilson, Ed.D., Vice Chairman

County of Riverside

Supervisor Michael D. Antonovich 

County of Los Angeles


Ms. Jane W. Carney 
Senate Rules Committee Appointee

Mayor Ronald O. Loveridge 

Cities of Riverside County

Supervisor Gary Ovitt 

County of San Bernardino

Councilmember Jan Perry 

Cities of Los Angeles County – Western Region

Mayor Miguel A. Pulido

Cities of Orange County

Councilmember Tonia Reyes Uranga


Cities of Los Angeles County – Eastern Region


Ms. Cynthia Verdugo-Peralta 

Governor’s Appointee


Mayor Dennis R. Yates 

Cities of San Bernardino County

Members Absent:


Supervisor Bill Campbell 


County of Orange

CALL TO ORDER:  Chairman Burke called the meeting to order at 9:10 a.m.     
· Pledge of Allegiance: Led by Mr. Pulido.            
· Opening Comments


Dr. Barry R. Wallerstein, Executive Officer. Announced staff’s request to: 1) clarify the expenditure plan with regard to Item 17 [Receive Status Report on California Natural Gas Vehicle Partnership Activities, Approve Expenditures for Activities and Projects During FYs 2006-07 and 2007-08, Execute Contracts,  and Recognize Funding from Participating Members of California Natural Gas Vehicle Partnership]; 2) continue Item 15 [Execute Contract for Janitorial Services at Diamond Bar Headquarters] to the March 2, 2007 Board meeting; and 3) continue Item 39 [Approve Workplan to Create New Mobile Source Division as Proposed by Chairman William A. Burke] in order to allow staff to meet with the Personnel Committee before bringing the item to the Board on March 2, 2007.       
Chairman Burke. Announced that the armored car industry has requested that the AQMD review, to determine if it can support, language it will be proposing to the state legislature to amend a new law that prohibits engine shut off while its employees take their lunch or breaks in the trucks, thereby, resulting in an idling stationary source.  

· Swearing In of Board Members


Chairman Burke administered the oath of office to Supervisor Gary Ovitt, reappointed by the San Bernardino County Board of Supervisors to serve as the County’s representative on the Board, for a term ending January 15, 2011.
· Presentation of Retirement Award to Richard Thrash

Chairman Burke thanked Mr. Thrash, AQ Engineer II, for his 27 years of District service.
CONSENT CALENDAR 

1.
Minutes of January 5, 2007 Board Meeting

*2.
Set Public Hearing March 2, 2007 to Amend Rule 1309.1 - Priority Reserve
3.
Execute Sole Source Contract, and Issue RFP for Continuation of Air Quality 


Institute Training Sessions  
4. Execute Contract to Cosponsor Demonstration and Evaluation of Plug-In Hybrid

Electric Utility Boom Truck and Amend Contract for Demonstration of Plug-In Hybrid Electric Vans in AQMD Fleet


In response to Mr. Loveridge’s request to accelerate plug-in hybrids,            Dr. Wallerstein confirmed that staff would provide a report to the Mobile Source and Technology Committees on the expansion of the plug-in hybrid electric vehicle program into the marketplace.  



Dr. Wallerstein noted that staff is proposing an aggressive plug-in hybrid strategy for the mobile source component of the AQMP and is actively working to move forward public policy related to this technology. Preliminary emission test results on Prius vehicles converted to plug-in hybrids are good and further demonstrate it to be a key component to AQMD’s clean air strategy.



Mr. Pulido expressed his support for the plug-in hybrid program;                      the creation of a program for the public to convert generic hybrids to plug-in hybrids; and for the “Plug-In California Initiative” that Mr. Loveridge will be presenting to CARB. 



Chairman Burke directed staff to provide the DVD of “Who Killed the Electric Car” to those Board Members who have not previously seen it.
5.
Execute Contract to Cosponsor Demonstration of Electric Tram at Descanso Gardens
6.
Execute Contract to Cosponsor Development, Demonstration, and Certification of Heavy-Duty Natural Gas Engine Meeting 2010 Emission Standards


7.
Execute Contracts for Natural Gas Fueling Station Infrastructure at School Districts and Joint Power Authorities

8.
Execute Contracts for Rule 2202 AQIP and 2007 Lawn Mower and Leaf Blower Exchange Programs
9. Execute Truck Fleet Modernization Contracts for Carl Moyer Memorial Air 
Quality Standards Attainment Program


10. Approve Grant Award to Colton Joint Unified School District for Purchase of 
New CNG School Buses


11. Approve Funding Allocations under AB 923 for CY 2007, Adopt Resolution


Accepting Terms and Conditions for FY 2006-07 Carl Moyer Program Award,


Issue Carl Moyer Program Announcement for FY 2006-07, and Modify Carl


Moyer Program Award

12.
Amend Award for Natural Gas Fueling Infrastructure with Orange County Transportation Authority

*13.
Amend Incentive Buy-Down Program for CNG Home Refueling Appliance



14.
Issue RFP for Renewable Energy Projects in Communities Surrounding 
Ten Electrical Generating Facilities
An errata sheet, clarifying language concerning existing solar photovoltaic incentive programs in the RFP, was distributed to Board Members and copies were made available to the public.
15.
Execute Contract for Janitorial Services at Diamond Bar Headquarters

16.
Authorize Headquarters Building Refurbishment Expenditures


17.
Receive Status Report on California Natural Gas Vehicle Partnership 
Activities, Approve Expenditures for Activities and Projects During 
FYs 2006-07 and 2007-08, Execute Contracts, and Recognize Funding 
from Participating Members of California Natural Gas Vehicle Partnership



Henry Hogo, Assistant DEO of Science & Technology Advancement, clarified that Table 2 in the Board letter had been revised to change “$55,000 for Miscellaneous Expenses” to “$50,000 for Conference Sponsorships” and “$5,000 for Miscellaneous Expenses.” Revised Table 2 was distributed to Board Members and copies were made available to the public.
18.
Issue Purchase Order for CNG Passenger Vehicles to Conduct Special Particulate Air Monitoring Program

19.
Issue RFP for Media Relations Services
20. Issue Program Announcement for Local Government Match Program and Augment Funding for CNG School Bus Incentives Under Phases II of                         FY 2006-07 AB 2766 Discretionary Fund Work Program

21.
Public Affairs Report


22.
Hearing Board Report


23.
Civil Filing and Civil Penalties Report


24.
Lead Agency Projects and Environmental Documents Received by AQMD

25.
Rule and Control Measure Forecast

26.
Report of RFPs and RFQs Scheduled for Release in February

27.
Status Report on Major Projects for Information Management Scheduled to Start During Last Six Months of FY 2006-07

28.
Overview of Clean Cities Programs with AQMD Boundaries
At staff’s request, Item 15 was continued to the April 7, 2006 Board meeting. Items 3 and 28 were withheld for discussion.
Ms. Perry and Ms. Verdugo-Peralta indicated they would abstain on            Item No. 4 because of a campaign contribution from DaimlerChrysler, and Southern California Edison is a source of income, respectively. Ms. Carney and Mr. Ovitt indicated they would abstain on Item 1 because of their absence from the January 5, 2007 Board meeting. Chairman Burke indicated he would abstain on Item No. 13 because American Honda Motor Company, Inc. is a source of income. 


*Written Comments Submitted by:


 Southern California Edison - Item No. 2


 Michael Manning - Item No. 13
MR. PULIDO MOVED THAT THE BOARD:

1) APPROVE AGENDA ITEMS 1, 2, 4 THROUGH 14, AND 16 THROUGH 27; AND     
2) ADOPT RESOLUTION NO. 07-01, RECOGNIZING AND ACCEPTING THE TERMS AND CONDITIONS                     OF THE FY 2006-07 CARL MOYER GRANT AWARD,                      AS RECOMMENDED BY STAFF, WITH THE FOLLOWING MODIFICATIONS TO ITEMS 14 AND 17:

ITEM 14:  AS SET FORTH IN THE ERRATA SHEET:
Add the following language to the second paragraph under Section V: Statement of Work/Schedule of Deliverables on Page 6 of the RFP:  “This program will provide a one-time “upfront” monetary incentive for qualifying renewable energy projects. The incentives available under this program are expected to serve as supplementary funding to cover up to the full cost of a solar photovoltaic system or up to 60% of the cost for a non-solar electric renewable energy project. The incentive funds may be used for design, engineering, permitting, installation and other necessary cost items, such as strengthening the roof for the sole purpose of supporting a solar photovoltaic system, that are directly related to the installation and operation of a complete renewable energy project. The incentive amount is based on the solar photovoltaic system’s capacity rating or, in the case of a non-solar electric project, a percentage of the total project cost. The incentive will be paid at the time of installation or project completion and upon the submittal of documentation verifying the project was installed according to all plans, specifications, permits, approvals and/or agreements. If the project is expected to receive other incentive funding, documentation verifying the incentive amount is required prior to receiving the incentive payment.” 

Following Tables 1 and 2 in the RFP, add the following text: The above incentives are the maximum allowed under this program, and may be reduced if the project receives co-funding and/or other incentive funds, rebates, and/or tax credits. The incentives offered under this program may be used to cover up to, and not exceeding, the actual cost of the renewable energy project.”
ITEM 17, AS SET FORTH IN REVISED TABLE 2: 

“Change “$55,000 for Miscellaneous Expenses” to “$50,000 for Conference Sponsorships” and “$5,000 for Miscellaneous Expenses.”

THE MOTION WAS SECONDED BY DR. WILSON, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Antonovich, Burke [except on Item 13],                 Carney [except on Item 1], Loveridge,                    Ovitt [except on Item 1], Perry [except on Item 4], Pulido, Reyes Uranga, Verdugo-Peralta [except  on Item 4], Wilson, and Yates.
NOES:
None.

ABSTAIN:
Burke [on Item 13 only], Carney and Ovitt           [on Item 1 only], Perry and Verdugo-Peralta [on Item 4 only].

ABSENT:
Campbell.
29.
Items Deferred from Consent Calendar
3.
Execute Sole Source Contract, and Issue RFP for Continuation of Air Quality Institute Training Sessions


Ms. Reyes Uranga indicated she would abstain on Item No. 3 because she received a campaign contribution from Cordoba Corporation.                

Ms. Verdugo-Peralta expressed her support and participation at several of the training sessions, noting that the air quality institute is a    valuable tool to educate new legislators and city council members on AQMD’s air quality issues, and creates a partnership with the cities.

MS. VERDUGO-PERALTA MOVED APPROVAL OF AGENDA ITEM 3, AS RECOMMENDED BY STAFF. THE MOTION WAS SECONDED BY MS. CARNEY, AND CARRIED BY THE FOLLOWING VOTE:

AYES:
Antonovich, Burke, Carney, Loveridge,                   Ovitt, Perry, Pulido, Verdugo-Peralta, Wilson, and Yates.                            

NOES:
None.

ABSTAIN:
Reyes Uranga.

ABSENT:
Campbell.

28.
Overview of Clean Cities Programs within AQMD Boundaries

In response to Mr. Loveridge’s and Ms. Carney’s request,                  Dr. Wallerstein recommended that staff discuss further leveraging participation and outreach of the Clean Cities programs with the Mobile Source Committee, followed by a report to the Local Government & Small Business Assistance Advisory Group. 

ON MOTION BY MR. LOVERIDGE, SECONDED                 BY MR. YATES, AND UNANIMOUSLY CARRIED (Absent: Campbell and Perry) THE BOARD APPROVED            AGENDA ITEM 28, AS RECOMMENDED BY STAFF.

BOARD CALENDAR

30.
Administrative Committee
31.
Legislative Committee                                                  
32.
Mobile Source Committee                                        

33.
Stationary Source Committee                                         

34.
Technology Committee                                                 

35.
Mobile Source Air Pollution Reduction Review Committee

ON MOTION OF DR. WILSON, SECONDED BY MR. OVITT, AND UNANIMOUSLY CARRIED (Absent: Campbell and Perry),                   THE BOARD RECEIVED AND FILED AGENDA ITEMS                 30 THROUGH 35, AS RECOMMENDED BY STAFF.
BOARD CALENDAR (Continued)

36.
California Air Resources Board Monthly Report 

37.
Status Report on Regulation XIII – New Source Review

ON MOTION OF MR. LOVERIDGE, SECONDED BY                   MR. OVITT, AND UNANIMOUSLY CARRIED (Absent: Campbell and Perry), THE BOARD RECEIVED AND                FILED AGENDA ITEMS 36 AND 37, AS RECOMMENDED BY STAFF.

38. Update on Draft 2007 Air Quality Management Plan 

Elaine Chang, DEO of Planning, Rule Development & Area Sources, gave the staff report.

Dr. Chang’s presentation included an update on Recent Staff Activities,  CARB State Strategy Released on February 1, 2007, and San Joaquin’s Plan Released on January 29, 2007.
Recent Staff Activities. Staff worked on the emissions inventory, held numerous discussions with CARB on mobile source controls strategies, and conducted an air quality modeling sensitivity analysis to refine the control strategy. 

Since the release of the draft AQMP in October 2006, CARB’s feedback on AQMD’s recommended mobile source strategy was that it is not technically feasible or cost effective. Therefore, staff is revising AQMD’s recommended mobile source strategy to clearly describe the add-on component of the proposal, to make sure there is no overlap, and to ensure compatibility with CARB proposals.  

CARB State Strategy Released on February 1, 2007. CARB released a less effective strategy than the draft concepts that were provided to the AQMD as part of the draft AQMP. The increase of NOx emissions and less control reductions proposed result in 30 tons less NOx reductions by 2014 and the same VOC reductions. In the released draft plan, CARB acknowledged a shortfall              of up to 100 tpd (tons per day) of NOx reductions, 3 tpd of SOx, 48 tpd of VOC, and 4 tpd for PM2.5 attainment. However, in response to the shortfall, CARB staff was quoted in the Los Angeles Times that the AQMD might not be able to make the 2015 deadline for soot, but believe the AQMD would meet the deadline by 2017 or 2018. The AQMD staff finds the statement disappointing and not acceptable.
Due to the shortfall in emissions reductions needed for PM2.5 attainment, CARB staff recommends in the draft plan that the AQMD delay the PM2.5 submittal to a later date, which they believe will provide more time to analyze the modeling and carrying capacity. The AQMD staff also believes that this recommendation is not acceptable. 

CARB is over 100 tons behind on their 2003 AQMP reduction commitment for VOC and NOx. Without locking in the emissions reductions needed for the 2007 AQMP by 2014, the PM2.5 attainment may not occur. The emissions reductions are especially important for CARB’s upcoming construction equipment rulemaking, and the CARB Board needs to know what emissions reductions are needed by 2014 because there would be no chance for a second round of rulemaking to deliver the needed emission reductions.

CARB also acknowledged in its draft release an emission reduction shortfall of close to 300 tons of VOC and NOx for ozone attainment and recommended that the AQMD bump up to the extreme classification. The AQMD staff believes that CARB will need another 100 tons in the black box because of the inventory changes. 
San Joaquin’s Plan Released on January 29, 2007. Classified as a serious nonattainment status with an attainment date of 2012, San Joaquin requested a bump up in its draft plan to extend the attainment date to 2024.          
San Joaquin’s attainment strategy primarily reductions include four categories: 1) District Measures (local regulations) represents less than               6 percent, 2) Innovation Programs (ride share programs), 3) State Strategy represents 31 percent, and 4) the Black Box (Existing and New Funding, Advanced Technologies) represents the remaining 63 percent. However, even with funding from these four categories, a significant portion of reductions would not be met.

The ozone attainment control strategy for NOx represents over 60 percent in the black box for San Joaquin versus less than 40 percent for the South Coast Air Basin. San Joaquin is requesting a total of $200 million a year to implement its incentive program between now and the year attainment is reached:                  $40 million already assured from Carl Moyer and AB 2766 funds, $100 million in federal funds and $60 million in state funds is being sought. However, even with the $200 million a year, San Joaquin will have a significant black box remaining depending on technology breakthrough. Staff believes this represents an opportunity for the AQMD to work with them and go to Congress to seek additional funding from the state.

In conclusion, staff is moving forward with the Conflict Resolution process with CARB and SCAG to resolve issues presented at the January 5, 2007 Board meeting; and will complete the public process by holding additional public workshops in mid-February/early March, and regional hearings in April 2007. Staff will bring the final draft AQMP to Board for adoption at the end of April or beginning of May.

In response to questions and concerns raised by Board Members,             Dr. Wallerstein made the following clarifications.
· The mobile source component released in CARB’s final draft plan takes a step backwards and allows more emissions into the air than what was initially proposed.

· CARB staff recommends that the AQMD not move forward with an integrated clean air plan in 2007, use the maximum time allowed by the U.S. EPA for the PM2.5 plan, and submit the component in 2008.

· Staff is concerned that if the CARB Board does not know what needs to be done between now and the end of 2014, the rulemaking schedule will not be aligned, nine months would be wasted, and it will be difficult to demonstrate attainment.
· The State wants to declare that this region cannot meet the clean air standard. However, AQMD staff believes with aggressive policies, another 70 tons per day can be reduced beyond what CARB staff is proposing. 

· The AQMD has a more optimistic view than CARB with regard to technology and what is potentially possible through public policy, and believe if goals, effort, and foundation are not put in place they cannot be reached. 

· With the implementation of AB 32 (Greenhouse Gases) by CARB, the AQMD’s needs are falling in second place. While staff is supportive of AB 32 and believe it is extremely important, local particulate and summer time smog issues must be addressed. 

Dr. Wallerstein thanked Chairman Burke for sending a letter to CARB Chairman Dr. Robert Sawyer in an attempt to convene a conflict resolution process. Chairman Burke noted that he hoped something positive would come from it, and confirmed that the Board has never wavered from making tough decisions. 

Dr. Wallerstein noted that his career began at CARB and he is proud of the years he served that organization. 
THIS WAS AN INFORMATIONAL ITEM ONLY, AND THE BOARD TOOK NO ACTION ON ITEM NO. 38. 

39.
Approve Workplan to Create New Mobile Source Division as Proposed by Chairman William A. Burke

Staff recommended that this item be continued to the March 2, 2007 Board meeting.
AT THE CHAIRMAN’S DIRECTION, AGENDA ITEM 39 WAS CONTINUED TO THE MARCH 2, 2007 BOARD MEETING,         AS RECOMMENDED BY STAFF.
PUBLIC HEARINGS

40.
Receive Public Input on Executive Officer’s Proposed Program Goals & Objectives for FY 2007-08


Dr. Wallerstein gave the staff report. Minor wording amendments were made to the Mission Statement to reflect the upcoming adoption and implementation of the 2007 AQMP, and issuance of the MATES III study.  Reference was included to offer assistance to the state on the implementation of AB 32 and seek a fair share of the $1 billion in air quality mitigation funds that are available through the bond measure. Clarification of wording was made regarding the permitting process and continuing efforts to streamline and increase efficiencies, Carl Moyer Program, and remote sensing and repair programs. Text was added to continue the Board’s efforts to clean up the ports and integrate the AQMD’s efforts with the ports. 

In response to Ms. Verdugo-Peralta’s request that a word-for-word record be made so that information is provided on both sides of an issue, Dr. Wallerstein recommended that staff conduct a cost analysis of the expense involved in having a court reporter produce a verbatim transcript of the Board meetings, and that the Administrative Committee review the analysis and provide a recommendation to the Board. He also confirmed that the Board meetings are webcasted and can be seen live, which allows the public the opportunity to get the full essence of testimony; and that the AQMD does a much better job of making documents available than many of its counterparts.

In response to Ms. Verdugo-Peralta’s concern regarding the backlog of permits and the need to set goals to process permits expeditiously,                          Dr. Wallerstein recommended that staff provide periodic updates on permit backlogs and efforts to expedite permit processing to the Stationary Source Committee. He also noted that the work and interactions with the Permit Streamlining Committee have been positive; and that the Mission Statement includes staff’s commitment to expeditiously issue all permits. 

In response to Chairman Burke’s question as to whether the backlog has increased or decreased, Mohsen Nazemi, Assistant DEO of Engineering & Compliance, noted that with the addition of the $2 million dedicated for Permit Streamlining and the hiring of additional engineers, the backlog has continuously decreased since November 2006 and there are less than 7,000 applications pending, including the backlog. 

Mr. Yates expressed his appreciation to staff for working diligently in processing permit applications; and noted that the delays are usually a result of insufficiencies by the applicant, and that the complaints he has received about AQMD’s permit system is that it is arduous and technical.

Ms. Verdugo-Peralta clarified that her concern is not that staff is not doing a good job. She is aware that some permits are easy, uncomplicated, and can be processed without much effort. However, there are also other types that are going to take a considerable amount of time and effort by the staff to process. Therefore, she would like staff to take a tiered approach so that all parties will have a true understanding of the type of permits and status of the backlog.

In response to Ms. Verdugo-Peralta’s request, Dr. Wallerstein recommended that staff explore a tiered reporting approach based on the time and effort utilized to issue a permit and a break down of the type of permits issued. 

In response to Ms. Verdugo-Peralta’s concern that the “promotion of programs to reduce mobile source emissions by seeking to obtain additional legal authority over mobile sources” stated under Section I G5 of the Goals and Objectives should also indicate that the AQMD is exhausting all of the avenues possible to be able to work with the sister agencies, Dr. Wallerstein clarified that the added language “only where necessary to reduce emission control burdens that will otherwise be placed on stationary sources or as necessary to attain federal or state standards” was meant to convey that, and was included at the request of former Board Member, Jim Silva.
The public hearing was opened. There being no public testimony on this item, the public hearing was closed.

ON MOTION OF MS. VERDUGO-PERALTA, SECONDED                BY MS. CARNEY, AND UNANIMOUSLY CARRIED                 (Absent: Campbell ), THE BOARD SET A PUBLIC HEARING JUNE 1, 2007 TO ADOPT THE FY 2007-08 BUDGET,                      AS RECOMMENDED BY STAFF.

PUBLIC COMMENT PERIOD – (Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3)


Joanna Armenta, Clean Cities Coordinator for the Southern California Region, thanked the Board for supporting the Clean Cities Project, and for considering further discussions regarding additional support of the Clean Cities Coalition.
BOARD MEMBER TRAVEL

Board member travel reports have been filed with the Clerk of the Boards, and copies are available upon request.

CLOSED SESSION

The Board recessed to closed session at 10:10 a.m. pursuant to Government Code section 54956.9(a) to confer with its counsel regarding pending litigation which                  has been initiated formally and to which the District is a party. The action is:     Association of American Railroads, et al. v. SCAQMD, et al., U.S. District Court Case No. CV06-1416 JFW (PLAx).

Following closed session, District Counsel Kurt Wiese, announced that the Board took no reportable actions in closed session.
ADJOURNMENT

There being no further business, District Counsel Kurt Wiese adjourned the meeting at 10:40 a.m.
The foregoing is a true statement of the proceedings held by the South Coast Air Quality Management District Board on February 2, 2007.
Respectfully Submitted,
ROSE JUAREZ

Senior Deputy Clerk
Date Minutes Approved: _________________________
_____________________________________________

               Dr. William A. Burke, Chairman   

                                                                           ACRONYMS

AQIP = Air Quality Investment Program                   NOx = Oxides of Nitrogen
AQMP = Air Quality Management Plan                    RFP = Request for Proposals

CARB = California Air Resources Board                  RFQ = Request for Quotations
CNG = Compressed Natural Gas                             SCAG = Southern California Association of Governments
FY = Fiscal Year                                                       U.S. EPA = United States Environmental Protection Agency
MATES = Multiple Air Toxics Exposure Study          VOC = Volatile Organic Compound
